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W_orﬂs usedin muliple sections of this document are defined below and other words are defined in Sections
-3, 11, 13,78, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16, -

(A) "Security. Instrument” means this document, which is dated ZUGUST 26, 2013, together
with alf Riders to this document.

(B) "Borroweris CESAR PENA AND OLIVIA L GARZA, WHO ACQUIRED
TITLE AS OLIVIA GARZA,HUSBAND AND WIFE

Borrower is the trﬁ'.stor undé:'r_this:._Security Instrument.
{Cy  "Lender” is COBALT MORTGAGE, INC.

Lenderisa WASHINGTON CORPORATION organized
and existing under the Jaws of | WASHINGTON

Lender's addressis 11241 SLATER “AVE NE, SUITE 110, KIRKLAND,
WASHINGTON 98033 = . .7

®) “Trustec"is WFG NATIONAL TITLE
10800 NE 8TH, SUITE 200, BELLEVUE, WASHINGTON 98004

(E) "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's siccessors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delawars, and has an address
and telephone number of P.O. Box 2026, Flint, M1 AB501-2026,tel. (888) 679-MERS.

(1) "Note” means the promissory note signed by Borrower and da__t'ed AUGUST 26, 2013

The Note states that Borrower owes Lender ONE HUNDRED NINETY-THREE THOUSAND
SEVENTY-TWO AND 0¢/100 Doilars (U8 193 ,072.00 Y plus interest.
Berrower has promised to pay this debt in regular Periodic Paypenits arid to-pay the debt in full not fater than
SEPTEMBER 1, 2043 : LT T

(G)  "Property” means the property that is described befow under the heading "Transfer of Rights in the
Property.” : g

(H)  "Loan" means the debt evidenced by the Note, plus interest, any prepaymient charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. "
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(I) ARiders" means alt Riders to this Security Instrument that are executed by Borrower. The following
Rlders zue to be executed by Borrower [check box as applicable]:

[] Adjusts’ible Rate Rider [] Planned Unit Development Rider
[] Balloon Rider 7] Biweekly Payment Rider
‘M. 1-4 Family Rider [ Second Home Rider

R (.:ond_qm];_num Rider [} Other(s) ispecify]

() "Applicable Law"'me_alis:__ali comtrolling applicable federal, state and local statutes, regulations,
ordinances and administrative-Tules-and orders (that have the effect of law) as weli as all applicable final,
non-appealable judicial opitiions. .-+ .

(K) "Community Association Dues, F eés, and Assessments' means all dues, fees, assessments and other
charges that are imposed on Borrower: o1 the Property by a condominium pssoctation, homeowners
association or similar organization, ' :

(L) "Electronic Funds T ransfer“ mn.am any tratisfer of funds, other than a transaction originated by
check, draft, or similar paper instryment,. which is initiated through an electronic terminal, telephonic
imstrument, computer, or magnetic tapé so as'to order, instruct, or autharize a financial ibstitution to debit
or credit an account. Such term includes,  but is not limited to, point-of-sale transfers, automated teller
machine iransactions, transfers initiated by telephone, wirefransfers, and automated clearinghouse transfers.
(M} "Escrow Items" means those items that are'described in Section 3.

(N} "Miscellaneous Proceeds" means any compensation, setilement, award of damages, or proceeds paid
by any third party {other than insurance praceeds paid under the coverages described in Section 5) for: (D
damage to, or destructien of, the Property; (i} condemmation, ar other taking of all or any part of the
Property; (it} conveyance in lieu of condemnation; or (w) mm epresentatlons of, or omissions as to, the
value and/or condition of {he Property,

{0) "Mortgage Insurance' means insurance protechng Lendf:r aqamst the nonpayment of, or default on,
the Loan,

(P}y  "Periodic Payment' means the regularly scheduled amount due fer (i) prmc:pal and inlerest under the
Note, plus (ii} any amounts uader Section 3 of this Security Instrument.

{Q) "RESPA" mcans the Real Estate Settlement Procedures Act (12 __L.'S__g(’,‘. 82601 et seq.) and ils
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they miglt be amenided from time to time, or
any additional or successor legislation or regulation that governs the sarme subject matter. A used in this Security
Instrument, "RESPA™ refers ta all requirements and restrictions that are imposed ifl regard to a "federally related
mortgage loan” even if the Loan does not qualify as a “fedsrally related mortzage loan” under RESPA.

