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Assessor's Parcel or Accoum Numbcr

Abbreviated Legal Description: Lot 33 Plat: X BlacKburn Ki dgf_

PUIBZ [ 4708 000 -033 0006 o

[Include: Jot, block and plas or seetion, Wwwhship and rangu] Full legal description Jocated on page i[ C?
Trustee: CHICAGO TITLE COMPANY- CS

[Space A’bnver"nu's Limé i?or Recording Data] —— -

DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of this document are defmed beiow and olher words are defined in
Sections 3, 11, (3, 18, 20 and 21. Certain rules rcgardmg ihe usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this document. Whlch i da‘chu gust 05 2013 ,
logether with all Riders to this document.

(B) "Borrower" is GABRIEL ZALDIVAR and TIF’FANIE ?ALDIVAR A MARRIED CQUPLE

Borrower i the trustor under this Security Instrument.
(C)y "Lender" is Navy Federal Credit Unign
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Lendey: Ha Cor b‘qnﬁ,_a tion
organizsd and éxisting under e laws of the U.S. Gowt (12USC1751)
Lender’s address is 820, Follin Lane, Vienna, VA 22180

Lender is the béneficiary under this Security Instrument,
(D) "Trustee” is CHIGAGO  TITLE COMPANY

() "Note" means the promissory note signed by Borrower and dated August (5. 2013

The Note states that B_oi'rsw}cr___owcs Lender Twe Hundred Sixty Five Thousand Five
Hundred Thirty Eight And Zero/10D Dollars
(U.S.$265,538.00 + ) plus interest. Borrower has promised to pay (his debt in regular Periodic
Payments and 1o pay the debt in full not fater than September 01, 2043 .

(¥ "Property" means the ‘property hiat is described below under the heading "Transfer of Rights in the
Property,” ER—

(G) "Loan" means the debl evidenced by the Note, plus interest. any prepayment charges and lale charges
due under the Note, and all sums, due.inder this Security Instrument, plus interest,

(H) "Riders” means all Ridersfo.this Security Instrument that are exccured by Borrower. The following
Riders are w be execuled by Borfq.wer'{él;eek box as applicable]:

[ Adjustable Rate Rider (] Condoﬁl_iﬁ-i’ugi Rider, [_] Second Home Rider
Balloon Rider [__I Planned Unit Development Rider {__] 1-4 Family Rider

VA Rider ] Biweekly Payméq; Rider [ Other(s) [specify]

{T) "Applicable Law" means all controlling, A'app]icab[e federal, state and local statuses, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-gppealable judicial opindons. P

{J) "Community Association Dues, Fees, and Assessments" ineqns all dues, fees, assessments and other
charges that are imposed an Borrower or the Property by a condominium association, homeowners
association or similar arganization. W S

(K) "Electronic Funds Transfer" means any transfer “of - funds, other than a transacrion originated by
check, draft, or similar paper mstrument, which is initiated throygh' an “electronic terminal, telephonic
instrunlent, computer, or magnetic tape so as o order, instruct, orauthtrize & financial instmtion 10 debit
or credit an account. Such term includes, but is not limited to,” point-of-sale. wransfers, automated teller
machine transactions, tansfers initiated by telephone, wire transfers, and automated clearinghouse
transters.

(L} "Escrow Items" means these ilems that are described in Section, 3,7 Ly

(M) "Miscellaneous Proceeds” means any compensation, settlement, sward of damages, or proceeds paid
by any third party (other than insurance procesds paid under the coverages dg's"cribed'jn',Section 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other faking of all or any part of the
Property; (iti} conveyance in lieu of condemnation; or (iv) misrepresentations of . or ‘kﬁfni_ssj_{)ns as o, the
value and/er condition of the Property. e T

(N) "Morigage Insurance” means insurance protecting Lender against the n&nj‘iayn_;;eﬁi__ of, or defautt on,
the Loan, i

{O) "Periodic Payment” means the regularly scheduled amount due for {i) principal and interést ainder the
Note, plus (i) any anwounts under Section 3 of this Security Instrumeni. R
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1 4] "RE'SBA"‘~,_=mé'ans__the Real Estate Sertlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implefn_enling reguldtion, Regulation X (12 C.F.R. Pari 1024), as they might be amended from time fo
time, or any additional &r successor legislation or regulation that poverns the same subject matier. As used
in this Securily Indirufient, "RESPA" refers (o all requirements and restrictions that are imposed in regard
to a "federally telated martgage loan" even if the Loan does not qualify as a "federally related morngage
loan” under RESPA: ° %

(Q) "Successor b Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/ar this Security Instrument.

TRANSFER OF RIGHTS TN THE PROPERTY
This Security Instrument secutes to Leader: (i) the repayment of the Loan, and all renewals. extensions and
modifications uf the Nole;sand (i) {h¢ performance of Borrower's covenants and agreements under this
Security Insirument and the Note: For.this purpose, Borrower irrevocably grants and conveys o
Trusiee, in trust, with “pewer of° sile, the following  described property tocated in the
County..® = of SKAGIT :
[Type of Recarding Jurisdic mp]‘: [Name of Recording Jurisdiction)

SEE LEGAL DESCRIPTION ATTACHED-SERETO AND MADE A PART HFREOF

Parcel ID Number: . -+ whichcurrently has the address of
1502 TRACI PLACE i ; .::_ |Street}
MOUNT VERNGN J'Cizy"j ; Washingmp 98274 [Zip Code)

("Property Address"):

TOGETHER WITH afl the improvements now or hereafter “erected onthe “property, and all
casements, appurtenances, and fixtures now or hereafter a part of the properiy. All ‘replacements and
additions shall 2lso be covered by this Security Instrument. All of the foregoing is referred to in this
Security [nstrument as the "Property.” P

