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" 'DEFINITIONS

: _W'ordé u‘séd ift hmltiple sections of this document are defined below and other words are defined in Sections
3771, 13;°1%, 20 and 21, Certain rules regarding the usage of words used in this document are also provided
in Section"l6.. '

{A)  “Security Inytrument” means this document, which is dated RUGUST 27, 2013, tweether
with all Riders to this document.
(B) "Borrower"is . JAMES E HIGGINS, AN UNMARRIED MAN

Borrower is the trustor inder this Seﬁurit}, Instrument.
(C) "Lender"”is US?—\A Federal Savings Bank

Lender is a FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of” THE UNITED STATES OF AMERICA

Lender's address is 10750 McDermott 'Freeway, San Antonio, Texas

78288

(D} Trustee"is First Ameri_c'az}--'I:"it'le Insurance Company
181 East 5600 Scuth #33'0 '"'MUrray, Utah 84107

(E} "MERS"is Mortgage Electronic Reumtratmn Systems, [nc. MERS is a separate corporation that is
acting solcly as a nominee for Lender and Lendét™s successorsdnd-assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing undér the laws of Delawarc, and has an address
and telephone number of P.O. Box 2026, Flint, M1 .48501-2026, tcl. (888) 679-MERS.

(F)  "ote" means the promissory note signed by Bortower and dated AUGUST 27, 2013

The Note states thal Borrower owes Lender ONE HUNDRED FIFTY-FIVE THOUSAND
AND 00/100 Dollars (U, 55 155 000.00 ) plus interest,
Borrowcr has promised 10 pay this debt in regular Periodic J‘ayments and to pay the debt in full not later than
SEPTEMBER 1, 2043

G "Property" means the property that is described below undu‘ tht: hcadmsz "Trdl’lbel’ of Rights in the
Property.” .

(H) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Noig, and all sums due under this Security Instrument, 'pius inerest.
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"'“(l) "Riders" means all Riders to this Security Instrurnent that are executed by Borrower. The following
RIdCI‘S arg to be executed by Borrower [check box as applicable]:

' "|:] Adjustahle Rate Rider Planned Unit Development Rider
4] Balloon Rider [ Biweekly Payment Rider

T 1-4Eamily fider [ Second Home Rider

(] Condominiuin Rider [ Other{s) [specify]

{J) “Applicable Law" 'means all controlling applicable federal, state and local statutes, regulations,
ordinances and admml@tratlve rules.and orr.lers {that have the effect of law) as well as all applicable final,
non-appealable judicial opmlons i

(K) "Community Assocnatmn Dues, Fees, and Assessments' means all dues, fees, asscssments and other
charges that are imposed o, Borrower ar’ the Property by a condominium association, homeowners
association or similar organization:”’ -

(L) "Electronic Funds Transfer' means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument,which-is ‘initiated through an clectronic terminal, telephonic
instrument, computer, or magnetic tapc so as 1o order, instruct, or authorize a financial institution to debit
or credit an account.  Such term includes; but’is not limited te, point-ot-sale transiers, aulomated teller
machine transactions, transfers initiated by teléphone, wirc transfers, and automated clearinghouse transfers,
(M) "Escrow [tems" mcans those items théll__ar._e described in.Scetion 3.

(N} "Miscellaneous Proceeds" means any compensation, séltlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the.coverages described in Scction 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or ‘other taking of all or any part of the
Property; {iii) conveyance in licu of condemnation; or Hv) m]sreprcscntdtlom of, or omissions as to, the
valug and/or condition of the Property.

() "Mortgage Insurance” means insurance protecting Lender agamsl The’ nonpayment of, or default on,
the Loan.

(P "Periodic Payment"” means the regularly scheduled amount duc for, {1) prmctpal and interest under the
Note, plus (i) any amounts under Scctien 3 of this Security Instrument, .

(0) "RESPA" means the Real Estae Sctflement Procedures Act (12-°U.8:C§2601 et scq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. Al used in this Securily
Instewment, "RESPA" refers to all requiremients and resirictions that are imposed in'repard 1o a *federally related
mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan" under RESPA,

(R) "Suceessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instriment..,
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~ “TRANSFER OF RIGHTS IN THE PROPERTY

“The be_.néﬁcia}y'ot‘this Security Instrument is MERS (solely as nomince for Lender and Lender's successors
and assignsyand the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment ofthe T.oan, and all rencwals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agreements under this Sccurity Instrument and the Note. For this purpose,
Borrawer -.rrevmably grants and conveys 1o Trustee, in trust, with pewer of sate, the following described
property located-in'the = "

COUNTY . of Skagit

IType of Ru_or__d_mg__J_un:d]c[ionj |Name of Recording Junsdiction]

Lot 38, PLAT .OF-8SKAGIT HIGHLANDS DIVISION V (PHASE 1},
according to the plat thereof recorded on December 21, 2006
under Auditor's File /No. 200612210067, records of Skagit
County, Washlngton :

Sltuated in Skagit Count%, Washington.
R.P.N.: 4915-000-314-0000

which currently has the address of o 5202. LARRABEE WAY

.. [Breer)
MOUNT VERNON . Washington ¢ © 98273 ("Property Address":

|Citv} s |Zip Code|

TOGETHER WITH all the improvenients now or hereaﬂer'ér__ect'ea' dn the property, and all easements,
appurtenances, and [ixtures now or hereafler a part of the property;” All replacements and additions shall also
be covered by this Security Instrument. All of the forcgoing is refgrred _tQ'i'n_ this Security [nstrument as the
"Property.” Borrower understands and agrees that MERS holds only legal titke to-the interests granted by
Borrower in this Sccurity Instrument, but, if necessary to comply with law or ¢iistony, MERS (as nomines
tor Lender and Lender's successors and assigns) has the right: to exertise any ot all of those interests,
including, but not limited to, the right to foreclose and sell the Property? and to take any action required of
Lender including, but not limited to, releasing and canceling this Security lnslrument .

