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DEED OF TRUST 100 333

DATE: August 2, zo'?i’s,-x”' :

Reference # {if apphcable) 106333 Additional on page
Grantor(s): ‘

1. Fleming, Ted L.

2. Fleming, Linda :G .

Grantee(s)
1. Banner Bank _ S
2. Northwest Financial Corporatlon ‘A Washington Corporation, Trustee

Legal Description: Section 13, Townshlp 34 North Range 3 East; Ptn. NW SW, Skagit County
Additional on page 2

Assessor's Tax Parcel ID#: 34031 3-0’-:08'_1;@004 (P21770)

THIS DEED OF TRUST is dated August 2,°2013, among:‘Ted L. Fleming and Linda G. Fleming,
husbhand and wife, whose address is 9202 Flagstaff kane; La Conner, WA 98257 ("Grantor");
Banner Bank, whose mailing address is Burlington Branch, 110 Cascade Mall Drrive, Burlington,
WA 98233 (referred to below sometimes as “Lender” and sometimes as "Beneficiary”); and
Northwest Financial Corporation, A Washington Cdrporq_tibn, whose mailing address is P.O. Box
907, Walla Walla, WA 99362 (referred to below as"."‘"""'-Tr'u:sté__e")., )
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_CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
;of entry.and possessmn and for the benefit of Lander as Beneficiary, all of Grantor's right, title, and interest in and to
the following’ described real property, together with all existing or subsequently erected or affixed buildings,
improvements and: fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
linclading stack iin:utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property”)

located in S‘kag_l:,t County, State of Washington:
Seéﬁéﬁgchédﬁlég‘al description.

The Real Property. or'its address is commonly known as 17188 State Route 536, Mt Vernon,
WA 98273. The Real Property tax identification number is 340313-0-081-0004 (P21770).

Grantor hereby assigns’ as security to Lender, all of Grantar's right, title, and interest in and to all leasas, Rents, and
profits of the Property.This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be:spetific, perfected and cheate upon the recarding of this Deed of Trust. Lender grants to
Grantor a license to collect~the fents and profits, which license may be revoked at Lender's optian and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code sec‘urit? interest in the Personat Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN T0 SECURE (A} PAYMENT OF THE INDERTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: i

GRANTOR'S REPRESENTATIONS AND WARHANTIES Grantor warrants that: {a) this Deed of Trust is executed at
Borrower's request and not at the, request-of Lénder; {b) Grantor has the full power, right, and authority to enter inta
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreemerit or ‘other instrument binding upen Grantor and do not result in a violation of any
law, regulation, court decree or order. apphcable to_Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis informatien’ about Borrower's financial condition; and {e) Lender has made no
representation to Grantor about Borrower [mcludlng wlthout limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rrghts or defenses arising by reason of any "one action” or "anti-deficiency”

law, or any ather law which may prevent Lender from bringing any action against Grantor, including a claim far
deficiency to the extent Lender is otherwise éntitled.to a“claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, aither ]UdIGIaIIV ar by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as ‘it ‘becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Doguments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrowér aInd Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the follnwrng provrsrons

Possession and Use. Until the occurrence of an Event of Defauft ‘Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage:the Froparty. and {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitatians on the Pmperty The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable COF‘IdItIDl‘I and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.’

Nuisance. Waste. Grantor shall not cause, conduct ar permlt any nursance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the, Froperty Wrthout limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right-to remove, “any timbar, minerals {inchuding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's pnor ‘written consent.