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby-conveyed and has
the right (0 grant and convey the Property and that the Property is uneneumnbered, cxcepl for encumbrances
of record. Borrower warrants and will defend generally the title to the Property ‘against all claims and
demands, subject to any encumbrances of record. Lol A

THIS SECURITY INSTRUMENT combines uniform covenants for nationat_use and aén-unitorm

covenants with limited variations by jurisdiction to canstitule a uniform security instryment covering real

property. 2
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UN'iﬁQRhi COVENANTS, Borrewer and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shall-pay when duc the principal of, and interest on, the debr evidenced by the Note and any
prepayment charge$ and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and (his Security Iustrument shall be made in U.S.
currency. II@W;:vér;'-;_f any eheck or other instrument received by Lender as payment under the Note or this
Security Instriment is. returngd o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and.this-Security Instrument be made in one or more of the following forms, as
selected by Lender; (d} cash;.(b) money order; (¢} certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upen an institution whose deposits are insured by a
federal agency, instrumcnl'al_i,ty'; or entily; or (d) Electronic Funds Transfer.

Payments are deeméd-i'cccived_.by* Lender when received at the location designated in the Noie or at
such other locaton as may be designated by Lender in accordance with the notice provisicns in Section 15,
Lender may return any payment or partial payment if the payment o partial payments are insufficient to
bring the Loan current. Lender.miay dcoept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights Hereunder or prejudice 1o its rights 1o refuse such paymeni or partial
payments in the future, but Lender-is not vbligated to apply such payments at the time such payments are
accepled. If each Periodic Payment-is applied a¢ of its scheduled due date. then Lender meed mot pay
interest on unapplied funds. Lender may hold syeh unapplied funds until Borrower makes payment o bring
the Loan current. If Borrower does not do $0 within asreasonable period of time, Lender shall either apply
such funds or return them o Borrower, if_nrs_t""appliea garlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior’to foreclosure. No offset or claim which Borrower
might have now or in the future against Lendér shall relieve Borrower from making payments duc under
the Note and this Security Tnstrument or performiing the covenants and agreements securcd by this Security
Instrument,

2. Application of Payments or Prncee'ds.j‘_Except as otherwise described in this Secrion 2, afl
payments accepeed and applied by Lender shall be applied insthe ‘following order of priority: (a) interest
due under the Note; (b) principal due under the Note: (c} amouns ‘due under Section 3. Such payments
shall be applied 1o each Periodic Payment in the ordcr;iﬁ‘_which il became due. Any remaining amounts
shall be applied first to late charges, second to any othier amounts due under this Security Instrument, and
then o reduce the principa) balance of the Note. Lo A

If Lender receives a payment from Borrower for a delinguent PéFiodic Payment which includes a
sufficient amount o pay any late charge due, the payment may beappiied-to the delinquent payment and
the {ate charge, 1f mare than one Periodic Payment is ontstanding : Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment, is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late cha_ljgcs"du_e;" Yehititary prepayments shall
be applied first (o any prepayment charges and then as described in the Noje. ey

Any application of payments, insurance proceeds, or Miscellaneous Procbeds 10.principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic. Payments,

3. Funds for Escrow Ttems. Borrower shall pay o Lender on the I;_iay‘ Periodie Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds") to provide fot paymesit of amounts due
for: (a) 1axes and assessments and other items which can attain prioxity over this*Security Instrument as a
fien or encumbrance on e Property; (b) leasehold payments or ground rents on rpé Pioperty, ifany; (c)
premiums for any and all insurance required by Lender under Section S; and (d): Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the ‘payment of Motigage
Insurance premiums in accordance with the provisions of Section 10. These items are called-" Escrow
Itlems. " At origination or al any time during the term of the Loan, Lender may requiré Lhat_.-Commxinity
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Association "D__ueﬁ.- Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmeénts shall be'ap Escrow liem. Borrower shall promptly furnish 4o Lender all tofices of amounis 1o
be paid under-this _Sectign. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower's obligdlion “to pay the Funds Jor any or all Bscrow liems. Lender may waive Barrower's
obligation to pay to°Lender- Funds for any or all Escrow Items at any time, Any such waiver may only be
in writing. I the event of 'such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow liems for Which payment of Funds has been waived by Lender and, if Lender requires,
shali furnish to Lender reteipts evidencing such payment within such time period s Lender may require.
Borrower's obligation:to m'éke.sucb payments and (0 provide receipts shall for all purposes be deemes to
be a covenant aud agreement contajnied in this Security Inserument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is vbligated to pay Bscrow ltems directly, pursuant {6 a waiver, and
Borrower fails o pay the amount due for an Escrow Iem, Lender may cxercise its rights under Section 9
and pay such amount angd Borrower-shatl. then be obligated under Section 9 w repay 1o Lender any such
amount. Lender may revoke the waivel as (o any or all Escrow ltems at any time by a notice given in
accordance with Section 15-and L_!}'_l(l'l.'l' stch revocation, Borrower shall pdy to lender all Punds, and in
such amounts, that are then requiréd pader this Section 3.

Lender may, at any tlime, &olléct and hold Funds in an amount (a} sufficient 1o permit Lender to apply
the Funds at the time specified under RESPA, und (U) not to exceed the maximum amaunt a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futire Esceow Ttems or otherwise in accordance with Applicabte
Law. i PR
The Funds shall be held in an instifytion - whose deposits are insured by a federal agency,
instrumentality, or entily {including Lender, if Lender is an instilution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall'apply the Funds to pay the Escrow ltems no later than the (ime
specified under RESPA . Lender shall not charge Burrower for holding and applying the Funds, annualty
analyzing the escrow account, or verifying the Eserow Hems, unless Lendar pays Borrower interest an the
Funds and Applicable Law permits Lender 1o make such a charge -Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender:shalt net be required to pay Borrower
any interest or earnings on the Funds. Borrower and Leénder can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, withgul“charge, an annual accounting of the
Funds as required by RESPA .