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Properly is unencumbered, extept for gncmbrances
of record. Borrower warrants and will defend generally the title to the Property agamst afl clalms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and 110n umform
covenants with limited variations by jurisdiction to constitule a uniform security mbtrument covcrmg rcal
property. -
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. /Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
"Borrower shall*pay when due the principal of, and interest on, the debl evidenced by the Note and any
prepaymenl <harges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursoant to Section'3. Payments due under the Note and this Security Instrament shall be made in U.8.
curreiicy. However if.any check or other instrument received by Lender as payment under the Note or this
Security lmtrumem ig.réturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Notg and l“hl‘f Security Instrument be made in one or more of the following forms, as selected
by Lender:(a} casfy ()] money order; (¢) certitied check, bank check, treasurer's check or cashier's check,
provided any such ch;_eck is-drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or ettity: or.{d) Elcctronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may returs any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. *Lerder may.aceept any payment or partial payment insuliicient to bring the Loan
current, without waiver of aiiy rights tiereunder or prejudice to ifs rights (o refuse such payment or partial
payments in the future, but Lender is not ebligated to apply such payments at the time such payments are
accepted. 1F each Periodic Paymentis applied as'of its scheduled due date, then Lender need not pay ntercst
on unapplied funds. Lender may hold‘s_Liclum_applied funds until Borrower makes payment to bring the Loan
current. If Borrower docs not do so within areasonable period of time, Lender shall cither apply such funds
or return thern 1o Borrower. If not applied earlier,$uch funds will be applied to the outstanding principal
balance under the Note immedialely prior.io [oreclosure, No oflset or claim which Borrower mighl have
now or in the future against Lender shall relisye Borrower from making payments duc under the Note and
this Security Instrument or performing the covénants and agregments secured by this Security Instrment.

2. Application of Payments or Procceds. Exceptas otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) intetest due
under the Note; (b) principal due under the Note; (¢)-amopunts due nder Section 3. Such payments shall be
applied Lo each Periodic Payment in the order in which it becae-due.  Any remaining amounts shall be
applied first to late charges, second o any other amounts due uriler lh]a St:(.uruy [nstrument, and then 1o
reduce the principal balance of the Note. :

If Lender reccives a payment from Borrower for a delmquent Perlod:c Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied t6 the delinquent payment and the
latc charge. Ifmore than one Periodic Payment is outstanding, Lendet inay apply-any.payment received from
Borrower 1o the repayment of the Periodic Payments if, and to the extent that,. cich payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Perivdic Payments, such excess may be applicd to any late charges due’ Voluntary prepaymenls shall be
applied first to any prepayinent charges and then as described in the Note:.

Any application of payments, insurance proceeds, or Miscellancous Procccds to p[’ll’lClpd] due under
the Note shall not extend or postpone the duc date, or change the amount, of the'Petiodic demc.ma

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Peripdic Payménis.are due
under the Note, until the Note is paid in fulk, a sum (the "Funds") to provide for payment ‘of amounts due
for: (4} taxes and assessments and other items which can attain priority over this Security [natrumcm asalien
or encumbrance on the Property; (b} leasehold payments or ground rents on the Property i any; (2)

premiums for any and al insurance required by Lender under Section 5: and (d) Mortgag(‘ lmurance'
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""premimif;s,}. if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
*. premiums’in accordance with the provisions of Section 10. These items are called "Escrow Items.” At

_Origination .or at any time during the term of the Loan, Lender may require that Community Association

Diues, Fees, dndl Assessments, if any, be escrowed by Borrower, and such dues, fecs and agsessments shall
be an Escrow: Item, - Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Boirpwer shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower' s obligation
to pay the Funds for any or all Escrow Items. [Lender may waive Borrower s obligation to pay to Lender
Funds for apy prall Escrow Items at any time.  Any such waiver may only be in wriling. In the event of
such waiver, Borrower shalkpay directly, when and where payable, the amounts due for any Escrow Items
for which payment of Eundshas been waived by Lender and, if Lender requires, shall furnish to Lender
receipls evidencing such payment-within such time period as Lender may require. Borrower's obligation to
make such payments4nd o provide receipts shall for all purposes be deemed to be a covenant and agreement

contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If
] p 2

Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the
ammount due for an Escrb“;__'l'tem, Lender.may cxercise its rights under Section 9 and pay such amount and
Borrower shall then be obligaicd under Section 2 to repay to Lender any such amount. Lender may revoke
the waiver as to any or all Eserow Teems at-afiy:lime by a notice given in accordance with Scction 15 and,
upon such revocation, Borrower. shall pay to’ Lender all Funds, and in such amounts, that arc then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicent to permit Lender (o apply
the Funds at the time specificd under:RESPA; and {b) not to exceed the maximum amount 2 lender can
requirc under RESPA. Lender shall estipyale-the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems o1 otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an.i-ns}_ti'tu__tion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds-to pay:the Escrow ltems no later than the time
specified under RESPA. Lender shall not charpe Berrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, uriless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make suchra charge. Utiléss an agreement is made in writing
or Applicable Law requires intcrest to be paid an the Funds, Leridershall'ndt be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can‘agree in wriing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, withm:l-.chargc. alThnhual accounling of the Funds
as required by RESPA, .

