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CHICAGO TlTLE CONSTRUCTION DEED OF TRUST
20011576 -

DATE: August 23, 2013 :

Reference # {if apphcable) QgQQﬁ"QT&Z}ﬁ_ Additional on page
Grantor( ) L
. WARD, DAVID C

2 WARD, CHRISTINE D .+~

Grantee(s)
1. BUSINESS BANK
2. CHICAGO TITLE COMPANY Trustee

Legal Description: Lot(s): 4 Skagit Cc!_._ S_/P No. 98-0005
Additionai on page 2
Assessor's Tax Parcel ID#: 330506-0-001-1200 / P120647

THIS DEED OF TRUST is dated August 23, 201 3 among DAVID C WARD and CHRISTINE D
WARD; Hushand and Wife ("Grantor"); BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD BURLINGTON, WA 98233 (referred to
below sometimes as “Lender" and sometimes as "Beneflcaaly) and CHICAGO TITLE

COMPANY, whose mailing address is 425 COIVMERCIAL STREEI' MOUNT VERNON, WA
98273 (referred to below as "Trustee™). ; .
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND.GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described. real property, together with all existing or subsequently erected or affixed buildings,
improvements”and-fixtires; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stoek in, Utilities " with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including‘without-imitation all minerals, oil, gas, geothermal and similar matters, {the “"Real Property")

located in Skagit Co"unty', State of Washington:

LOT 4 of Skagrt County Short Plat No. 98-0005, approved July 23, 2003 and recorded July
25, 2003 under Auditor's file No. 200307250237, records of Skagit County, Washington
and being a portion of Government Lot 6 in Section 6 Township 35 North, Range 5 East of
the Willamette Merldlan

Situate in Skaglt County, Washlngton

The Real Property or |ts address is commonly known as 24520 Finlan Piace, Mount Vernon,
WA 98274. The Real Property tax identification number is 330506-0-001-1200 / P120647.

Grantor hereby assigns as seounty to Lender ‘all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment.ié recorded in accardance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantar a license to collect the Rents” and _profits “which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration-of all.ofi part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interestin® the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, _THE-RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER QF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSQO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:. .

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due,-and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related ‘Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constructron mortgage" for the pumposes of Sections 9-334
and 2A-308 of the Uniform Commercial Code, as those secuons have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor‘s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauit Grantor may (1) remain in possession and
contral of the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a license from lLender to Grantor automatically: révoked.Upon-default). The following provisions
redate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good conditlon and prornptly perform all repairs,
replacements, and maintenance necessary to preserve its vaiue.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nmsanoe nor cornmlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property:- Withott limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prror written consent

Removal of Improvements. Grantor shall not demolish or remove any Improvernents ‘from the Real Property
without Lender's prior written consent. As a condition to the removal of any Imprevements,. Lenhder may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements, with Improvements of at least
equal vatue. . .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Froperty for pumoses of Granter's
compliance with the terms and conditions of this Deed of Trusi.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or cther persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, Grantor may contest
in good fa:th any such law, ordinance, or regulation and withhold compliance during any procegding; including
appropriate appeals, so long as Grantor has notified Lender in writing prior to deing so and so lorig as, in Lender's:
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate_-.-
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Propenty. Grantor shall da aH other .
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are- i
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct'
or complete construction of any Improvernents on the Property, the Improverments shall be completed no later than

the maturity date of the Note (or such earlier date as Lender may reascnably establish) and Grantor shall pay in full '
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: all costs and expenses in conneclion with the work. Lender will disburse loan proceeds under such terms and

*.conditions gs Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have-pfiarity over.all possible liens, including those of material suppliers and workmen. Lender may require, among
other things:” that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender may reasonably request.

5. Transfer of.the Property or a Beneficial Interest in Grantor. If all or any part of the Property or any interest
in it is.sold or transferred (or if a beneficial interest in Grantor is sold or transferred and Grantor is not a natural
person) without: Lenclen‘s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this: ‘Security Instrument. However, this option shall not be exercised by Lender if exerclse is
prohibited by federal:Jaw’as of the date of this Security Instrument.

