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Grantor(s):
1. MOHLER, DARIC A
2. MOHLER, LINDA M.~

Grantee(s)
1. Skagit State Bank ;
2. Land Title Company of Skaglt County, Trustee

Legal Description: Ptn NE 1/4 of NE 1!4 8 34-5 E W.M. Aka Lot 2, Sp 49-72
Additional on page

Assessor's Tax Parcel [D#: 340508—1-00'3'-0101 (P30223)

THIS DEED OF TRUST is dated August 1, 2013, among DARIC A MOHLER and LINDA M
MOHLER, husband and wife, whose address is.12371.TIMBER LN, SEDRO WOOLLEY, WA
98284-7767 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Title Company of _Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to-below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
= of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titla, and interest in and tc
the following “described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(inctuding stock in utilities with ditch or irrigation rights): and all other rights, royalties, and profits relating to the real
property, incliding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

Iocated |n Skaglt County, State of Washington:

See Schs_du.l_e "A::_1 " which is attached to this Deed of Trust and made a part of this Deed
of Trust'as iffully set forth herein.

The Real Propert\)_.oruuit_s;“.address is commonly known as 13042 Janicki Road, Sedro Woolley,
WA 98284. The"__l?_\_‘pgl Property tax identification number is 340508-1-003-0101 (P30223).

REVOLVING LINE'OF CREDIT. This Deed of Trust secures the Indebtedness including. without limitation, a revolving
line of cradit, which obligates Lender. to make advances to Grantor so long as Grantor complies with all the terms of the
Note and the line of credit has npt been tarminated. suspended or cancelled: the Note allows negative amortization.
Funds may be advanced by Lender. repaid. and subsaquently readvanced. The unpaid balance of the revolving line of
credit may at certain timg$ be'lowér than the amount shown or zero. A zero balance does not terminate the line of
credit or terminate Lender's-obligation to_advanco funds to Grantor. Therefore, the lien of this Deed of Trust will remain
in full force and effect notwithstanding a'hy'zero balance.

Grantor hereby assigns as securlty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This: assignmerit is.recarded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the“Rents .and.profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the.Pergsonal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEONESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE'NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deaed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bécome due, and shall strictiy and in a timely manner perform all of
Grantor's abligations undsr the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRB?EHTY. Grantar agrees that Grantor's possession and use of the
Property shall be governed by the following provisions;

Possession and Use. Until the occurrence of an Event of Default Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage the.- Pro_perty, and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatic‘:‘ally're‘voked upon default). The following provisions
relate to the use of the Praperty or to other Irmrtatrons on the Property The Real Praperty is not used principally
for agricultural purposes. -

Duty to Maintain. Grantor shall maintain the Property in* tenantable condltlon and promptly perfarm all repairs,
replacements, and maintenance necessary to preserve its value: ',

Nuisance, Wasts. Grantor shall not cause, conduct or parmlt anry nunsance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. W:thout limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party ‘the right to remove, any timber, minerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demelish or remo.yg; any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any tmpravements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th Improvements of at least
equal vaiue. E .

Lender’s Right to Enter. Lender and Lender's agents and reprasantatlves'may entér upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propertv fur purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. - ;

Compliance with Governmental Requirements. Grantor shall promptly comply’” and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature ‘whatsoever ;.who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulattons, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the-Property; including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith.any such law, ordinance, or
regulation and withhold comphance during any proceeding, |nc|ud|ng appropriate appesls, so Inng as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion; Lender s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or.a surety bond reasonably
satisfactory to Lender, 1o protect Lender's interest. - [l

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in eddition to those acts set forth above in this section, which from the character and use of the Propertv are
reasonably necessary to protect and preserve the Property. g : :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optien, {A} declare immediately dué ar'id p’ayable'all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the MNote or other ‘dacunient
evidencing the Indebtedness and impose such ather conditions as Lender deems apprapriate, upon the sdle or transfer. s
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property: A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whather’
legal, beneficial or equitable; whether voluntary or involuntary; whather by outright sale, deed, installment sale: contrm:t,

land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract of by ) s

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, 'or by any’
other method of conveyance of an interest in the Real Property. However, this option shall not be exargised by Lender_-.-
if such exercise is prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are part of this Deed of

A
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___Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
£ charges (including water and sewaer), fines and impositions levied against or on account of the Property, and shall
C Spay- whan- due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal 1o the interest ot Lender under this Deed of
Trust, axcept for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
ZTrust.