If there is a surplus of Funds held in escrow, as defined under RES[’A Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is d_sh_ormge ol Funds held in escrow,
as defined under RESPPA, Lender shall notify Borrower as required by RESPA, and:Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but-in né more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amduit neceqsary o make up
the deficiency in accordance with RESPA, bul in no more than 12 monthly payments. ;

Upon payment in full of all sums secured by this Security Instrument, Lender, 5}14!! promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and mposltlons

attributable to the Property which can attam priority over this Security Instrument, leaschold pavments or
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“around rents on the Property, if any, and Comamunity Association Dues, Fees, and Assessments, if any. To
s the extent/that these items are Escrow Items, Borrower shall pay them in the manncr provided in Section 3.
) " Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless
Boitowet: {a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable
o L:.:er'i_de'r', but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, ot defends against enforcement of the lien in, legal proccedings which in Lender's opinion operate to
prevent the enfpréement of the Tien while those proceedings are pending, but onty until such proceedings are
concluded; of (c).securés from the holder of the licn an agreement satisfactory to Lender subordinating the
lien to this ‘Security- Instrument. 11 Lender determines that any part of the Property is subject to a lien which
can attain priority over.this.Security Instrument, Lender may give Borrower a notice identifying the lien.
Within L0 days of the date on-which that notice is given, Borrower shall satisfy the lien or take one or morc
of the actions sct forth above-in this Section 4,

Lender may reqoire Borrower Lo pay a one-time charge for a real estate tax verification and/or
reporting service used by: Lender in conpectlion with this Loan.

5. Property Insurance, Borroweér shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not litnited to,-edrthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained i the-amounts (including deductible levels) and for the periods that
Lender requircs. What Lender régiiites pursiant 1o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the ingurance shall be chosen by Borrower subject to Lendet's
right to disapptove Borrower's choice, svhich tight shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with (his Loan, &ither: {a) a one-time charge for flood zone determination,
certification and tracking services; or (b} a.ong-time charge for fleod zone determination and cerfification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agcn{_y in connecnon with the review of any flood zone
determinalion resulting [ror an objection by Borrower,

If Borrawer fails to maintain any of the coverages dcscr]bcd above, Lender may obtain insurance
coverage, al Lender's option and Borrower's expense: Lender is-under. no obligation lo purchase any
particutar type or amount of coverage. Therefore, such coverageshalt cover Lender, bul might or might not
protect Borrower, Barrower' s cquity in the Property, or the conténts of the P_'f'roperty, against any risk, hazard
ar liability and might provide greater or tesser coverage than was previously in effect. Borrower

acknowledges that the cost of the insurance coverage so obtained right-significantly exceed the cost of

insurance that Borrower could have obtained. Any amounts disburséd by Lender under this Section 3 shall
became additional delbl of Borrower secured by this Security instrument.” Fhese amounts shall bear inlerest
at the Note rate from the date of disbursement and shall be payable, w1th .‘;ULh interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such pollmes shall bc Sllb_]CLt 1 Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall namie:Lender as
mortgagee and/or as an additional loss payee. Lender shall havc the right to hold the pol]c:es and renewal

cerlificates. 1 Lender requires, Borrower shall promptly give to Lender all receipts. of paid premiums and
renewal notices. [f Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to. or destruction of, the Property, such policy shall include a standard mortgaize: clause al‘ld ahall
name [Lender as morigagee and/or as an additional loss payec. -
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Inthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
_ . may makegproof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
_iwriting, ariy insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to réstoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lendét' s $ecirity is.bot lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property ta ensurc the work
has been completéd to-Lender's satisfaction, provided that such inspcction shall be undertaken promptly.
Lender may, disburse praceeds for the repairs and restoration in a single payment or in a series of progress
payments as.ifie work is compleied. Unless an agreement is madc in writing or Applicable Law requires
interest to be paid on such'i mauirance proceeds, Lender shall notl be required to pay Borrawer any interest or
earnings on such pmceeds Fees for public adjusters, ot other third parties, retained by Borrower shall not
be paid out of the instirance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not econommdlly feasible or Lender' s security would be lessened, the insurance proceeds shall be
applied 1o the sums secyred by this: Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such’insiirance preceeds shall be applied in the order provided for m Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrict has offered to settle a claim,thién Lenidér tay negotiate and settle e claim. The 30-day pertod will
begin when the notice is given. ‘I either-event, or it Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Eender (a) Borfower's rights to any insurance procceds in an amount
nol to exceed the amounts unpaid under theNote-or this Security Instrument, and (b) any other of Borrower's
rights {other than the right to any refund of uriearned premiums paid by Borrower) under all insurance
policies covering the Properly, insofar as suchirights arc applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either to repdir or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or n6t then due. -