II tkere is a surplus of Funds held in escrow, as defined-under KESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA, If there is.a shortage of Funds held in escraw,
as defined under RESPA, Lender shall notify Borrower as required-by RESPA, and Borrower shali pay to
Lender the amount necessary to make up the shorlage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficrzncy of Funds held in escro’w,:" as defined'under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender-the- amiunt necessary 1o make
up the deficiency in accordance with RESPA, but in no mere than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrumeni, [ender shall promptly refund
o Borrower any Bunds held by Lender. Pk .

4. Charges; Liens. Borrower shall pay all taxes, assessmens, charges, fines, and impositions
attributable to the Property which can attain priority over this Securiry Instrumignt, leasehold paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees. and Agsesstents, if any. To
the extent that these items are Escrow liems, Borrower shall pay them in the manner provided in-Section 3.
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Berrawﬁr sh‘alf_prompt!y discharge any lien which has priority over this Security Instrument nuless

Borrower: (&) agrees in wriling 1o the payment of the obligation secured by the lien in a manner acceptable
to Lender, bu't'-':nnly, §a ong as Borrower is performing such agreement; (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operale 1o
prevent the enfé:cemcnl"of'=[hc lien while those proceedings are pending, but only until such proceedings
are concluded; or () secures from the hotder of the lien an agreement satisfactory to Lender subordinating
the lien 10 this Security’ Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority -6ver this Security Instrument, Lender may give Borrower a notice identifying the
lien, Within 10 days of the' date-on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions get forth above in this Section 4.

Lender may requir¢’ Borrower to pay a one-lime charge for a real estate tax verification and/or
reporting service used by Lender in ¢onnection with this Loan,

5. Property Insurance. Borrower shall keep fhe improvements now existing or hereafier erected on
the Property insured ageinst loss by fire, hazards included within the term 'extended coverage," and any
other hazards including, but-ner limited.fo, earthquakes and floods. for which Lender requires insurance,
This insurance shall be maintained in'the amounts (including deductible Tevels) and for the periods thar
Lender requires. What Lender requires pursiiant'to the preceding sentences can change during the term of
the Loan. The insurance carrier providing Ahé Insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay. in conncction with this Loan, cither: (2) a one-lime charge for flood zope
determination, certification and tracking Sc_r_fﬁ'ices;,.-ur_ ¢b) a one-time charge for flood zone determination
and certification services and subsequent chargés edch time remappings or similar changes occur which
reasonably might affect such delermination-0r_eértification. Raorrower shall also be responsible for the
payment of any fees imposed by the Fedég‘a'l._)Emcrgcncy Management Agency in connection with the
review of any flood zone determination resultingfrom un objection by Borrower.

If Borrower fails 1 maintain any of the'coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's ekpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverase:shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property: grithe colilents of the Property, against any risk,
hazard or liability and might provide greater or lesser. coverage than wag previously in effect. Borrower
acknowledges that the cost of the insurance coverage so abfained might significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Tender under this Section 5 shall
become additional debt of Borrawer secured by this Security Instryment. These amounts shall bear inerest
at the Note rate from the date of disbursement and shall be payable, with such interest, upen notice from
Lender 1o Barrower requesting paymeni. S

All insurance policies required by Lender and renewals of such policiesshall be subject (0 Lender's
tight to disapprove such pelicies, shall include a standard morigage clawse, -afid shall name Lender as
maortgagee and/or as an additicnal loss payee. Lender shal] have the right to'hold-the policies and renewal
certificates. 1f Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not gtherwisesréquired by Lender,
for damage to, or destruction of, the Property, such policy shall include s ‘standard mortpage clause and
shall name Lender as mortgagee and/or as an additicaal loss payee. T T

In the event of loss, Botrower shall give prompt notice to the insurancé ¢airier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
fn writing, any insurance proceeds, whether or not the underlying insurance was required by-Lepder, shall
be applied to restoration or repair of the Property, if the restoration ot repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender -s_hé'lﬁl"ha%'c the right o
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hold such-insurarice proceeds until Lender has had an opperumity to jnspect such Property 1o ensure the
work-has beer completed 0 Lender's sulisfaction, provided that such inspection shall be undertaken
promptly. Lerider miay disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymenisas the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest so. be paid en such insurance proceeds, Lender shall not be required (o pay Borrower any
intcrest or ‘earnings, on stich proceeds, Fees for public adjusters, or other (hird parties, retained by
Borrower shall not be-paid-oui of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair.is ndi economically feasible or Lender's security would be lessened. the insurance
proceeds shall be applied ‘to the sumns secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 1o, Borrawer’ Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negodate and settle any available insurance
claim and related matters, {f Borrowér does not respond within 30 days 10 a notice from Lender that the
insurance carrier has offered to'settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice-is given. In cither cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assipus 1o Lender (a) Borrower's righls 10 aty insurance
proceeds in an amount not Lo exceed the amounts unpaid under the Note or this Security Tnsirument, and
(b} any other of Borrower's rights {ather-than' the right to any refund of unearned premiums paid by
Borrower) under all insurance policies. covering the Property, insofar as such rights are applicable to the
coverage of the Property. Tender may use the insuranze proceeds either 1o repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ogaupy, Bswablish, and use the Property as Borrower's principal
residence within 60 days afler the execution’of this Security Instrument and shall comtinue fo occupy the
Properry as Borrower's principal residence Tor-at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent® shiall not be unrcasonably witkheld, or unless exlenualing
circumstances exist which are beyond Borrawers gontrol. .