If Lender exercises this: option, Lender shall give Grantor notice of acceleration. The notice shall provide a
period of not'less than:30 days from the date the notice is delivered or mailed within which Grantor must pay all
sums secured by this ‘Security Instrument. If Grantor fails to pay these sums prior to the expiration of this period,
Lender may invoke any rernedles permitted by this Security Instrument without further notice or demand on
Grantor.

TAXES AND LIENS. The follow ng prowsmns relating to the taxes and liens on the Propery are part of this Deed of
Trust:

Payment. Grantor shall pay when due' (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (inciuding water'and sewer}.fings and impositions levied against or on account of the Property, and shall
pay when due all claims for'werk done on-or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free.of all-liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . : 5

Right to Contest. Grantor may Wit_h.ho'i'd'bayment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so jong as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment,” Granter shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has ngtice of-the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffigient gofporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the ligf. <In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforc’;ament against the Property. Grantor shall name Lender as an additional
cbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demarid furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmeﬁta‘l offcial to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at. feast flfteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied:fo the Property, if any mechanic's lien, materialmen's Ilen or
other lien could be asserted on account of the work, services, .or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to. Lencler that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln policies of fire insurance with standard extended
coverage endorsements on 2 replacement basis for the full insurable valuecovering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clatse-and with a standard rnortgagee
clause in favor of Lender, together with such other hazard and liability insurance-as Lender may reasonably reguire.
Policies shall be written in form, amounts, coverages and basis reasonably ‘acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upen request 6f Lander, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30}, days priorwrittén notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. “Should the ‘Real Property be located in
an area designated by the Director of the Federal Emergency Management Agenicy as a spegial flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within: 45 days-after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any pricr liens an the property securing the loan, up to the maximum policy limits-$etOnder the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance. for the' term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to_the_.-Rroperty. Lender may
make proof of loss if Grantor fails to da so within fifteen (15} days of the casualty” Whéther or-npt Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds: of ahy‘insurance. and apply
the proceeds to the reduction of the Indebtedness, payment of any fien affecting the Property, of‘the Testoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Granitor shall: ‘repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. -Lerder shall: upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the.. reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which "have. not. been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratlcn -of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay ‘accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If.Lender holds":_
any proceeds after payment in full of the Indebtedness, such proceads shall be paid without mterest lo Granior as.;i'
Grantor's interests may appear. '

TAX AND INSURANCE RESERVES. Subject to any limitations and consistent with any requirements set by appllcable :
law, Lender may require Grantor to maintain with Lender reserves for payment of annual taxes, assessments, andf"
insurance premiums, which reserves shall be created by an initial deposit and subsequent monthly payments,or.”
payments at such other interval as payments under the Note may be dus, of a sum estimated by Lender to be sufficienit

to pay the total annual taxes, assessments, and insurance premiums Lender reasonably anticipates to be paid:from r
these reserves. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy ="
by payment of the taxes, assessments, and insurance premiums required to be paid by Grantor as they become due, -
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Lenider shall have the right to draw upon the reserve funds to pay such items, and Lender shall not be required to
determine the’ validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be construed as
requiring-Lendet ta.advance other monies for such purposes, anc Lender shall not incur any liability for anything it may
do or omit-to dowith, respect to the reserve account. Subjsct to any limitations set by applicable law, if the reserve
funds disciose-a shortage or deficiency, Grantar shall pay such shortage or deficiency as required by Lender. |f Lender
discovers that the payments into the reserve account have produced a surplus beyond the annual amounts due to be
paid from the‘reserve.funds.by more than the cushion permitted by applicable law, but a payment on the Note has not
been received withir=30 ddys:of the payment due date, Lender may retain the excess funds. All amounts in the reserve
account are hereby piedged to further secure the Indebtedness, and Lender is hereby authorized to withdraw and apply
such amounts on theIndebtedness upon the occurrence of an Event of Default. Lender shall not be required to pay any
interest ar earnings on‘the reserve funds unless required by law or agreed to by Lender in writing. Lender does not hold
the reserve funds®in’trust for Grantor and Lender is not Grantor's agent for payment of the taxes and assessments
required to be paid by Grantor. :