6. Occupancy. Borrower shall occupy, establish, and'use the Property as Borrower's principal
residence within 60 days after the cxccution of this Sécurity Lnstrument and shall continue 1o occupy the
Property as Borrower's principal residence for at lcast-one year dfter the date of occupancy, unless Lender
otherwise agrees in wriling, which consent shall not be unrcasonably wnhheld or unless extenuating
circumstances exist which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate of commit wasle on the Property.
Whether or not Berrower is residing in the Property, Borrowcr, shall maintain-the Property in order to
prevent the Property from deteriorating or decreasing in value due 16718 condition: . Unless it is determined
pursuant to Section 5 thal repair or restoration is not cconemically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation praceeds
are pmd in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for suich purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress-payments as
the work is completed. f the insurance or condemnation proceeds are not sufticient 1o repalr of restore the
Property, Bortawer is not relieved of Borrower' s obligation for the completion of sich repait or 1e<;tm ation.

Lender or its agent may make reasonable entries upon and inspections of the Property,” If it has
reasonable cause, Lender may inspeet the interior of the improvements on the Property.« Lenider, Hhrl“ give
Rorrower notice at the time of or prior to such an inlerior imspection specifying such rcasonablc cau_ e
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
*_process, Borrower or any persons or entities acting at the direction ol Borrower or with Borrower's

i knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

(o failed o prowde Lender with material information) in connection with the Loan, Material representations
ll’lcl:udt_:, but- -are not limited to, representations concerning Borrower's occupancy of the Property as
Borrower' s principal tesidence.

9. Proteétioi-of Lender's Tnterest in the Property and Rights Under this Security Instrument,
If () Borrower. fails to ;i'crformthe covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such a$ a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a_lién. which-may ablain priorily over this Security Instrument or to cnforce faws or
regulations), or {¢).Borrower lias abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Security
[nstrument, including protecting and/or assessing the value of the Properly, and securing and/or repairing
the Property. Lender's:ad_t_ibris_: can irichude, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable attorneys'
fees to protect its interest in thig Property and/oe rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. SecuTing the Property includes, but is not limited Lo, entering the
Property to make repairs, change locks, I’epldu: or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or ofl.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability {or not laking any ot all actions
authorized under this Scction 9. :

Any amounts disbursed by Lender under. this Section 9. shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall. bear interest at the Note rate from the date of

disbursement and shall be payable, with such mteresl upon not]cc from Lender to Borrower requesting
payment. :

[f this Security Instrument is on a leaschold, Borruwcr shalf comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and mle_ru:__s!s hereiii Gonveyed or terminate ot cancel the
ground lease. Botrower shall not, without the express written cohsent of Lendcr, alter or amend the ground
lcase. If Borrower acquires fee title to the Property, the leasehold and the fce title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. IfLender required Mortgage lnsurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage [nsurance iri éffecl. 11, [or any reason,
the Mortgage Insurance coverage required by Lender ceases lo be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make ‘separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiuiis required 1o-0blain coverage
substantially equivatent to the Mortgage Insurance previously in effect, at a cost subslarilially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect. from an alternale mortyige insurer
sclected by Lender. If substantialty equivalent Morlgage Insurance coverage is notavailable, Borrower shall
continue 1o pay Lo Lender the amount of the separately designated payments that wereduc when the insirance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a nop-refundable loss
reserve in lieu of Mortgage Tnsurance. Such loss reserve shall be non-refundable, notwithstanding the fact

that the Loan is ultimately paid in full, and Lender shall net be required to pay Borrower any 'ir_\lL_’reSi_' af
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“earnings;on such loss reserve. Lender can no longer require loss reserve payments if Mortgage [nsurance

povcrdgiz (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
agcun becomes-available, is obtaincd, and Lender requircs separately designated payments loward the
premiums for’ Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to make separatcly designated payments toward the premiums for Morigage
Insurince, Barrower shall pay the premiums required Lo maintain Mortgage Insurance in effect, or to provide
a non-refundable-foss‘reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any writeen agreement betveen Borrower and Lender providing for such termination or until termination is
required by App]l(.db]b de Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note!

Mortgage Insurange reimburses Lender (or any entity thal purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force from time to time, and may
enter into agrecments with other patties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thesc agr'cémcnfs wiay require the mortgage insurer o make payments using any source
of funds that the mortpage msurer may have av dllable {which may include funds obtained from Mortgage
Insurance premiims). :

As a result of these agreements; LLndcr cmy purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any’ef the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized asy a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing ot medifying the’ morlga‘g"e insurer's risk, or reducing losses. If such agrecment
provides that an affiliate of Lender takes a shatc of the insurcr's risk in cxchange for a share of the premiums
paid to the insurer, the arrangement is oftcn'tcfm_cd "captive reinsurance.” Further:

(a) Any such agrcements will not afféct the amounts: that Borrower has agreed to pay for
Mortgage [nsurance, or any other terms of the Loan. -Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and théy.will not éntitle Borrower to any refund.

(b) Any such agreements will not affect the rights Bm‘i’ﬂ_\i'er has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 19980 any other law. These rights may
include the right to receive certain disclosures, to request and. obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automiatically, and/or to receive a refund of any
Mortgage [nsurance premiums that were unearned at the time of such’caneellation or termination.

