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DE FINITiONS

Words. used in muluple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21 Certdm rules regarding the usage of words used in this document are alse provided
in Section 16. - .~ -

{A) ”Secunty Instrument"means this document, which is dated AUGUST 7, 2013 , together
with all Riders to this doctiment.

(B) “Borrower"is .~ KARL J. COULSON AND ANMNA A. COULSON, HUSBAND
AND WTFE e

Borrower is the trustor under this Sccunty Instrument.
(€C) 'Lender"is EXCEL MORTGAGE SERVICING, INC.

Lender is a LDRPORATION organized
and existing under the laws of - CALIFORN 14 .
Lender's address is 19500 JAMBOREE ROAD SUITE 400, IRVINE,

CALIFORNIA 92612 s

(D) “Trusteeis CHICAGO TI;TL@ QGMP'ANY
425 COMMERCIAL, MOUNT VERNON" WASHINGTON 398273

(E) "“MERS"is Mortgape Electronic Regsstratlon Systems, Ine. MERS is a separate corporation that is
acting solely as a nomince for Lender and Lender's successors and assigns. MERS s the beneficiary under
this Security Instrument. MERS is organized and existing urider the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48301-2026 stel. (888} 679-MERS.

(F)  "Note" means the promissory fiote signed by Bgfrqw’ér and dated AUGUST 7, 2013

The Note states that Borrower owes Lender ONE HUNDRED -SIXTY-SIX THOUSAND
ETIGHT HUNDRED AND 00/10G0  Deollars:{{U.S. § 166 800.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic, Payments and ta pay the debt in full not later than
SEPTEMBER 1, 2043

(G} "Property” means the property that is described below umier the headmg “Transfer of Rights in the
Property."

(H)  "Loan" means the debt evidenced by the Note, plus mtcre,-.t -any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus mterest

WASHINGTON--Single Family DocMagle m
Fanrie Mae/Freddie Mac UNFORM INSTRUMENT - MERS
Form 3048 1/01 Page 2 of 17 www d""”’ag’_c com %,

B

Skagit County Auditor

$95.00.
8/21/2013 Page 20of 24 2:43PM



® "Rlders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

D Ad}ustab]e Ra.te Rider [X] Planned Unit Development Rider
[ BalloonRider = [} Biweekly Payment Rider
X 1-4 Family Rider. - ["] Second Home Rider

] Condomxmum deer (] Other(s) [specify]

(J)  “Applicable Law" fneam aIi controllmg applicable federal, state and local statutes, regulations,

ordinances and administrative fules am:{ ofders (that have the effect of law) as well as ail applicable final,

neh-appealable judicial opidfony, &

(K) "Community Association Dues, Fees, _and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrowar ar the Property by a condominium association, homeowners
association or similar orgenization.” ;

(L) "Elcctronic Funds Transfer'™ means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which isinitiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape $o s to.order, instruct, or authorize a financial institution to debit
or credit an account.  Such term includes, but 1§ not iimited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and autornated clearinghouse transfers.
(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, ot proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnatxon or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (lv) mlsreprcscntatmns of, or omissions as to, the
value and/or condition of the Property. ¢

0y "Mortgsge Insurance” means insurance protectmg Lender agamst the nonpayment of, or default on,

the Loan.

(P} "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Insteument,

(Q) "RESPA" means the Real Estate Seftlement Procedures:Act {12 }8.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as: they might ! be amended from time to time, or
any additional or successor legislation or regulation that governs the same subjccl matter. As used in this Secority
Instrument, "RESPA" refers to al! requirements and restrictions that are imposed i regarﬁ to a "federally related
mortgage loan” even if the Loan does not qualify as a "federally related mertgage loan” under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note andfor tlus Secur;ty Instrument
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TRANSFER OF RIGHTS IN THE PROPERTY

The ﬁenéﬁdia;y_ ot:t'h.is. Security Instrument is MERS (solely as nominee for Lender and Lender' s successors
and agsigns) and the successors and assigns of MERS, This Security Instrument secures o Lender: (i) the
repayment of the"Lqéh,:-angl all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants, and agreements under this Security Instrument and the Note. For this purpose,
Borrower irtevocably grants'and conveys to Trustee, in trust, with power of sale, the following described
property located in the .~
COUNTY of SKAGIT

[Type of Recordifig Jurisdiction] Name of Recording Jurisdiction]
LOT 263, PLAT OF SKAGIT HIGHLANDS DIVISION V {(PHASE 1), AS
PER PLAT RECORDED ON DECEMBER 21, 2006, UNDER AUDITOR'S FILE
NG. 200612210067, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN SKAGIT COUNTY, WASHINGTON.
A.P.N.: P125475 &- 4915-000-263-0000

which currently has the addressof .~ 5340 RAZOR PEAK DRIVE
" ., [Street]
MOUNT VERNON , Washington”, ©, 98273 ("Property Address"):
[City} ST [Zip Coded