(R) "Successor in Intercst of Borrower' means any party that has taken title-to. the Property whether or
not that party has assumed Borrower' s obligations under the Note and/or this Secuntv Imtrumeni

a
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| 'TRANSFER OF RIGHTS IN THE PROPERTY

¢ The bcnef iciary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successars
: and assigns) and the successors and assigns of MERS. This Security Instrument secures 1o Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii} the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purposs,
Borrower 1rrevocab1y grants and conveys io Trustee, in trust, with power of sale, the following described
property 1acated if the .
g COUNTY of SKAGIT
[Type of Retording 'Junsdlctmn] [Name of Recording Fucisdiction]

LOT 21, "THYME' SQUARE BINDING SITE PLAN," AS PER PLAT
RECORDED ON NOVEMBER 10, 2005, UNDER AUDITOR'S FILE NO.
200511100117, RECORDS OF SKAGIT COUNTY, WASHINGTQN. SITUATE
IN THE CITY OF SEDRO WOOLLEY, COUNTY OF SKAGIT, STATE OF
WASHINGTDN

A.P.N.: BQ&z- OOO 821 OGOO

which currently has the address of . 7.°152 N TOWNSHIP &T

[Sirzet]
SEDRO WOOLLEY , Washington - 98284 {"Property Address");
[Cizy) T Zip Code)

TOGETHER WITH all the improvements now ot hergafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property: ‘All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred toriit this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds onlylegal title jo the interests granted by
Borrower in this Security Instrwunent, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any.or-all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and 1o take any'action required of
Lender including, but not limited to, releasing and canceling this Security Instrumeat, - ;

BORROWER COVENANTS that Borrower is lawfully seised of the sstate hcrcby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower wurrunts and will defend generally the title 1o the PerBIt}’ agamst all clalms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natiopal- use.and, non-umform
covenants with limited varfations by jurisdiction to constitute a uniform security mstrumcnt cmermg ‘real
property. i
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. _UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

;77 1 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
BorrOWeT shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
-prepayment charges and late charges due under the Nate. Borrower shall also pay funds {or Escrow Ttems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in T8,
currency. Howéver, if any check or ather instrument received by Lender as payment under the Note or this
Security Instrmnent is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note ang thzs Security Instrument be made in one or more of the following forms, as selected
by Lender® (a) cash; (b) money order; (c) certifted check, bank check, treasurer’s check or cashjer's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instramentality, or BntLy;, or (dy Electronic Funds Transfer,

Payments are. deemed. recclved by Lender when received at the location designated in the Note or at
suck other focation as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. ‘Lender may acCept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymentis applied a3 of its scheduled due date, then Lender need not pay interest
on unapplied funds. §ender may hold such unapplied funds until Borrower makes payment to bring the L.oan
current. If Borrower does not do sowithin a reasonable period of time, Lender shall ejther apply such funds
or return them to Borrower.  If not apphed earlier, such fands will be applied to the outstanding principal
batance under the Note immediately prior to foreclosure,. No offset or ¢laim which Borrower might have
now or in the fiture against Lender shall rehaw: Bor] ower from making payments due under the Note and
thds Sccurity Instrument or performing the covenams and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall bé-applied in the following order of priority: (a) interest due
under the Note; (b) principal due under the Note; () damounts duc unider Sectien 3. Such payments shall be
applied to each Periodic Payment in the order in which it becdme due. Any remaining amounts shall be
applied first to late charges, second to any other amounts. dl.lt., under th1s Security Instrument, and then to
reduce the principal balance of the Note.

If Tender receives a payvment from Borrower for a deimquem Penadnc Payment which includes a
sutficient amount to pay any Jate charge due, the payment may be applied to the definquent payment and the
late charge. [f more than one Periodic Payment is oulstanding, Lendér may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the exfent that, each payment can be paid in
full, To the extent that any excess exists after the payment js applied to the fufl payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Volumary prepayments shall be
applied first to any prepayment charges and then, as described in the Note. ¢