11. Assignment ol Miscellaneous Proceeds; Forfeiture.. All M1scellane0us Proceeds are herehy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be. dpplled to restorauon or repair of
the Properly, il the resioration or repair is economically feasible and L ender's secumy is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miseellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbyrscment or in a scrics of progress payments:as.the worl is completed.
Unless an agreement is made in writing or Applicable Law requires inlerest lo be patd on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any inicrest or carnings on such: Mlsccllancous
Proceeds. Il the restoration or repair is nol economically feasible or Lender's security would be: Tessensd,

the Miscellaneous Proceeds shall he applied to the sums secured hy this Security Inqtrumem whether of not
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# then dug, with the excess, if any, paid to Borrower, Such Misceltaneous Proceeds shall be applied in the
% order provided for in Section 2.
: " Jn'the évent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shiall be -ﬁbp_:lied._to. the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower,

“In thegvent of & partial taking, destruction, or loss in value of the Property in which the [air market
value of the Propeijty iminediately before the partial taking, destruction, or loss in value is equal to or greater
than the ameunt-of-the sums secured by this Security Instrument immediately before the partial taking,
destruction;-or loss in valie; unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security lostrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction; (a) the.total amount of the sums secured immediately before the partial taking,
destruction, or loss. ifi value divided by (b} the fair market value of the Property immediately before the
partial taking, destruction; or loss in value. Any balance shall be paid to Borrower,

In the event of a'partial taking; destruction, or loss in value of the Property in which the fair market
value of the Property inunediately before'the partial taking, destruction, or loss in value is less than the
amount of the sums secured imm'ediately before the partial taking, destruction, or loss in value, untess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Insirument-whethet or.not the sums are then due.

[f the Property is abandoned by Borrowet, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the datg-the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds cither tp-restoration or repair of the Property or 1o the sums sccured by
this Security Instrument, whether or not then due, “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party agamst whom Borrowcr has a right of action in regard to
Miscellaneous Progeeds.

Borrower shall be in default if any action or procc»dmg, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfciture of the Properly or uthcr material impaiement of Lender's
interest in the Property or rights under this Security Thstrument:” Borrower can curc such a default and, if
acccleration has occurred, reinstate as provided in Scction 19, by.caiising Lhe action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeitiire of the Property or other material
impairment of Lender's interest in the Property or rights under this Sccurity lnstrument. The proceeds of
any award or claim for damages thal are attributable to the lmpmrmr_nt of Lender s interest in the Property
arc hereby assigned and shall be paid to Lender. S

All Miscellaneaus Procecds that are not applied to restoration or repzur olthie Propcrty shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. I:‘x'teﬁsic_m of the time for
payment or modilication of amortization of the sums sceured by this Security [iétrument granted by Lender
to Borrower or any Successor in Intercst of Borrower shall not operate to réleéxée_ .thé_lia‘ibility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in lnterest of Borrower or to refuse to extend time for payment of wtherwisc. modify
amortization of the sums secured by this Security [nstrument by reason of any de:n'and'_fniadi: by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising-dny-tight or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities’ or
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Successors in lnterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or

%, preclude the exercise of any right or remedy,
' " 13. Jdint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
anid agreds that Borrower' s obligations and liabiity shall be joint and several. However, any Borrower who
co-signs this Security Instrument tut does not execute the Note {a "co-signer"): {a) is co-signing this Security
[nstriiment only to mdttgage, grant and convey the co-signer's interest in the Property under the terms of this
Security [nstrument:(h) is not personally obligated to pay the sums sccured by this Security Instrument; and
{c) agrees that-lender.and any other Borrower can agree to extend, medily, forbear or make any
accommodations W|th regard to the terms of this Security Instrument or the Note without the co-signer’s
consent. :

Subject 1o the provlslonb of Section 18, any Successor in interest of Borrower who assumcs Borrower's
obligations under-this Séturity Instrument in writing, and is approved by Lender, shall obtain atl of
Borrower's rights and benefits upder this Security Instrument. Borrower shall not be rcleased from
Borrower's obligations.and liability, under this Security Instrument nnless Lender agrees to such release in
writing, The covenants and agrgements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successots and assigns of Lender.

14. Loan Charges. kender may charge Borrower foes for services performed in connection with
Borrower's default, for the purpose of protfcting Lender's interest in the Property and rights under this
Sceurtty Instrument, including, bt hof limited to, attorneys' fees, property inspection and valuation fees.
in regard to any other fees, the absence of express.authoritly in this Security Instrument to charge a specific
fee to Borrower shall nol be construed 4s a prohibition on the charging of such fee. Lender may not charge
[ees that are expressly prohibited by this .Secunty Instrument or by Applicable Law.

If the Loan is subject to a law whiclséts maximum loan charges, and that law is finally interpreted
5o that the interest or other loan charges collesled or (o be collected in connection with the Loan exceed the
permitied Hmils, then: (a) any such loan charge shali be rcduced by the amount necessary 1o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose.t6 make this refund by reducing the principal owed
under the Nole or by making a direct payment o Borrower, If arefund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charpe (whicther or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such ‘refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have atising out of such overcharge.