7. Preservation, Maintenance and Protection of the Prop_cﬂy; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property o’ deteriorate or commit waste on the
Property. Whether or not Borrower is residing in thjc-:P'mI‘jerzy, Botrower shall maintain the Properey in
order o prevent the Property from deterjorating or decreasing in‘value due to its condition. Unless il is
determined pursnant to Section 5 that repair or resrorétién__is ~nb__[_:-ecenomica]ly feasible, Borrower shall
prompily repair the Property if damaged 1o avoid further delerioration or damage. If inswrance or
condemnation proceeds are paid in connection with damage to, of thé taking of, the Property, Borrower
shall be responsible for repairing or reswring the Property onty if‘Lender has released procesds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 4 gingle payment or in a series of
progress paymenis as the work is completed. I the insurance or' condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Bortowst's obfipation: for the completion af
such repair or restoration. T e

Lender or its agen! may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the inlerior of the improvements on the Pmpc_l_'ty; Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if; during the Loan application
process, Borcower or any persons or entities scting at the direction of Eof'fow_cf or’with Borrower's
knowledge or consent gave materielly false, misieading, or inaceurale information or Statements fo Lender
{or falled to provide Lender with material information} in connection with! the Lean," Material
representations include, but are not limited to, representations concerning Borrower's dccupancyof the
Property as Borrower's principal residence. R
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9_,-“'Pmto'¢_ctioq'af Lender's Interest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails to'petform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significanily affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in barkruptcy, probate, for condemnation or forfeiture, for
enforcement of-a lien ‘which may atiain priority over this Security Instrument or to enforce laws or
regulations), .ot {¢) Borrower has abandoned the Property, then Lender may do and pay for whatcver is
Teasonable or-dppropriate” to, prolect YLender's interest in the Property and rights under this Security
Instrument, including prolectng and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a licn
which has priority over.this Security Insirement; (b) appearing in courl; and (c) paying reasonable
attorneys' fees Lo protect its-intcrest-in the Property and/or rights under this Security Instrument, including
its secured position in - bankruptcy’ proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have wtilities turned
on or off. Although Lender may take‘action under this Section 9, Lender does not have to do so and is not
under any duty or obligation“10-do so. It is agreed that Lender incurs no liabitity for not taking any or all
actions authorized under this-Section9, .

Any amounts disbursed by-Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumeni. These-amounts shall bear inlerest at the Note rate from the date of
disbursement and shall be payable, .with sucly interest, upon notice from Lender to Borrower requesting
payment, LA
If this Security Instrument is 6n a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property; the leasehold and the fee title shall not merge unless

Lender agrees to the merger in writing. .

190. Mortgage Insurance. If Lender required Mortgage Tnsurance as a condition of making the Loan,
Borrower shall pay the premiums required io-maittiain the Mortgage Tnsurance in effect. If, for any reason,
the Mortgage Insurance coverage required by f.ender ceases o be available from the mortgage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments
toward the premiums for Morigage Insuranée . Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Muortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage Insurance previcusly in effect, from an alternate
mortpage insurer sclected by Lender. If substantially equivalent ‘Mortgage Insurance coverage is not
available, Borrower shall continue (o pay to Lender the amount of the scparately designated payments ihat
were due when the insurance coverage ceased to be in“effeci. Lender will accept, use and remin these
payments as a non-refundable loss reserve in lew of -Mortgage Insurance. Such loss reserve shall be
non-refundable, norwithstanding the fact that the Loan ig-ultimately-gard™m full, and Lender shall not be
required to pay Borrower any inlcrest or earnings en such loss reserve."Lender can no longer require loss
reserve paytaenis if Moripage Insurance coverage (in the amount amd for the period that Lender requires)
provided by an itnsurer selected by Lender again becomes availible, is obtained, and Lender fequirey
separaicly designated payments toward e premiums for Mortgage'Insurange. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required Jo make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall'pay the “premiums required to
maintain Mortgage Insurance in effect, or provide a non-refundable lgss tosecve, wniil Lender's
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or unti! termization is required by-Applicable.Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,” .,

Mortgage Insurance reimburses Lender (or any entity that purchases. fhe-Note) fof cériain losses i
may incur if Borrower does nat repay the Lean as agreed. Borrower is mot.a’ pacty (0 the Mortgage
Insurance. g ;

Mortgage insurers evaluate their total risk on all such insurance in force frofi time to ime,:and may
enler into agreements with other parties that share or modify their risk, or reduce losses. These agreements
arc on lerms and conditions that arc satisfactory o the mortgage insurer and the other.party (or patties) 10
these agreements. These agreements may require the mortgage insurcr to make pRYMEEs Husing. &ny. sgurce
of funds thal the mortgage insurer may have available (which may inchide funds obtaitied from.Marigage
Insurance premiums). A
8021495471 8021495471,
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As a result of thess agreements, Lender, any purchaser of the Note, another insyrer, any reinsurer,
auy ofher eritity, of: any affiliate of any of the foregoing, may receive (directly or indirectly) amounts :hgt
derive from (or‘might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing.or modifying Lhe morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid tp-the ‘nsurer; the arrangement is often termed "captive reinsurance.” Further:

(2) Any.such ‘agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b} Any such agreements will not affect the rights Borrower has - if any - with respect o the
Mortgage Insurance under the-Homeowners Protection Aet of 1998 or any other law. These rights
may include the right -to-receive certain disclosures, to reguest and obtain cancellation of fhe
Mortgage Insurance, to have the Mortgage Insurance terminzted autematically, and/or to receive a
refund of any Mortgage Insurance. premiums that were unearned at the time of snch cancellation or
termination.