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pnn m;}a due under
the Note shall not extend o postpone the due date, or change the amount, of the Périodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic. Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as'a lien
or encumbrance on the Property; (b) leasehold payments or ground rents on the Propeity, if aty; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgaoe Imurcmce-
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'prcsmum:. if any, or any sums payable by Borrawer to Lender in licu of the payment of Mortgage Insurance
:_r'premimns in accordance with the provisions of Section 10. These ttems are called "Heerow Ttems." At
¢ Urigination or.at any time during the term of the Loan, Lender may require that Community Association
-Dues, Fées, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an'Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower' s obligation
to pay the Funds for any or ali Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any’ ar 4[] Escrow Trerns at any time. Any such waiver may only be in writing. In the event of

such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items
for which payment 9f Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower' s obligation {o
make such payments and o provide receipts shall for all purposes be deeme to be a covenant and agreement
contained in this Security” Instrument, as the phrase "covenant and agreement” is vsed in Section §. If
Borrower is obligated to pay Escrow Ttems directly, pursuant to a waiver, and Borrawer fails to pay the
amount due for an Escraw.Item; Lender'may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obhgated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,

upon such revocation, Borrower shall pay 16 Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, colléct and hold-Fairds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under R];SPA And (b) not ta exceed the maximum amount a lender can
require under RESPA. Lender shall esumate the amount of Funds due on the basis of current data and
reasonable estimates of expendifures of future. chrow ltelm or otherwise in accordance with Applicable Law.

The Funds shall be held in an instithtion whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless. Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
ar Applicable Law requires interest o be paid on the Funds, Lender-shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without c,harge, ary annual accounting of the Funds
as required by RESPA.

If thers is a surplus of Funds held in escrow, as defined under RESPA Lender shall account to
Borrewer for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to snake up (he shortage in accordance with RESPA, bul | inno more than 12
mionthly payments. If there {s a deficiency of Funds held in escrow, as defined-under RESPA Lender shall
nolify Borrower as required by RBSPA, and Borrower shall pay to Lender the amount nec%sary to rake up
the deﬁcwncy in accordance with RLSPA but in no more than 12 monthly payments: -

Upon payment in full of all sums secured by this Security Instrument, Lender sha]l prompfly reﬁmd
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all faxes, assessments, charges, f s, and Jmpcsmona
atiributable to the Property which can attain priority over this Security Instrument, teasehold paymema or.
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ground Tents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To
 the'extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3,
" .Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
" Borrowér: (a) agrees in writing 1o the payment of the obligation secured by the lien in a mannar acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or. defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or'(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to (his' Security Instrument. I Lender determines that any part of the Property is subject to a lien which
can altain priority over.this Security Instrament, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on.which that notice is given, Borrower shall satisfy the lica or take one of more
of the actions set forth above in'this Section 4,

Lender may require 'Bo-rrqw'ér 10 pay a one-time charge for a real estats tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Ins'!ir:a'n_cc.'" Borrower shall keep the improvements now existing or hereafler erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but nat limited: 1o, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the-amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires putsuant to the preceding semtences can change during the term of
the Loan. The insurance carrier providing the frisursnce shall be chosen by Borrower subject to Lender's
right w disapprove Borrower' s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loas, ‘gither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time 'rc-m;tp'p'i'ngs or similar changes oceur which reasonably might
affect such determination or certification. Bortower shall also be responsible for the payment of any fees
imposed hy the Federal Emergency Management.Agency in coninection with the review of any fleod zone
defermination resulting frotn an objection by Horrower. T

If Borrewer fails to maintain any of the coverages described sbove, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. . Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contetits of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previobsly in effect.  Borrower
ackniowledges that the cost of the insurance coverage so obiained’ might significandly exceed the cost of
insurarce that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrumént. These arictnts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such initerest, ‘upon notice from
Lender to Borrower requesting payment, i e

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause; and’shall name Lender as
mortgagee und/or as an additional loss payee. Lender shall have the right to hold the'policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premitims and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requtired by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee, e -
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¢ Inthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
/miay make proof of 1oss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
¢ In.writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
“be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's seeurity is not lessened, During such repair and restoration period, Lender shall have the right to
hold such insurance praceeds until Lender has had an oppertunaly (¢ inspect such Property to ensure the work
has been completed 10 Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
pavments as the work is'completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower shall not
be paid out of the insurance preceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible.or Lender's security would be lessened, the msurance proceeds shall be
applied to the sums secured-by this Security Instrument, whether or not then due, with the exccss, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

HBorrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns‘to Lender (a) Borrower's rights to any insurance proceeds in an amount
1ot 10 exceed the amounts unpaid under thie Note or this Security Instruinent, and (b) any other of Botrower's
rights {other than the right {o any refisnd of unearned preminms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are'applicable to the coverage of the Property. Lander
toay use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrment, whether or net then due.

