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DEED OF TRUST ,0&50%

DATE: September 4, 2013

Reference # (if appli&éblé}:" Additional on page

Grantor(s): :

1. ZAVALA, ELUTERIO . -

Grantee(s}
1. PEOPLES BANK .~
2. Guardian Northwest Title - Skagit, Trustee

Legal Description: PTN. TRACT.38 MEMORIAL HIGHWAY TRACTS
s f Additional on page 2

Assessor's Tax Parcel ID#: P67470, f3955000 038 0104

THIS DEED OF TRUST is dated September 4, 2013, among ELUTERIO ZAVALA, AS HIS
SEPARATE ESTATE, whose address is 2410 FOREST PARK LANE, ANACORTES, WA 98221
("Grantor"); PEQPLES BANK, whose mailing .address ‘is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 {referred_..;tdbelow sometimes as "Lender” and sometimes
as "Beneficiary"); and Guardian Northwest Title - Skagit, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 {reférgéd"i'q»ﬁ_e_l-ow_, as "Trustee”).
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DEED OF TRUST
.koan No: 5722314-1 {Continued) Page 3

peseessmn and use of the Property shall be governed by the following provisions:

___Possessmn and Use. Until the occurrence of an Event of Default, Grantor may {1) remain in possession and
~ control of the Property; (2) use, operate or manage the Property; and {3} coflect the Rents from the Property
Athis“privilége is a license from Lender to Grantor automatically reveked upon default). The following provisions
i relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
© for agricuitural purposes,

* Duty to” Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
'-[epIaCeme'nte,' and maintenance necessary to preserve its value.

Nuisance,"Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of.or, waste on or ta the Property or any portion of the Property. Without limiting the generality of the
foregaing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and-gas}, ceal, clay, scoria, soil, gravel or rock products without Lender’s prior written cansent.

Removal of Imp_;diie_rﬁepfs. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent, As a condition to the removal of any Improvements, Lender may require
Grantor to make: arrangernents satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. .,

Lender's Right to Enter Le_nder and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend' to lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the-ternis and coridjtions of this Deed of Trust.

Comphiance with Govemrnentai Requnrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, ‘tenants ‘or: other persons or entities of every nature whatsoever who rent, leasa or
otherwise use or occupy the Propetty in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities-applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, drdinance, of regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as- Grantor has notified Lender in writing prior 19 doing so and so long as, in Lender's
sole apinion, Lender's interests in the Praperty are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, raasgnably satisfactary to Lender, to protect Lender's interest.

Duty to Protect. Grantor agreee .ne‘ifﬁ'e_[ to"'_ai)endon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above jn this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Propertv

DUE ON SALE - CONSENT BY LENDER. Lender may,. at Lender s option, (A}l declare immediately due and payable all
sums secured by this Deed of Trust or (BY increase the interest rate provided for in the Credit Agreement or other
dacument evidencing the Indebtedness and imposé such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, .of all or any part of the Real Praperty, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property ar any right, title or interest in the Real Praparty;
whether legal, beneficial or equitabfe; whether voluritary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, ieasehgld- interest with-a term greater than three {3} vears, lease-option
contract, or by sale, assignment, or transfer of any beneficial mterest in or to any land trust holding title to the Real
Property, or by any other methed of conveyance of an interest in-the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federa), Iaw or by Washlngton law,

TAXES AND LIENS. The following provisions relating to- the taxes and liens on the Praoperty are part of this Deed of
Trust;

Payment. Grantor shall pay when due (and in all events pnor to” delmquency} all taxes, special taxes, assessmaents,
charges ({including water and sewer}, fines and impositions levied against or on account of the Property, and shatl
pay whan due all claims for waork done on ot far sarvices randéred or matetial furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or'equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due: and excep‘l as otherwise provided in this Deed of
Trust. .