11. Assignment of Mia;c_g_ﬂanmusxl’roceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid ta Lender.”

If the Property is damaged: such Miscellaiecus Proceeds shall be applied 10 restoration or repair of
the Property, if the restoration or repairis_economically feasible and Lender's security is not lessened.
During such repair und restoration-piériod; Lender shall have the right 1o held such Miscellaneous Proceeds
until Lender has had an opportunily”16: inspect such Properly to ensure the work has been completed to
Lender's satisfaction. provided that such inspection shiali be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement-or .in a series of progress payments as the work is
completed, Unless an agreement is made-in-writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall nof bereqiired 1o pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration of regiair is not economically feasible or Lender's security would
be lessened, the Misceilaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid (o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. - Y

In the event of a ol taking, destruction. or loss in_vélue of the Property, the Miscellancous
Proceeds shall be applied o the sums sccured by this Seeurity Instrument, whether ar not then due, with
the excess, if any, paid o Borrower. [

In the event of a partial taking, destruction, or lass in value of the Property in which the fair market
value of the Property immediately before the partial taking;. destruction, or loss in value is equal o or
greater than the amount of the sums securgd by this Security, lustrument immediately before the partial
laking, destruction, or loss in value, uniess Borrower and Lendef otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: {a) the torl amount of the sums segured immediately before the
partial taking, desnuction, or loss in value divided by () ‘the fair sarket value of the Property
immediately before the partial taking, destruction, or loss in value. “‘Any balapre shall-be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of ‘the-Property in which the fair markes
vaiue of the Property immediately before the partial taking, destruction, or loss in valoe is less than the
amount of the sums secured mmediately before the partial mking, destruction, or loss in value, ynless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall bé.applied to the sums
secured by this Security Instrument whether or not the sums are then due, 5 . R

It the Property is abandoned by Borrower, or if, after notice by Lendet to.Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award (o settle.d claim for damages,
Borrower fails to respond to Lender within 30 days afiet the date the notice is given, Fender is.anthorized
to gollect and apply the Miscellaneous Proceeds either to restoration or repair of the Propefty.or w the
sums secured by this Security Instrument, whether or not then due, "Opposing Party! tueans the' third party
that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of-actioh in
regard to Miscellanegus Proceeds, o
B021495471 ~8071495471

WASHINGTON-Single Family-Fannia Mas/Freddie Mac UNIFORM INSTRUMENT S0 et
@ siwal (1302 Page 9 of 15 Initials: Form 30481101 %

WAL

Skagit County Auditor Byt
8/12/2013 Page gof 19 34



Befrower stiall:be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's-judgiment’:Could result in forfeiture of the Property ar other material impairment of Lcnder‘ls
interest in the. Property-or rights under this Security Instrument, Borrower can cure such a default and, if
acceleration has oggurred, reinstate as provided in Section 19, by causing the action or proceeding o be
dismissed with a'ruling “thar, in Lender's judgment, precludes forfeiture of the Properly or other material
tmpairment of Lender's interest in the Property or rights under this Secority Instrument. The proceeds of
any award ot claim for darhages that are atiributable (o the impairment of Lender's interest in the Property
are bereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration of repair of the Property shall be
applied in the order provided for.in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amdrtization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the Nability of Borrower
or any Successors in Interest of Boerawer, Lender shall not be required 0 commence proceedings against
any Successor in Interes: of Borrower Of to refuse to extend time far payment or otherwise modify
amortization of the sums securéd.by this Security Instrument by reason of any demand made by ihe original
Borrower ot any Successors in Interest of Borrower. Any forbearance by Lender in exsrcising any right or
remedy including, without limittion, Lender's acceptance of payments {rom third persons, entities or
Successors in Interest of Borrower-or in amolmnts less than the amount then due, shall not be a waiver of or
precltude the exercise of any right orremedy: "

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument bur does not exécuie the Note (a “co-signer"); (a) is co-signing this
Security Instrument only to mortgage, grani and-Convey the co-signer's interest in the Property under the
lerms of this Security Instrument; (b) is hot petsonally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and”any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard (o the terms of this Security Instrument or the Note without the
co-sigrer's consent. w

Subject ta the provisions of Section 18 any Successof-m Isterest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instroment.. Borrower shall not be released from
Borrower's obligalions and liability undzr this Security Instrument urless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrumient shall bind {except as provided in
Scction 20) and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for service¥ performed in conneclion with
Borrower's default, for the purpose ot profecting Lender's inferest in-the. Property and rights under this
Security Instrument, inclading, bur not limited to, attorneys' fees, phoperty ‘inspection and vahation fees,
In regard to any other fees, the ahsence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be constried as a Prohibition on the charging of such*fes. Lender may ot charge
fees that are expressly prohibited by this Security Instrument or by Applicdble Law,

If the Loan is subject to a law which sets maximum loan charges,. and that law is“finally interpreted so
thal the interest or othier loan charges collected or to be gollected in comnegtion with. the Loan exceed Lhe
permitted limits, then: (a) any such loan charge shall be reduced by the amount nocessary to reduce e
charge to the permitted Hmit; and (b) any sums already collecred from Borrower whick gxceeded permitied
limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing. the principal
owed under the Note or by making a direct payment to Borrower. If a'refond reduces principal, the
reduction will be treated as a partial prepayment without any prepayment “charge’ (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanice of any such refund: made by
dirgct payment 1o Borrower will constitute a waiver of any right of action Borrower might havé arising out
of such overcharge. Sk

15, Notices. All notices given by Borrower or Lender in connection with this ‘Scturity Instryment
must be in writing, Any notice io Borrower in connection with this Security Instrumerit-shall be*deemed to
have been given to Borrower when mailed by first class mail or when acmally delivered. .t Borrower's
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notice address if sent by other means. Notice 10 any one Borrower shall constitute notice to all RBorrowers
unless Applicable Liw expressly requires otherwise, The notice address shall be the Property Address
unless:Borrower has .dasignated a substitute notice address by notice 1o Lender. Borrower shall promptly
notily Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, t__h'en':.Bc;mwer shall only report a change of address through that specified progedure.
There may be only ene designated notice address under this Sccurity Instrument at any ome time. Any
notice 1o Lender shall'be given by delivering it or by mailing il by fitst class mail lo Lender's address
stated herein unless ‘Lender has desigmaied another address by notice 1o Borrower. Any notice in
connection with this Security’ [nstrument shall not be deemed (o have been given to Lender until acmally
received by Lender, If any notice. required by this Security Insirument is also required under Applicable
Law, the Applicahle Law.tequirement will satisfy the corresponding requirement under this Security
Instrument, O T