Removal of Improvements. Grantor shalt not demalish or remove any Improvements from the Real Property
without Lender's prior written consent, As a condition to the removal of’ any Impmvements Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements WIth Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmantal Requiremants. Grantor shall promptly complv, and < shall ‘promptly cause
compliance by all agents, tenants or cther persons or entities of every nature ‘whatsoever whoirent, lease or
otharwise use ar occupy the Property in any manner, with all laws, ordinances, and regulations, mow ar hereafter
in effect, of all governmental autharities applicable to the use or occupancy of the Prapefty, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any.sueh law; ‘ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeais, sQ Ior’rg as”Grantor has
notified Lender in writing prior to doing so and so long as, in Lender’'s sole opinion, Lénder's . _interésts. in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasanablv
satisfactory to Lender, ta protect Lender's interast. B A

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property ‘are
reasonably necessary to protect and presarve the Property, 5

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Desd of Trust or (B} increase the interest rate provided for in the Note or other’ documenit ¢
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or. transfer
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. / A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; ‘whether -

legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contragt,
land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by”

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by-any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
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: if-"'such'éxe'f'cise is prohibited by federal law or by Washington law.

T AXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
'.Trust

Paymant Gr'antor shall pay when due (and in all events priar to delinquency) all taxes, special taxes, assessments,
icharges (ingluding water and sewer), fines and impositions levied against or on account of the Property, and shall
‘pay when dug all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall mamtam the-Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for tha lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trugt:-

Right to Comast Grd'ntor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute’ over the ‘gbligation to pay, so long as Lender's intarest in the Property is not Jeopardlzed If & lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arisas or, if a lien is fileq,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender'cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficierit to-discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosurg or sale.under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgrment-before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety band furnished in the cantest proceedings.

Evidence of Payment. . Gran'ior shall.upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorlze the appropriate governmental official to deliver to Lender at any time a written
staterment of the taxes and assessments against the Property.

Notice of Construction. Grantor sha_ll motify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or‘any materials arg supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted ‘on-account-of ‘the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance’ assurances satrsfactorv to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Praperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor sh_all p(acgre and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basjs for the full insurable value covering all Improvements an the Real
Property in an amount sufficient to avoid: application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsg’procure gnd maintain comprehensive general liability insurance in such
coverage amounts as Lender may reguest with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantar”shall maintain such ather insurance, including but not limited to
hazard, business interruption, and boiler insurgnce, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, ugon:request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten {10) days prior’written notice to Lendar. Each insurance policy also
shall include an endorsement providing that coverage in favor-of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The' F!ea"l Property is or will be located in an area designated by
the Director of the Federal Emergency Management ‘Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if availablg, for the'" full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum.-pelicy limits set under the Naticnal Flood
Insurance Pragram, or as otherwise required by Lender, and-te-maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of arly loss or damage to the Property. Lender may
make proof of lass if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the indebtedness, payment ofafiy lien-affacting the Property, or the restaration
and repair of the Property. If Lender elects to apply the proceeds.to “restoratiorand repair, Grantor shall repair or
replace the damaged or destroyed Improvements in 8 manner “gatisfactory. to Lender. Lender shall, upon
satisfactory proof of such expendlture, pay or reimburse Grantor from fthe- proceeds for the reasonable cost of
repair or restaration if Grantor is not in default under this Deed of Trust. Any proteeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed, to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Frust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtédness. If Lender holds
any praceeds after payment in full of the Indebtedness, such proceeds shall be pald w1thout interest to Grantor as
Grantor's interests may appear. S :

Grantor's Report on Insurance. Upon request of Lender, however not more than onhce a year Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2} the risks
insured; (3) the amount of the policy; (4) the property insured, the then curreht rep[acement value of such
property, and the manner of determining that value: and {5} the expiration date of the- policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. ST

LENDER'S EXPENDITURES. If any actien ar proceeding is commenced that would matarially afféct-ll_'énder’s interest in
the Property or if Grantor fails to comply with any provision of this Dead of Trust or any Related Dociiments, ingiuding
but not timited to Grantor's failure to discharge or pay when due any amounts Grantor is requiréd to'discharge or pay
under this Deed of Trust or any Related Dacuments, Lender an Grantor's behalf may {but shall not:be obligated: 10) take
any action that Lender deems appropriate, including but not limited to discharging or paying ail taxes, lens; security
interests, encumbrances and other claims, at any time levied or placed an the Praperty and paying all costs-forinsuring,
maintaining and preserving the Property. All such expendituras incurred or paid by Lender for such nurposes will then

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment bv"‘ .