:'.Hight to Contast Granter may withhold payment of any tax, assessment, or claim in connectian with a good faith
‘dispute over the obligatlon to pay, so long as Lender's interest in the Property is not jeopardlzed If a lien arises or
is filed.as a fesult’of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien ig filed,
within fiftéan (15} days after Grantor has notice of the filing, secure the discharge of the lien, of if requested by
Lender,-deposit with Lender cash or a sufficient corporate surety bond or other saecurity satisfactory to Lender in an
amount sufficient to’digcharge the lien plus any costs and attorneys' fees, or other charges that ¢could accrue as a
result of a foreciosuré or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under anv suretv bond furnished in the centest proceedings.

Evidence of Paymant Grantor shall upon demand furnish to Lender satisfactory evidence of paymant of the taxes
or assessments and shall autliorize the appropriate governmental official to defiver to Lender st any time a written
statement of the taxes an_d ‘assessments against the Property.

Notice of Construction.© Grantor_shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on “acgoant of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, E

PROPERTY DAMAGE INSURANCE _The foIIowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granto’i‘ shall procure and maintain policies of fire insurance with standard extended
coverage endarsements on a fair value basis:for the full insurable value covering all Improvements on the Real
Property in an amount sufficient-te avoid” appllcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor.shall also produre and maintain comprehensive general liability insurance in such
coverage amounts as Lender may. request ‘with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grentor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as. Lender may reasonably require. Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantgr, upon tequest of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form. #atisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty{30) days prior written notice to Lender. Each insurance policy also
shall include an endorsemant providing that coverage in favor of Lender will not he impaired in any way by any act,
omission or dafault of Grantor or any other pérson. Should the Real Property be located in an area designated by
the Director of the Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within'46 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the-full-Unpaid. principal balance of the loan and any prior liens
an the property securing the loan, up to the maximum:poelicy limits set under the National Flood Insurance Program,
ar as otherwise required by Lender, and to maintain such msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notlfy Lender of any loss or damage to the Property. Lender may
make proaf of lass it Grantor fails to do so within fifteen (15} days of-the casualty, Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retsin the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of afy lien affecting the Praperty, or the restoration
and repair of the Property. If Lender elacts to apply the proceeds te restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor, fram the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed ot Trust,.~Afy. proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not ¢omsnitted to the repair or restoration of
the Property shall be used first to pay any amaunt owing ta Lender under this Deed of Trust, then to pay sccrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after paymeant in full of the Indebtedness, such proceeds shall be pﬂld WIthOUt interest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more t_héh q_ntie ka'vear, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
insured; (3} the amount of the policy; {4} the property insured, the then curfent replaéement value of such
property, and the manner of determining that value; and (5) the expiration date of the pelicy:” Grantor shall, upen
request of Lender, have an independent appraiser satistactory to Lendear deterrnlne the cash value replacement cost
of the Property. : . .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materiélly affe;:t"L_ehder's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any H_Qlat_ed__:Dq'c‘:umems, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not-bs obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying. all .taxes. ligns,. security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying alf costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such. purpases will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportioned amang and be payable wrth anvr mstallment
payments to become due during either {1) the term of any applicable insurance policy; or {2} the remaining term. Bf
the Note; or (Cl be treated as a balloon payment which will be due and payable at the Note's maturity. zThe Deed of’
Trust also will secure paymant ot these amounts. Such right shall be in addition to all other rights and remed:es tu
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are a part of thIS Deed-,
of Trust: s

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee s'imple";
tree and clear of all liens and encumbrances other than those set forth in the Real Property description or in‘any
title insurance policy, title report, or final title epinion issued in favor of, and accepted by, Lender in connection |
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of;
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_...-Tr_us'iﬁ to Lender.