6. Occupancy. Berrower shall occupyestablish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instruinent and shall continue to oceupy the
Property as Borrower's principal residence for at least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control * S

1. Preservation, Maintenance and Protection of the 'Prbperty_;-lnspections. Borrower shall not
destroy, damage or mpair the Property, allow the Property to deteriorate of conmit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due tk‘:_)_ its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance pr ¢ondemmnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall’ be responsiple for
repaiving or restoring the Property only if Lender has released proceeds for, such purposes,.-. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a serigs of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient te repiir or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or festoration.

Lender or its agent may make reasonable entries upon and iuspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. -Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable chuse. -
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;8 Berrower's Loan Application. Borrower shail be in default if, during the Loan application
_f"pifoc'é_ss,' Borrower or any persons or entilies acting at the direction of Borrower or with Borrower's
: l:qmw_i:_edge_'__ or-consent gave materially false, misleading, or inaccurate information or statements to Lender

{or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but dre not limited to, representations concerning Borrower's occupancy of the Property as
Borrower's printipal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
if (a} Borrower fails to -pérfm:m the covenants and agieemments contained in this Security Instrument, (b) thers
1s a lega! r)foc‘éedin_g _th;it might significantly affect Lender's interest in the Properly and/or rights under this
Security Instrament (such.as. a proceeding in bankrupicy, probate, for condetmation or forfeiture, for
enforcement of a fien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢). Borrower tas abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate ‘to. protect Lender's interest in the Property and rights under this Security
instrument, including protecting and/or assessing the vaiue of the Property, and securing and/or repairing
the Property, Lender's‘actions can-inclide, but are not limited to: (a) paying any suine secured by a Hen
which has priority over this S__ei:u‘riry Instrument; {b) appearing in couct; and {c) paying reasonable attorneys’
fees to protect its interest in the' Property and/or rights under this Security Instrument, including its secured
positicn in a bankrupley proceeding, Securing the Property includes, but is not Hmited ta, entering the
Property to make repairs, change Tocks, replace or board up doors and windows, drain water from pipes,
climinate building or other code viplations or.dangereus conditions, and have utilities turned on or off,
Although Lender may take acticn under this Sechion 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agréed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9. R o

Any amounts disbursed by Lender ungeér this Section 9 shall become additional debt of Rorrower
secured by this Security Instrument. These amourts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such imterest, upen notice from Lender to Borrower requesting
payinent, ol

If this Security Instrument is on a feasehold, Borrower shall comply with all the provisions of the lease,
Borrower shall not surrender the leasehold estate and interésts herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express writlen consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the feasehold and the-fee title shall nat merge unless
Lender agrees to the merger in writing. B

10. Mortgage Insurance. If Lender required Mortga g¢ Insurance as a condition of making the Loan,
Borrower shall pay the premivms required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avaijalilé from the mortgage insurer that
previously provided such insurance and Borrower was required o make separately designated payments
toward the premiums for Mortgage insurance, Borrower shall pay the premiumg required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost te Barrower of the Mortgage Insurance previously in effect, from an alternate-inortgage msurer
selected by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were dué when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a'non-fefundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstandinig. the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower.any interest or.
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“darnings-on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
‘envetage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
¢ dgain becomes available, is obtained, and Lender requires separately designated payments toward the
preqiiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan:and Borrower was required to make separately designated payments toward the prentiums for Mortgage
Insurance, Borrgwer shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-reflindable foss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreerient between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note:” .