15. Notices. All notices given by Borrower or Lender jn'conncetionwith this Security [nstrument
must be in writing. Any notice to Borrower in connection with this Sécurity Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when :iétila_lly delivered:to Borrower' s notice
address if sent by other means. Notice to any one Borrower shall constifut¢ notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The nolice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender.” Borrowcr shall promptly notify
Lender of Borrower' s change of address, 1 Lender specifies a procedure for reportmg ‘Borrower's change
of address, then Borrower shall only report a change ol address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any onc time. Any” notice o Lender
shall be given by delivering it or by maiting it by first class mail to Lender's ddd]’Ebb statéd herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with tl__us Security
Instrument shatl not be deemed to have been given to Lender until aclually received by Lender .1 dny. notice
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_-"'requirr:d by this Security Instrument is also required under Applicable Law, the Applicable Law requirement

% will sarisfy the corresponding requirement under this Security Instrument.
' " 16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
abligations. contained in this Security Instrument are subject to any requircments and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by contract or il
might be sileni,.but stich-silence shall not be construcd as a prohibition against agrecment by contract. In
the ¢vent that'any provision:or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affcct other provisions of this Security Instrument or the Notc which can be given
effeet without the confliefing provision.

As used in this’ Seturity Instrument: (a) words of the masculine gender shall mean and inchude
corresponding neuter ‘words.or words of the feminne gender; (b words in the singular shall mean and
include the plural and ww versa; and (c) the word "may" gives sole discretion without any obligation to take
any action,

17. Borrower's (‘opy Borrowcr shall be piven one copy of the Note and of this Security Instrument.

18. Transfer of the Propertv or a Beneficial Interest in Borrower. As used in this Section 18,
"nterest in the Property” meats any legal or'beneficial interest in the Property, including, but not limiled
to, those bensficial intercsts transferred in-a'tond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of whiéh.is-thie transfer of title by Borrower at a (ulure date to a purchaser.

Ifall or any part of the Property or any Interestin the Property is sold or transferred {or if Borrower
is not a nalural person and a beneliciallinterest in, Borrower is sold or transferred) without Lender's prior
wrilten consent, Lender may require immicdiate payment in (ull of all sums secured by this Security
[nstrument. However, this option shall not be excrcised by Lender il such exercise is prohibued by
Applicable Law. 5

If Lender cxcrcises this option, Lender shall give Botrower, notice of acceleration. The notice shall
provide a period of not less than 30 days from the date.the rotice*is given in accordance with Section 15
within which Borrower must pay all sums secured by this Séourity i'nsimmem 1f Borrower fails to pay these
sums prior to the expiration of this period, Lender may- | mvokc any remedm permilted by this Sceurity
Instrument without further nolice or demand on Borrower, e

19. Borrower's Right to Reinstate After Acceleration. . [--["'B(jrmwcr mects certatn conditions,
Borrower shall have the right to have enforcement ol this Securify Instrument discontinued at any time prior
lo the carliest of: {a} five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law mighit spgcify. for the termination of Borrower's
right o reinstate; or (c) entry of a judgment enforcing this Security Instruent. Those conditions are that
Borrower: (a) pays Lender all sums which Lthen would be due under this’Security Instrument and the Note
as il no acceleration had occurred; (b) cures any default of any other covenants or agréem_cnts; {c) pays all
cxpenses incurred in enforcing this Security Instrument, including, but not lifhitéd to, redsonable attorneys’
fees, property inspection and valuation fees, and ather {ees incurred for the pur'p'o_se: ii_if. protecting Lender's,
interest in the Property and rights under this Security Instrument; and {d} takes sich action as‘'Lender may
reasonably require to assure that Lender's interest in the Property and rights undcr'_tlii_s Security instrument,
and Borrower's abligation to pay the sums secured by this Security Instrument, sﬁall'ﬁ:_dmfnuc;:_ Ln'x__chénged.
Lender may require that Borrower pay such reinstaternent sums and expenses in one or more of the Tollowing
forms, as selected by Lender: (a) cash; (b) money order; (¢) certificd check, bank check; 1rc"a:st'lrc'r'_s check
or cashier's check, provided any such check is drawn upon an institution whose deposis a;r{‘ insyred by. 4
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" “federal ‘agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
.. Borrower; this Security Instrument and obligations securced hereby shall remain fully effective as if no
“secsleration ﬁad occurred. However, this right to reinstate shall not apply in the case of acceleration under
Settion 4%, .

115 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Sceurity [nstrument) can be sold one or more times withoul prior notice to
Borrower. A sale mmht Tesult in a change in the entity (known as the " Loan Servicer" ) that collects Periodic
Payments due under the, Note and this Security Instrument and performs other mortgage loan servicing
obligations urider the Note, this Security Instrument, and Applicable Law. Therc also might be one or more
changes ol the Loan S__erwcer unrelated to a salc of the Note. [f there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will stale the name and address of the new Loan
Servicer, the address'to which*payiments should be made and any other information RESIPA requires in
cotinection with a notice of transier of servicing. 1f the Note is sold and thereafter the Loan is scrviced by
a Loan Scrvicer other than the purchaser.of the Note, the mortgage loan servicing obligations 1o Borrower
will remain with the Loan Servicer or'be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendcr may cemingnce, join, or be joined to any judicial action (as cither an
individual litigant or the member of aclass) thiat arises from the other party's actions pursuant to this Security
instrument or that alleges that ihe othicr parey as breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requircments of Section 13) of such alleged breach and afforded the other party hereto
a reasonable period aller the giving of such-natice Lo lake corrective action. 10 Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. “Thie notice of acceleration and opportunity to cure given to
Borrower pursuant to Scction 22 and the notice of acceleration gwen to Borrower pursuant (o Section 18 shall
be deemed to satisfy the notice and opportunity to take correetive action provisions of this Section 24