~Defenge. of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
" titfe to.the*Property against the {awfui claims of all persons. in the event any action or praceading is commencad
_that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
- action at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender shall be entitlad to
: participate: in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
“Grantor will;deliver, or cause to be delivered, to Lender such instruments as Lander may request from time fo time
to permit sich-participation.
Comiiliance ‘With'Laws. Grantor warrants that tha Property and Grantor's use of the Property complies with all
existingZ«apgliceble"-l.aws, ardinances, and regulations of governmental authaorities.

Survival .of Rspresaﬁ'fati,ons and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shali be continuing in nature, and
shall remain in full, fc’»roe and effect until such time as Grantar's Indebtedness shall be paid in full.

CONDEMNATION The fcnllnwmg provrsnons relating to condemnation proceedings are a part of this Deed of Trust:

Proceedmga - I any pmceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly-take-such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party-in stich proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented in the proceedmg by..counsel of its own choice all at Grantor's expanse, and Grantor will deliver or
cause to be delivered to-Lender such instruments and documentation as may be requestad by Lender from time to
time to permit such partlcrpatlon

Application of Net Procaeds If all or gny part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in ligu of condemnatlon, Lender may at its election require that all or any portion of the
net proceeds of the award*be applied 19 the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean thg ‘award after payment of all reasonable costs, expenses, and attornays' fees
incurred by Trustee or Lender i connectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND_CH_ARGES__BM-GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges _a_re....a-p’g_;tioff'this Deed of Trust:

Currant Taxes. Fees and Charges. Upofi reguast by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
ingurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other chargesf-for recordin'g or registering this Deed of Trust.

Taxes. The following shall constitute taxes o’ “which this section applies: {1} a specific tax upon this type of
Dead of Trust or upon all or any part of the ‘Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3] a tax on this type of Deed:of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the lndebtedness or on payments of principal and interest made by
Grantor,

Subsaquent Taxes. (f any tax to which this section. a'pp!ie's is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as providéd below sinlgss Grantor either (1) pays the tax before it
becomes delinguent, or (2} contests the tax as provided“above in the Taxes and Liens gection and deposits with
Lender cash or a sufficient carporate surety bond or other-segurity sat factory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folluwmg prowsrons relatlng to this Deed of Trust as a
security agreemant are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute & Securrty Agreemem to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever actmn is- requested by Lender to perfect
and continue Lender’s security interest in the Rents and Personal Property. [n addition to recarding this Deed of
Trust in the real property records, Lender may, at any time and without' further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as_a financing .statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property:- 4Jpon. dafauit, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of writtén demand from Lender to the
extent permitted by applicable law. . .

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from Awhich information
concerning the security interest granted by this Deed of Trust may be obtained {each &% reqmred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. . .

FURTHER ASSURANCES: ATTORNEY-N-FACT. The following provisions relating to furrher assurances and
attorney-in-fact are a part of this Deed of Trust: ;

Further Assurances. At any time, and from time to time, upon request of Lender, Grantof W|ll make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, ‘and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in-guch offices
and places ss Lender may deem appropriate, any and all such mortgages, deeds of trust, security déeds, sacurity
agreements, financing statements, continuation statements, instruments of further assurance,- ‘cartificates,. and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectilate,: complete,
perfect, continue, or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, "and the.Related™,
Documents, and {2} the liens and security interests created by this Deed of Trust as first and prror liens an the
Property, whether now cwned or hereafter acquired by Grantor. Unlass prohibited by law or Lender: agrees fo the’
contrary in wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in connectlon wnth ‘the
rmatters referrad to in this paragraph. -

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender mav do 80 _
far and in the name of Grantor and at Grantor's expense. For such purposas, Grantor hereby irrevecably appomts--"
Lender as Grantor's attarney-in-fact for the purpose of making, execunng, delivering, filing, recording, and doing-all
other thmgs as may be necessary or desirable, in Lender's sole opinian, to accomplish the matters referred to in
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FULL PERFOHMANCE If Grantor pays all the Indebtedness when due, and ctherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a reguest for full
/ recofweydnce and shall execute and deliver 1o Grantor suitable statements of termination of any financing statement on
“fila evidencing, Lander's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally’ entitled thereto", and the recitals in the reconveyance of any matters or facts shall be canclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAUI.T Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: .,

Payment Default Grantor fails to make any payment when due under the Indebtedness.

