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Relurn Tij“' :
Pentagon Federal L. J.

Box 1432
Alexandria; VA" 22313

GUARDIAN NORTHWEST TITLE CO.

Assessor's Parcel or Account Number: P68218 3972-000-033-0009 [0k LD
Abbreviated Legal Dcscri-ption:, Ldﬁ:_ 32 & 33, Sub: Ranch San Juan Del Mar 1

[Include Tot. block and plat or scetion, mwnshlp and rangc] Full legal description located on page 16
Trusiee: George C. Re:.nm:Lller

[bpace Above “IIS Line For Recording Data]

DEED ‘OF TRUST

DEFINITIONS S

Words used in multiple sections of this document are dcﬁned below and other words arc dcfined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rcgdrdlng lhe uaa;__c nf words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is datedAugust 08, 2013 .
together with all Riders 1o this document.

(B) "Borrower" is Wayne E Palmer and Cheryl A Palmez:f husband and wife

Borrower is the trustor under this Sccurity Instrument.
(C) "Lender” is Pentagon Federal C. U.
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':-'Lcrl'dcr isa Corporation
. ~“orgamzed and existing under the laws of The United States of America
Lender's address is Box 1432, Alexandria, VA 22313

:L_'cnd_r.:r is thie beneficiary under this Securily Instrument.
(D) "Tristee” is'George C. Reinmiller

(E) "Note" means the promissory note signed by Borrower and dated August 08, 2013
The Note statcs that Borrowcr owes Lender Two Hundred Fifty Thousand And Zero/100

L Dollars
(U.S. $250, 000 00 " - ) plus inlerest. Borrower has promised to pay this debl in regular Periodic
Payments and to pay the débtin full not later than September 01, 2043 ;
(F} "Property" means lhc prupcrty lhdt is described below under the heading "Transfer of Rights in the
Property.™
(G) "Loan' means the debt evndcnced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all'sums due under this Security Instrument, plus interest.
(H) "Riders" mcans all Riders to this Sceurity Instrument that arc cxocuted by Borrower. The following
Riders are to be exccuted by Borrowet [check box as applicable}:

] Adjustable Rate Rider |} Condominium Rider ] Second Home Rider
(] Balloon Rider L] Planned Tnit Development Rider [_11-4 Fumily Rider
[ vaA Rider ] Biweekly Payment Rider ] Other(s) [specify]

() "Applicable Law" mecans all controlling “applicable federal, statc and local statutes, regulations,
ordinances and adminisirative rules and orders (that have the efﬁ-xl of law) as well as ail applicable final,
non-appealable judicial opinions. S

(J) "Community Assvciation Dues, Fees, and Asaessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pruperly by @ umdummlum agsociation, homeowners
association or similar organizalion.

(K) "Hectronic Funds Transfer” means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an ‘clcctronic terminal, telephonic
instrument, computer, or magnetic lape so as to order, instruct, or authorize a financial institution to debit
or credil an account. Such term includes, but is not limited to,point-of-sale. {ransfers, automated teller
machine transactions. transfers initiated by telephone, wire transfers;” and automated clearinghousc
transfers. A

(L) "Fscrow Items" means those items thal are described in Section '3 . T

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, thc Property; (ii) condemnation or other taking'.of all 6r é.ny part of the
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or. omlssmns as to, the
valuc and/or condition of the Property. S

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or. dcl“ault on,
the Loan. :

(0} "Perindic Payment" means the regularly scheduled amount due for (1) principal .md ITllﬂTChl undcr fhe
Note, plus (ii) any amounts under Section 3 of this Security Instrument. : :
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(Y "RESPA" mcans thc Real Estate Scitlement Procedures Act (12 17.5.C. Section 2601 ct scq.) and its
~implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
[time, or any additional or successor legislation or regulation that governs the same subject matter. As used
.in this Securfty Insirument, "RESPA" refers to all requirements and restrictions that are imposed in rcgard
o e "federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under. RESPA,
{()) "Suctessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security“lns'trumcqt se’i;':ure_s to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under this

Securily [nstrument .and-the-Nole. For this purpose, Borrower irrevocably grants and conveys o

Trustee, in  trust, - “wifh power ~of sale, the following described property located in the
County . of SKAGIT :

[ype of Recording Junsdictlonj [Name of Recording Jurisdiction]
The legal description. attached herete is a part of the Deed of Trust.