21. Hazardous Substances. As uscd in this Settion 213 {a) "Hazardous Substances” are lhose
substances defined as toxic or hazardous substances, pollulants-“or-‘wastes by Environmental Law and the
following substances: gasoline, kerosene, other {lammabilc o1 toxit petroleum products, toxic pesticides and
herbicidcs, volatile solvents, matcrials containing asbestos or formatdehyde, and radicactive matcrials; (b)
"Environmental Law" means federal laws and laws of the jurisdi¢tion where the:Property is located lhat relate
to heallh, safety or environmental protection: {¢) "Environmental Cleanup” .includes any response action,
remedial action, or removal action, as defined in Environmental Law: arid () an-*Environmental Condition"
means a condition that can cause, contribute to, or othcrwise trigger an Envirerimental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on ot in the Property. Bérrower shall not do,
nor allow anyoene else to do, anything affecting the Property {a) that is in vmldtmn af anyEnvironmental
Law, (b} which creates an Environmental Conditton, or {¢) which, duc to the presence “use, or releasc of a
Hazardous Substance, creates acondition that adverscly affects the valug of the Property. 1 hE_pre__(_:edmg two
sentences shall not apply Lo the presence, use. or storage on the Property of small qtndntiti'cs of Hazardous
Substunces that are generally recognized 10 be appropriate w normal residential uses and o mdmtcnance of
the Property (including, but not limiled to, hazardous substances in consumer plodutts)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand lawbml
or other action by any governmemtal or regulatory agency or private party involving the Property an_d any
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"'"HazardQus’.Substance or Environmental Law of which Borrowear has actual knowledge, {b) any Environmental
». Condition; including but nol limited to, any spilling, leaking, discharge, release or threat of release of any

__Hazeu-dous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance

whiich adversely affects the value of the Property. If Bortower learns, or is notified by any governmental
or (eggllatOry authprity, or any private party, thal any removal or other remediation of any Hazardous
Substance affgeling the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accardance with ‘Environmental Law. Nothing herein shall create any obligation on Lender for an
El’l\’i]‘()ﬂmenld] C]eamlp

NON UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Rorrower's breach-of any.-covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to B’of_l"'owe_r, by whic¢h the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument 2nd salé of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicabie Law.
If the default is not cured on or beforé the daté specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
De entitled to collect all expenses incurréd in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall givé written notice to Trustee of the occurrence
of an event of defanlt and of Lender's election to causé the Pmpcrtv to be sold. Trustee and Lender
shall take such action regarding notice of sale and-shall give stich notices to Borrower and to other
persons as Applicable Law may require. After the time. required-by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Boi_r.r(iw'er, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines, ‘Trustee may, postpone sale of the Property
for a period or perfods permitted by Applicable Law by public afinouncement at the time and place
tixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warrcanty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the per__s_uﬁ or persons
legally entitled to it or to the clerk of the superior court of the county in which: the sale took place.

23, Reconveyance. Upon payment of all sums sccured by this Security Instrument, _L‘éndé_r shall
request Trustee to reconvey the Praperty and shall surrender this Security Instrument and all notes svidencing
debt secured by this Sceurity Instrument to Trustee. Trustee shail reconvey the Propertjfj"___wi't_hcf)l_l_t ‘warrinty

Ly LAY
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" /'to the person or persons legally entitled to it,  Such person or persons shall pay any recordation costs and
. «the Trustee's fee for preparing the reconveyance.

.+ 24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
ﬁ’st:éqc_ssér trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Propérty. the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law,

25. Use of Property. The Property is not used princtpally for agricultural purposes.

26. Attorneys' Fees, Lender shall be entitled to recover its reasonable attoracys’ fees and cosls in
any action or proceeding to construe or enforce any term of this Securily [nstrument.  The term "attorneys'
fees,” whenever used in-this-Security Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR DRAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW; Borrower accepls and agrees o the kerms and covenants contained in this
Security Ingtrument and in any Rider e'x,ecmed by Borrower and recorded with it.

(Seal) (Seal)

-Borrower, _ -Borrower
(Seal) T (Scal)
-Borrower ST -Borrower
(Seal) : (Scal)
-Borrower P R -Borrower
Witness: Witness:

: DANK 017675486 . =
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[Space Below This Line For Acknowledgment]