Right to Contest. Grantor may withhold payment of any tax, assessment or clalm in connection with a good faith
dispute over the obligation to pay, so lang as Lender's interest in the Properw is notjeopardized. !f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days 4fter the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing. secure theidischarge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety hond or other secirity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or-other charges that could accrue as a
result of a fareclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver to- Lender at any time a written
statement of the taxes and assessments against the Property, .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any 'w_or!; is' commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien,/materialriien’s lien, or
other lien could bs asserted on account of the work, services, or materials. Grantor Wwill .upgn’ ‘tequest.of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor cam and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are: a pert of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements ort. the Real
Property in an amount sufficient to avaid application of any coinsurance clause, and with a standard mortgagee}.
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.’

Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and-issued. By a

company or cormpanies reasenably acceptable to Lender, Granter, upon request of Lender, will deliver’to-Lernder _
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that: |
coverages will not be cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favar of Lender will nat be impaired”
in any way by any act, omission or default of Grantor or any ather person. The Real Property is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum amount of

WRTBA A

Skagit County Auditor $80.00
8/6/2013 Page 3 of 810:31AM




WvieoL8 or afed £102/5/8
103 pny Aiunoy Y Beys

N AHAMOE R

“Japuan 0] AJoloRjsNES AJINDAS 18Y10 10 puog AXBINS 91e10d10D JUBIIYNS B IO |jSBO JBpuUaT

"‘qnlm sysodap pUE uonoBs SUBlT pu S9XE| By} Ul BAAQR pepinald se XB1 BU) §1531U02 {Z} Jo ‘uanbuljap satlodaq
It dugpaq Xel eyl sAed (1) JayUa JOJUBID SSBjUN Mojaq papiacid se ynejaq 10 JUSA] Ue o) SBIPBWl 8|gejIBAR
SS1L40 {2 10 AUB BSIDJaX8 ARLU 1BPUAT PUE ‘}NEJBQ JO JUSAJ UB SE 113} BUIRS SU) OABY |BYS 1UOAB SIU) asnaj
,Lo paaQ S ;o s1ep oyl 03 Juanbasgns pajoeua st seydde UONDeS SIYI YOIUM 03 xE1 Aue j| -sexe] Jusnbesgng

o ; > *1amoLl0g AQ epBw 1saJalul
N pue |ed|ouud 40 sluau.Med uo 10 §59UPSIGapU] AUl J0 uollod AUB JD B U0 XBl Jyads B () pue fuawealfy Upald
aq1 40 seploy ai1io Japua] oy 1suiebe a|geabieya 1sn] jo peaq jo adA] si) uo xe1 e (£) ‘1sni] Jo peaaQ jo adAy
sIyi Ag painags ssaupalqapm ayl uo swuawAed WOy Jonpap 01 paanbsal 10 PAZUOLINE §] JAMOLIOE YIIYM J8maoLiog
uo xeb.ouidads € (gh 18MML jo pasd SW1 AG peJanaes ssoupalqapul el 4o Med Aup Jo pe uodn 10 1SNy J0 pBB(Q
Jo adlu su.|1 uodn el oumads e (|} :sendde uonoss sl YIym o1 Soxel 91NIsuod |leys Buimoloy 8y sexe)

f : ‘18Nn.] Jo paag siyl BunalsiBal Jo Buipiooss 1o} sableys Jayio pue ‘sdwels Alejuswiniop
‘sag) 'saxEY’ ||B: uouemuu noypa Buipnjou) sna] jo pesg syl Buinunuod o Bunosysed ‘Bulpiodad ul pauNdU
sesuadxe [|B.glm:iay1aB0) 'mojeq paquosep se ‘SaXel ||@ Jo) JBpUsT Esinquiia) [jBYS JOILRIG Auadmd jeay a3
Uo ugy| 5,JapUa anWIUCa pue Joaped 0} J1apuaT AQ pelsenbal S| uoNOE IBYIC JoaBlEYM 83B} pue ISiti] JO peBQ Sk
0} uoippe Ul s1uamnaop qans 2inaexa ||eys Jouelny spuaq Ag 1senbes uodn cseBieyl) pue seeq ‘sexe] JusIND