Parcel ID Number; P£8218 3972-000-033-0009 T whlch currently has the address of

3993 Chiquita Lane ' [Street]
Anaccrtes [(‘ily] Washmgton 98221 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hercafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All rei:lacemcms and
additions shall also be covered by this Security Instrument. All of the foregmng 18 referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hcrcby u:mvcycd and has
the right to grant and convey the Property and that the Property is unencumbered, except for encunibrances
of record. Borrower warrants and will defend penerally the title to the Property agamst all clalms dnd
demands, subject to any encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use aud non-umfnml:-
covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument Luverlng 1'<:z:1l"-=
property. o
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“ UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower ‘'shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
-prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
'pursu‘mt 107 Section 3. Payments due under the Note and this Securily Instrument shall be made in LS.
currency. Howevcr, if any check or other instrument recetved by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all snbsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) moncy order; (¢} certified cheek, bank check, treasurcr's check or
cashier's check; provided: any such check is drawn upoen an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desipnated in the Note or al
such other location as may be-designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeni 6 partial payment if the payment or partial payments are insuificient to
bring the Loun current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. If each Periodic Paymient-is applied as of its scheduled due date, then Lender need mot pay
interest on unapplied funds. Lender may-hold. such wnapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them 1o Borrower. 11 not applied earlier, such funds will he applied W the vutstanding
principal balance under the Note immedigtely prior to foreclosure. No offset or claim which Borrower
might have now or in the future against: Lender shall relieve Borrower from making payments due under
the Note and this Sceurity Instrument or pe[formmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procccds Except.as “otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the. following order of priority: (a} interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied 10 cuch Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late charpes, second to any othér amounts’ due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dclmquent Pcrlodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied 1o the delinquent payment and
the late charge. If morc than onc Periodic Payment is outstanding;-Lender: mnay apply any payment reccived
from Borrower to the repayment of the Periodic Payments if, and to the cxtent that. each paymeni can be
paid in full. To the extent that any excess exisls after the payment is applied to the full payment of one or
more Periodic Payments, such excess may he applied 1o any late chargés due. Vuluntdry prepayments shall
be applied first to any prepayment charges and then as described in the Note: )

Any application of payments, insurance proceeds, or Miscellancous Proceeds to printipal due under
the Note shall not extend or postpone the due date, or chanpe the amount, of the Periodic Pdyments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
undcr the Note, until the Note is paid in full, a sum (thc "Funds") to provide for payment.of amounts duc
for: (a) taxes and asscssments and other items which can attain priority over this Scturity Instrumient as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums {or any and all insurance required by Lender under Section 5; and {d} Maorigage- Tnsurance
premiums, if any, or any sums payable by Borrower to Lender in lcu of the payment-of Mortgage -

Insurance premiums in accordance with the provisions of Section 10. These items are called, "Escrow .

Items." At origination or at any time during the term of the Loan, Lender may require that Community

1306148634 13061406507 /

WA SHINGTON-Single Family -Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . S
@% -6(WA ) (1302) Page 4 of 15 Initials: M Form 3048 101 - .
Cﬁ;& '
Skaglt County Auditor $01.00

8/13/2013 Page 4 of  1910:256AM



'-"As-sbcia!ion Dues, Fees, and Asscssments, if any, be cserowed by Borrower, and such ducs, fees and
. “assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to

be-paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
'nhligdlim'i 10 pay-to Lender Funds [or any or all Escrow [iems at any time. Any such waiver may only be
in ‘writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any. Escrow: Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reeeipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide reccipts shall for all purposcs be decmed to
be a covcnant_anii_agh:em:eht conlained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9 If Borrower is obligated 10 pay Escrow ltems directly, pursuant to u waiver, and
Borrower fails to pay the-amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount-and ‘Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may-reveke-the ‘waiver as to any or all Escrow [lems at any time by a notice given in
accordance with Section: 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required-under, this Section 3.

Lender may, at any time, colleet and hold Funds in an amount (a) sufficicnt to permit Lender (o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall e&‘tin_i_:a_te the amount of Funds due on the basis of current data and
reasonable estimates of expenditui‘_és of future’ Escrow Items or otherwise in accordance with Applicable
Law. s 2
The Funds shall be held in an’ institution ‘whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, {f Lénder is an institution whose deposits are so insured) of in
any I'ederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuatly
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower intercst on the
Funds and Applicable Law permits Lender to make such’a charge Unless an agreement i made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest ot carnings on the Funds. Borrower and” Lender van agree in wriling, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, wlthout chdrge, an annual accounting of the
Funds ag required by RESPA.

