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DEED OF TRUST AND SECURITY AGREEMENT
THIS AGREEMENT SECURES AN OPEN-END, REVOLVING
HOME EQUITY LINE OF CREDIT AND FUTURE ADVANCES.

1 Y aAvl1rs

Grantor(s) (Last name first, thcn flrst namc and imitials):
1. Roderta M. Willis :
2. Charles E. Willis

O‘U‘l-hb.l
[ o

Additional names on page 'of."dncumcnt _

Grantee(s) {Last name first, ihen first name and lllltla]ﬁ)
1. Quicken Loans Inc.
2. FNTG-CHICAGO TITLE

c:hu:-&-u

I Additional names on page ol document.

Lecgal Description (abbreviated: i.e., lot, block, plat or section, township r:In;gc).
ACRES; 0.29 / (0.2900 AC) BRE
tZE, LOT 3, ACRES 0.29, AF#200
606220058, LOCATED IN SW 1/4 O

Shaak Qounty, UYdAsW; adon
TFull legal description on page v M of document.
Assessur's Property Tax Parcel(s) or Account Number(s): 489600000300 00

Reference Number(s) Assigned or Released:
O Additional references on page of document.
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. DEFINlTlDNS

(A). "Séctirity Instrument” means this document, which is dated August 16, 2013 ,
. together with all Riders to this document. _
“(B). "Borrnwer" is Roberta M. Willis and Charles E, Willis, wife and

husband

the party or pa;rtlc'é who have signed this Security Instrument.
Borrower is the trustor vnder this Sccurity Instrument.
() "Lender"is " (ui cken Loans Inc.

Lender is a L Corporation . Organiz,c(i
and existing under the laws of v the State of Michigan
Lender's address is 1050 WOOd\Aﬁl’"d Ave, Detroit, MI  48226-1906

Lender is the bencficiary undcr:t_!_ns Sccurily Instrument.
(D) "Agreement" means the Home Equity. Line of Credit Agrcement signed by the Borrower.
(E) "Account" means the Home Equity.Linc of Credii Account pursuant to which the Lender makes
Advances to the Borrower at the Borrower's direction, allowing the Borrower to repay those Advances and
lake additional Advances, subjecl o the icrins of the Agrecment.
() "Credit Limit" ineans the mxi;nuln-'éggrcgatc amount of principal that may be secured hy this Security
Instrument at any one time. The Credit Timit i§ $125, 000. 00 . Except to the extent
prohibited by Applicable Law, the Credit Liinit docs not apply to interest, finance charges, and other fees
and charges validly incurred by Borrower under the Agreement and this Security Instrument. The Credit
Limit also docs not apply to other advances made under thie térms of this Sccurity Instrument to protect
Lender's security and to perform any of the covenants ¢ontained in this Security Instrument.
(G} "Account Balance" is the total unpaid prmc1pal of the Account, plus earned but unpaid finance
charges, outstanding fees, charges, and costs.
(H} "Maturity Date" is the date on which the entire Acmum Balam,c under the Agreement is due. The
cntire Account Balance on your Account, as defined in the Agrcemcnt and lh]S Security Instrzment, is due
on August 15, 2043
D "Property" means the Property that is described belovq undcr th headmg "Transfer of Rights in the
Property. "
(5} "Securcd Debt" means: s

(1) All amounts due under your Account, including prln(:lpal mlcrcsl lluancc charges, and other

fees, charges, and costs incurred under the terms ol this Scuuruy Instrument and all extensions,
modifications, substitutions or renewals thereof.
(2)  Any advances made and expenses incurred by Lender under the tcrms of ﬂm Sccunty Instrumcnt
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(f(_) _"Riders" means all Riders to this Security Instrument that arc executed by Borrower. The {ollowing
Riders arc _to bc cxcenicd by Borrower [check box as applicable]:

. 1- 4 Family [] Condominium Rider [[] Escrow Rider
= D SecnndHome [] Planned Unit Development Rider (] Mortgage Insumance Rider
.Other( (s} "

Lega1 Attached
(L) ”Appllcahle Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and admlmstratlve rules and orders (that have he effect of law) as well as all applicable final,
non-appealable judicial opinions.
(M) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed -6n Borrower or the Property by a condominium association, homeowners
association or similar OngIlLr.‘.dl;lUII
(N) "Flectronic Funds Transfer” racans any transfer of funds, other than a transaction originated by check,
dralt, or similar paper insirement, - which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so.as to ordcr instruct, or authorize a financial institution to debit or credit an
account. Such term includes;” but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(0) "Miscellaneous Proceeds" meanis any: compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance. procceds paid under the coverages described in Scetion 5) for: (i)
damage to, or destruction of, the Property; (ii)..condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condcmnatlon or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Agreement and/or this Security Instrument.
(Q) "Approved Prior Loan" means alien which is and whichlender acknowledges and agrecs will continuc
o have priority over the lien created by this Security Insl,rumcnl