:18nJ] o peag syl jo Led e aie sebieyo pUe $29) ‘SBXE} |RIUSWUIBAGS 01
Bune|es suolsirold 5U|M0l|°4 GHJ_ SEII.I.IHOHJ.nV TVINIWNHIAOD AT $SIDHYHO ANV $33d "SIXVL 40 NOILLISOdNI

"UOIBUWSPUO0 BYT YA LOIOSULOD L) J18pUBT J0 BRISNI ) AQ palInoul
saay ,SASWIOIE pue 'sasuadxa slsoo 9|GEUOSEAL |[B JO JuaWwARd JS1je PIEME BYl UBBW ||BYS pieme 8yl o spesaoid
18U ay| -Ausdosd eyl Jo woneiolsal Jo Jedal BUL JO S§AUPSIGBPU| Byl of paydde aq pJemE eyl jo Spasdold lau
ay} ja uollod Aue Jo (e 1eu1 Slinbdy umma|a 511 18 ARl JApUST ‘UoiBULWIBPUOD Jo nal| Ul aseyssnd Jo Buipasocoid Aue
Aq 10 sBuipsasaid ulewop 1uau1wa Aq pauwepuoo s1 Ajsdoig syl Jo Jed Aue 10 ||B }| 'Speanpid 10N JO uoneayddy

i ‘uonediised gans junad o1 aw
01 9wl WOoJ) Japua] Aq palsanbm 0} AeuJ BB UOIIBIUSWNDOP PUB $IUSWrIISUl Yons Japuat O} paiaalap aq 01 esSneo
10 JBAI9P {IIM IOJUBID PUE ‘asuadxs §,J0TURIS. IR |8 201040 UMD S)| 10 [8sunos Ag Buipasooid eyl ul pajussseidal
aq 0} pue Buipasaoid oyl L aediaijied oy pajide g {leys sepusn Ing ‘Buipescoud Yans ul Alied [BUIMOU 8L &q ABwd
IoluBID) 'pIEME Syl LIEIGO pue Uonde ayl pisjap o) Alessaseu aq Aew se sde1s yons ayel Apdwoud [leys Joueln
pue ‘Bunum Ul 13pua Apou A[Idwcud ueqs mzue;g ‘pajy 5t voneuwepuoo u Buipssopid Aug | 'sBulpsssold

118N41 40 psa( sl Jo ued B aie sBunpaa:de uoueuwspuos 01 Bunetas suoisinoid Buimojo) a4l "NOILYNNIANDD

. |14y I.JI pled S1 §$8UPAl3pU| §,18M010g SB W] YINS |IIUN 108)j8 pue
89104 [N} U UIBWSL |[BYS pUe sunteu ul BAIMURUOS 8 jeys “1SnJ] J0 pas(] SIYL JO AJSAI[IP PUB UOINDIAXS 8L} BAIAINS
UBYS 1SnJL 4O paaQ SII U 3pBLY SBY JOJUEID sluawaw;s pue ‘suswaalbe ‘sesiuoid |y rsesiuold Jo JRAIAING

"SaNLIoLINE |E'.1.LISUJUJBABG o suoie|nBal pue ‘saauBUIRI0 ‘sme| ejgeoldde Bunsixae
lle yum saidwon Aladeld syl jo 8sh sJojuBlE pue Auedo.ld 8yl JBYL SJUBLIEAM IOIURID “SMET YMAA Bouedwio)

: i ‘uoiiediosed yons 1wuaed o1
oy 0] awn WoJj 1senbal Apwi Japus se s1UaWRASUI 4ONS 1apuaT 01 ‘Paisnlsp ag 01 BSNEY 10 *J8AID |t J0JUBID
pue ‘931040 UMD §,18puUa] jo jasunod Aq Buipaeloid eyl ul pajuesaudal ag o) pue Bulpasoosd Byl Ul ajedionied
01 pepnus aq j|eys Japua 1ng ‘Buipsssoid yons i Alied jeuiwou 9yl 8q ABW JOJURID 'asusdxa $,J0IURID 1B UonoR
8yl puslsp [eYys JOIURID ‘IShi] j0 paaq SIyl JBpuUn Jefua 10 8315AI] fO ISRI21U1 8yl J0 B} §,J0WURID Suonsanb 1eyl
pesuswlled 5| Buipestosd Jo uoiloe Aue Juana ayl U| 'suomad“|'|g.~;d._s‘tyge|o Inyanej ayl 1suwebe Aledold ayl 01 apn
BU) pUBLSP JOARIO) ||1AA PUR SILUBLEM JOJUEBID ‘BAOQE qde:ﬁe;ed ayy u'g uondasxe ayl 01 1o8[gng  “eplL o esusje(]