If there is a surplus of Funds held in escrow, as deﬂned under R_T‘_.SPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is-a shortage of Funds held in cscrow,
ag defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary fo make vp the shortage in accordance with-RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as défined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay to Lender-the amouni necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenits.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pmmptl}r refund
to Borrowcer any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and 1mposmons
attributable to the Property which can attain priority over this Sceurity Instrument, lcaschold paymcnts or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asacssments ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providéd.in Section 3.
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: “ Borrower shall promptly discharge any licn which has priority over this Sccurity Instrumcnt uniess

“Borrower:(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
[0 Lender; but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
.by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinicn operate to
préevent-the enforcement of the lien while those proceedings are pending, but only until such proceedings
ar¢-concluded; or. (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this-Security Instrument. If Lender determincs that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
licn. Within 10 dayq of the daic on which that noticc is given, Borrower shall satisfy the lien or take onc or
more of the a;.llon_s set torth_above in this Section 4.

Lender may require B_or-r_owcr to pay a one-time charge for a real estate tax verification and/or
reporting service used by.I'ender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insured against loss by fire, hazards included within the term “extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained’ in_the amounts (including deductible levels) and for the periods that
Lender requires. What Lender. requirés pursuant to the preceding scntences can change during the term of
the Loan. The insurance carrier-providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's. choice;” whlch right shall not be exercised unreasonably. Lender may
require Burrower to pay, in cofmeetish wnh this Loan, either: (2} a one-time charge for flood zone
determination, certification and tracking crvices; or (b) a one-time charge for flood vone determination
and certification services and subsequent chargés each time remappings or similar changes occur which
reasonably might affect such determination or“certification. Borrower shall also be responsible for the
payment of any fees imposcd by the Federal Gmergency Management Agency in connection with the
review of any flood zone determination resniting from an objection by Borrower.

If Borrower fails to maintain any of the coverapes described sbove, Lender may obtain insurance
coverage, al Lender's option and Borrower's expense:” Lender “is under no obligation to purchase any
particular 1ype or amount of coverage. Therefore, such t:overage shall cover Lender, but might or might
nol protect Borrower, Borrower's equily in the Prupcrly, or. the umlenh of the Properly, agains! any risk,
hazard or liability and might provide greater or lesser coverage-than Wwas previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly cxcced the cost of
insurance that Borrower could have obiained. Any amounts disbursed by Lender under this Section 5 shal
become additional debt of Borrower secured by this Security Instrumerit. . These amounts shall bear interest
at the Note rate from the datc of disbursement and shall be payable, wnth such interest, upon notice from
Lender 1o Borrower requesting payment. :

All insurance policies required by Lender and renewals of such pollcms shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mortgage clause, and.shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right o hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise tequired by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgagc clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower othﬂ'msc agree
in writing, any insurance proceeds, whether or nol the underlying insurance was required hy Lt:n(]er shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically feasible and .

Lender's security is not lessened. During such repair and restoration period, Lender shall have the' nght to "

1306148634 1396143634- E

WASHINGTON-Single Family -Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@Q S(WA ) (1302) Page 6 of 15 Initials:m Form 3048 1:01 . e

2P
WL

Skagit County Auditar $91.00
8/13/2013 Page € of 1810:25AM



~"hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

- Work__':ha:s" been completed to Lender's satisfaction, provided that such inspection shall bhe undertaken
_proinptly.“Lender may disburse procceds for the repairs and restoration in # single payment or in a series
-of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
'r.gquirt:s- Er}térqsl’lc_) be paid on such insurance proceeds, Lender shall nol be required 1o pay Borrower any
interest ot .carmings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall. not-be paid out of the insurance procecds and shall be the sole obligation of Borrower. If
the restoration.or repait.is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be, applied to the sums sccured by this Security Instrument, whether or not then duc, with
the excess, if any, pald 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandens the Property, Lender may file, negotiate and settle any available insurance
claim and related matters: 10 Borrower does nol respond within 30 days to a notice from Lender that the
insurance carrier has offeréd 6 settle.a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when: the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrowcr hcreby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to.cxceed the amounts unpaid under the Notc or this Security Instrument, and
(b) any other of Borrower's rights-(other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies-covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may e the insurance proceeds cither to repair or restore the Property or
tor pay amourds unpaid under the Note urqih_i.»';' Security Instrumend, whether or not then due.

6. Occupancy. Borrower shall occupy, -establish, and use the Property as Borrower’s principal
residence within 60 days after the execntion of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least onc year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless cxtenuating
circumstances exist which are beyond Borrower's control.