(R) "Trustee" is FNTG-CHICAGO TITLE

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument scoures to Lender: (i) the rcpayment of the Sccurcd Debt under the Agreement,
and all renewals, extensions and modifications of the Agreement: ind (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Agrecment. Tor this purpose, Borrower
irrcvocably grants and conveys to Trustee, in trust, with power of salc, thc followmg described properly
located in the

County of Ska gj-t

[Type of Recording Jurisdiction] [Name of Rocording Jljrisdic[ion]' :

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF
- SUBJECT TO COVENANTS OF RECORD.
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which currently has the-address of 4315 Anaco Beach Rd
o [Strect]
Anacortes” ¢ WA 987271 ("Property Address"}:
[City] i [State] [Zip Code]

TOGETHER WITH allthe improvements now or hereafter erected on the property, and all cascments,
appurtcnances, and fixtures now orhereaficr apart of the property. All replacements and additions shall also
be covered by this Security Instrumcnt All of the foregoing is referred to in this Security Instrument as the

"Property.”

BORROWER COVENANTS thai Borwwur is lawfully scised of the esiate hereby conveyed and has
the right to grant and convey the Propeity and. th_:;t the Property is unencuinbered, except for encumbrances
of record. Borrower warrants and will défend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

ADVANCES. During the Draw Period'described in the Agreement, the Borrower may repeatedly take
and repay any advances that Lender makes to Borrower under- the terms of the Agreement and this Sccurity
Instroment, subject to the terms that the Agreement and this Security Instrument impose. The Agreement
and this Security Instrument will remain in full force and eftect nétwithsianding that the Account Balance
under the Agreement may oceasionally be reduced (w an amount of equal Lo or less than zero.

Any amounts that Lender advances to Borrower in‘éxcess OF the Credit Limit will be secured by the
terms of this Security Instnunent unless applicable law pI‘OhlbItb ihe same. Lender shall not be obligated to
increase the Credit Limit formally or to make additional Advances in excess of the Credit Limit stated in the
Agreement even though the Credit Limil has been exceeded one or more tuncs .The Draw Period may or
may not be followed by a Repayment Period, as described in thé Agrecment, during which additional
Advances are not available. During both the Draw Period and the Repayment Pcrgod the Lender may, at its
option, make Advances from the Account to pay fees, charges, or credit insurancé premiums due under the
Agreement or this Securily Instrument, or make other Advances as allowed by (his- Security [nstrument.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform sccurlty mstrumtnt covcrmg real
propf:’r[y : E

g03318743686 0233 264 0416

WASHING TON HOME EQUITY LINE OF CREDIT DEED OF TRUST DocMagic @Forma -

AND SECURITY AGREEMENT
© 2008 DOCMAGIC, INC. www.docmagic. com
WAHESIHLC 07/02/12 Page 4 of 16

Skagit County Auditor $89.00

8/29/2013 Page 4 of 17 ©:27AM

/aew



. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. S Payment of Secured Debt. Borrower shall pay when due all Sccured Debt in accordance with

- the Agreement and this Security Instrument. Al payments shall be made in U.S. currency. However, if any
check orother instrument received by Lender as payment under the Agreement or this Security Instrument

15 returned (o Lender unpaid, Lender may require that any or all subsequent payments due under the
Agfeément or Secirity Instrument be by a method of Lender's choosing. These methods include, but are
not limtled o= (a).cash; (b) money order; {(c) certified check, bank check, trcasurer's check or cashier’s
check, provided any stich check is drawn upon an institution whose dcposlts are insured by a federal agency.
instrumentality, ot eniity; or (d) Blectronic Funds Transfer.

Payments are decmed reccived by Lender when received at the location designated in the Billing
Statement or at such’other location as may be designated by Lender in accordance with the notice provisions
provided in Section 15" Lénder may return any payment or partial payment il the payment or partial
payments are insufficient 1o bing the Account current, Lender may aceepl any payment or parlial payment
insufficient to bring the Account current, without waiver of any rights hereunder or prejudice to its rights
to refuse such payment or partial payments in the future. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Agreement and .
this Security Instrument or performing: the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. All payments accepted by Lender shall be applicd to the
Secured Debt under this Stcurity [nstruiment-as provided in the Agreement unless Applicable Law provides
otherwise. Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal dve
under the Agreement shall not cxtcnd or postpone ‘the due date, or change Lhe amount, of the Minimum
Payment.