; : *Japua 01 1sndyL
J0 paaq SIY) Jealjap pue sinoaxa 01 Ajoyine pue “Jsmod 1q5u JIny am seq JoWeln {gq) pue ‘18n4] JO pOSQ S UllM
LONoBUU0D U1 JepuaT ‘AqQ Peldadde puUE ‘o JOARS Ul penss) Hoindo g jeuy. o ‘wodal ain ‘Asiod aoueinsul el
Aue Ul 1o uonduasap Aladoig |Bay 9yl ul Ylioj 185 Bsoul ueyy-48uio sasumqt.unaua pug su3|f ||B JO Jea|d pue 33l)
ajdu.ns a9} Ul Auadold 9yl Q1 piooal 40 a1l S|qelsytew pue pool sp|ou Jmumg (e] 11EYY SIUBLIBA JOIURIDY "SR

snij o
poag syl Jo Med e ase Alsdold syl Jo diysiaumo ol Bune|al suousmmd 6u|M0||o4 qu_ "IILIL 40 ISNIATA TALNYHHYM

: peq 2ABY PINgm 8S1IMIBLUL0 1] leyl Apausal
Aup wauy JSpUln Jeq 01 5e os ynejap eyl Buuno se panisuod aq Jou' “HBUS.: Japuej Ag uohoe yons Auy  “ynejap Aue jo
JUNOAIE UO PR|IiUS ag ABW Japue ydiym o) S3Ipawias Aue 1o S1YBu Jayio Aue &1 uoiippe L aq leys ydesBeied syl Ul soy
papinosd s1yBli sy) ‘siuncwe asayl Jo WuswAed 8inoas ||IM 0S| 1SnJ] JO paa Ayj 'Al[lhiﬂu.n $,)uswWasiby 1paId Ayl 1e
slqeAed pue anp ag [Im Yalym tuawhed uoojeq B Se paless) Bq (D) 40 uswseiby upasd Byl jo wiual Bululewal sy {z)
10 ‘Asijod aoueinsul eigealdde Aue jo wual eyl (L) Jeyua Buunp anp awooag a) siuawAed Juswjeisu Aue yum ajgeied
eq pue Puowe peuciiodde aq pue JuswaslBy 1PBJ) 8yl JO BIUBEY BYL O PBPPE 9q (F) - puBlISp uo sjgeded ag
{¥) mm ‘uondo s, i8pueT 1B ‘pue SSSUPSIGEPU| 8yl J0 Lied e dwooaq ([ SasUsdxE LaNS - IoIURID Ag JuawAedal Jo
Sep ay) 01 Jepue AQ pled Jo pBlLINoUl Blep 2yl WOl wawesBy 1paln eyl 1epun paBiByd-eles Byl 18 1$e8Iut JERY UL
Il sasedind yons Jo) Jspus AQ pied Jo paimoul $8susdxe ||y S1$8J91Ul §,18pua wamld 0} ajendosdde ag 01 seAsyaq
Japua 1eyl uonoe Aue oxel ‘ol painbal jou S1Ing ABW j|BYSq 5 J0JUBID UG JepleT usyl ‘Auadmd ayl ul s1sai8)Ul
5,48pUS7 128}JE A|[ElISIEW DINOM JBYL paouswwod §) Bupssoold Jo uonoe Aue y| Os op Aews’ Japus usy} Auedoiyd
ay1 o1 snedss axew 01 {3} 4o ‘Auadold ayl uo aaueinsuy) painbas Aue apinoid o) (@) siiiea- 8yl PUR S8aUEIGUINOUR
‘gs)geaBll ALUNOAS 'suDj| ‘sexel (B JO 884 Aledoigd oyy deey 01 () S|IBJ JOJURID - ""*'SB!;IﬂJ_.l_.NEHXEI S.HIANTT