7. Prescrvation, Maintenance and Pratection of the Pruperty, Inspectiens. Borrower shall not
destroy, damage or impair the Property, allow the __Properly to deterioratc or commit waste on the
Property. Whether or nol Borrower is residing in th'e_Pmpcrij/,-"'B_u__qnwcr shall maintain the Properly in
order to prevent the Property from deteriorating or decreasing in valué due to its condition. Unless it is
determined pursuant to Section 5 that Tepair or restoration ig not econiomnically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, “or the taking of, the Property, Botrower
shall be responsible for repairing or restoring the Property only*if Lendér has released procceds for such
purposes. Lender may disburse procceds for the repairs and restoration;in-4 single. payment or in a series of
progress payments as the wark is completed. If the insurance or condemnation p'roi,cedb are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's ()hllgall:m f()r the completion of
such repair or restoration. :

Lender or its agent may make reasonable entries upon and mspectlous of thc Property. If it has
reasonable cause, Lender may tnspcet the interior of the improvements on the: Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan - application
process, Borrower or any persons or enfities acting at the direction of Borrowei. or'\*;f'_irh_.-B'd_i"_l_'_bwer's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to. Eender
(or [wiled 10 provide Lender with material information) in conneclion with the’ Loan. 'Mdlé.ridl_
representations include, but are not limited to, representations concerning Borrower's owup.mcy of thc"
Property as Borrower's principal residence. S '
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<9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
" -(a), Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a-1épal proceeding that might significantly affect Lender's interest in the Property and/or rights under
‘this Security :Instrument (such as a proceeding in bankruptcy, prohate, for condemnation or forfeiture, for
:enforcement: of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations}. or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable -o1 .appropriate to protect Lender's interest in the Property and rights under this ‘iecurlty
Instrument, -including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's-actions can include, bul are not limited to: (a) paying any sums secured by a lien
which has priority-over . this Sccurity Instrument; (b} appearing in court; and (¢} paying recascnable
attorneys’ fees to’ profect its interest in the Property and/or rights under this Security Instrument, including
its secured position-in a bankruplcy proceeding. Securing the Property includes, but is not limited to,
catering the Property t6 make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although F'ender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation-to do'sa. It is agreed that Lender incurs no liability for nat taking any or all
actions authorized under 1his Section Y.

Any amounts disbursed by Lendcr-under this Scetion 9 shall become additional debt of Borrower
secured by this Security Instriment, . Thesc amounts shall bear interest al the Note rate from the date of
disburseinent and shall be payablc with such |nterest upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is-ofi a leasehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title o the: Propetty, the leaschold and the fee title shall not merpe unless
Lender agrees to the merger in writing.

1{. Mortgage Insurance. If Lendér requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to ‘maintain the Mortgage Inserance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously pr0v1dcd such insurance and Bormwer was required to make scparately designated payments
toward the premivms for Morlgage Insurance; Borrower-shall pay the premiums required o obiain
coverage substantially equivalent to the Mortgage Insursnce “praviously in cffect, at a cost substantially
cquivalent to the cost to Borrower of the Mortgage” Insurance previously in cf'fcct, from an altcrnatc
mortzage insurer selected by Lender. If substantially equivalert Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the, separately designated payments that
were due when (he insurance coverage ceased to be in effect, sLender will accept, use and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not he
required to pay Borrower any intcrest or carnings on such loss reserve Liender can no longer require loss
reserve payments il Morlgage Insurance coverage (in the amount.and. for thé period that Lender rcqulrch)
provided by an insurer selected by Lender again becomes available, ig-obtained, and Lender requires
scparatcly designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundablc loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Appllcable Law Nothing in this
Section 10 affects Borrower's obligation to pay interest ai the rafe provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Noie) for C(:I'Idll'l losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to thc Mortgagc
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time. to tlme and _may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thése dgn.emenls-.
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or partles) to.
these agreements. These agrecments may rcquire the mortgage insurer to make payments using any source .

of funds that the mortgage insurer may have available (which may include funds obtained froni Mortgage <~

Insurance premiums).
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" As a result ol (hese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
<any-other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derivé from' (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
‘exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an_affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiiims-paid-to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“(u) Amy.such agreements will not alfect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements wiil not increase the amount
Borrawer will owe fur Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agrecments will not affcet the rights Borrower has - if any - with respect to the
Mortgage Insurance.under. thc Homeowners Protection Act of 1998 or any other faw. These rights
may include the right to_receive certain disclosures, tv request and obtain cancellation of the
Mortgage Insurance, to.hiave the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mnrtgage Imurance premmms that werc unearned at the time of such cancellation or
termination.