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) “be:payable- on

demand; {B} be added to the balance of the Note and be apportioned among and be payable with any instalimant

payments to become due during either {1} the term of any applicable insurance policy; or {2) the remaining term 6f:

the Mote; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed-of

Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and rer'nedies t_'b--:"'

which Lender may be entitled upen Default.

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are a part of this Deedx

of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, L
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C f__r-e"e_,aﬁd ciear of all liens and encumbrances other than those set forth in the Real Property description or in any

: Z~title’ insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection

withthis Deed of Trust, and (bl Grantor has the tull right, pawer, and authority to execute and dalivar this Deed of
Trust to:Lerider.

Defense of:Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persans. In the event any action or praceeding is commenced
‘that guestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actien.at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participaté in.the. proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will'deliver, ar cause to be deliverad, to Lender such instrurnents as Lender may request from time to time
to permit: such partlmpatlon

Compllance With® Laws, _Grantor warrants that the Property and Grantor's use of the Property complies with all
existing appllcabte Iaws ordmances, and regulations of governmental authorities.

Survival of Representatsons and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall ramain ir: _full force and: ef_fect until such time as Borrower's Indebtedness shall be paid in full,

CONDEMNATION. The follo’\.\;ing“ﬁroﬁisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedling_ in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take suth stéps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in‘such Broceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedmg by counsel of its own chaoice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such'instruments and dacumentation as may be requested by Lender from time to
time to permit such partacrpatlon b

Application of Net Proceeds, his all or any part of the Praperty is condemned by eminent domain proceedings or by
any proceeding or purchase iy tieu of copdemnation, Lender may &t its election require that all or any partion of the
net proceeds of the award be apphed to the Indebtedness or the repair ar restoration of the Property. The net
proceeds of the award shall mean the award- afte_r payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in canngctitn with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY G"OVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are g part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon.tequest by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever other action is‘requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lendsr for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continting this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deaed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Barrower is authorized or required to dedugt fram. payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on paymants of principal and interest
made by Borrower.

Subsequant Taxes. |f any tax to which this section app’lies & eri'acted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Everit_of Default; and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unfess Grantor either {1} pays the tax befeore it
bacomes delinquent, or (2) contests the tax as provided above’in:the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bend or other securﬁy 'satisfactor\,r to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The fo'.lowmg prmnsmns' relating 1o this Deed of Trust as a

security agreement are a part of this Deed of Trust:

Security Agresement. This instrument shall constitute a Securlty Agreem nt 0. the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured pertv under the Uniform Commercial Code
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whateveiﬁ_ action is fedue_sted by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property.-.Jn. addition” to recording this Deed of
Trust in the real property records, Lender may, at any time and without ‘further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. pon default, Grantor
shall not remove, sever or detach the Personal Property fram the Property. Upon: default,. Grantor shall assemble
any Persenal Property not affixed to the Property in a manner and at a place regsonably .convenient to Grantor and
Lender and make it available to Lender within three (3} days after recaipt of wrltten demand from Lender to the
extent permitted by applicable law. . :

Addresses. The mailing addresses of Grantor {debtor] and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained {each’ s, requnred b\f the Uniform
Commercial Cade} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from tima to time, upon request of Lender, Grantor wnli make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when réquested by
Lender, cause to be filed, recorded, refiled, or raracorded, as the case may be, at such times afd in such'offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security.deeds, ‘gdcurity™-
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lendsr, be necessary or desirable in order to effectuate, complets, *
perfect, continue, or preserve (1) Borrower's and Grantor's abligations under the Note, this Deed of Trust ~and;
the Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior .
liens an the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all casts and expenses incurred in connectmn
with the matters referred to in this paragraph. i

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do’ 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

s
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Lender as Qrantor's attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
“other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
_the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obhgatmns imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee & request for
full reconveyance énd shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencifg Lender's security interast in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantcr if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persans.Jegally ‘entitled thereta”, and the recitals in the reconveyance of any matters or facts shalt be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of the fellowing, at Lender's aption, shall constitute an Event of Default under this Deed
of Trust; ’

Payment Defaultl B_orrqy\_re-r fails to make any payment when due under the Indebtedness.