3. Funds for Escrow ltems. Borrowcr shall not be reguired to pay into escrow amounts due for
taxes, assessments, leaschold payments, or: othcr Insurance premiums unless otherwise agreed in a separate
writing.

4.  Charges; Liens; Prior Security Interests. Borqucr shafl pay all taxcs, asscssments, charges,
fines, and impositions attributable to the Property which ¢an attain priority over this Security Instrument,
leaschold payments or ground rents on the Property, if any, and Communily Association Dues, Fees, and
Assessments, il any. To the extent that these ilems are: Est.row llerus Borrower shall pay (hem in 4 manner
provided in Section 3.

Borrower shall promptly discharge any lien, other than Lhc Approvcd Prior Loan, which has priority
over this Security Instrument unless Borrower: (a) agrees in writing to the'payiment of the obligation secured
by the lien in 2 manner acceptable to Lender, but only so long as Berrower is.performing such agreement;
(b) contcsts the licn in good faith by, or defends against enforcemeiit of the licn in, Icgal proccedings which
in Lender's opinion operate to prevent the enforcement of the lien whil¢ those proceedings are pending, but
only until such proceedings are concluded; or {c) secures trom the holder of the licn an agreement satistactory
to Lender subordinating the lien o this Security Instrument. [f Lender determines that any part of the
Property is subject to 2 licn which can attain priority over this Sccurity Instrument, other than the Approved
Prior Loan, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which
that notice is given, Borrower shall satisfy the lien or take one or more of the actions set -fqrtl'l in this Section.

Lender may require Borrewer to pay a one-time charge {or a real estate tax verification and/orreporting
service used by Lender in connection with the Agreement. Borrowcr shall pay when due, of shall cause to
be paid when due, all sams required under the loan documents evidencing the Approved Prior Loati and shall
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i péﬁ'orm__or cause 1o be performed all of the covenants and agreements of Borrower or the obligor set forth

.in_such Joan documecnis. All of Lender’s rights under this Covenant shall be subject to the rights of the
" Holder of the Approved Prior Loan.

. 5. Propcrtv Insurance. Borrower shall keep the improvements now existing or hereaflcr erected '
“pirthe Propcrty insured against loss by fire, hazards included within the term "exlended coverage,” and any
other” hazards-inclading, but not limited to, earthquakes and floods, for which Tender requires insurance.
This_insurance shall-be maintained in the amounts (including deductible levels) and for the periods that
Lendeér requires. Whit Lender requires pursuant to the precedmg sendences can change during the term of
the Agreement. . “The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's right to-disapprove Borrower's choice, which right shall not be cxercised unrcasonably. Y.cnder
may Tequire Borrower‘to pay..in connection with this Loan, ecither: (a) a one-time charge for flood zone
determipation, certification-and tracking services; or (b) a one-time charge [or floud zone determination and
certification scrvices and subséquent charges cach time remappings or similar changes vccur which
reasonably might affcct_.-'séucll"détérm_ination or certilication. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the review
of any flood zone determination reélil;ing__from an objection by Borrower.

If Borrower fails o maintain-any ‘of the coverages described above, Lender may obtain insurance
coverage, at Lender's option anid Borrower's expensc.  Lender is under no obligation to purchase any
particular type or amount of coverage: Therefore, such coverage shall cover [ender, but might or might not
protect Borrower, Borrower's cquity 'in'the Praperty, or the contents of the Property, against any risk, hazard
or liability and might provide grealer or lesser- eoverage than was previously in effect. Borrower
acknowledges that the cost ol the insurance coverage so obtained night significantly exceed the cost of
insurance that Borrower could have obt.amcd_ “Any amounts disbursed by Lender under this Section shall
become additional Secured Debt of Borrower and secured by this Security Instrument. These amounts shall
bear interest at the Agreement rate from, the date of disbursement and shail be payable, with such interest,
upon notice from Lender to Borrower requesting paymmt and bc sub]cct to the terms of the Agreement and
the Sceurity Instrument.