Martgage Insurdnee reimburses Lender (or any entity that purchases the Note) for certain losses it may
imcur if Borrower does ot repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers évaluaté their total risk on all such insurance in force from time to time, and may
enter into agresments with other parties that share or modify their risk, or reduce Josses. These agreements
are on terms and conditions. that are satisfactory to the mortgage insurer and the other party (ot parties) to
these agreements. These agreements may require the mortgage msurer to make paymen(s using any source
of funds that the mortgage insdrer may 'hai«’e available (which may include funds obtained from Mortgage
Insurance premiums). e

As a result of these agresmens, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affitiate of any-of the forégoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion’of Borrower’'s payments for Mortgage Insurance, in
exchange for sharing or modifying the mqrtgag_e insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often’lermed " captive reinsurance.” Further:

(a) Any such agreements will not afféct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(1) Any such agreements will not affect the rights Borrower, has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act 0f 1998 or any other law. These rights may
include the right to receive certain disclosures, to reQu_eﬂ and obtain cancellation of the Mortgage
lnsuranee, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Morigage Insurance premjuins that were unearned at the tima ‘of such ‘cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. L

[£ the Property is damaged, such Miscellaneous Proceeds shall bé-applied lo-restoration or repair of
the Property, if the restoration or repair is economically feasible and Ténder's security is not lessened.
During such repair and restorution period, Lender shall have the right to hold siich Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property 10 ensure the work bas been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. " Lender msy pay for the
repairs and restoration in 2 single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires inferest to be paidion’such MisceHaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's security would belessened,
the Miscellaneous Procesds shall be applied to the swns secured by this Security Instrument, whetheér:or nat .
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' then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the

order provided for in Section 2.

S0 7 Inthieevent of & total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
: shall be: apphed to the sums secured by this Security Instrument, whether or not then due, with the excess,

if any, paid to Borrower.

-In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value-of ihe Pmpert} immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destructiont, or loss in value, unless Borrower and Lender atherwise apree in writing, the sums secured by
this Security Instrurment: shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
foliowing fraction:.(a) the"total amount of the sums secured immediately befors the partial taking,
desirnction, or loss.in value divided by (b) the fair markel value of the Property imamediately before the
partial taking, destruction, ‘or logs.in value. Any balance shall be paid to Borrower.

In the event of a parhai taking, destruction, or loss in value of the Property in which the fair market
value of the Property imimediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured. umnedmtely before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree iit wnung, the Miscellaneous Proceeds shall be applied to the swms
secured by this Security Insirument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Parly (as defined in the next sentence) offers to make an award 1o setile a claim for damages, Borrower fails
to respond to Lender within 30 days aficr the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Procecds eithér to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposmg Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party aoamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any acnon or pmc,:,edmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or-other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitiure of the Property or other material
itnpairment of Lender's interest in the Property or rights under this Sécurity Instrument. The proceeds of
any award or claim for damages that are attributable to the 1mpa1rment of Lender s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration ar repalr af lhe Pmperty shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waxver. Exlcnsmn of the time for
payment or modification of amortization of the smns secured by this Security Tostrument ganted by Lender
to Borrower or any Successor in Inferest of Borrower shall not operate to release the liability of Borrower
ot any Successors in Interest of Borrower, Lender shall not be required to commence pmueedmgﬁ against
any Successor in Interest of Berrower or to refuse to extend tme for payment or otherwise medify
amortization of the sums secured by this Security Instrument by reason of any demand made by the ariginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising-dny right or
remedy including, without limitation, Lender's acceptance of payments from third pf:rsons enmlgs or
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Bukcessors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

preciude the exercise of any right or remedy.

7 130 Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
‘and dgrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signet”): (a) is co-signing this Security
lnstrument onlyto mottgage, grant and convey the co-signer’s interest in the Property under the terms of this
Seculrity Instriument;. (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Liender and any other Borrower can agree lo extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent. RO

Subject to the.,pr@_visiahs of Section 18, any Successor in Interest of Borrower who assumes Borrower' s
obligations under, this Security Tnstrument in writing, and is appreved by Lender, shall obtain all of
Borrower's rights and benefits wnder this Security Instrument, Borrower shall not be released from
Barrower's obligations and-liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as provided in Section
20} and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Barrower fees for services performed in conncetion with
Borrower's defandt, for the purpose of profecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shatl not be construed-as'a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by thig Security. Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximiunJoan charges, and that law is finally interpreted
so that the interest or other loan charges collected ot to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such lean charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits wili be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If aTefund reduces principal, the reduction will
be treated as 4 partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection-with this Security Instrament
roust be in writing. Any notice to Borrower in connection with this Sécurity Instrument shall be deemed to
have been given to Borrewer when mailed by first class mail or wher actually délivered to Borrower' s natice
address if sent by other means. Notice to any one Borrower shall constitite ndtice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borfower shall promptly notify
Lender of Borrower's change of address. [f Lender specifies a procedure for reporting Borrower’s change
of address, then Borrower shall only reporta change of address through that specified progedure, There may
be only one designated notice address under this Security Instrument at any ene time. ,Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice 1o Borrower. Any notice in connection with this Securiry
Instrument shall not be deeined 1o have been given to Lender until actually received by Lender. Ifany notice
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e féquirt_:d by this Security Instrument is alse required under Applicable Law, the Applicable Law requirement

will-satisfy the corresponding requirement under this Security Instrument.