COther Defaults. ,,,B'o__rrqwer,__o“r: Grantor fails to comply with or to parform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to camply with or to perform any
term, obligation;”covenant ar cendition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Dafault. Failuré to "comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note orin any of the Related Documents.

Default on Other Paymants Farlure o‘f Grantor within tha time required by this Deed of Trust to make any payment
for taxes or insurance;or any other payment necessary to prevent filing of or to effect discharge of any lien.

Dafault in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any othar agreement, in favor of any other creditor or person
that may materially affect ‘any. of Borrowar's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's+or Grantar's ability to perform their respective obligations under this Deed of Trust or
any of the Related Documents. -

False Statements. Any warranty, reﬁresentat'm’h or statement made or furnished to Lender by Borrower or Grantor
or on Borrawer's or Grantor's behalf undér this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at theé nrne made or furnished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed o? Truet or ahv of the Related Documents ceasaes to be in full force and
effect (including faeilure of any collateral document tg-create a valid and perfected security interest or lien) at any
time and for any reason. . :

Death or Insolvency. The dissolution or terr’riinat'ion of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement af any praceeding
under any bankruptcy or insolvency laws by or against Borrower:or Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
praceeding, self-help, repossession or any othar methp"d,__b‘%,r any. creditor of Borrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit acceunts, with Lender. However, this Event of Default shall
not apply if there is a goaod faith dispute by Borrower ar Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding. and-if Borrawer ar Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Leridar.monigs or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole dlscretlon ‘as belng an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor uncler the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace, penod provided therein, including without
limitation any agreement concerning any indebtedness or other oblrgatlon of- Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with’ respect to any Guaranter of any of the
Indebtedness or any GQuarantor dies or becomes incompetent, or revokes or dlsputes the validity of, or liability
under, any Guaranty of the Indebtedness. :

Adverse Change. A material adverse change occurs in Borrower's or Grantors tmanclal condition, or Lender
believes the prospect of payment or perfoermance of the Indebtedness is impaired. :

Insacurity. Lender in good faith believes itself insecure.

Right to Cure. If any defauit, other than a default in paymaent is curable and if Grantor has’ not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve 112V mariths,it. may be cured if
Grantor, after Lender sends written notice to Borrower demanding cure of such default; (1 cures the default
within fiftean (15) days; or (2) if the cure requires more than fifteen {15} days, imni&diataly initiates staps which
Lender deems in Lender's sole discretion to be sufficiant to cure the default and .theréaftgr continues and
completes ali reasonable and necessary steps sufficient to produce compliance as soon s, reasonablv practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlma thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expandituras or to take action to perform an obligation of Grantor under: this Déed:of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise |ts remedles ’

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|atelvh._
due and payable, including any prepayment penalty which Borrower would be required to pay. :

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the right to exercnse |ts H
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose’ by judraaI:;
foreclosure, in either case in accordance with and to the full extent provided by applicable law. ;

UCC Remadies. With respect to all or any part of the Personal Property, Lander shall have all the rlghts and
remedies of a secured party under the Uniform Commarcial Code. #

Collect Rents. Lender shall have the right, without notice to Borrower or Grantar to take passession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any .-
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7 tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
© i colfected by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse
Jnstruménts received in payment thereof in the name of Grantor and to negotiate the same and collest the
proceeds Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
gbligations:for which the payments are made, whether or not any proper grounds for the demand existed. Lender
;may exercige |ts rights under this subparagraph either in person, by agent, or through a receiver.