11. Assignment of MlScellaneous Proceeds; Forfeiture. All Miscellanecous Proceeds are hereby
assigned to and shall be paid to Lerider.

If the Property is damaged, such-Misccllancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or tepair is economically feasible and Lender's security is not lessened.
During such repair and restoration. period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity-to inspect-such Property to ensure the work has been completed to
Lender's satisfaction, provided that such.inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disburscment.or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Misccllancous Proceeds, Lender shall niet be required to pay Borrowcr any intcrest or carnings on such
Miscellaneous Proceeds. If the restoration ‘or fepair is not economically frasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any. paid to Borrowcr Such Miscellaneous Proceeds shall be
applicd in the order provided for in Section 2.

In the cvent of a total taking, destruction, or Toss in valuc of the Proparty, the Miscellancous
Proceeds shall be applied to the sums secured by thls %curlty Inslrumcnt whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Ioss i yalue uf thc Property in which the fair market
value of the Properly immediately hefore the partial taking, ;destruction, or foss in value is equal 1o or
greater than the amount of the sums sccured by this Sccurity Instrument; immcdiatcly before the partial
laking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sceured by this Security Instrument shall be reduced by the amount-of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured tmmediately before the
partial taking, dcstruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or lass in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss if value is less than the
amount of the sums secured immediately before the partial taking, destruction; or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed ta the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoncd by Borrower, or if, after notice by Lendcr tor Borrowcr that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a-¢claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or rcpalr of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party :
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right. n[‘ dc,tmn m
repard to Miscellancous Procceds. -
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;- . Borrower shall be in default if any action or procceding, whether civil or criminal, is begun that, in

~Lender's- judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Sccurlty Instrument. Borrower can cure such a default and, if
‘actelcration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
“dismissed-‘with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairmient of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award.or claim for damages that are attributable to the impairment of Lender's intercst in the Property
are hereby assigned and shall be paid (o Lender.

All Miscellaneous. Proceeds that are not applied fo restoration or repair of the Property shall be
applicd in the order-provided for in Section 2.

12. Borrgwer ‘Not:Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or miodification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intérest of Borrower. Lender shall not be required 1o commence proceedings against
any Succcssor in Imterest ef Borrower or to refusc to cxiend time for payment or otherwise modify
amortization of the sums secured by. this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without:limitation, .Tender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in-amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Cn-mgners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations aiid liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but ‘does mot execute the Note (a "co-signer™): (a) is co-signing this
Secority Instrumnent only to mortgage, grant and ¢onvey the co-signer's interest in the Property under the
terms of this Security Instrument; (b} is.10t personally obligated 1o pay the sums sccured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modily, forbear or
make any accommodations with rcgard to thc terms of thig Socurlty Instrument or thc Note without the
co-signer's consent.

Subject to the provisions of Section 18 any Succcss_or in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument ifl writing, “and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released {rom
Borrower's obligations and liability under this Socurtty Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security I.nstrume,nt shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. -

14. Loan Charges. Lender may charge Borrower fees for scrvu;es i performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Insirument, including, but not limited to, attorneys' fees, property inspeciion and valuation fees.
In regard to any other fees, the absence of express awthority in this Security Instrument to charge a specific
tee to Borrower shall not be construed as a prohibition on the charging of such feg. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law:

If the Loan is subject to a law which scts maximum loan charges, and that law:-is finally mterpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such toan charge shall be reduced by the amouut necessary to reduce the
charge (o the permitted limit; and (b) any sums already collected from Borrower which cxceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a rcfund reduces; principal, the
reduction will be treated as a partial prepayment without any prepayment charge. (whether of not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
dircet payment to Borrower will constitute a waiver of any right of action Borrower might havc ansmg out
of such overcharge, .

15. Notices. All notices given by Borrower or Lender in connection with this Secunty In‘;trument-._
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to

have been given to Borrower when mailed by first class mail or when actually delivered to Borrowers B
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¢ /.moticc address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers

-umless” Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
‘notify Lender of Borrower's change of address. I’ Lender specifies a procedure for reporting Borrower's
‘change of address, then Borrower shall only report a change of address through that specified procedure.
Theére may be-only one dublgnatod noticc address under this Sceurity Instrument at any onc time. Any
notice to Lender-shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hiercin, unléss »Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed 1o have been given to Lender unlil actually
received by Lender: If-any notice required by this Security Instrument is also required under Applicable
Law, the Apphcablc Law requlrcmcut will satisfy the corresponding requirement under this Security
Instrument. .