ieadde Aglu.sises81U) 8, J01URID
SE J0JUBJE) 01 1saseiul Inoyum pred aq |jeys speanold Lons ‘Ssaupslqapu) syl Jo N} ul JuswiAed Jale spgeacid Aue
Spjoy lepus §| ‘sseupelgapu| ayl jo eauejeq |ediduud eyl 01 paldde ag Jleys ‘Aue §I ‘JSpUIBWIB) Y PUE 1S3191U
panooe Aed o1 uayl “1snJ 3o paaq syl sepun Jsepus al Bulmo inowe Aue Aed 07 Jsiy pasn 89 (1BYS Auadmd =)
40 uonEeIL1Sal Jo Jtedas Yl 01 PAILWIMODD Jou SBY Japuay yowm pue 1diaoal siey) ssye sAep gl WYl pasINgSIP
usaq 10U BARY YIiMm Spadoosd Auy  (isnil JO P23g Siyl JAPUN INEJSP U] 10U S| JOIUBID J| UOREIONSAN J6 NEdss
JO 3502 8|qBUOSER) 94l J0f speacosd 8yl woJy JoEeID asinquies Jo Aed 'sinupusdxa yons o ;OOJd Amme;sues:'-
uodn ‘lRYS Jspuaq  ‘Japus] 01 AIGIOBYSIES JOUUEW B U] SJuswWaAcsdw| psAolsisep Jo paBewep- Byl gogldal,
J0 nedas peys ropueany ‘iedal pup uoneIolses 0} spasaoad ey Aldde 0) 51088 sapua ) “Aliadold eylyoideds) pue
uoneialsas 2y 4o ‘Aledoud sy Bunoaye uay Aue jo JuswAed 'SsBUPaIgapU| BYI JO UORINP3S AU} 0} spéaamd aut
Adde pue sourinsu) Aug jo spaeocid 841 UIB15) PUBR BAladal ‘UONI8|a §,JepuaT 1B ‘ABw Jepua ‘panedwig Aunoasg.
S,Japua 10U J0 JAYIBYAA  "AlBNSED BYl Jo SARP (G|) U8Bl Uiyum 0S 0D O) 5|iBy JOIURID J1 S50 JO ;omd ayewr & §
Aew Japus Auledold 94l 0] eBewep Jo ss0| AUB }0 JapuaT Ajlou Apdwoud [|Bys Jojueln) “spesdoid JO uoneauddv' i

UBO| 8T 0 WY 847 JO] BOURINSU! YONS LIRILIBL OF pue_:-- P
"1epua AQ padnbe. BsimiaLl0 se 4o ‘weibold 33UBINSU| POOl4 [RUCHEN 2U3 J18PUN 158 SHWY ADljed WNUHXBW BUYL D) /.
dn ‘uee| syl Buunoses Auadoud syl uo sua) Joud Aue jo aoueleq jediound predun [Ny BUL pUB SUI| 1PBJD S, J0MOM0H

t obeq {(penunuo)) L-LETTLG (ON uBoY "
lsndl 40 g33aa




DEED OF TRUST
" toan No: 5722314-1 {Continued) Page 5

SE:CUhIT‘f AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to this Deed of Trust as a
secuntv agreement are a part of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
‘copstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniformn Commaercial Code
: a8 amended from time to tima.

Security Intarest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
*.and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
teal ‘property. ‘records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for alf’ expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever:or detach the Personal Property from the Property. Upan default, Grantor shall assemble any
Personal Property not-affixed to the Property in a manner and at a place reascnably convenient to Grantor and
Lender and make it-available to Lender within three {3} days after receipt of written demand from Lender to the
pxtent permltted by appﬂcabte law.