TOGETHER WITH all the improvements now or hiereafier ¢rected on the property, and all easements,
appurtenances, and fixtures now or hercafler a part of the. property. .All feplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is réferreil to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds/only legalfitle to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: 0 exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Prqb'cr_ty; andto take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Botrower is lawfully seised of'the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencui_nbered,-:g:xbept for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encwmbrances of record. R B

THIS SECURITY INSTRUMENT combines uniform covenants for nationaluse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security, instrument covering real
property. Lo S
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" UNIFQRM “COVENANTS. Borrower and Lender covenant and agree as follows:

1" Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall ‘pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges-and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3 Payments due under the Note and this Security Instrument shall be made in U.S.
currency. Howeyer, if any, check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a} cash; (b)ytnoney order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is-drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or énfity; or.{d) Electrenic Funds Transfer.

Payments are deemed reccéve_él by Lender when received at the location designated in the Note ar at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or bs_l_rtia_.}paymeut if the payment or partial payments are insufficient to
bring the Loan current. Letder may aceépt uny payment or pariial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not.obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied asof its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds untit Borrower makes payment o bring the Loan
current. If Borrower does not do so within a reasunable period of time, Lender shall either apply such finds
or return them to Borrower. If not applied-earliet, stch funds will be applied Lo the outstanding principal
balance under the Note immediately prior to foreelosure. No offset or claim which Borrower might have
now or in the future against Lender shall refieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2.  Application of Payments or Proeeeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the Following order of priority: (a) interest due
under the Note; (b) principal due under the Note, (c) amousits diig inder Section 3. Such payments shall be
applied ta each Periodic Payment in the order in which it became due. Any remaining amouats shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note, Lo

If Lender receives a payment from Borrower for ‘a delingiient Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be 4ppliéd to the delinquent payment and the
late charge. I mors than one Periodic Payment is outstanding, Lénder may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that each payment can be paid in
futl. To the extent thar any excess exists afier the payment is applied to'the full payment of one or more
Periodic Payments, such excess may be applied to any late charges « lue.*Voliintiry prepayments shall be
applied first to any prepayment charges and then as described in the Notg:” =

Any application of payments, insutance proceeds, or Miscellaneous Proceeds to principal due under
the Wote shall not extend or postpone the due date, or change the amount,’ of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on thé day. Periodic Payments are due
unider the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Se_cénjitjr' Instrumnent as a lien
or encumibrance on the Property; (b) leaschold payments or ground rents on’ the Property,:if any; (c)

premiums for any and all insurance required by Lender under Section 3; an'd__ {g) Mgrtgage Insurance
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prethiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiims in ‘accordance with the provisions of Section 10, These items are called "Escrow ltems.” At
origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, arid Assessiments, if any, be escrowed by Borrower, and such dues, foes and assessments shall
be an Escrow Item.. 'Borr'o_wer shall promptly furnish to Lender all notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Iems unless Lender waives Borrower' s obli gation
to pay the Funds fdr.:_z_my or-all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow.Ttems at any time. Any such waiver may only be in writing, In the event of
such waivet, Borzower shall pay directly, when and where payable, the amounts due for any BEscrow [tems
for which payment-0f Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing ‘such payinent within such time period as Lender may require, Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agrecment
contained in this Security Insirument, as the phirase "covenant and agreement" is used in Section 9. If
Borrower is obligated to-pay-Escrow-Itemns directly, pursuant to a waiver, and Borrower fails to pay the
ameount due for an Escrow Ttem, '_Léhde;i" may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender ary such amount. Lender may revake
the waiver as (o any or all Escrow Items al any-time by a notice given in accardance with Section 15 and,
upon such revocation, Borrower shall pay to'Lénder all Funds, and in such amounts, that are then required
under this Section 3. BT

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require tnder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futyre Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in ap institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or jn
any Federal Home Loan Bank. Lender shall apply the F unds ta pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower. for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Bartower interest on the
Funds and Applicable Law permits Lender to make such a charge. ‘Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds,_, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender candgree inwriting, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without.¢harge, an annual accounting of the Funds
as required by RESPA, Qo i

[f there is a surplus of Funds held in escrow, as defi ied under RESPA, Lender shatl account to
Borrower for the excess funds in accordance with RESPA, If there is.a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by, RESPA, &nd Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESDPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shalt
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.” -

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender, A

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges“,' ﬁnes,__,..'ahd-impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
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grotind renits sh the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these ‘items are Escrow Ttems, Borrower shall pay them in the manner previded in Section 3.