16, Governing Law; Severability; Kules of Construction. This Security Instrument shzll be
gaverned by federal law and the law .of the jurisdiction in which the Property is located, All rights and
obligations containcd i this Security Istrument are sublect to amy requirements and limitations af
Applicable Law. Applicable Taw might explicitly or implicitly allow the pariies to agree by contract or it
might be sifent, but such sitence shall ot be construed as a probibition against agreement by contract, In
the event that any provision or elausé of this Security Instrument or the Note conlicts with Applicable
Law, such conflict shall not affect tther provisions of this Security Instrument or the Nate which can be
given effect without the conflicting provision. " .

As used in this Security Tnstrumeit: fa):'words of the masculine gender shall mean and include
corresponding neuter words or words of e feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c).the" word “may" gives sole discretion without any obligation o
take any action. T

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Secrion 18,
“kneercst in the Property” means any iegal ot beneficial interest in the Property, including, but not mied
1o, those beneficial interests transferred in a bond for deed, contract for decd, installment sales contract or
escrow agreement, the infent of which is the transfer of titfe by Berrower at a future date to a purchaser.

If all or any part of the Praperty or any Intérest in the P Fopetty is soid or wansferred (or if Borrower
is not a nawural person and a beneficial inlerest in Borrower is s6ld pr iransferred) without Lender's prior
written consent, Lender may require irmmediate paymem jn’ fulk. of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, B

If Lender exercises this option, Lender shall give Borrowér notice of acceleration. The notice shall
provide a period of not less than 30 days from the dale the-notice is“given'in accordunce with Section 15
within which Borrower must pay all sums secured by this Security Inisintment. If Borrower fails 1o pay
lhese sums prior to the expiraion of fhis period, Lender may: invoke any remedies permitted by s
Security Instrument without further notice or demand on Borrower., L

19. Borrower's Right to Reinstate After Acceleration, If Borrower meels certain conditions,
Botrower shall have the right to have enforcement of (his Security hostrument disvontinued al any time
prior (o the earliest of: (a) five days before sale of the Property purstant-to apy poser-of sale contained in
this Security Instryment; (b} such other period as Applicable Law might specify for the termination of
Borrower's right t reinstate; or (¢) entry of a Jjudgment enforcing this. Security Instrument, Those
conditions are that Borrower: (a) pays Lender all swms which then wauld be due’under thig Sccurity
Tnstrument and the Note as if no acceleration had occurred; (b} cures any default of any othér covenants or
agreements; (c) pays all expenses incucred in enforcing this Security Instrument; including, bt not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's fnterest in the Property and rights under this Security Histrument; and (d)
takes such action as Lender may reasonably require o assure that Lender's intergst in the Propérty and
nghts under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such Teinstaement sumns and
EXpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money -order; (c)
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ccrtiﬂgd"'chcclg, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution, whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic
Funds Transfer: Upoil reinstatement by Borrower, this Seeurity Instrument and obligations secured hereby
shall rermain fully“effeetive as if no acceleration had occurred However, this right 1o reinstate shall ot
apply in the casé of acceleration under Section 18.

20. Salc of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (tcgether with this Security Instrument) can be sold one of more fimes without prior noiice to
Borrower. A sale might-Tesalt in a change in the entity (known as the "Loan Servicer”) hat collects
Periodic Payments due ynder the. Note and this Security Instrument and performs other morigage loan
servicing obligations under-the Note, this Security Instrument, and Applicable Law, There also rnight be
one ar mote changes-of the Soan Servicer wnrelated 1o 2 sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stale the name and address of the
new Loan Servicer, the address 1o ‘which payments should be made and any other information RESPA
requires in connection with 2 notice of trasfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicerother thin the purchaser of the Note, ihe mortgage loan servicing obligations
to Barrower will remain wilh (he. Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser ynless otherwise provided by the Note purchaser.

Neither Borrawer nor Lender.mdy comiience, join, or be joined to any judicial action fas either an
individual litigant or the member of-a class) that arises from the other parly's actions pursuant to this
Security Instrument or that alleges that the ‘other party-has breached any provision of, or any duty owed by
reason of, this Security Instrument, until Such Borrower or Lender has notified the other party (with such
notice given in compliance with the reqliréments of Section 15) of such alleged breach and afforded e
other parly hereio a reasonable pericd “afiet Mie giving of such notice to take corrective action. If
Applicable Law provides a time period which’ must elapse before certain action can be taken, that time
period will be deemed 10 be reasonable forpurposes of this paragraph. The notice of acceleration and
opportunity o cure given to Borrower pursuant:to Seclion 22 and the notice of acceleration given o
Borrower pursuant to Section 18 shall be deemed 1o satisfy te notice and apportunity to take corrective
action provisions of this Section 20. TR