16~ Governing Law; Severability; Rules of Construction. This Security Instrument shall be
“gaverned by federal law and the law of the jurisdiction in which the Property is tocated. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mighit be silerit, but such silence shall not be constraed as a prohibition against agreement by contracl. In
the event thatany provisten or clause of this Security Instrument ot the Note conflicts with Applicable Law,
such conflict.shall riot affect other provisions of this Security Instrument or the Note which can be aiven
effect without the conflicting provision.

As used in this' Security Instrurment: (a) words of the masculine gender shall mean and include
carresponding nevter words or-words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation to take
any action. S .

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security nstrument.

18. Transfer of the Property nr.a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal-or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in.a'bond for deed, conlract for deed, installment sales contract or
escrow agreement, the intent of W’hic':h is the transfer of titie by Borrower at a future date to a purchaser.

If all or any part of the Properly of any Interést in the Property is sold or transferred (or f Borrower
is not a natural persen and a beneficial iniétest il Barrower ts sold or transferred) without Lender's orior
writlen consent, Leuder may requive imimediate payment in full of all sums secured by this Security
Tnstrument, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, e

If Lender exercises this aption, Lender"sh__all give Borrower notice of acceleration. The notice shall
provide a period of not iess than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrnent. If Borrower fails to pay these
swns prior to the expiration of this period, Lender may invoké any remedies permited by this Security
Instrument without further notice or demand en Borrower.” -~ *

9. Borrower's Right to Reinstate After Acceleration. If Borrower meefs certain conditions,
Borrawer shall have the right to have enforcement of ¢his Security Tristriiment discontinued at any time prior
to the earliest of: (a) five days before sale of the Property purstiit to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or {c) entry of a judgment enforcing this Security: Instrument. ‘Those conditions are that
Borrower: (a} pays Lender all sums which then would be due under thie-Security Instrumient and the Note
as if no acceleration had occurred; (b) cures any default of any other coveénants E_}_I-agrf:f:n}ents; () pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such actich as Lender may
reasonably require o assure that Lender's interest in the Property and rights under this Sceurity Instrument,
aud Borrower's obligation to pay the sums secured by this Security Instrument, shall continuevinchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or miore.of the following
forms, as selected by Lender: (2} cash; (b) money order; (¢) certified check, bank check; treasurer' scheck
or cashier's check, provided any such check is drawn upoa an institetion whose deposits are insired by a.
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" federalugency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
‘Borfower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
- acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
“Bection TR
~ 720. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ar a partial interest
in the Note (together with this Secusity Instrumenc) can be sold one or more times without prior notice ©
Borrower, A sale might result in a change in the entity {known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security nstrument snd performs other mortgage [oan servicing
obligations nader the:Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be g__i.ven.w:rittén_'notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by
a Loan Servicer other than the. purchaser of the Note, the morlgage loan servicing obligations to Borrower
will remain with the Loan Servicer or-be fransferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may. commence, join, or be joined to any judicial action (as either an
individual litigant or the member of & class) that arises from the other party's actions pursuant 1o this Security
instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrumens, unti} such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Seetion 13) of such alleged breach and aftorded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before cerlain aétion, can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The noticg of acceleration and oppormunity to cure given 1o
Borrower pursuant to Section 22 and the notice of agteleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to lake corrective action provisions of this Section 20,

21, Hazardous Substances. As used in this' Section 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, ot'wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or taxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materfals containing asbestos ar formaldekyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
fo health, safety or environmental protection; (¢} "Environmental Cleanap™ includes any response action,
remediataction, or removal action, as defined in Environmentat Law; and (4) an "Environmental Condition"
ineans a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shail not cause or permit the presence, use, disposal, “storage; o release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propetty. Borrower shall not do,
ner allow anyone else to do, anything affecting the Property {a} that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, Use, of release of a
Hazardous Substance, crcates a condition that adversely affects the value of the Propetty. , The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quintities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mainterance of
the Property (including, but not limited to, hazardous substances in consumer produets).. . _