LENDER'S EXPENDITURES, - If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other, clalms B o Jprovide any required insuranoe on the Property, or (C) to rmake repairs to the
Property then Lender may.do so. .if -any action or proceeding is commenced that would materially affect Lender's
interests in the Property, ther _I_ender an'Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to pretect Lender's interests.  All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged urider the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will hecorrie & part of the Indebtedness and, at Lender's option, wili {A} be payable on
demand;, (B) be added to the balanc:e of thé Note and be apportioned among and be payable with any installment
payments to become due during etther {1).<the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balldon:payment which will be due and payable at the Mote's maturity. The Deed of
Trust also will secure payment of these amounts’ The rights provided for in this paragraph shall be in addition to any
cother rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the defauli S0 asto; bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The follovwng prowsmns relatmg to awnership of the Property are a part of this Deed
of Trust:

Thtle. Grantor warrants that: (a) Grantqr'holds' g_obd and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrarnces cgh’er than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has. the fuil right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in th'e paragraph ab'o_ve, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. in;the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender: under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominat party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented:in’.the proceedlng by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender. such mstruments as Lender may request from time to time
to permit such participation. : .

Compliance With Laws. Grantor warrants that the Property and Grantcar‘s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmerntal autharmes

Survival of Promises. All promises, agreements, and staterrierirs Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be contmulng in nature and shall rermain in full force
and effect until such time as Granter's Indebtedness is pa|d in fuil), S

CONDEMNATION. The follewing provisions relating te condemnation proceedmgs are-a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall ‘promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action’and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's-expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may-be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. [f all or any part of the Property is condermned by emnent domam proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses arnel attorneys' fees
incurred by Trustee or Lender in connection with the condemnatton.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The- fol!owmg prowslons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents if addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and céntinie Fender's'lien on
the Real Property Grantor shali reimburse Lender for all taxes, as described below, together. with.-all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without I|m|tat|on all taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. : . :

Taxes. The following shall constitute taxes te which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2) & spemflc tax-on
Grantor which Grantor is authorized or required ta deduct from payments on the Indebtedness secured by thistype:
of Deed of Trust; (3) atax on this type of Deed of Trust chargeable against the Lender or the haldet-of the Note;
and {4) a specmc tax on ail or any portion of the Indebtedness or en payments of principal and |nterest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of.--- :
Trust, this evert shall have the same effect as an Event of Default, and Lender may exercise any or all: of jts
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it

becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with )

t ender cash or a sufficient corporate surety bond or other security satisfactory to Lender.
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SE¢URIW AG_RE;EMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

See'l;irtty_--Agre'erne.nt. This instrument shali constitute a Security Agreement to the extent any of the Property
constitutes fixtires:, and Lender shall have ali of the rights of a secured party under the Uniform Commercial Code
as amended from t|me to time.

Secunty Interest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records.Lender may, at any time and without further authorization from Grantor, file executed
counterparts, cepies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all. expenses ingurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever-or detagh the: Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not-&ffixed fo the Prapery in @ manner and at a place reasonably convenient to Grantor and
Lender and make it avajlableto Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apglicable Jaw,

Addresses. The r‘r'iaiting é'ddresse'é af Grantor {debtor) and Lender {secured party) from which information
concerning the security m!erest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated aon the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYIN FACT. The following provisions relating to further assurances and
attarney-in-fact are a part of this Deed of Trust:

Further Assurances. At any tlme and frorn time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made;‘exscuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recofded, refiled; or rerecorded, as the case may be, at such times and in such offices
ard places as Lender may deeni appropriate;iany and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contmuatlon statements, instruments of further assurance, certificates, and
other documents as may, in the sdlé opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obfigations under the Note, this Deed of Trust, and the Related
Documerts, and (2) the liens and seclrity interests’ created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acglirgd by Grantor. Untess prohibited by law or Lender agrees to the
cortrary in writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any d_f the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's ‘expense. For.such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpdse of making, éxecuting, delivering, filing, recording, and deing all
other things as may be necessary or desirable, in Lenden‘s sole Oplnlon to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness “‘when due terminates the line of credit, and otherwise
performs all the olligations imposed Lpon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to’ Grantor suutable staterments of termination of any
financing staterment on file evidencing Lender's security interest” in: the ‘Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable lawThe grartee in any reconveyance rmay be
described as the "person or persons legally entitied thereto”, and fhe recitals i the reconveyance of any matters or
facts shall be condusive proof of the truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under thls Deed of Trust if any of the following
happen;