All insurance policies required by Lender and: renewalq ot such policies shall be subject to Lender's
right (o disapprove such policies, shall include a standard- morigagee clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall hive'the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give'to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance cverage, not'otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall mclude a slandard mortgagcc clause and shall
namc Lender as mortgagee and/or as an additional Joss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the underlying i ll‘lbl.ll'd[ll.t" was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is €conomically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such: Property to-ensure the work
has been completed (o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse procceds [or the repairs and restoration in a single payment or in-d sericsof progress
paymenis as the work is completed. Unless an agreement is made in wr;tmg or Apphcablc Law rcqujrcs
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 -interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
" carnings on such procceds. Fees for public adjusters, or other third partics, retained by Borrower shall not
" Be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
. repair is-not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be

applied W lhe - this Security Instrument, whether or not then due, with the excess, i any, paid (o Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, ncgotiate and seitle any available insurance claim
and related matfers, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered te settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the.notice is-given. In cither cvent, or if Lender acquires the Property under Scction 22 or
otherwise, Boirower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts. vnpaid under the Agreement or this Security Instrument, and (b) any other of
Borrower's rights (other than the right to any refund of uncarned premivms paid by Borrower) under all
insurance policics covering the Property, insofar as such rights are applicable to the coverage of the Property.
Lender may use the insurance progeeds either to repair or restore the Property or (o pay amounts unpaid
under the Agreement or this Sccurity Instroment, whether or not then due.

6. Occupancy. Borrowershall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after Lhc_ cxccution.of. the Agrecment and Sceurity Instrument and shall continue to
occupy the Property as Borrowet's prinéipal residence for at least one year after the date of occupancy., untess
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bdr;d\wcr's:ck}:nlrul.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow. the Property to deteriorate or commit waste on the Property.
Whether or not Borrower resides on the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
to Scction 5 that repair or restoration is not cconomically feasible, Borrower shall promptly repair the
Property if damaged to avoid further deterioration or.damage. "I insurance or condemnation proceeds are
paid in comnection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing
or restoring the Property onby if Lender has released. pl‘ULUCdb lor such purposes. Lender may disburse
proceeds for the repairs and testoration in a single payment of in’ a serics of progress paymenis as the work
is completed. If the insurance or condemnation procceds are not, sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the complctlon ofsuch repair or restoration.

Lender or its agent may make reasonablc entrics upon ‘and mspcctlons of the Property. If it has
rcasonablc causc, Lender may inspect the interior of the improveniciis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specnfymg such reasonable cause.

8. Borrower's Home Equity Line of Credit Application Procéss; Default. Borrower shall be in
default if, during the Account application process, or at any lime during ‘the term ol the Agreement,
Borrower or any persons or entities acting at the direction of Borrower or with Borfower's knowledge or
conseni gave materially false, misleading, or inaccurate information or statements to Lcndcr {or failed o :
provide Lender with material information) in connection with the Account. Material rcprcsenlaﬂons include,
but are not limited to, representations concerning Borrower's occupancy of the. Propcrty as Borrowcr
principal residence.
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~_.Borrower is also in default if: 1) Borrower engages in fraud or makes a material misrepresentation at

" any-time in connection with Borrower's Account; 2) Lender does not receive the full amount of any

" Minimum Payment due or Borrower fails to meet any of the other repayient terms of the Agreement; 3) .

. Borrower's action or inaction adversely affects the Property or Lender's rights in it. Examples of these

actions ot HldC.LlUllb include, bul are not limited 1o: a) Borrower's death, if Borrower is the sule person on
the’ Account o1 thic death of all but one borrower which adversely affects Lender's security; b) Ilcgal use
of the P_ropcrly_, if.such use subjects the Property to scizure:, c} Transfer of all or part of the Borrower's
interest in the Property without Lender's written consent;' d) Al or part of the Property is taken by
condemnation or¢mirient domain; ¢) Foreclosure of any senior lien on the Property; ) IPailure to maintain
required insurance.on the Properly; g) Waste or destructive usc of the Property which adverscly affects
Lender's security; h)‘Failuré.to pay taxes or assessments on the Property; i} Permitting the creation of a
senior lien on the Property other than an Approved Prior Loan; j) Filing ol a judgment against Borrower,
if the amount of the judgmt:nt dnd colldl.cral subject o the judgment is such that Lender's securitly is
adversely affected. Yo

The Lender may, atits optlon, Lakc lesser actions than those described in Section 9. Such lesser actions
may include, without limitation, suspending Borrower's Account and not allowing Borrower to obtain any
further Advances, reducing Borrower's Credit Limit, and/or changing the payment ierms on Borrower's
Account. If Lender takes any, stch actions, this shall not constitute an clection of remedics or a waiver of
Lender’s right to exercise any tights ‘or.remedies under the remainder of this Section, the remaining
provisions of the Agreement, the Security Instrument, or at [aw or in equity. I.ender may take action under
this Section only afier complying with dny nﬁticc or cure provisions required under Applicable Law. In the
cvent Lender elects not to terminate the Ac’counfbr take any lesser action as provided in this Section, Lender
does not forfeit or waive its right 1o do so. at adater time if any of the circumstances described above exists
at that time.
9.  Protection of Lender's Intercst in the Property and Rights Under this Security Instrument.