'Appomt Recewor Lender shall have the right to have a receiver appointad to take possession of all or any part of
the* F'roperty, with. the power to protect and praserve the Property, to operate the Property preceding or pending
foreclosure or ‘sale,"and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recelvershap, against the Indebtedness. Tha raceiver may serve without bond if permitted by law. Lender’s
right to_the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantual amaount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance -1f.Grantor remains in possession of tha Property after the Proparty Is sold as provided
above or Lender. otherwme becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall Becoine a tefaft at sufferance of Lander ar the purchaser of tha Property and shall, at Lander's
option, either (T} pay a reaganable rental for the use of the Property, or (2} vacate the Property immediately
upon the demand of Lender

Other Remedies. Trustee or-Lender shall have any other right or remedy provided in this Deed of Trust ar the Note
or available at law or, in eQuutv

Notice of Sale. Lendér shall gwe Grantor reasonable notice of tha time and place of any public sala of the Personal
Property or of the time after’which any private sale or other intended disposition of the Personal Property is o be
made. Reascnable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may’be made in conjunction with any sale of the Real Property.

Sale of the Property. To the.extént parmitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. “In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property togéther or separately, in one sale ar by separate sales. Lender shall be entitled
ta bid at any public sale on all or'any portmn of the Praperty.

Attorneys’' Fees:; Expenses. |If Lender anstitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whather or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights §hall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expensas covared by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
axpenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
{including efforts to madify or vacate any autaomatic stay or injunction), appeals, and any anticipated post- judgment
collection services, the cost of searching records, obtaining title reports lincluding foreciosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the-Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all ather sur‘r'is provided by law.

Rights of Trustee. Trustee shall have all of the rights and. duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsmns relatlng to the powers and cbligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust.

Powaers of Trustes. In addition to all powers of Trustee arising-as @ matter af law, Trustee shall have the power to
take the following actions with respect to the Property upon the. Antitien faquest of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Praperty, includingithe dedication of streets or other rights to the
public; {b} join in granting any easement or creating any restriction on thg Real Property; and (c} join in any
subordination or other agreement affecting this Deed of Trust orithe mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any ‘sither. Darty ot-a pending sale under any other
trust deed or fien, or of any action or proceeding in which Grantor;: Lendér, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by T__rustee .

Trustee. Trustee shall meet all qualifications required for Trustee under applicable; law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Propérty, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by jUdICIa| foreclosure, in either case in
accordance with and to the full extent provided by applicable law,

Successor Trustes. Lender, at Lender's option, may fraom time to time appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lendet and recorded in the
office of the recorder of Skagit County, State of Washington. The instrurnent shiall contain, in“addition to all other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the’ bogk and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest.” Tha successor
trustee, without conveyance of the Property, shall succeed ta all the title, power, and _duties’ conferred upan the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of: Trustee shall govern to the
exclusion of all other provisions for substitution, - .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in: another rmanner,
any notice required to be given under this Deed af Trust, including without limitation any notice -of default and any
natice of sale shall be given in writing, and shall be effective when actually delivered, when' actually recewed by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized avernight” courier, : or,_n‘
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepard directéd to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram. the holder of‘,_
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the ‘beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice 1o the other parties, specifying that the purpose of the notice is to change the party's address’, ‘For.otice ;
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applucable law,;
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmaents. This Deed of Trust, together with any Related Documents, constitutes the entire understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration af or amendment to this

|
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L _ée_d of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
“"beund by the alteration or amendmaent.

'“AnhUgIvBepqrts. If the Property is used for purposes other than Grantar's residence, Grantor shall furnish to
[;req_d_er, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
sreceipts frq:'m‘;the Property less all cash expenditures made in connection with the operation of the Property.