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Break Other Promises. Grantor breaks any promise made to Lender or falls to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to. this Deed of Trust.

Compliance Default, Failure to comply with any other term, obllgatron covenant OF: condltlon contained in this
Deed of Trust, the Note or in any of the Related Documents. 2 .

Default on Other Payments. Failure of Grantor within the time required by thls Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or te. ef‘fect dlscharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, exten5|on of credlt security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor.er peison.that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness.or. Grantol‘s ability to perform
Grantor's cbligations under this Deed of Trust or any of the Related Docurments. ; ;

False Statements. Any representation or statement made or furnished to Lender by Grantor oron Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect elther now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including faiture of any collateral document to create a valid and perfected security mterest or llen) at any
time and for any reason. 4 ;

Death or Insolvency. The death of any Grantor, the insclvency of Grantor, the appointment of: a receiver for any
part ot Granters property, any assignment for the benefit of creditors, any type of creditor: workout or the_
commencemeant of any proceeding under any bankruptcy or insolvency Iaws by or against Grantor. " i

Taking of the Property. Any creditor or governmental agency tries to take any of the Proper‘ty OF. any uther of
Grantor's property in which Lender has a lien. This includes taking of, gamishing of or levying an Grarntor's
accounts with Lender. However, if Grantor disputes in goed faith whether the claim on which the taking of the _
Property is based is valid or reascnable, and if Grantor gives Lender written notice of the claim and fumishies™ .
Lender with menies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision wrll not
apply. e
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and .
Lender that is not remedied within any grace period provided therein, including without limitation any agreement .~
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: concerning ahy indebtedness or other obligation of Grantor to Lender, whether existing now or later.

'~Events Aﬁectlng Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,

or_accommogdation, party of any of the Indebtedness ar any guarantor, endorser, surety, or accommadation party
dies 6 bedomes, incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedriess.” -

Insecurlty Lender in good faith believes itself insecure.

Right to Cure. if any default ather than a default in payment is curable and if Grantor has not been given a notice
of a breach of the'same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lendersends ‘written notice to Grantor demanding cure of such default: (1} cures the default within
fifteen (15) days! or. (2) ifithe cure requires more than fifteen (15) days, immediately initiates steps which Lender
deermns in Lender's sole discrétion to be sufficient to cure the default and thereafter continues and completes all
reasonable and neoessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exerc::se any cne or more of the following rights and remedies:

Election of Remedles A1I of Lender‘s rights and remedies will be cumulative and may be exercised alene or
together. An election by Lender to; choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend‘money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that declsmrl by Lender WIII not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lende_r 's"ha.li' have the right at its option te declare the entire Indebtedness immediately
due and payable, including any prepayment peralty which Grantor would be required to pay.

Foreclosure. With respect to all'gr_--.ani} bar-t"bf_ihe Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclese by .ndtice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuli extent provided by applicable law.

UCC Remedies. With respect to all or:'-any part.of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unifo'rm Gommercial Code.