Borrower shall promptly give Lender written notice of (a) any investigation, claim; demand, fawsuit
or other action by any governmental or regulatory agency or private party jnvolving the Property and any.
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" Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmenta]

_.?Condmon including but not limited to, any spilling, leaking, discharge, release or threat of release of any
/ Hazar dous Substance, and (c} any condition caused by the presence, use or release of a Hazardous Substance
‘which adversely. affects the value of the Property. I Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take afl necessaly remedial actions
in aceordanee with Environmental Law. Noething herein shall create any obligation on Lender for an
Enwronmental Cleanup

NON UNiFORM COVE NANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn Remcdjce Eender shall give nofice to Borrower prior to acceleration following
Barrower's breach-of any cavmant or agreement in this Security Instrument {but not prior to
acceleration under Sectioi 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action-fequiired to cere the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to eure the
defauit on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall’ further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matfers iequired to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in fulk of all sums ses,m_'ed by this Security Instrament without farther demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in -pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorncys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the sccurrence
of an event of default and of Lender's election to.eause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall gwe sich-notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrewer, shall sell the Property at public
auction to the highest bidder at the time and place and unider the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines, Trustee miay postpone sale of the Property
lor a period or periods permitted by Applicable Law by publi¢ axinouncement at the time and place
fixed in the notice of sale. Lender or its designee may purchaseé the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying tlie Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the stafements made therein. Trustee shall apply the procecds of the sale in the following
order: {a) to all expenses of the sale, including, but not limited to, rcasonable T rustec’s and attorneys'
fees: (b) to all sums sccured by this Security Instrument; and (c) any excess (o the pérson or persons
legally entitled to it or to the clerk of the superior court of the county in which thc sille took-place.

3. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall
request Trustes to reconvey the Property and shall surrender this Security Instrument and all notes evidencmg
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property wuhc}ut warranty

WASHINGTON--Singie Family Dockagic &?@m "
Fanrie Mae/Freddic tMac UNIFORM INSTRUMENT - MERS it Lok,
Form 3048 1/01 Page 15 of 17 wiiw.docmagic. com

AT

30
$62.00

i dit
Skagit County Auditor 20 8:43AM

9/3/2013 Page 16 of



“to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and

1he Trustee's fee for preparing the reconveyance.

.7 24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint

"3 successor trustee to any Trustes appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upen Trustee herein
and by Applicable Law.

25, .Usc of Prﬁperty The Property is not used principally for agricultaral purposes,

26. Attorneys Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any acuon or-proceeding to.construe or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever used in-this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy pmccedmg or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FRQM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEA_BLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower éc_cepts and agrees to the terms and covenants contained in this
Security Instrument and in any Ridér exeonied by Borrower and recorded with it.

éﬁﬁ o W/ﬁ (sﬁg ( s o ﬂyﬂ ﬁa/l/\‘——/ (Seal)

CESAR PENA -Borrower "OLIVIA L GARZA -Borrower
(Seal) _ - {Seal)
-Borrower B -Borrower
(Seal) T e e {Seal)
-Borrower R -Borrower
Witness: Withess:
WASHINGTON--Single Family Dociil ic%?‘@?@
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
Form 3048 1/01 Page 16 of 17 WY, docmagrc com

\\||u|g||ﬂm1u|1a«g\\1\,mg|quvmummwun

000
Skagit County Auditor

$82.00

8/3/2013 Page 18 of 20 8:43AM



[Space Belew This Linc For Acknowledgment)

i State of WASHI NGTON

Launty of SKAGI’I’ COUNTY )

On tﬂi;.déj}"p_egsmnaily_appeared before me CESAR PENA AND OLIVIA L GARZA

El

to me known 1o be the individial or mdmduals described in and who executed the within and foregeing

instrument, and acknowledged that lscf-shanhey signed the same as-sther/their free and voluntary act and
deed, for the uses and purposes tharem meritioned.