'Bo'rm\'i{c'r_shéll pramptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)} dgrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only.so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
congluded; or (c) secﬁ'i'rcs_=,frb_m' the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. !f Lender determines that any part of the Property is subject to a lien which
can atfain priority aver this-Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of he date on'which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth sbove in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conngetion with this Loan.

5. Property Insurance. Botrower shall keep the improvemenis now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but nog Jimited to; "éér‘thquakes and floods, for which Lender requires insurance.
This insurance shall be maintained it the-amotnts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right fo disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this, Loan, gither: (&) a one-time charge for flood zone determination,
certification and tracking services; or (b) # one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrc_wer shall alsa be responsible for the payment of any fees
imposed by the Federal Emergency Managemént"Agency i11___cén11ectior1 with the review of any flood zone
determination resulting from an objection by Borrower, O

If Borrower fails to maintain any of the coverages described above, I.ender may obtain insurance
coverage, at Lender's option and Borrower's ¢xpense; Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such ‘coverageé shall caver Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents. of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than wias previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section $ shall
become additional debt of Borrower secured by this Security Instrument.” These amounts shatl bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. T e

All insurance policies required by Lender and renewals of such poligies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts-0f paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clatse and shall
name Lender as mortgagee and/or as an additional loss payee. L s
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" In ;h-é”;véh;__'o__f loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make, proof of loss if not made promptly by Borrower, Unless Lender and Borrawer otherwise agree
in writing, any insurance proceeds, whether or nat the underlying insurance was required by Lender, shall
be applied to rééto_r_aﬁnn‘-pr repair of the Property, if the restoration or repair is economically feasible and
Lender's security-is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance ptoceedsunti] Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse iﬁ’i’oqeéqsfor the repairs and restoration in a single payment or in a serjes of progress
payments as the work js completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on 'S'imh"insm'anée proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such procéeds. Fees for public adjusters, or other third parties, retained by Barrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or-Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secufed by-(his Seghri_ty Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower does notréspond within 30 days to a notice from Lender that the insurance
carrier has offered fo settle a claim, then Lendermay negotiate and settle the claim. The 30-day period will
begin when the notice is given. In'¢ither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights fo any insurance proceeds in an amount
not to exceed the amounts unpaid under thie Note er this Security Instrument, and (b) any other of Botrower's
rights (other than the right to any refund of uneirned premiums paid by Borrower) under ali insurance
policies covering the Property, insofar as such rights are applicable 10 the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ocuupy; establish, and:use the Property as Borrower's principal
residence within 60 days afler the execution of this Security Iistrument and shall continue to occupy the
Property as Borrower's principal residence for at least ane year after the date of occupancy, unless Lender
otherwise agrees in writing, which conseni shail ot be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control: L

7. Preservation, Maintenance and Protection of the Propefty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property (o deteriotite or:.commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maititain the Property in order to
prevent the Property from deteriorating or decreasing in value due 1o its condition, Unless it is determined
pursuant to Section 5 that repair or vestoration is not econemically feasible, Borrower shall promptly repair
the Property if damaged to avoid further delerioration or damage.. If insurancé 6r condemmation proceads
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condernnation proceeds are not sufficient to répair or restore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upen and inspections Qf"the"Pmperty. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyi.ngflsﬁgh reasonable cause,
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~ 8. Borrgwer's Loan Application. Borrower shall be in default if, during the Loan application
process, Borkower ‘or any persons or entities acting at the direction of Borrower ar with Borrower's
knowledge or ¢onsent.gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are net Himited to, representations concerning Borrower's occupancy of the Property as
Borrower' s principal residence.

9. Protcction of Lender's Interest in the Property and Rights Under this Security Instrument.
If (2) Borrower fails to p@rfq;m the covenants and agreements contained in this Security Instrument, {b) there
is a legal proceeding that might significantly affect Lender' s interest in the Property and/or rights under this
Security Instrument (such.as a_proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrawer has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to profect Lender's interest in the Property and rights under this Security
Instrument, including protécting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions cari include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Sec;ui'iry Iﬁstrum__ent; (b} appearing in court; and () paying reasonable attorneys'
fees to protect its interest in the Property and/or. rights under this Security Instrument, including its secured
position in a bankruptey proceéd_in‘g. Securing the Property includes, but is not timited to, entering the
Property to make repairs, change-4tcks, . replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action undef this Section 9, Lender does nat have to do so and is not under any
duty or obligation to do so. It is agréed that Lénder incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These'amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such'interest, upon notice from Lender to Borrower requesting
payment. P