Collect Rents. Lender shall have the right;” wr’thout notice to Grantor to take possession of and manage the
Property and collect the Rents, including ‘amaunts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property te make payments.of.rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lendér as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negoliate the same and collect the procesds. Payments by tenanis
or other users to Lender in response to Lender's demand-shail satisfy the cbligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a: recewer :

Appoint Receiver. Lender shali have the right to have a receaver appmnted to take possession of all or any part of
the Property, with the power to protect and preserve the Property. to-operate the Property preceding or pending
foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may sewé without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not'the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender. shall not disqualify a person from serving as a
receiver. -

Tenancy at Sufferance. |f Grantor remains in possession of the, Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon-default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Properfy and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the._ Pr‘operty imnfuediately upen the demand of
Lender. : wA

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in thls Deed of Trust or the Note
or available at law or in equity. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Praoperty or of the time after which any private sale or other intended dispositioh of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the timeof the sale or disposition.
Any sale of the Personal Property may be made in ¢canjunction with any sale of the Real Prcperty

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shali be'free ta sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shali be entltled tn bld at any
public sale on all or any portien of the Property. :

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms Df thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not protiibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protect!on of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand. dnd shail-bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, §
without limitation, however subject to any limits under applicable law, Lender's attomeys' fees and Lender's legal:.
expenses, whether or not there is a lawsuit, including attormeys' fees and expenses for bankruptty “proceedings |
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated pq§t-jud@rr_1ent-
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’

reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by appllcable Iaw

Grantor also will pay any court costs, in addition to all other sums provided by faw.
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trus[ee
(pursuant to Lender's instructions) are part of this Deed of Trust:

I
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: Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to

i take thefollowing actions with respect to the Property upan the written request of Lender and Grantor: (@) join in
preparing-and.filing a map or plat of the Real Property, inciuding the dedication of streets or other rights to the
public:= (b)foin-in:granting any easement or creating any restriction on the Real Property; and (¢) join in any
subordmatlon or oiher agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgatlons te Notlfy Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lieh, or.6f any action ar proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable Jaw or unless the action or preceeding is brought by Trustee.

Trustee, Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies.Set-farth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and, sale,-and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and te' the-full'extent provided by applicable law.

Successor Trustee. Lenderyat Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County State of Washington. The instrument shall contain, in addition to all other
matters required by state’law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditer's File Number where this Déed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall. be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance_of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by appli¢able law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substltutlon

NOTICES. Subject to applicable law, and aexcept.for notice required or allowed by law to be given in another manner,
any notice required to be given undef this.-Béed..of Trust, including without limitation any notice of default and any
notice of sale shall be giver in writing, and-shall 'be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required.by: law),; when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States*miil,‘as first.class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall-be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpese of the notice is to change the person's
address, For notice purposes, Grantor agrees: te keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Granter, any notice given by Lender 16, any Grantor js deemed to be notice given to all Grantors, It will
be Grantor's responsibility to tell the others of the notice from Lend'ef’

MISCELLANEOUS PROVISIONS. The following miscellaneous. prowsmns are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and‘in the Re[ated Documents is Grantor's entire agreement
with Lender concerning the matters coverad by this Dead of Trust.. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be svgned by. whoever WI|| be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convemenoe purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. ;

Merger. There shall be no merger of the interest or estate created by thig’ Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender |n any capamty without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal Ia‘W appllcable to J.ender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to |ts conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washlngton 3

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subrmt to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shal! be Jomt and several, and all
references to Grantor shall mean each and every Grantor. This means that each Gra_ntor signing below is
rasponsible for all obligations in this Deed of Trust. .

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders rlghts under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits to exercise any nght will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of ‘Lender's ﬂghts that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. -Grafitor alsa understands
that if Lender does consent to a reguest, that does not mean that Grantor will not have o’ get Lender's consent
again if the situaticn happens again. Grantor further understands that just because ‘tender consents.to one or
more of Grantor's requests, that does not mean Lender will be required to consent to-any of: Grantor‘s future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor™™

Severability. If a court finds that any provision of this Deed of Trust is not valid or should- not be enfomed that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Thierefore, 2 court :will
enforce the rest of the provisions of this Deed of Trust even if a pravision of this Deed of Trust rmy be' found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's'interes'l.
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succassors and'assigns. If:
ownership of the Property becames vested in a person other than Grantor, Lender, without notice to Granptor,.may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or -
extension withaout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. - -+

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fellowing meanings when used in this Deed of Trust:

MR
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B:eneficiary. fThe word "Beneficiary" means BUSINESS BANK | and its successors and assigns.