“State of WASHINGTON

C Du.ri't'y of s f_th_Qm-i sh

On this day 5cr$0naliy--appeared hefore me JAMES E HIGGINS

H

to me known to be the individual -or individuals described in and who exccuted the within and foregoing
instrument, and acknowledged th@'s_hcfthéy_éigncd the same a@her,’their free and voluniary act and

deed, for the uses und purposes therein mentioned,
LY
ay of _AUGUST, 2013

Given under my hand and official seal this 22

\\\\\\\\\\\\\“““h T .
O "y,

2 T
5% .MORg, 1,
= Vg’ q_\\\eu\\\u““"& ",
= = s % : 4
= Exh g/ Y A S .
= q?:‘ O pRY ”qr, 2 % " ~Notary Public in und for the state of Washington,
4 'Pf__ 6" P 2072 “residing at: M C/
t=zez )" Y, E0% S b
e nSeisE
"fr ‘l '\ -?_Q 5 : Do
v, [/ T e T -
’0,’ Seeﬂ';."“““““\\* .,‘\‘“5- My coriupissign expires: ! (317
t & R
"M.,Srﬂﬁ 0&:\"’ R
Ty sy )
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Loan Number: 1307268607

PLANNED UNIT DEVELOPMENT RIDER

TH]S PLANNbD UNIT DEVELOPMENT RIDER is made this 27th day of
AUGUST, ~2013 . , and is incorporated inte and shall be deemed to amend and
supplement the Mortg’agc‘, Deed of Trust, or Security Decd (the "Security Instrument”™) of the same datc,
given by the undersigned (the "Borrower" ) 1o secure Borrower' s Note 10 USAA Federal
Savings Bank, a Federally Chartered Savings Bank
{the "Lender"} of the bame date and covering the Property described in the Security Instrunent and located at:

5208 LARRABEE WAY MOUNT VERNON, WASHINGTON 98273

|Property Address|

The Property includes, t.)'th...i...Q.lllbi limi'téd to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITI ONS AND RESTRICTIONS OF RECORD

{the "Declaration”). The Property is a part of' a plan_n_ed:u_ﬁ'it dcv_&_:iopment known as

Mount Vernan Proper
[Name of Planned Umt l)cveloﬁmgnfj' »

(the "PUD"). The Properly also includes Borrower's interest in the homepwicrs association or equivalent
entity owning or managing the common arcas and facilities of the PUD (the "0wncrs Assocaanon“) and the
uses, benefits and procceds of Borrower's interest, !

PUD COVENANTS. In addition to the covenants and agreements niade in the Securlty [nstrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligation$ under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; {if) articles ofingorporation,
trust instrument or any equivalent document which creates the Owners Association; and.(iin).ahy by-laws or
other tules or regulations ol the Dwners Association. Borrower shall prompily pay, when dugy all ducs and
assessments imposed pursuant to the Constituent Documents, ;

B. Property Insurance. So lung as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or “blanket” policy insuring the Property which is satisfactory to Lender and™ =

MULTISTATE PUD RIDER--Single Family DocMagic EFsrme -
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* #which pravides insurance caverage in the amounts (including deductible levels), for the periods, and against
. loss by-fire, hazards included within the term "cxtended coverage,” and any other hazards, including, but

‘not limited 16, ‘earthquakes and Moods, for which Lender requires insurance, then: (i) Lender waives the
provision n-Séction 3 for the Periodic Payment to Lender of the yearly premium installments for property
insyrange on-the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage onthe Properly is deemed satisfied to the extent that the required coverage is provided by the
Owners Association. policy.

What Lendgr.requites‘as a condition of this waiver can change during the term of the loan.

Borrower shallgive Lénder prompt notice of any lapse in required property insurance coverage provided
by the master or blanket-policy,

In the event of a-distribution. ol property insurance proceeds in lieu of restoration or repair following
a loss to the Propetty, or (6 commoti.areas and facilities of the PUD, any proceeds payable to Borrawer are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Sccurity Instrument, whether or not thcn due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance Borrower shall take such actions as may be reasonable to insure
that the Owners Associalion maintains a publlc hablllty insurance policy acceptable in form, amount, and
cxtent of coverage to Leader, 7 o

D. Condemnation. The procegds of any award or claim for damages, direct or consequential,
payable (o Borrower in connection witly any condémuiation or other takmg of all or any part of the Property
or the common areas and facilities of the'PUD, of for any conveyance in Heu of condemnation, arc hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security lnstrument as provided in Section 1, =

E. Lender's Prior Consent. Borrower shall not,; €xcépt afler notice to Lender and with Lender's
prior written conscnt, either partition or subdivide the Propertyor consent to: (i} the abandonment or
termination of the PUD, cxcept for abandonment or'le_rj'nination.-re_quired by law in the case of substantial
destruction by fire or other casualty ot in the cuse of a taking by condemnation or eminent domain; (i) any
amendment to any provision of the "Constituent Documents” i the provision is for the express benefit of
Lender: (iii) termination of professional management and assmhptidn of self-management of the Owners
Associalion; or (iv) any action which would have the effect ‘of rendering the public liability insurance
coverage maintaingd by the Owners Association unacceptable to Lender,”

F. Remedies. [fBorrower does not pay PUD dues and assessments when diie, then Lender may pay
them, Any amounts disbursed by Lender under this paragraph F shall become addit.ii::r;al debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agres to.other terms of payment, these
amounts shatl bear interest from the date of disbursement at the Note rate and, Sh'i[] be pdydblc with interest,
upon notice from Lender to Borrower requesting payment. ;
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_ BY .SI':'GNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this PUD
_Rider. .~/

(Seal) {Seal)

-Borrower -Bortower

o (Seal) (Seal)

< -Borrower -Borrower

(Scal) {Seal)

-Borrower, -Borrower
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