If this Security Instrument is on a leasehold, Borrowet shall comply with ail the provisions of the lease.
Borrower shall not surrender the leasehold estate and ifiterests Herein conveyed or terminate or cancel the
ground lease. Borrower shail not, without the express written-¢onsent of Lender, alter or amend the ground
lease. 1f Borrower acquires fee title to the Property, the leasehold dnid the fee title shall not merge unless
Lender agrees to the merger in writing. B -

10. Mortgage Insurance, If Lender required Mortgage Tnsurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to:be availablé from the mortgage insurer that
previously provided such insurance and Borrower was required to make separdtely designated payrents
toward the premiums for Mortgage Insurance, Bortower shall pay thé'premiurr‘ié“feqﬁired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect ‘at:a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shali
continve to pay to Lender the amount of the separately designated paymentsthat were due'when the jnsurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable; nohvithsta_ﬁding the fact
that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrewer any-interest or
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earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again ‘beécomes 'gvailab_l,_e, is obtained, and Lender requires separately desigmated payments toward the
premiurns for N’Ior_tg’ége Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borfower shall pay the premiums required to maintain Mortgage Insurance in effect, or fo provide
a non-refundable loss reserve; until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement"bcgwé_gn Borrower and Lender providing for sach termination or until termination is
required by Applicable.Law.” Nothing in this Section 10 affects Borrower's obli gdlion to pay interest af the
rate provided in the Note. -~ ™

Mortgage Insurance'reimburses Lender (or any entity that purchases the Note) for certain fosses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurersevaluate thieir tofal risk on all such insurance in foree from time to time, and may
enter into agreements with. other-parties‘that share or modify their risk, or reduce logses. These agreements
are on terms and conditions that are-satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreemehts-iﬁay require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums), B

As a result of these agreements, Lender; any purchaser of the Note, another insurer, any reinsurer,
any ather entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might be characterized d5) a portion-of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the'morigage insurer's risk, or reducing losses. 1f such agreement
provides that an affiliate of Lender takes a shiare of the insurer's risk in exchange for a share of the preriums
paid to the insurer, the arrangement is often“termed "captive reinsurance.” Further:

(a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for
Martgage Insurance, or any other terms of the Loan. Such hgreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will wat entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under thc Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request-and obtain cancellation of the Mortgage
Insuranee, to have the Mortgage Insurance terminated‘automatically, ‘and/or to receive a refund of any
Moartgage Insurance premiums that were unearned at the time of sich eancellation or termination,

11. Assignment of Miscellaneous Procecds; Forfeiture..” All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. . C oy

If the Property is damaged, such Miscellancous Proceeds:shall be‘applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lendér's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold-sifch Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensura the work_ has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. “Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the-work is completed.
Unless an agreement is made in writing or Applicabte Law requires interest te be paid-on siich Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s secuirity would be lessened,
the Miscellaneaus Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
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then due, with the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shall be applied in the
order provided for it Section 2.

Tnvthe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower,

In the event'of"a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in vajue is equal to or greater
than the amount of the sutis.secured by this Security Instrument immediately before the partial taking,
destruction, or less in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrunient shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: “(a) the total ‘amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction,or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, déstruction, or lost in value of the Property in which the fair market
value of the Property immediately befor the partial taking, destructien, or loss in value is less than the
amount of the sums secured ixmn'edia'iely betore the partinl taking, desiruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument-whether or siot the sums are then due.

If the Property is abandoned by Borrowet, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either 1o rcsio;a‘tiou or repair of the Property or to the sums secured by
this Security Instrument, whether or not then'due. "Opposing Party” means the third party thal owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds. ‘

Borrower shall be in default if any action er proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property:or. other material impairment of Lender's
interest in the Property or rights under this Security Instrument. “Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or righté:._nﬁﬂer,tﬁi_s Becarity Instrurnent.  The proceeds of
any award or claim for damages that arc attributable to the impairment of Dender's interest in the Property
are hereby assigned and shall be paid to Lender. S I

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. L

12. Borrower Not Released; Forbearance By Lender Not a Waiver: “Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrawer shall not operate to release the liability of Borrower
or any Successors in Inferest of Borrower. Lender shail not be required to commence proceedings against
any Successar in Interest of Borrower or to refuse to extend time for - payment or-otherwise modify
amortization of the sums secired by this Security Instrument by reason of any démand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from’ third persons; entities or
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Sucéessors in.Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the. exercise of any right or remedy.