; .Bbr_l{pwa"i;._...-?rhe word "Borrower" means DAVID C WARD and CHRISTINE D WARD and includes all co-signers and
co-makers signing.the Mote and all their successors and assigns.

Deed of Tfust * The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wmhout |m|tatlon all assignment and security interest provisions relating to the Persenal Property and
Rents:: : p

Event of Defauit. The words 'Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default sectlon of this Deed of Trust.

Grantor. The: word “Grantor means DAVID C WARD and CHRISTINE D WARD.

Guaranty, The word "Guaranty means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including withcut_.}z'hjitation a guaranty of all ar part of the Note.

Improvements. The wt;rdv "ulmprovements means all existing and future improvements, buildings, structures,
maobile homes afﬂxed on the Real Property facilities, additions, replacements and other construction on the Real

Propenrty,

Indebtedness. The wond _‘--"Indebtedness“ means all principal, interest, and other amounts, costs and expenses
payable under the Note: or Related Bocuments, together with all renewals of, extensions of, modifications of,
consofidations of and substitutions for the*Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's™obligatiors or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust; tegether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender' méans BUSINESS BANK . its successors and assigns. The words "successors or
assigns" mean any person of company that acquues any interest in the Note.

Note. The word "Note" means: the promlssory note dated August 23, 2013, in the original principal
amount of $575,000.00 from Graritdr to Leader, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, “and’ substifutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Prdperty” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantors and now aor hereafter attached or affixed to the Real Property;
tegether with all accessions, parts, and additions to, ail replacements of, and all substitutions for, any of such
property; and together with all issues and ptofils thereon and proceeds {including withaut limitatien all insurance
proceeds and refunds of premiums) from any sale .or other dlsposmon of the Property.

Property. The word "Property” means collectivet y the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the reaf pmperty‘ mterests and rights, as further described in this
Deed of Trust,

Related Documents. The words "Related Docum'ent"s mear a'll promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust security deeds, collateral mortgages, and all other
instruments, agreements and dacuments, whether now-or, hereafter eXisting, executed in connection with the
Indebtedness; provided, that guaranties and envirenmental mdemmty agreements are not "Related Documents" and
are not secured by this Deed of Trust. P

Rents, The word "Rents” means all present and future rents revenues mcome issues, royalties, profits, and
other benefits derived from the Property. g :

Trustee. The word "Trustee" means CHICAGO TITLE COMPANY whose nidilirg address is 425 COMMERCIAL
STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE F‘ROV!SIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

DC WARD

HRISTINE"D WARD e

v
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DEBORAH K. FLiCK I
NOTARY PUBLIC "
STATE CF WASHINGTON r
COMRISSION EXPIRES ﬁi
AUGUST 19. 2014 |

STATE OF \UCLQA.a(\_EKChﬂI\ )

. s ) 88
COUNTY OF .(4 , )

On this day before me, the undemgned MNotary Public, personally appeared DAVID C WARD, personaily known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of
Trust, and acknowiedged 1ha§_'he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein me“'ntio‘hed M

Given under my hand and offlclal saal thls ‘22\*0( day of 1 \._)L‘- 81 L, 20 B
Residing at M Ty

My commission expires %/ {q! l (:.L

INDIVI’DUAL ACKNOWLEDGM
STATE OF Md ‘kb \._J.? A \I'\ - ) )
o s
COUNTY OF Q,[(_,e._ Q/("f'\ }

On this day before me, the undersigned Notary PLrbiiq, personally appeared CHRISTINE D WARD, personally known to
me or proved to me on the basis of satisfactory evidence to be thé individual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as hIS or her free and voluntary act and deed, for
the uses and purposes therein menticned.