16. Governing Law, Sevaralnlltv, Rules of Construction. This %Lurny Insirument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sccurity Instrument are subject to any requiremcnts and limitations of
Applicablc Law. Applicable Law might expliciily or implicitly allow the parties to agree by contract or it
might be silent, but sucli silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clause of, this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not. affect ather provlsmns of this Security Instrument or the Note which can be
given effect without the conflicting prowsmn

As used in this Security-Instrument:”(a}. words of the masculine gender shall mean and include
corresponding neuter words or woids of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and’ (c) ﬂ'le word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall bc glven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a_Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal orbeneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in-the-Propérty is sold or (ransferred (or if Borrower
13 not a natural person and a beneficial interest in Borrpwer is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxcrused by Lcndcr lf such exercise is prohibited by
Applicable Law.

If Lender exerciscs this option, Lender shall give Borrnwer n()tl(.e of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is glven in accordance with Section 15
within which Borrower must pay alt sums sccured by this Sécurity. Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may -invoke- any rcmedles permitted by this
Security Instrument without further notice or demand on Borrower. .~

19. Borrower's Right to Reinstate After Acceleration. If Borrowcr meets cetlain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued al any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any pover-of sale contained in
this Security Instrument; (b) such other peried as Applicable Law might specify-for the termination of
Borrower's right to reinstate; or (c) catry of a judgment cnforcing this Sccurity Insirument. Thosc
conditions are that Borrower: (a) pays Lender all sums which then would ‘be dye upder this Sccurity
Instrument and the Note as if no acceleration had occurred; (h) cures any defauli-of any othér cuvenants or
agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, butnot limited
to, reasonable attorncys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of prolecting Lender's interest in the Property and rights under this Security Instritment; and (d)
takes such action as Lender may reasonably requite to assure that Lender's interest im the Propcny and
rights under this Security Instrument, and Borrower's abligation to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may require that Borrower pay such reinstalement sumé-and.,
cxpenscs in onc or more of the following forms, as sclected by Lender: (a) cash: (b) moncy ordcr (c)
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“~terlified check, bank check, treasurcr's check or cashicr's chock, provided any such check is drawn upon
~“an-institition whose deposits are insured by a federal agency, instrumentality or entity; or {(d) Electronic
Funds Trsmsfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
:shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply im (he case of acceleration under Seclion 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note (together-with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A ‘salc might resull in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments-due. under the Note and this Sccurity Instrument and performs other mortgage loan
servicing oblieat'ions; vnder ‘the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Lean Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be’ ::lven writlen notice of the change which will state the name and address of the
new Loan Servicer, the address tn_which payments should be made and any other information RESPA
requires in connection*with a notice ‘of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Notc purchascr unlcss otherwise provided by the Note purchaser.

Neither Borrower nor Lendér may commence, join, or be joined to any judicial action (as etther an
individual litigant or the member of a CldSS) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges. that the other party has breached any provision of, or any duty owed by
reason ol this Security Instrument, unfil” “such Borrawer or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleped breach and afforded the
other party herelo a reasonable period’ afier.the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for: purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satlsfy thc noncc and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in lhls %(,tmn 215 (d.) "Hazardous Subslances” are those
substances defined as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the
following substances: gasoline, kerosene, other flammable or texic pétroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
rclate to health, safcty or cnvironmental protection; (c) "Environmental-Clcanup” includes any response
action, remedial action, or removal action, as defined in Environmental Eaw; and(d) an "Environmental
Condition” means a condition thal can cause, contribute to, or oth'élwise trigger an Environmental
Cleanup. :

Borrower shall not cause or permit the presence, use, disposal, sturdgc, or. rclcace of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Cnvironmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the pfe-s:c_ht:c,- usc, or release of a
Hazardous Substance, creatcs a condition that adverscly affects the valuc of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property o"f sindll. quantities of
Hazardous Substances that are generally recognized to be appropriate to normal resndentlal uses and. 1o
maintenance of the Property (including, but not limited {0, hazardous substances in consumer pmduuls) _

Borrower shall promptly give Lender written notice of (a) any investigation, claim, deniang, lawsult"-___
or other action by any governmental or regulatory agency or private party involving the Property ‘and any"-
Hazardous Substance or Environmental Law of which Borrower has actual knowledgé;, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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‘~1cleasc of any Hazardous Substance, and (c) any condition caused by the prescnce, use or release of a

~Hazardous-Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatary authority, or any privatc party, that any removal or other remediation
-of any Huzardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions™in accordance with Environmenial Law. Nothing herein shall create any obligation on
Lender for an Enyironmental Cleanup.