If (&} Borrower fails to perform the covenants and agrccmcn’[s__cqntamcd in this Sccurity Instrument, (b) there
is a legal proceeding that might significandy affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probaie, for condemnation or forfeiture, for
enlorcement of 4 lien which may auain priority dv._;_:r-lhis Securily Instrument or o enforce laws or
regulations), or {c) Borrower has abandoned the Property, ther T.ender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Tnstrument, including protecting and/or assessing the value of the Propcﬂy’, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited'to:-(a) paying.any a lien which has priority
over this Sccurity Instrument; (b) appearing in court; and (¢} paying rcasonable attorncys’ fecs to protect its
interest in the Property and/or rights under this Security Instrument; including ‘its secured position in a
bankruptcy proceeding. Lender may without notice, perform or cause to be performed any covenant of
Borrower n this Security Instrument, and Borrower appoints Lender as aticraey in.{acttv sign Borrower's
name. Sccuring the Property includes, but is not limited to, entering the Property to’ make repairs, change
focks, replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off. Although Iiendér may take this
action, Lender does not have {o do so and is not under any duty or obligation to-do 0. It is a;,recd that
Lender incurs no liability for not taking any or all actions authorized under this Scctlon
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" Any amounts disbursed by Lender under this Section shall become additional Secured Debt of Borrower

" sécured by this Sceurity Instrument, payable according to the terms of the Agrecment and this Sceurity
" Tnstrument.: These amounts shall bear interest at the Agreement rate from the date of disbursement and shall
. be payable, with such interest, upon notice from Lender to Borrower requesting payment. If this Security

“Instrutien( is.on'a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall not
surrendcr the Ieaschold estate and interests herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If
Borrower acquires fee title to the Property, the leaschold and the fee- tithe shall not merge unless Lender
agrees to the merger it writing.

10. Mortgage Insuram.e Borrower is not requircd to obtain Mortgage Insurance unless otherwisc
agreed in writing. ™

11. Assignment.of Mlsccllancous Procceds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (0 and shall be paid (o’ Lender.

If the Property is damagcd Such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or Tepair is evonomically feasible and Lender's sceurity is not lessened. During '
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity fo inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such ifspection shall be undertaken promptly. Lender may pay for the repairs and
restaration in & single disbursement orin a-serics of progress paymenis as the work is completed. Unless
an agreement is made in writing.or Applii:ablt: Law reguirks interest to be paid on such Miscellancous
Proceeds, Lender shall not be required. to pay Borrower any interest or eamings on such Miscellaneous
Proceeds. I the restoration or repair is not economically feasible or Lender's security would be Jesscned,
the Miscellaneous Proceeds shall be applied to-the this Security Instrament, whether or not then due, with
the cxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in the Agreement and this Security lnslrument

In the cvent of a total taking, destruction, or loss in va]uc of the Property, the Miscellancous Proceeds
shall be applied to the this Sccurity Instrument, whethér ot not 1hen due, with the excess, if any, paid o
Borrower. ;

In the event of a partial taking, destruction, or lUbb in valuc uf the Property in which the [air markel
value of the Property immediately before the partial taking; dcstructmn orloss in value is equal to or greater
than the amount of the this Security Instrument immediately bt:f(}l'ﬂ the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the ‘this Security Instrument shall be
reduced by the amonnt of the Miscellancous Proceeds multiplied by ‘the fullowing (raction: (a) the total
amount of the Sceured Debt immediately before the partial taking, destruction,-or loss in value divided by
(b) the fair market value of the Property imrediately before the partial, mkmg dcstrucuon or loss in value.

Any balance shall be paid to Borrower.

In the event of a partial laking, destruction, or loss in value of the Property im which the (air market
value of the Property iminediately before the partial taking, destruction, or loss | imvalue is less than the
amount of the Secured Debt immediately before the partial taking, destruction, or loss-invalue, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds: shall bc apphcd 1o the this
Security Instrument whether or not the sums are then due.

If the Property is abandoncd by Borrowcr, or if, after notice by Lender o Borrowa:r r.hat thc 0pposmg
Party (as defined in the next sentence) offers to make an award io settle a claim for damages and Borrower
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.-fa“iis__to_rcspond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect
" and.apply-thc Miscellancous Progeeds cither to restoration or repair of the Property or to the this Sceurity
. Instrument,. whether or not then due. "Opposing Party” means the third party that owes Borrower
Mlbcellaneous Procccds or the party against whom Borrower has a right of action in regard to Miscellaneous
'-Prou:cda .