3. Joint and Several Lizbility; Co-signers; Successors and Assigns Bound. Borrower covenanfs
and agrees that Borrdwer! s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securily Instrument but does not execute the Note (a "co-signer"): (a} is co-signing this Security
Instrument oply to'mortgage; grant and convey the co-signer's interest in the Property under the terms of this
Security Instruinent, (b) is not personally obligated to pay the sums secured by this Security Insirumenl; and
(c) agrees that Lender and-any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent. R
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instriment in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under:this Security Instrument unless Lender agrees to such releasge in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges, ILender may charge Borrower foes for services performed in connection with
Borrawer's default, for the purposs of profecting Lender's interest in the Property and rights under this
Security Instrument, including, but it Limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express atithority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a probibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by thié Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interesi or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colleeted from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to'make this refund by reducing the principal owed
under the Note or by making a direct payment io Borrower. If a refund reduces principal, the reduction will
be treated 2s a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Borrower's acceptance of any sich refund made by direct payment to
Borrower will constitute a waiver of any right of action Barfow_fzr‘mi-g‘h't Have avising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in cotifisttion with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shal_l--c__onjsn‘tij_té notice to all Borrowets unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by natice to Lender,” Borfower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower' s change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one.time. Any.notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with. this Security
Instrument shail not be deemed to have been given to Lender until actually received by FLender. If any notice
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required by this Security Instrument is aiso required under Applicable Law, the Applicable Law requirement
will satisfy the corrésponding requirement under this Security Instrument,

"16. Governing Law; Scversbility; Rules of Construction. This Security Tnstrument shall be
governed by federallaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in ‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. . Applicable Law might explicitly or implicitly allow the parties to agree by confract or it
might be silent; but ‘such silence shall not be construed as a prohibition against agreement by centract. In
the event that any provision or-¢lause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not.affect ather provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (<) the word "may" gives sole discretion without any obligation to take
any action. s s
17. Borrower's Copy...Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal-of beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred jn-a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of whick isthe transfer of title by Bosrower at a fature date o 2 purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {ar if Borrower
is nol a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may reguire immediate payment in full of all sums secured by this Security
Instrument.  However, this option shall dot be exercised by Lender if such exercise is prohibited by
Applicable Law. E

If Lender exercises this option, Lender-shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrawer must pay all sums secured by this Secyrity Instrument. 1f Borrower fails to pay these
sums prior to the expiration of this period, Lender may irvoke:any remedies permitted by this Security
Instrament withowt fariher notice or demand on Borfower. E

19. Borrower's Right to Reinstate After Aceeleration. - If Borrower meeis certain conditions,
Borrower shall have the right to have enforcement of this Security Instriiment discontinued at any time prior
1o the earliest of! (a) five days before sale of the Property'pursuhnt»rﬁ"any" power of sale contained in this
Security Instrument; (b) such other period as Applicable Law mright'specity for the termination of Barrower’s
right to reinstate; or (¢} entry of » judgment enforcing this Securjty Instrument. Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b} cures any default of any other covenants r-agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited-to; reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for the’purpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and () takes such’action as Lender may
reasonably require t0 assure that Lender's interest in the Property and rights.under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in on¢ or-more of the following
forms, as selected by Lender: () cash; (b) money order; {c) certified check, bank:theck, tréasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
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federal ageney, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstaternent by
Borrower,-this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceferation had accurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18. .~ i

20. Sale of Note; Change of Loun Servicer; Notice of Grievance. The Note or a partial interest
in the Note {togetlier with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A'sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan’Serviger unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to;which payments should be made and any other information RESPA requires in
connection with a notice of transfer.of servicing. If the Note is sold and thereafter ihe Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer-or be transferred fo a successor Loan Servicer and are not assumed by
the Note purchaser unless oiherwise provided by the Note purchaser.

Neither Borrower nor Lender may comtmence, join, or be joined to any judicial action (as either an
individual litigant or the member of 4 classy that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the othier party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the ather party hereto
a reasonable period after the giving of such natice to take corrective action. If Applicable Law provides a
time period which must elapse before certdin-action can be taken, that time period witl be decmed to be
reasonable for purposes of this paragraph. - The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shail
be deemed to satisfy the notice and opportunity.to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Sectiod 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, 'or wastes by Environmental Law and the
following substances: gasotine, kerosene, other flamtmable or taxic petroleum produets, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formialdehyde, and radioactive materiats; {b)
"Environmental Law" means federal laws and laws of the jurisdiction-where the Property is located that relate
to health, safety or environreental protection; (¢) "Environmental Cléahup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Eavironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in theProperty:. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that is ifi vislation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) which, due fo the presence, use, or release of a
Hazardous Substance, creates a condition that adverscly affects the value of'the Property. The preceding two
seatences shall not apply to the presence, use, or storage on the Property of. small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer p_r-od_ucts).