Qaptj;;p,_H’a_gi:lings, Caption headings in this Deed of Trust are for convenience purposes only and are not to be
use_z_d 1o interpret or define the provisions of this Deed of Trust.

Merger. _f[hére_-"sh'a]l be no merger of the interest or estate created by this Deed of Trust with any other interest or
e?t‘e-ltetin'the‘ Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lenders” & % F

Governing Law.™ This’ "l_)ee__d of Trust will be governed by federal law applicable to Lender and, to the extant not
prgempted by fec_ioial,:lavg, ‘the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Tr_us!“t_)_és__ been accepted by Lender in the State of Washington.

Joint and Several Liability. * All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all referencés tg-Grantor shall mean each and every Grantor, and all references to Borrawer shall mean
each and every Borrowers” This means that each Grantor signing belew is responsible for all obligations in this
Deed of Trust.

No Waiver by Lender. Lendér shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing And-signed, by Lender. No delay or omission on the part of Lender In exercising any right
shall operate as a waiveriof'such right:or any other right. A waiver by Lender of a provision of this Daed of Trust
shall not prejudice or constitute atwaiver of Lender's right otherwisa to demand strict compliance with that
provision or any other prgvision of this.-Deed of Trust. Neo prior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligafions
as to any future transactions:Wherevei the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in ‘all €ases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceahle as to any person or ‘c_ireu_mstahc_é, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered
modified so that it becomes legal, vatid and enfarceable. If the offending provisien cannot be so maodified, it shall
be considered deleted from this Deed of Trusts” Ufiless otherwise required by law, the illegality, invalidity, or
unenforceahility of any provision of this Deed.ot Tiéust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. R

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and:inire to the bensfit of the parties, their successors and assigns. |If
awnarship of the Property becomes vested in & person other than Grantor, Lender, withaut natice to Grantor, may
deal with Grantor's successars with reference ta this Deed ofTrust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this'Peed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the_:.pérfofmance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hareby::'w'aiya the,ﬁghi to any jury trial in any action, proceading. or
counterclaim brought by any party againgt any other party... . ¢

Waiver of Homestead Exemption. Grantar hereby releases ana‘wéi_\;rgswall rights and benefits of the homestead
exemption laws of the State of Washington as to al! Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall havé the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all reterences to dollar amounts shall mean amounts in tawful money
of the United States of America. Words and terms used in the singular ghallsinclude the plural, and the plural shall
include the singular, as the cantext may require. Words and terms “not Gtherwise defined in this Deed of Trust shall

have the meanings attributed to such terms in the Unifarm Commercial Code:

Beneficiary. The word "Beneficiary”™ means Banner Bank, and its succes_'s'o:-s" and aé__si"gns.

Botrowar. The ward "Botrower" means Gaylee, Inc. and includes all co-signers and co-makers signing the Note
and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among ‘Grantor,-Lender, and Trustee, and

includes without limitation all assignment and security interest provisions relatirig to the Personal Property and
Rents. 5

Default. The word "Default” means the Default set forth in this Deed of Trust |n tbe sectidh__titiec_l "Default”.

Event of Default. The words "Event of Default” mean any of the events of defatl.llt:_:”s'et fqrtf.\:in_.th'i;;.Deed of Trust in
the events of default section of this Deed of Trust. S s o

Grantor. The word "Grantor” maans Ted L Fleming and Linda G Fleming.

Guarantor. The word "Guaranter” means any guarantor, surety, or accommodation party f--aﬁﬁi_,ar. all of the
Indebtedness. SRS 4

Guaranty. The word "Guaranty” means the guaranty from Guarantar to Lender. includirig without limitation a
guaranty of all or part of the Note. R
Improvements. The word "Improvements” means all existing and future improvements, ‘buildirigs, ‘structires,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constiuction on. the Real
Property. G W
Indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and e'xp(a__nsés"ﬂ:
payable under the Note or Related Documents, together with all renewals of, extensions of, modificatigris_of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended oradvanced:by