Given under my hand and offmal suai t]m .CQ__ day of I JL(QL{S-I- CQO /5

Notary Public .
State of Washington

ve. Mo ba

Nota Public in and for ﬂf@éte ° hington,

LISA M LONG
#y Appointment Expires May 20, 2015

(Seal) My comnuss__mn'exp_lres: ‘S_mlng
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Loan Number: 1134723002

PLANNED UNIT DEVELOPMENT RIDER

'IHIS PLANNEI) UNIT BDEVELOPMENT RIDER is made this 26th day of
AUGUST; 2013~ . and is incorporated into and shall be deemed to amend and
supplement the- Mcrrtoagc Deed of Trust, or Seaunly Deed (the "Security Tostrument”) of the same date,
given by l:he unde: signed (the "Borrower”) to secure Borrower's Note to COBALT MORTEAGE,
INC. A WASHINGTON CORPCRATION
(the "Lenda‘") of the same date and covering the Property described in the Security Instrument and located at:

G2 N TOWNSHIP ST SEDRO WOOLLEY, WASHINGION 98284

[Property Address]

The Property includes, but'is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

{the "Declaration"). The Property is apartof a ;53'&__11"11&:! unit development known as

THYME SQUARE

[Namt of Planned Unit E;}\'erépment] .

{the "PUI}"). The Property also includes Borrower's mterest in Ihr, hemeowners association or equivalent
entity owning or managing the commmon areas and facilities of the PUD (the "Owncrs Association”) and the
uses, benelits and proveeds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agreements made in the Secur;ty Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform ali of Borrower's obhoa’uons wnder the PUD's
Constitugnt Documents. The "Constituent Documents™ are the (i) Declaration; {ii) drticlés of i incorporation,
trust mstrument or any equivalent document which creates the Owners Association; and(iii} any bylaws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, wh&n due al ducs and
assessments imposed pursuant to the Constituent Docurnents, e .

B. Property Insurance. Solong as the Owners Association maintains, with a genéraliy?tcepted' .
insurance cartier, a "master” or "blanket" policy insuring the Property which is satisfactory ‘o' Lender ‘and

MULTISTATE PUD RIDER-Single Family P
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whn,h provides msurance coverage in the amownts (including deductible levels), for the periods, and against
-loss by-fire, hazards included within the term "extended coverage," and any other hazards, including, but
. not limited to; earthquakss and floods, for which Lender requires insurance, then; {i) Lender waives the
“provision in Section 3 for the Periodic Payment to Lender of the yearly premiwm installments for property
msurance on the Property; and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Preperty is deemed satisfied 1o the extent that the required coverage is provided by the
Owners Aqsocmnon policy.

What Lender ; requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Eender prompt notice of any lapse in required property insurance ceverage provided
by the master or blanket pohcy

In the event of & dastnbutmn of property insurance proceeds in lieu of restoration or repair following
a loss to the Propérty, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds fo the sums secured by the
Security Instrument, whetheu: or nol: Lhen due, with the excess, if any, paid 1 Borrower,

C. Public Liabﬂ;ty lnsurance Bnrrower shall take such actions as may be rsasonable to insure
that the Owners Association mamtams a: publ;c liahifity insurance policy acceptable in form, amount, and
extent of coverage to Lender.” A

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any ‘condengnation or other takmg of all or any part of the Property
or the cominon areas and facilities of the PUD, or for any conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceec!s shal! be applied by Lender to the sums secured by the
Security Instrumeat as provided in Section 11~

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property.or consent to: (i) the abandenment or
termination of the PUD, except for ahandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condempation or eminent domain; (if) any
amendment to any provision of the " Constituent Documents® if the provision is for the express benefit of
Lender; (iii} termination of professional management and assumption’ of self-management of the Owners
Assogiation; or (iv) any action which would have the effect of rendering . the _public liability insurance
coverage maintained by the Owners Association unacceptable to Lﬁnder

F. Remadies. IfBorrower does not pay PUD dues and assesspients when due, then Lender may pay
them. Any amounts disbursed by Lender wnder this paragraph F shall ecome additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to, othier terms of payment, these
amounts shall bear interest ftom the date of disbursement at the Note rate and. Ghall be payab]t, with interest,
upon notice from Lender to Borrower requesting payment, :
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S BY SIGNI'NG BELOW, Borrewer accepts and agrees to the terms and covenants contained in this PUD
Rxder

é%gr é‘%w o Ol

{Seal)

FENA", ™ -Borrower OLIVIA L GAREA -Borrower

_ (Seal) (Seal)

L -Dorrowar -Borrower

(Seall . o (Seat)

-Borrower T -Borrower
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