Borrower shall promuptly give Lender written notice of (a) any investigation; claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involying lhc"l?:ﬂt)erty and any
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Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition;” in¢luding but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance,-and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affég_ts“.the value of the Property. If Rorrower learns, or is notified by any governmental
or regulatory autherity, or any private party, that any removal ar other remediation of any Hazardous
Substance aff‘é;qtin-g the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance’ with. Environmental Law. Nothing herein shall create any obligation on Lender for an
Enviropmental Cleanup,.”

NON-UNIFORN COVENANTS. Borrower and Lender fiurther covenant and agree as follows:

22. Acceleration; Remedies. - Lender shall give notice to Borrower prior to acceleration following
Berrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unlé__s's Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that Failure to cure the
default on or before the date specified in the notice may resuli in acceleration of the sums secured by

this Security Instrument and saie of the Property at public auction at a date not less than 120 days in
the future. The nofice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to seeeleration and sale, and any other matters required to be included in the notice by Applicable Law,
If the default is not cured on or beforethe date 'sp_eéiﬁed in the notice, Lender at its option, may require
immediate payment in full of all swms secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursning the remedies provided in this Section 22,
including, but not limited to, reasenable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give Wwritten notice to Trustee of the oceurrence
of an event of default and of Lender's ¢lection to causé thé Property to be sold, Trustee and Lender
shall take such action regarding notice of sale and shail give such notices to Rorrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without deman d on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under thé terms designated in the notice of sale
in one ar more parcels and in any order Trustee determines, Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchasc the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveyingtheProperty without any covenant
or warranty, expressed or implied. The recitals in the Trustee!'s deed é_]:a"l]"be prima facie evidence of
the truth of the statements made therein. Trusiee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, rehs_dinable Trrlistee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (C) any: excess t'i)____-ihe person or persons
legally entitled to it or to the clerk of the superior court of the county in. which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security [nstrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument ad all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey thg Prbperty__w'itlieut warranty
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to the’ p¢rson ar pcrsons legally entitled ta it. Such person or persens shall pay any recordation costs and
the Trustee 3 fee for ‘preparing the reconveyance.

24 Subst:tute /Frustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law, -

25, Useof Property “The Property is not used principally for agricultural purposes.

26. Attorneys' Fegs. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to- construe or enforce any termn of this Security Instrument. The term "attorneys'
fees," whenever used’inthis- Secunty Instrument, shall include without limitation attorneys' fees incurred
by Lender in any bankruptcy procegdmg or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TG FORBEAR - FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UN_DER WASHINGTON LAW.

BY SIGNING BELOW, "Borrower acc'ein‘ts and agrees to the terms and covenants contained in this
Security Instrument and in any Rjder cxccuted by Borrower and recorded with it.

@Z/Wm%wd Tinrr“l . Codtseny

KARI. J. COULSCN BY -Botrewer ANNA A. COULSON -Borrower
ANNA A COULSON, -
ATTORNEY-IN-FACT

(Seal) = o ____ i (Seal)
-Borrower Lo -Borrower

(Seal) (Seal)
-Borrowet ) -Borrower

Witness: Witness:
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[Space Below This Line For Acknowledgment)
"
Mmic

)
}

lo me known to be the mdmdual or mdmduais described in and who executed the within and foregoing

instrument, and acknowledged that hc.’shcfthey signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therem mentmned

‘ : ]
Given under my hand and nf‘ﬁcial-s_c:il this _ﬂ day of

AR Lo
GOMM, # 1910742 g L
i NQTARY FUBLIG-CALIFORMIA - #Notary Public’in and for the state of
‘/ VENTU B0

My

QUNTY Notaiy swapnsion (841N 1
Commission Expires OCTOJEK 25,2014 - -‘._____.'-res1dm:g ?t:

§mﬂqm- ANOCONDA00NSIGACINCINA0000IR0000

(Seal) My commisiion ‘expires: IQ?MQZ ‘P0/ ‘/

WASHINGTON--Single Family
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ACKNOWLEDGMENT

State 6f ..Ca!i'fj_omia

County of - Ventura )

R. Marin Notary Public

On before me,

insert name and title of the officer
féuu J. Qaad&m Paq( _ 7t:.
personally appeared Anna. 1< é
who proved to me on the basis of sattsfactory wdence to be'the pe 2 on(s) whose name(s) 1s/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the same in
his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the instrument the
person(s), or the entity upon behalf of Wh!Ch the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is frue and correct.” T e

EREEEL SV P CR R LR ET VI T e h vy
R, MARIN
i COMM. #:910742  §
j NOTARY PUBLICCALIFORNIA [}
1
¥

WITNESS my hand and official seal. ™

27 VENTURA COUNTY
i 2 My Cominissian Expires QCTORER 20, 2014 o§
. 0NN eI 0O A0DE0IB0NNG0000NI0000000D

(Seal)