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforcg” Grantar's

obligations under this Deed of Trust, together with interest on such amounts as pravided in this Deed of Trust
However, "Indebtedness™ shall not include any liabilities and obligations under any interest rate protgction .-
agreements or foreign currency exchange agreements or commeodity price protection agreements, unless otherwise
agreed in writing by Grantor and Lender. e

Lendar. The word "Lender” means Banner Bank, its successors and assigns.
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; Note, ‘The word "Note" means the promissory note dated August 2, 2013, in the original principal amount

S0f-$70,407.99 from Borrower to Lender, together with all renewals of, extensions of, medifications of,
© féefinancings of, consclidations of, and substitutions for the promissary note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Pr_op_ertv. The words "Personal Property” mean all equipment, fixtures, and other articles of perscnal

;:fpr_'operty now: ar hereafter owned by Grantor, and now or heraafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

property; and tpg'ether with all issues and profits thereon and proceeds (including without limitation all insurance
pr’ogeeg_s and.refunds of premiums) from any sale or other dispasition of the Property.

Property 'l"'he "S}Qord "Property" means collectively the Real Property and the Personal Proparty.

Real Property The wnrds "Real Praperty” mean the real praperty, interests and rights, as further described in this
Deed of Trust,

Related Documants The .words "Related Dacuments” mean all promissory notes, credit agreements, loan
agreements, secunty agreements, riorigages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that gdaranties and environmental indemnity agreements are not "Related Docurnents” and
are nat secured by this"Deed of Trust.

Rants. The word "Remts” -neans all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived-froni the Praperty.

Trustee, The word ';"Trusztée_f'---'rp'ea:ris ‘Northwest Financial Corparation, A Washington Caorporation, whosa mailing
address is P,Q. Box 907, Waglla Walls; WA 99362 and any substituta or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TEBMS :

GRANTOR:

X

BRI ENHD

Notary Public
Btate of Washington

,mg L P?%AMW.

Ted L Fle |ng s

18,2018

X g G ey Q N A

o
o § JOHN D. GISCHER

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _Wweshuiv fin o :’"f .':;
7 " 188
cou

NTY OF _ Szl b ;

Cn this day before me, tha undersigned Notary Public, personally appeared Ted L Fleming and Linda G Fleming,
personally known to me or proved to me on the basis of satisfactary evidence to be the individuals described in and

who

executed the Deed of Trust, and acknowledged that they signed the Deeﬁ of Trust as their free and veoluntary act

and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this ’9 e day of- hb‘(_.u :.,f‘ ,20(2
1
By .fl/ - Reswhng at _?’ %U gkd:,nf? L
T
Notary Public in and for the State of \~ £} My comm;smon oxplres i /5 //S

To:

REQUEST FOR FULL RECONVEYANCE

, Trustee

The

undersigned is the legal ownar and holder of all indabtadness secured by this Deed of Trust ‘f"du ére hereby

requested, upon payment of gll sums owing to you, to reconvey without warranty, to the persons entrtled thereto the

right,

Dats:

title and interest now held by you under the Deed of Trust.
Beneficiary:
By:
Its:

{ASER PRO Lending, Ver. 13.2.20.010 Copr. Hariand Financial Sclutions, Inc. 1997, 2013. All Rights -H_ESer_ve'e_.
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Schedule “C”
Legal Description

The land referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:.

That portion":c_)'f’thr; Ndrtﬁ' 1/2 of the Northwest 1/4 of the Southwest 1/4 of Section 13, Township 34
North, Range 3 East, W.M_; described as follows:

Beginning at a point or.the West line of the Memorial Highway right-of-way where the same is
intersected by a line running East from a point 3207 feet South of the West 1/4 corner of said Section;
thence West, 41 feet; thence South, 100 feet; thence East of the West line of said Highway right-of-way;
thence Northwesterly on said Highway right-of-way to point of beginning; EXCEPT all roads rights-of-
way. C -
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