Addresses. The ma:lmg addresses of Grantor (debtor) and Lender {secured party} frem which information
concerning the securltv interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are-gs s}ated an the first page of this Deed of Trust,

FURTHER ASSURANCES; A'deRNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part af thls Degdof T'.'ust

Further Assurances. At anv time,” and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to e fade, executed or doelivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, fecorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprLate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in-the.sole‘opifion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor’s obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents,-and (2} .-the liens and security interasts created by this Deed of Trust as first
and prior liens on the Property, ‘whether-riow owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in;wtiting;“Gfantor shall reimburse Lender for all gosts and expenses incurred in
connection with the matters referred-to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby irrevocably appoints
Lendar as Grantor's attorney-in-fact for‘the purpose'of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Berrower and Grantor pay all the Indebtedness when due, terminates the credit line account,
and Grantor otherwisa performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyarice and shall gxegute and deliver to Grantor suitable staterments of
termination of any financing statement on file evidencing Lender's ‘security interest in the Rants and the Personal
Property. Any reconveyance fee shall be paid by Granter, if permittad by applicable law. The grantee in any
reconveyance may be described as the "person or personslegally entitled thereto™, and the recitals in the reconveyanca
of any matters or facts shall be conclusive proof of the truthfulness of"ariy such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this’ Deed -of Trust.if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any ‘time.in connectlon with the Credit Agreement. This can
include, for example, a false statement abaut Borrower's or Grantor's’ mr:ome, .assets, liabilities, or any other aspects of
Borrower's or Grantor's financial condition. (B) Borrower does not fmeet the repayment terms of the Credit Agreement,
{Cy Grantor's action or inaction adversety affects the collateral or Lender's rights:in the collateral. This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwellmg. failure to pay taxes, death of
all persons liable on the account, transfer of title or sale of the dwelllng creatlon of a senior lien on the dwelling
without Lender's permissian, foreclosure by the holder of another lien;,: -ar the {seof funds or the dwelling for prohibited
purposes. P :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ogcurs under; ‘thi'é Deed bf'ﬁ_’i’rust, at any time thereafter,
Trustee or Lender may exercise any one or more of the follewing rights and remedles i

Election of Remedies. All of Lender's rights and remedies will be cumula’uve and fnay be exercised alone or
together. An election by Lender to choose any one remedy will not bar“Lender from using any other ramedy. If
Lender decides to spend money or to perform any of Grantar's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor m default and 1o exercise
Lender's remedies. ;

Accolerate Indebtedness. Lender shall have the right at its option to declare th’g ::'enjc_i_r'é I:nt'i'ebgeaqess immediately
due and payable. : ..

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have 'the"right to exercise its
power of sale and to foreclose by notice and saie, and Lender shall have the rlght o foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable Ia' . .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shalt have all the rlghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rants. Lender shall have the right, without notice to Borrower or Grantor to take p’ossesSnoﬁ of_and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,

over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender’ may require gny
tenant or other user of the Property to make payments of rent or use fees directly to Lender., If the"Rents arg
collected by Lender. then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to “éndorsa™
instrumants received in payment thereof in the name of Grantor and te negotiate the same and. collect the.
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall: ‘satisfy the'
obligations for which the payments are made, whether or not any proper grounds for the demand exlsted Lerrder S
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. ; ST

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any p__art'. of .~
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rants from the Property and apply the proceeds, over and above the cost of

the receivarship, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
tight to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

MR
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DEED OF TRUST
"~ Lkoan No: 5722314-1 (Continued) Page 7

; ..T'ri_'g_s-baed of Trust has been accepted by Lender in the State of Washington.

___.Gﬁoig.e .of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit o the jurisdiction of the
* oourtg of BKAGIT County, State of Washington,

Joint and:Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
: several, and all references ta Grantor shall mean each and every Grantor, and all references to Borrower shall mean
¢ gach and, everv Borrower. This means that each Grantor signing below is responsible for all obligations in this

:Deed of Trust

o ‘Nawar by Landar Granior understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender 'does so in writing. The fact that Lender delays or omits to exorcise any right will not mean that
Lender has-given up ‘that right. If Lender does agree in wrltlng to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alse understands
that if Lender doas cohsent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wawes presentment demand for payment, protest, and notice of dishonor.