Signature

i MWJH
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Loan Number: 230360943

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 7th dayof AUGUST, 2013 ,
and is 1ncorporated into and shall be deemed to amend and supplement the Mortgage Deed of Trust, or
Security Decd (the "Secumty Insirument”) of the same date given by the undersxgned (the "Borrower™} to
secure Borrower's Note to EXCEL MORTGAGE SERVICING, INC., A CALIFQORNIA
CORPORATION o
(the "Lender") of the sama date and covermg the Property described in the Security Instrument and located at:

5340 RAZOR PEAK DRIVE MOUNT VERNON, WASHINGTON 98273
[Property Address]

1-4 FAMILY COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lander furthcr covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addition o the Property described in Security Instrument, the following
items now or hereafter attached fo the Property to the extent they are fixtures are added to the
Property description, and shall alsg constitute the Property covered by the Security Instrument:
building materials, appliances and géods Uf eVery nature whatsoever now or hereafter located
in, on, or used, or intended to beuscd in’connection with the Property, including, but not
limited to, those for the purposes of supplymg or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extmgulshmg apparatus, security and access control
apparatus, plumbing, bath tubs, water". heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers dryers; awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods; attached mirrors, cabinets, paneling and
attached floor coverings, all of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the Property ¢overed bythe Security Instrument. All of the
foregoing together with the Property described'm" the-Segurity Instrument (or the leasebold
estate if the Security Instrument is on a leasehold) are.referred o m thls 1-4 Family Rider and
the Security Instrument as the "Property." :

B. USEOF PROPERTY; COMPLIANCE W”H LAW: Borrower shall not seek,
agree to or make a change in the use of the Property or its zoning ¢lassification, unless Lender
has agreed in writing to the change, Borrower shall complywith all laws, ordinances,
regulations and requirements of any governmental body applicable'to"fhe Property.

C. SUBORDINATE LJENS. Except as permitted by federal law, BnrmWCr shall not
allow any lien inferior to the Security Instrament to be perfected agamst the Prc:pcrty without
Lender's prior written permission. E

D. RENT LOSS INSURANCE. Borrower shall maintain msurance agmmt reut loss
in addition to the other hazards for which insurance is required by Scctlon 5 :

MULTISTATE 1-4 FAMILY RIDER DocMagic @amms -
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R ""BORROWER'S RIGHT TO REINSTATE" DELETED, Section 19 s deleted.

F. BDRROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
in writiilg, _S‘é;tio_g 6 concerning Borrower's occupancy of the Property is deleted.

G." ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign fo Lender all leases of the Property and all sccurity deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate-the existing leases and to cxecute new leases, in Lender' s sole discretion.
As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leasehaid, < - 5

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECHIVER; LENDERIN
POSSESSION. . Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the
Property are payable, Borrower authorizes Lender or Lender’s agents to callect the Rents, and
agrees that each tenant of the_-.__l_Profié::rty:_ shall pay the Rents to Lender or Lender's agents.
However, Borrower sheill;_'reéeiw:'ihe Rents until (i) Lender has given Borrower notice of
default pursuant to Section 220f the Security Instrument and (i) Lender has given notice to the
tenant(s) that the Rents are to be'paid‘to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignrent and not an assignment for additional securicy only.

If Lender gives notice of default to' Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benéfit of Lender only, to be applied to the sums secured
by the Security Instrument; (ii) Lender'shall be entitled to collect and receive all of the Rents
of the Property; (iil) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agerits upon Lender"s written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents eollstted by Lender or Lender's agents shall
be applied first to the costs of taking control of ‘and’ manei'gin_g the Property and collecting the
Rents, including, but not limited to, attorney's fees, receiver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance pr_cm_imns': _t_a'ites, assessreents and other charges
on the Property, and then to the sums secured by the g’gpuf{t_y. Ihitrument; (v) Lender, Lender's
agents or any judicially appointed receiver shall be liable 10 dceount for only those Rents
actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If'the Rents of the Property are not sufficient to cover the costs of faking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender securéd by the Security Instrument
pursuant to Section 9. L L

Borrower represents and warrants that Borrower has not exeé’qtéd‘ any pribr-:désignment of
the Rents and has not performed, and will not perform, any act that would prevent-Lender from
exercising its rights under this paragraph. &

Lender, or Lender's agents or a judicially appointed receiver, shatl ndt be required o cnter
upon, take control of or maintain the Property before or after giving ‘notice of default to
Borrower, However, Lender, or Lender' s agents or 2 judicially appointed te¢eiver; may do'so
at any time when a default occurs, Any application of Rents shall not cure or waive any default

MULTISTATE 1-4 FAMILY RIDER
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“or mvahdatc any other right or remedy of Lender. This assignment of Rents of the Property
__shall tcrmmatc When all the sums secured by the Security Instrument are paid in full.

l. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreement-in which Lender has an interest shall be a breach under the Security Instrurmnent
and Lendt:r may mwake any of the remedies permitted by the Security Instrument.