20 {3

Given under my hand and official seal this 1?16’_(4 day of

~

=BORAH K. FLICK
NOTARY PUBLIC

STATE OF WASHINGTON
COMMISSION EXPIRES

AUGUST 19, 2014

By (o # " Residing at

Notary Public in and for the State of Wi ) My commission expires £ 2! ]ﬁ‘ fﬁé

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by, th|s Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty. to the persons entitied thereto, the
right, titie and interest now held by you under the Deed of Trust. : A

Date: Beneﬁ(::_iary:__
:-..u. By. .
Its:

LASER PRQ Lending, Ver. 13.2.0.016 Capr. Harland Financial Solutions, Inc, 1997, 7013, _A"I'I,-Righ‘téﬂReserved. -
WA C:\Laserpro\CFNLPL\GO1.FC TR-4184 PR-27

W
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ADJUSTABLE RATE RIDER

-~ (LIBOR One-Year Index {As Published In The Wall Street Journal-- Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 1st day of June, 2014, and is incorporated
inta and shall.be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the"Secutity Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to BUSINESS BANK (the "Lender") of the
same date and covering the property described in the Security instrument and located at.

24520 Finlan Place
Mount Vernon, WA 98274
[Property Address]

THE NOTE CONTAINS -PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY: PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER-MUST PAY.

ADDITIONAL COVENAN-]_‘S.--'IH addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.750%. The Note provides for changes in
the interest rate and the manthly paym"ents as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the ﬂrst day of September, 2016, and on that
day every 12th month thereafter. Each date on WhICh rny mterest rate could change is called a
"Change Date." e

{B)} The Index

Beginning with the first Change Date, my mterest rate wrlr be based on an Index. The
"Index" is the average of interbank offered rates for one-year U:S. dollar-denominated deposits
in the London market ("LIBOR"), as published in The Wall Street Journal. The most recent Index
figure available as of the date 45 days before each Change Dateis called:the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice af thls chouce

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new mterest rate by adding
three & 000/1000 percentage points {3.000%) to the Current Index: The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount w-ill--bémy new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment- that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in fuII on
the maturity date at my new interest rate in substantially equal payments. The” result of thIS
calculation will be the new amount of my monthly payment. L :

MULTISTATE ADJUSTABLE RATE RIDER- WS.J One-Year LIBOR- Single Family-- Fannie Mag UNIFORM INSTRUMENT =
Laser Pro, Ver, 13.2.0.016 {Page 1 of 3) A
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. (D) Limits on Interest Rate Changes

The-interest rate | am required to pay at the first Change Date will not be greater than
5.750% or less than. 1.7560%. Thereafter, my interest rate will never be increased or decreased
on any single Change Date by more than two percentage points from the rate of interest | have
been paying for the preceding 12 moanths. My interest rate will never be greater than 8.750%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of
my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F) Notice of Changes .-~ "

The Note Holder will deliver or mall to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law t6 be given to me and also the title and telephone number
of a person who will answer any guestion.| may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFIGIAL INTEREST IN BORROWER
Section 18 of the Security lnstru"m'e_nt "i_s: amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property® means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or “any lnterest-in the Property is sold or
transferred {(or if Borrower is not a natural person __and a benef icial interest in Borrower
is sold ar transferred) without Lendetr's prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if such exercise-is prohibited by Applicable
Law. Lender also shall not exercise this option if: (a) Borrower causes to be submitted
to Lender information required by Lender to evaluate the'intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumiption and that the risk of
a breach of any covenant or agreement in this Security Instrument iS acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender's consent to the loan assumption. Lender may- also require the
transferee to sign an assumption agreement that is acceptable to- ‘Lender ‘and that
obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the: Note and _
this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall o
give Borrower notice of acceleration. The notice shall provide a period of not less: than..

MULTISTATE ADJUSTABLE RATE RIDER- WSJ One-Year LIBOR- Single Family— Fannie Mae UNIFORM INSTRUMENT o T
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30 days from the date the notice is given in accordance with Section 15 within which
"=Borrower must pay all sums secured by this Security instrument. If Borrower fails to
pay ‘these sums prior to the expiration of this period, Lender may invoke any remedies
perrmitted by this' Security instrument without further notice or demand on Borrower.

BY SIGMNING BELOW Borrower accepts and agrees to the terms and covenants contained in
pages 1 through.3 of this Adjustable Rate Rider.

MULTISTATE ADJUSTABLE RATE RIDER- WS. One-Year LIBOR- Single Family— Fannie Mae UNIFORM INSTRUMENT .. ’
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