Bormwer “shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, ‘could result in forfeiture of the Property or other material impairment of Lender's
interest in the-Property- or rights under this Security Instrumént. Berrower can cure such a default and, if
acceleration has otcurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a-ruling that, in Lender's judgment, precludes forfciture of the Property or other matcrial
impairment of Lender's inferest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for datnages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned-and-shall be pajd o Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
otherwise applied in the order pmvxded for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amertization of the this Sccurity Instrument granted by Lender to Borrower or
any Successors in Intercst of Borrower shall not operate to releasc the liability of Borrower or any Succcssors
in Interest of Borrower. Lender shall not bc required to commence proceedings against any Successor in
Interest of Borrower or to refuse to.extend. time for payment or otherwise modify amortization of the sums
secured by this Secority Instrament by reason of ‘any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payricnts from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of
any right or remedy,

13. Joint and Several Liahility; Co-slgners, Succesaon and Assigns Bound, Borrowcer covenants
and agrees that Borrower's obligations and liability shall be _|01nt and several. However, any Borruwer who
co-signs this Security Instrument but does not execute the Agrcement (a co-signer"): (&) is co-signing this
Security Instrument only to morlgage, granl and convey-the co-signer's interest in the Properly under the
terms of this Sccurity Tnstrument; (b} is nol personally obligated-to pay the this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree"to"cxtcnd modify, forbear or make any
accommedations with regard to the terms of this Security Inslrumcnt or. thc Agreement without the co-
signer's consent.

Subject to the provisions of Scetion 18, any Successor in Intcrcst of Borrowcr who assumncs Borrower's
obligations under this Security Instrument in writing, and is appro_vc_d by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability woder this Securily [nstrument unless Lender agrees (o such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind and bcnefit rhc suceessors and
assigns of Lender. S :

14. Agreement/Account Charges. Lender may charge Borrower fees for servwes pcrformcd in
connection with Borrower's defaunlt, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, but not limited to, attorncys' fecs, property: inspection and
valuation fees. In regard to any other {ees, the abscnce of express authonty in this Sccurxty Instrumcnt to
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" .charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
- miay-not charge fees that arc expressly prohibited by this Sceurity Instrument or by Applicable Law.

" I the Account is subject to a law which sets maximum loan charges, and that law is finally interpreted

: 5o that the interest or other Account charges collected or o be collected in connection with the Account

exceed (he permilied limits, then: (a) any such Account charge shall be reduced by the amounl necessary
to téduce the charge to the permitted limit; and (b) any sums alrcady collected from Borrower which
exceeded perrhitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed urnider the Agreement or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or
not a prepaynicnt charge is-provided for under the Agrecment). Borrower's aceeptance of any such refund
made by direci payment to-Bormower will constitute a waiver of any right of action Borrower might have
arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securily Instrument
must be in writing. Any-hqtiée't'o'"'Bﬁrmwcr in conncction with this Security Instrument shall be deemed to
have been given o Borrower whenmailed by first class mail or when actually delivered to Borrower's notice
address if scnt by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrowcr has designated a substimtc notice. address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. . If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only feport 4 change of address through that specified procedure. There may
be only one designated notice address unde;-ihis Securily lnstrumenl al any vne lime. Any notice io Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by noticé to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Sccurity, Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which:ithe Property is located. All rights and
obligations contained in this Security Instrument are subject lo_any requirements and limitations of
Applicable Taw. Applicable Law might explicitly or irﬁplicit"ly--'a'l:low the parties to agree by contract or it
might be silent, bui such silence shali not be construed as a prohibition against agreement by coniract. In
the event that any provision or clause of this Security Instrumc’htbr the Agreement conflicls with Applicable
Law, such conflict shall not affect other provisions of this Sccunty Instrumcm or the Agreement which can
be given effect without the conflicting provision.

As used in this Security Instrument: (a} words of the mdbculme gt:nder shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the: singular shall mean and
include the plural and vice versa; and (¢) the word "may " gives sole d]bLl‘t‘ll()D without my obligation to take
any action,

17. Borrower's Copy. Borrower shall be given one copy of the Agreemcnt aud 0[ ths Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Bornmer. “As uqed in thls Section,
"Interest in the Property” means any legal or beneficial intcrest in the Property, including; but'not limited

2
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L, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
" escrow-agreement, the intent of which is the transfor of title by Borrower at a future daic to a purchascr.

. If all ér any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
. is not a_:nht_ural person and a beneficial interest in Borrower is sold or transferred) withoutl Lender's prior
'-M:_frittcli__cdnbcn:l Lender may require immediale payment in [ull of all sums secured by this Security
Instriment. -However, this option shall not be exercised by Lender it such exercise is prohibited by
Applicabl¢ Law. . :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period-of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borfowcr must pay all sums sccured by this Sccurity Instrument. [f Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Sccurity
Instrument without turther notice or demand on Borrower.