BY SIGNING BELOVV Borrower accepts and agrees to the terms and covenanis coniained in this 1-4

Family Rider,

Ul ) WWMW

Aorned /uv/%(,‘!;‘ o

Zoronllod—

KARL JY CQULSON BY -Bormwer ANNA A. COULSON -Borrower

ANNA A COULSON,
ATTORNEY -IN- F'ACT

(Seal)*‘ (Seal)

-Borrower -Borrawer

(Seal) {Seal)

-Borrower -Borrower

MULTISTATE 1.4 FAMILY RIDER TSP
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Loan Number: 23036943

" PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 7th day of

AUGUST, 2013 . , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Doed of Trust, or Security Deed {the "Security Ingtrument") of the same date,
given by the undersigned: (thé“"'Borrower") to secure Borrower's Note to EXCEL MORTGACE
SERVICING, INC ¢y BACALIFORNIA CORPORATION

{the "Lender") of the same date and covering the Property described in the Security Instrument and kocated at:

5340 RAZOR PEAK DRIVE, MOUNT VERNON, WASHINGTON 98273

[Property Address}

The Property includes, butxlis fiot _li-r'i;i_te'd. to, a parcel of land improved with a dwelling, together with other
such parcels and certain commen areas and facilities, as described in
COVENANTS, CONDITI@N_S AND : R___ESTRICTIONS QF RECORD

(the "Declaration"). The Property is a part of & i:lanncd unit .gléirglolyment known as

SKACIT HIGHLAND HOMECWNER'S ASSOCIATION

[Name of Planned ﬁuif-_Develo;s_gﬂen_E]

(the "PUD"). The Property also includes Borrower's intérest -ih':ﬁié':hg:rgéo_wners association or equivalenl
entity owning or managing the common areas and facilitiss of thé BUD {the "Owners Association") and the
uses, benefits and proceeds of Borrower's interest. :

PUD COVENANTS. In addition to the covenants and agh:émentéim’é_cﬂiq in the Security Instrument,
Borrower and Lender further covenant and agree as follows: S

A. PUD Obligations. Rorrower shall perform all of Borrowgr's obligations under the PUD’s
Constituent Documents. The " Constituent Documents” are the (i) Declaration; (ii) articles.of incorporation,
trust instrument or any equivalent document which creates the Owners Assodiation; and (iif) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, ‘when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains,” with a'égneraliy‘gccepted
nsurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and

= gh: S

www. docpiagic com.
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which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term “"extended coverage," and any other hazards, including, but
not Limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
provision in Séctior 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Praperty; and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on-the Property fis deemed satisfied to the extent that the required coverage is provided by the
Ovwmers Association policy, .

What Lender requirgs as-d condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any lapse in requited property insurance caverage provided
by the master or blanket policy. .

in the event of a-distribution of property insurance proceeds in lien of restoration or repair following
a loss to the Property, of tg' common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall'be paid to. Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, wHe_ther___ or not t_hei'i due, with the excess, if any, paid to Borrowar.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure
that the Gwners Association miaintains a public liability insurance policy acceptablc in form, amount, and
extent of coverage to Lender, ~ e

D. Condemnation. The procecds of any.award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemutation or other taking of all or any part of the Property
or the commaon areas and facilities of the PUDy; "qx--'for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Suchproceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section, 11,

E. Lender's Prior Consent. Borrower shall not, except afler notice to Lender and with Lender' s
prior written consent, either pattition or subdivide the Broperty or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination tequired by law in the case of substantial
destruction by fite or other casualty ot in the case of.a ‘taking by ¢ondemnation or eminent domain; (it} any
amendment to any provision of the "Constituent Documents" if the provision is for the express benefit of
Lender; (iii) termination of professional management and-assumption. of seif-management of the Owners
Association; or (iv} any action which would have the effect’ of ‘rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender”, *

F. Remedies. IfBorrower does not pay PUD dues and assessmenits when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and'shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. i D
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h BY SIGNINGBELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

KARL 7. COULSON BY -Borrower ANNA A. COULBON -Borrower
INNA A COULSON, ..
ATTORNEY- IN-FACT

(Seal) {Seal)
-Borrower -Borrower

g Seal (Seal)
-BOI‘SOWEI)' -Borrower

MULTISTATE PUD RIDER-—Single Fami Bochagie Eumms.
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