Sevarability. "’ a ceur_t_:.fmds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not meap-that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsrons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabie

Successors and Assngns Subject 10 any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be blndlng upcn and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lendar, without notice to Grantor, may
deal with Grantor's succéssors with'réfergnce to this Deed of Trust and the Indebtedness by way of forbearance or
extansion without releasrng Grantor from the abligations aof this Deed of Trust ar Kability under the Indebtedness.

Time is of the Essence. Timeis of the essence in the performance of this Deed of Trust.
Waive Jury. All parties to th|s.-Bee.d of Trust-hereby waivae the right 1o any jury trial in any action, proceeding, or
counterclaim brought by any party against'any ather party. (lnitial Here _ }
Waiver of Homestead Exemption.ﬂt Granfcbr hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as'to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fellowing words shall havé,; the follqwirr_g meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" me';'a_r_jé PI_E_O:E,LES BANK, and its successors and assigns.

Borrower. The word "Borrower” means ELUTERIO ZAVALA and OFRECINA ZAVALA and includes all co-signers
and co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreemient™ mean the credit agreement dated September 4, 2013, with
credit limit of $20,000.00 from Borrower to Lendef. together with all renewals of, extensions of,
madifications of, refinancings of, consolidatio p.w!“”dhut bstitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMé T@:ﬂlﬂ'@l ’AvVARIABLE INTEREST RATE.

Deed of Trust, The words "Deed of Tr@t ‘U‘rdﬁrs.d’ ‘I"-wst among Grantor, Lender, and Trustee, and
includes without limitation all assrgnmeﬁt curltv in e.;s‘t %omsmns relating to the Perscnal Property and
Rents. ,-_- ; gl‘ lff . -

Event of Defauit. The wards "Event ofﬁ)efault mea.n,‘ny of. Ihe 6 en:s of default set forth in this Deed of Trust in
the events of default section of this Deb’d of- Trust :

Grantor. The word "Grantor” means EL'&T A\?A'L’l!‘
Improvements. The word "Improvemerﬂg" aqd future":|mprmr:arne,-nts'.r huiidings, structures,
mobile homes affixed on the Real PrOperty'(,« 2 .‘&‘m\p]acements and other construction on the Real
Property. l ity ‘ yi .

EHTIY

Indebtedness. The word "Indebtedness” means all principal, |nterest and other amounts costs and expenses
payable under the Credit Agreement or Related Documents, together” with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amaunts expended or advanced by Lender to discharge Grantor's obllgatlons or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lendsr. The word "Lender” means PEOPLES BANK, its successors and aséighs The” words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement i

Personal Property. The words "Personal Property”™ mean all equipment, ftxtures, and- other artlcles of personal
property now ar hereafter owned by Grantor, and now or hereafter attached or dffixed to: the Real Property;
together with all accessions, parts and additions to, all replacements of, and all substltutrons for, any of such
property; and together with all issues and profits therean and proceeds (including withouit Hmitation™ all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. ° i

Property. The word "Property”™ means collectively the Real Property and the Personal Pro erty
¥ p

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed in this
Deed of Trust. . I L

Related Documents. The words "Related Documents" mean afl promissory notes, credit..:égreém_éhts,"'_.I_o'an
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and, all other
instrurments, agreements and documents, whether now ar hereafter existing, executed in connection with tJr1e"'=
Indebtedness; provided, that guaranties and environrnental indemnity agreements are not *Related Documents and
are not secured by ithis Deed of Trust, S S

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts, _and
other benefits derived from the Praperty. P

Trustes. The word "Trustee"” means Guardian Northwaest Title - Skagit, whaose mailing address is 1301-8 Flwersrde::'"
Drive, Mount Vernon, WA 98273 and any substitute or successor trustees, #

WA

Skagit County Auditor $80.00
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