NON-LUNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fullowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under, Sccﬁ'on__ls unless Applicable Law provides otherwise). The notice shall specify: (2)
the default; (b) the."acﬁ(}n'_req_uired to cure the default; (c) a date, not less than 30 days from the date
the nofice is given to Bort"ower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and vale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action to assert.the non-existence of a default or any other defense of Borrower
ta acceleration and sale, ‘and any.other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before ¢he date specified in the notice, Lender at its option,
may require immediate payment in full.of all sums secured by this Security Instrument without
further demand and may invoke. the puwer of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursning the remedies
provided in this Section 22, mcludmg, but m)t limited to, reasonable attorneys' Tees and costs of title
evidence.

If Lender invokes the power of qBalne, Lender shall give written notice toe Trustee of the
occurrence of an event of default and of Lender's election. to canse the Property to be sold. Trustee
and Lender shall take such action regarding notice of. sa_l_c and shall give such netices to Borrower
and to other persons as Applicable Law may require. Affer the time required by Applicable Law and
alter publicativn of the notice of sale, Trustee, withq_:ﬁt demund on Borrower, shall sell the Property
at public auction to the highesi hidder at the time-and _plaée"an_d__under the terms designated in the
notice of sale in onc or more parcels and in any order Trusfce 'detef_r_nines. T rustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desxgnec mav purchase the Property at any
sale.

Trustce shall deliver to the purchaser Trustee's deed"“mnveyi'ng. the Property without any
covenant or warranty, cxpressed or implied. The recitals in the Trustee's decd shall be prima facic
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, inclading, but not limited to, redsonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrumeiit; and.(c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court; ol‘ the county in which the
sale took place.

23. Reconveyance. Upon paymenl of all sums secured by this Securny Instrumeut Lcndn:r shall
request Trustee to reconvey the Property and shall surrender this Sceurity Instrumicnt’ and all notcs
evidencing debt secured by this Security Instrument to Trustee. Truslee shall rcconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons, shall pay any
recordation costs and the Trustee’s fee for preparing (he reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time o’ lime appmnt. '

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustec shall succeed to all the title, power and duties conferred upon Tru‘itec S

herein and by Applicable Law.
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"+ 25. Use of Property. The Property is not used principally for agricultural purposcs.

o __'2_6.:'A_ttomcys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
Jany action. ot proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
- fees." whenever used in this Sccurity Instrument, shall include without limitation attorneys' fees incurred

hy L_t:ndél; in any bankrupicy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, ‘OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING B__E-LOW;'__Borrowcr accepts and agrees to the terms and covenants contained in this
Security Instrument and jw'any Rider exccuted by Borrower and recorded with it

Witnesses:

(Scal)

-Rorrower

(Seal)

-Borrower

(Seal)

-Borrower
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Wayne {EJ Palmer

-Borrower

Cheryl A Palmer

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal}

-Borrower
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/~STATE OF WASHINGTON } o5t
"(,ountv of. 3
© ~On thls dav personally appeared before me Wayne E Palmer and Cheryl A Palmer

to me known to he t_hc individual(s} described in and who cx
and acknowledged that héﬂs__hﬁ/t cv gened the same as histh
uses and purposcs thérein mention

GIVEN under my hand .and official seal this E\Lg day of ﬁb(_’f}{/iﬂé 213

the within and forcgoing instrument,

n and for (ke Sigtc of Washington, residing al

Netary Public
State of Washingtan

DEBORAH £ KEMP . - My Appomtment Explrcs on 3-8/,
My Appointment Expires Mar 5§, 2016 S

Loan origination organizalion Pentagon Federal C U
NMLSID 401822

Loan originator Deanna Jetter

NMLS ID> 400332
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Borr;frwﬂf(s)’l\:{amé_:.- S
Wayne E P§1mer

Property Address T
3993 Chiquita Lane_,',
Anacortes, WA 98221 .

**********************.**'k**:*f-* Lega'[ Descri pt'iOn******************************

The Tand referred to in the report/policy is situated in the Sate of
Washington, county of Skagit‘ and Js described as follows.