19. Berrower's Right to Reinstate After Acceleration. I Borrower meels certain conditions,
Borrower shall have the right to havc ‘enforcement of this Security Tnstrument discontinued at any time prior
to the earliest of: (a} five days bt.forc sale of the Property pursuant to any power of sale contained in this
Security Tnstrument; {b) such,other pcnod as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrowcr: (a) pays Lender or cau_scs Lender to be paid all sums which then would be duc under this Sccurity
Instrument and the Agrecment as if no-aéceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred iri enforcing this Security Instrument, including, but not limited
to, reasonable altorneys' fees, property m.spr:t.llun aid valuation [ees, and other fees incurred for the purpose
of protecting Lender's interest in the Property. and rights under this Security Instrumnent; and {d} takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this
Security Instrument, and Borrower's obligation to pay the this Security Instrument, shall continuc
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more
of the following forms, as sclected by Lender: (a) cash; (b money order; (¢) certificd check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institation whose deposits
are insured by a federal agency, instrumentality or-entity; or {(d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument: and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this r:ght to rem%tate shall not apply in the case of
acceleration under Section 18, < :

20. Change of Servicer; Notice of Grievance. The Agrecmcnt ora parlml interest in the Agreement
{together with this Securily Instrument) can be sold one or more times without prior notice to Borrower, A
salc might result in a change in the cntity (known as the "Scrvicer™) thiat collects the amounts duc under the
Agreement and this Sccurity Instrument and perforns other mortgage loan servicing obligations under the
Agreement, this Security Instrument, and Applicable Law. There also‘might be one or more changes of the
Servicer unrelated to a salc of the Agreement. If the Agreement is sold and: thereafler the Agreement is
serviced by a Servicer other than the purchaser of the Agreement, the servicing obligations o Borrower will
remain with the Servicer or be transferred to a successor Servicer and are not assumed by the Agrccmcnt
purchaser unless otherwise provided.

Neither Borrower nor Lender may commence, join, or be joined to any 1ud1ua] actlon {ab cither an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant o this Security
Instrument or that alleges that the other party has breached any provision of. or any duty owed by teason of,
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* -this Security Instrument, unlil such Borrower or Lender has notified the other party and allowed the other
" party (with such noticc given in compliance with the requirements of Scetion 15) of such alleged breach and
. réasonable time to take corrective action. If Applicable Law provides a time period which must elapse before
. certain action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph.

“/Ihe ndtice of acgeleration and opporiunity 1o cure given Lo Bormower pursuant (o Section 22 and the notice
of acceleration given to Borrower pursuant to Scction 18 shall be dccmcd to satisfy the notice and opportunity
to take ‘cottective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section: (a) "Hazardous Substances" are those
substances defi_uc‘d'as"to_kic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radicactive materials; (b)
"Environmental Law " meaps federal laws and laws of the jurisdiction where the Property is located that relate
Lo health, safety or. envnrunmenul prolection; (¢) "Environmental Cleanup” includes any tesponse action,
remedial action, or rf:moval aétion; as defined in Environmental Law; and (d) an "Environmental Condition" :
means a condition thai can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not.cause or pcr_r_mt___l_hc presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyonc clsc o do, anything affccting the Property. (a) that is in violation of any Environmental
Law, (b} which crcates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply W the presence, use, or storage on ihe Property of small quantities ol Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but ot limited to; hazardous substances in consumer products).

Borrower shall promptly give Lender wrilien notice of (1) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or.private parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence; use or release ol a Hazardous Subsiance
which adversely affects the value ol (he Properly. [f Borrower learns, or is nolified by any governmental
or tegulatory authority, or any private party, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall: pro'mptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herein shaH create any obligation on Lender for an
Environmental Cleanup. -

NON-UNIFORM COVENANTS. Eorrower and Lender furlher covenant and agree as follows:

22. Accecleration; Remedies. Lender shall give notice to Borrower prior to acccleration following
Borrower's breach of any covenant or agreement in this Security Tnstrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The nofice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d). that fallure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at publii anction at a date not less than 120 days in
the future. The notice shall Further inform Borrower of the right to reinstate aftel"aééelerat_ioﬁ;__the
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* right to bring a court action to assert the non-existence of a default or any other defense of Borrower
" _to acceleration and sale, and any other matters required to be included in the notice by Applicable Law.
- H the default is not cured on or before the date specified in the notice, Lender at its option, may require
. immediatc payment in full of all sums sceured by this Security Instrument without further demand and

"y invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
he “aititled to ‘collect all expenses incurred in pursuing the remedies provided in this Section 22,
including; it not limited to, reasonable attorneys' fees and costs of title evidence.