21. Hazardous Substances. As used in this Seclion 21: fa) "Hazardous Substances” are thosc
substances defined as (oxic or hazardous substances, politants, or wasles by Environmental Law and the
fallowing substances: gasoline, kerosene, other flammable. or_toxic’ petraleum products, toxic pesticides
and herbicides, volatite solvents, materials contuining ashesios or-formialdéhyde, and radivactive materisls:
{b) "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that
relate 10 health, safety or environmental protection; (c) "Invironmental Cleanup” includes amy response
action, remcdial action, or removal action, as defined in Environmental Law;_*:a.nd (d) an "Environmental
Cendirion” means a condition that can cause. contribute 10, “or, otherwise trigger an Environmenta?
Clearup, LT e
Borrower shall not cause or permit the presence, use, disposal, storage; or-release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Froperty. Barrower shall nol do,
nor aflow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {¢) which, due 1o fhe” presence; uses-or release of a
Hazardous Substance, creates a condition that adversely affects the vale of the Property. The preceding
Wo seniences shall not apply lo the presence, use, or storage on the Property of 's_m‘.ail! quantities of
Hazardous Substances that are generally recognized to be appropriate 1o nurmal residential uses and w©
maintenance of the Property {(including, bul not limited to, hazardons substances o consumer, products),

Borrower shall prompily give Lender wrilien notice of {4} any investigation, claim, demand, fwsuil
or other action by any governmental or regulatory agency or private party involving:the Priperty and any
Huazardous Substance or Environmenta) Law of which Borrower has actual knowledge, -{by any
Environmental Condition, inchiding but not limired 1o, any spilling, leaking, discharge, reledsgor tireat of
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release, 6F ATy, Haz__é’r_dous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Su‘tis}anée"'which adversely alfects the value of the Property. If Borrower learns, or is nolified
by any governmiental-Or regulatory anthority, or any private party, that any removal or other remediation
of any Hazardous, -Subst-aﬁa_e affecting the Propetty is necessary, Borrower shall prompuly take all necessary
remedial actions’ in ‘accordance with Environmental Law. Nothing hersin shall creaie any obligation on
Lender for arf Environmenial Cieanup.

NON-UNIFORM .COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Rémedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior io
acceleration under:Section-18 unless Applicable Law provides atherwise). The notice shall specify: (a)
the default; (b} the dction lje'iqilire'd_ to cure the default: {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must he cured; and {d) that failure (o cure the
defanlt on or before thé cfgte specified in the notice may result in acceleration of the sums secured by
this Security Instrument aitd salc of the Property at public auction at a date not less than 120 days in
the future. The natice shall further'inform Borrower of the right to reinstate after acceleration, the
right to bring a court action {0 assert the non-existence of a default or any other defense of Borvower
to acceleration and sale, and ‘any other maiters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paywent. fn-full of all sums secured by this Security Instrument without
further demand and may invoke the “power of -sale and/or any other remedies permiited by
Applicable Law. Lender shall be entitled to coMfect-all expenses mcurred in pursuing the remedies
provided in this Section 22, including, byt not-limited to, reasonable attorneys’ fees and costs of title
evidence, T
If Lender invokes the power of s‘én_le-,; Lender shall give written notice to Trustee of the
occurrence of an event of defauit and of Lender's election 1o cause the Property to be sold. Trustee
andl Lender shall take such action regarding.notice of sale and shall give such notices to Borrower
and 1o other persons as Applicable Law may require, After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand an Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and:under the terms designated in the
notice of sale in one or more parcels and in any ordér Trustee détermines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or ifs. designee may purchase the Property at any
sale. o e
Trustee shall deliver to the purchaser Trostee's decd;-’cpr’iveyingﬂ__the Property without any
covenant or warraoty, expressed or implied. The recitals in the Trustee's deed shall be prima Facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, it not limited to; reasonable Trasiee's
and attorneys' fees; (b} to all sums secured by this Security Instrument; and (o) any excess to the
person or persons legally entitled to it or to the ¢clerk of the superior court-of the county in which the
sale took place, £ n

23. Reconveyance, Upon payment of all sums secured by this Sedwrity Instrimient; Lender shall
request Trustee 1o reconvey the Property and shall surrender (his Security “Ihstrument and all notes
evidencing debt secured by this Security Instrument to Truswe. Trustee shall ‘regonvey the Property
withoul warranty (o the person or persons legally entilled 1w it. Such person or perdons shajl-pay any
recordartion costs and the Trustee's fee for preparing the reconveyance. i JE.

24, Substitute Trustee, In accordance with Applicable Law, Lender may {rom ‘time 10 me appoint
a successor trustee 1o any Trustee appointed hereunder who has ceased o act. Without conveyapce of the
Property, the successor trustec shall succeed to all (he titte, power and duties conferied ypon.Truseee
herein and by Applicable Law. A
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25. Use of Properly. The Property is not used principally for agriculniral purposes.

26. Attorneys® Fees. Lender shall be entiled to recover its teasonable altorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The rerm “attorneys’
fees." whenever wied-in this Security Instrument, shall include withoul limitation atorneys' fess incurred

by Lender in any hankrupicy, proceeding or on appeal .

ORAL AGREEMENTS:OR ORAL COMMITMENTS TG LOAN MONEY, EXTEND
CREDIT, OR TO: FORBEAR FROM ENFORCING REFAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW: Borrower accepls and agrees lo the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses;

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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{Seal)

M% (Seal)
WIEL ZALmy

-

-Borrower

{Seal)

-Borrower

{Seal)
-Borrswer

{5eal)

~Borrower

{Seal)

-Borrower
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: Fomm,
STATEOFJ%HHHNG$GNp—f }55
County of
On this daypersonally appeared before me GABRTEL ZALDIVAR and TIFFANIE ZALDIVAR

1 me known to be the individual(s) described in and who executed the within and forsgaing instrument,
and acknowledged thar he/ she/they. Signed the same as his/her/their free and volontary act and deed, for the
uses and purposes Ihcrem Anertioned:

GIVEN under my hand and ofﬁma} seal this ‘/)“l’“ day OWM 2013

RS -.i wluwuuuﬁx“& /_7_j
R, MA Ry 4 Mﬂ K %he State g s, residing M‘S'?ga‘a//q/cw . Ovherel.
f@ﬂ@ﬁnt O