Parcel A:

That portion of Lot 32 1y1ng in Northeaster]y of that certain 10 foot strip
conveyed to DelMar Community Service Inc. by deed recorded January 9, 1063,
under Auditor's file No. 630693.'recdrds of Skagit County Washington, "Rancho
San Juan Del Mar, Subdivision NO. 1™ accarding the the plat therof recarded
in Volume 5 of Plats, page 27, records of Skagit County Washington

Parcel B s »

That portion of Lot 33 "n&#eo San Juan Del Mar, Subdivision NO. 1', according
to the plat thereof recorded in Volume 5 of P]ats. page 27, records of Skagit
County, Washington, as follows"

Beginning at a point on the Horthwesterﬁy Yine af said Tot a distance of
164.7 feet Northeasterly form the most wester1y corner thereof; tence South
39 degrees 24' West a distance of 67.1 feet, mare or:less to the Northeastly
line of that certain 10 foot strip conveyed to:.Del Mar community Service,
Inc. by Deed recorded January 9, 1963, under Auditors file No 630693, records
of Skagit County, Washington; thence Northerly along said line to the
Northwestely 1ine of said Lot 33, thence north 50 degrees 26' East along said
lot 1ine to the point of beginning. : :
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- PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RDER is made this 8th day of
August, 2013 .. - - ; . and is incorporated into and shall be
deemed to amend. and’ supplement ithe Martgage, Deed of Trust, or Security Deed (ihe
"Security Instrumant Y of the same date, given by the undersngned (the "Borrower") to
secure Borrower's Note to Pentagon Federal C. U.

(the "Lender"} of th‘e same 'dét__e--and covering the Property described in the Security
Instrument and located at; 3993 Chiquita Lane, Anacortes, WA 98221

“[Property Address]
The Property includes, but is not. fimited to, a parcel of land improved with a dwelling,
together with other such parcels .and cerfain’ common areas and facilities, as described in
The Deed, The Declaration of Covernants, Conditions and Restrictions.

(the "Declaration"). The Property is a-part of _a"_'p'lanned unit development known as

Anacortes o
[Name of Planned Unit Development]
{the "PUD"). The Property also includes Borrower's interest in the:homeowners association or
equivalent entity owning or managing the common. areas and facilities of the PUD (the
"Owners Association”) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and-agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fallows &

A. PUD Obligaions Borrower shall perform all of Borrower's obngatlons under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaratign; (i) articles of
incorporation, trust instrument or any equivalent document ‘which “creates the Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments 1mposed pursuant to the
Constituent Documents, :
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B Property lnsulance So long as the Cwners Association maintains, with a generally
accepted msurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to ALender. and which provides insurance coverage in the amounts (including
deductible IevelS) for’ the_ periods, and against loss by fire, hazards included wit hin the term
"extended coverage!” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of ihe yearly premium installiments for property insurance
on the Property; and (i} Borrowers obligation under Section 5 to maintain property insurance
coverage on the Propefty is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires ds a. condltlon of this waiver can change during the term of the
loan.

Borrower shall give Lende__r_ promp___t notice of any lapse in required property insurance
coverage provided by the master.or blankst policy.

In the event of a distribution: of property insurance proceeds in lieu of restoration or
repair following a loss 1o the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
wit h the excess, if any, paid to Borrower."

C. Public Liabiliy Insurance. Borrower shall take such acfions as may be reasonable to
insure that the Owners Association maintains a. publlc flablllly insurance policy acceptable in
form, amount, and extent of coverage to Lender. - '

D. Condemnation. The proceeds of any “award <or claim for damages, direct or
consequential, payable to Borrower in connection wit-h-any ‘condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Secunly Instrument as
provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except aﬂer notlce fo Lender and wit h
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or .in the case of a taking
by condemnation or eminent domain; (i} any amendment to any provision of the” Constituent
Documents" if the provision is for the express benefit of Lender; (m) termination of
professional management and assumption of self-management of the @wne rs ASSOCIEItIOI’] or
{iv) any action which would have the effect of rendering the public liability i msurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph’ F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower andLen_'cler_

agree to other terms of payment, these amounts shall bear interest from the date of .-
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower reguesting payment, 3
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BY SIGNJNG BELOW Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider;
O'ZM i( i o~ (Seal) %‘ﬁa//f/tz e ——Seal)
Wayne E Palmer - -Borrower Cheryl A Palmer -Borrower
" (Seal) (Seal)
-Borrower -Borrower
_(Seal) (Seal)
-Borrawer -Barrower
(Seal) {Seal}
-Borrower -Borrower
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