1f Lender invokés the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such.action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicible Law-may reguire. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and wnder the terms designated in the notice of sale
in one or more parcels aind ii any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale.. Lender or its designee may purchase the Property at any sale.

Trustee shall deliverto the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The yecitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all cxpenscs of the sale, mclndmg, but not limited to, rcasonable Trustce's and attorneys'
fees; (b) to all sums secared by this Sccurity Instrument; and (¢} any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place,

23. Reconveyance. Upon paymient of-all sums secarcd by this Security Instrument, Lender shall
request Trusiee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustec Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. “Such pcrson or pcrsons shall pay any recordation costs and
the Trusiee's fee for preparing the reconveyance. 7

24. Substitute Trustee. In accordance with Applicable Law Lender may from time to time appoint
a successor trustee o any Trustee appointed hereunder, who has ceased o act, 'Without conveyance of the
Property, the successor trustee shall succeed to all the tide, powcrr and dutlcs conferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used prmcxpally for agnr.:ulturdl purposes.

26. Attorneys' Fees. Lender shall be entilled to recover its-réasonable attorneys' fees and costs in
any action or procceding to construc or coforce any term of this Sceuirity. Instrument. The term attorneys’
fees,” whenever uscd in this Security Instrument, shall include wnthout 11m1tatlon attomcys fees incurred
by Lender in any bankruptcy proceeding or on appeal. : :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO L()AN ‘MONEY,

EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF
A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW
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. BENEFICIARY REQUESTS NOTICE OF ANY ADVERSE ACTION
Lo THAT A PRIORITY LIEN HOLDER TAKES WITH REGARD TO
THE PROPERTY, INCLUDING DEFAULT AND FORECLOSURE

T 'BY-SIGNT-NG_ BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security. Instrument.and in any Rider exccuted by Borrower and recorded with it.

(Seal) OA/\L“ é' W\u'l,aa/wzma (Seal)

AW o601
Roherta M. Willis = & =7 " " _Borrawer Tharlos £ Witlis -Borrower
o (Seal) ) (Seal)
~* -Borrower -Borrower
(Seal) Sh (Seal)

-Bormower o -Borrower
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[Space Below This Line For Acknowledgment]

"-_=5Law Ul Washing_on )

County Df SK&C}'[ t }

On ﬂ,is_day',pc;s_o@y appearcd before me RoDerta M. Willis and Charles E.

Willis, wife and. h_stand

»

to mc known to be the individui_i[ 0 cscribed in and who exceuted the within and foregoing
instrnment, and acknowledged that. befghe (they bigned the same as hls.!-herrec and voluntary act and
deed, for the uses and purposes therein: mcntloncd

Given under my hand and official sc':il tlm; : i(ﬁ day of A L) éUﬁT &0 I 3

Notary Public o /4
State of Washington P Notary Pubhc in and for thc statc of Washmgton

DIANNE M NORTGN - _resmhng at; £5
My Appointrent Expires Jan 28, 2014 e Rﬁl keont / [UP(

4

{Scal) My :"co'mmissic}n éx_pj_rc;s: 4&#&_
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Title No T1-58279213
LEGAL DESCRIPTION

EXHIBIT “A™

THE LAND REFERREDR TO HLRLiN BELOW IS SITUATLED IN THE COUNTY OF SKAGIT, STATE QF Washington, AND
18 DESCRIBED AS FOLLOWS: . . _

LOT 3, “THE BREEZE." AS PFR ?LAI RLCORDED ON JUNE 22, 2006, UNDER AUDITOR'S FILE NO. 200606220058,
RECORDS OF SKAGIT COUNTY; WA‘SI—I]\’G ION

TOCETHER WITH AN L?\CLUbIVh 3 FOOT WII)E, BEACH ACCESS EASEMENT AFFECTING LOTS 4 AND 5 OF SALD
PLAT “THE BREEZE”, AS DELINEA’ I'ED ON FACE DF SAID PLAT.

SITUATE IN THE CITY OF AV{\CORTFS COUNTY OF SKAGIT, STATE OF WASHINGTON.

Parcel 1Tx: 124725 AND 4896-000-003- 0000

Commonly known as 4316-'"}%_11360 Beach Road, Anacortes, WA 98221
However, by showing this-dddress no additional coverage is provided

ABBREVIATED LEGAL: LOT 3, BREEZE.

ARRRAEAAE

1371 8/23/20813 78986125/ |
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