CA a3 Bage
My Appointment Expires on Q! 5 ! 25 oty

NOTARY uusuc-um_zr ORI ﬁ
§//  VENTURA COUNTY. - 1
S My Ccmmrss:unEmumsOCiOqER 28 2014 ﬁg

Ara0nnsnan: ~nno~nrmmof\qvwmmrmnmmmwcmm

Loan vrigination organization Navy Federal Cremt Umon
NMLS ID 399807 &

Loun originator Christina Brown

NMLSID 5175616

B021495471 B02TA95471,
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM (INSTRUMENT i . S
-BIWA) (1302) Page 15 of 15 Initials: Form 3048:1/01
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: “THIS. LOAN IS NOT ASSUMABLE
WITHOUT -THE-APPROVAL OF THE DEPARTMENT
REEI¥I¥TERANS ‘AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION PCLICY RIDER is made this 5th  day of
August, 2013 ., and is incorporated into and shall be deemed to amend and
supplement the Mortgage, ;-ﬁeed__:, of"Trust or Deod to Secure Debt (hersin "Security
Instrument”} dated of even date herewiith given by the undersigned (herein "Borrower”) to
secure Borrower's Note to Nayy<Federa) Credit Union

{herein “"Lender"} and covering the?-.‘Pri'}pgrt’v“déscribed in the Security Instrument and located
at 1502 TRACI PLACE., MQUNT VERN’ON};'" WA 98274

[ Prop arty Address)

VA GUARANTEED LOAN COVENANT: In additioq.-.té the ,__chvenanls and agreements made in
the Security Instrument, Borrower and Lender fu_rfh_er‘ covenant and agree as follows:

If the indebtedness secured hereby be guaranteed. or insured under Title 28, United States
Code, such Title and Regulations issued thereunder and in“éTfect on the date hereof shall
govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the Security
Instrument or other instruments executed in connection with said.indebtedness which are
inconsistent with said Title or Regulations, including, :but nat limited to, the provision for
payment of any sum in connection with prepayment of ‘the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant to
Covenant 18 of the Security Instrument, are herehy arﬁ’é‘-n'ded,-"'b{__ negated to the extent
necessary to Gonform such instruments to said Title or Regulations,.” L

8021495471 L 8021495471
MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER ~ ~~ _© .* -

Wolters Kluwer Financial Services
VMPE.538R (0405).01 10/03
Page 1 of 3 Initials:
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge" not exceeding four per
centum {4%) of the overdue payment when paid more than fifteen (15) days after the due
date thereof to cover the extra expense involved in handiing delinquent payments, but such
“late charge” shall not:be_payable out of the proceeds of any sale made to satisfy the
indebtedness secured ‘hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department.of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 60".days. from thedate that this loan would narmally become eligible far
such guaranty committéd.upén by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Code "Veaterans Benefits,” the Mortgagee may declare the indedtedness
hereby secured at once due and payable dnd may foreclose immediately or may exercise any
other rights hersunder or také any other firoper action as by law provided.

TRANSFER OF THE PROPERTY: This Ioan_;inay be declared immediately due and payab:le upon
transfer of the property securing si:c'h'llq'an to any transferee, unless the acceptability of the
assumption of the loan is establisﬁed;'purs_uanj?" to Section 3714 of Chapter 37, Tits 38,
United States Code. i

An authorized transfer {"assumption”) of :the property shall alsa be subject to additional
covenants and agreements as set forth befow:

(a) ASSUMPTION FUNDING FEE; A tee equalto one half of one percent
{ .50 %) of the baiance of-this loan as of the date of transfer of the property
shall be payabie at the time of transfer tn'the lean holder.or its authorized agent, as trustee
for the Department of Veterans Affairs. If the as_su:me?“‘{a'ii_s to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein previded, <and, at’ the option of the payee of the
indebtedness hereby secured or any transferee thereof, shallbe immediately due and payable.
This fee is automatically waived if the assumer is ‘exémpt under the provisions of 38 U.S.C.

{b) ASSUMPTION PROCESSING CHARGE: Upan s application * far approval to ailow
assumption of this loan, a processing tee may be charged by the loarf holder or its authorized
agent for determining the creditworthiness of the assumer and’ stihseguently revising the
holder's ownership records when an approved transfer is ‘tufmpléted--The amount of this
charge shall not exceed the maximum established by the Department of -\-/eté;ans Affairs for a
loan 10 which Section 3714 of Chapter 37, Titie 38, United States'Code applies.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is aSsumed, then the assumer
hereby agrees to assume all of the ohligations of the vetaran® under the Jterms of the
instruments creating and securing the loan. The assumer furthér ‘agrees to”indemnify the
Department of Voterans Affairs to the extent of any claim payment arisitig.from the guaranty
or insurance of the indebtedness created by this instrument,

8021495471 8027495471

VMP ®.538R (0405).01 Page 2 of 3
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) WITNESS WHEHEOFJ Borrower{s} has executed this VA Guaranteed Laan and Assumption
Policy Rider.

%IEL zuny(f . -Borower  TIFJ#AIE gADIVAR ' -Borrower

“-Borrgiver -Borrower

-Borrower -Borrower

-Borrower - 5 - -Borrower

8021495471 - s 8021495471
VMP®638R (0405).01 Page 30f3 A

A
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EXHIBIT A
0 'rd-é_riu'd.i:“ 620018641

For APN/Parcel ID(s): P113182 and 4708-000-033-0000

Lot 33, "Plat Q_f:-Bléckbi_Jrn Ridge." according to the plat thereof, recorded in Volume 16 of Plats, Pages 206
through 208, inclu_s_iv;e, ‘records of Skagit County, Washington.

Situate in Skagit Couinty, Washington
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