Cther .D_afaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
containgd in this’ Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or:gondition contained in any other agreement betwean Lender and Grantor.

Compliance Default. Failure to comply with any other term, cbligation, covenant or condition centained in this
Deed of Trust; the Nete or inany of the Related Documaents.

Dafault on Other Pavments “Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or: anv -Other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Anv warranty, represantation or statement made or furnished to Lender by Grantor or on
Grantor’s behalf under, this-Deed.of Trust or the Related Documents is false or misleading in any material respect,
eithar now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collatarallzatlon " This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of anv collateral document to create a valid and perfected security interest or lien} at any
time and for any reason. :

Death or Insolvency. The death of any Grantor or the dissoiution or termination of Grantor's existence as a geing
business, the insolvency of Grantor, the appeintment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditars, any“type of creditor workout, or the commencement of any proceeding
under any bankruptcy or msolvency laws by or agamst Grantor,

Creditor or Forfeiture Proceedings: . Commencemant of foreclosure or forfeiture proceedings. whether by judicial
praceeding, self-help, repossessmn or any* ‘other method by any creditor of Grantor or by any governmemal agency
against any property securing the Indebtedness..” This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender writter notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditar or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as baing an adequate reserve.ar.bond for the dispute.

Breach of Other Agreement. Any breach by Gra'!':ltor under the“terms of any other agreement between Grantar and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness ar othar cbligation of Grantor:'ta tén&er whather existing now or later,

Events Affecting Guarantoar. Any of the preceding events accurs with respect to any guarantor, endarser, surety,
or accommodation party of any of the Indebtedress or any guaranter, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or dlsputas the valldity uf or liability under, any Guaranty of the
Indebtedness. R

Adverse Change. A maierial adverse change occurs in Granibr._'.s"ﬁn.ahcial condition, or Lender belisves the
prospect of paymaent or perfermance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights _and_remgdres

Election of Ramedies. Election by Lender to pursue any remedy sha‘lﬁlnnot- exciide .pf.irsuit of any other remedy, and
an election to make expenditures or to take action to perform an cobligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its ramedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the éntire’ Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would ba requlred fo pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shal_l_,-have the right to exercise its
power of sala and to foreclose by notice and sale, and Lender shall have:the right toforeclose by judicial
toreclosure, in either case in accordance with and to the full extent provided by ap’plicablellaw-'

UCC Remedies. With respect to ali or any part of the Personal Property, Lender shall haye aII the rights and
remedies of a sacured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply.the-ngt proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender-may réquire_any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are ¢ollected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse.instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. _Paymants by tenants
or other users to Lender in response te Lender's demand shall satisfy the obligations for whl_ch the-payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its‘..ri‘ght.s'Under':-this
subparagraph either in person, by agent, or through a receiver. g

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of alk.or anv part.of,
the Property, with the power to protect and preserve the Property, to operate the Property precéding or pendlngﬁ
foreclosure or sals, and to collect the Rents from the Property and apply the proceeds, over and above the.cost of
the receivership, against the Indebtadness. The receiver may serve without bond If permitted by law.. Lender 8

right to the appointment of a receiver shall exist whether or not the apparent value of the Property ex(_:eeds ‘the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serfving as &

recejver.

Tanancy at Sufferance. If Grantor remains in pessession of the Property after the Property is sold as pf{;\(_idéd
above or Lender otherwise becomes entitled to possession of tha Property upon default of Grantor, Grantor'shall -
become & tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1}

T
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) pay-a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender,.

' ché;.RemGQies. Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note
-or available at law or in equity.

: Notice of Sale. Lender shali give Grantor reasonable notice of the time and place of any public sale of the Personal

: Property gr of the time after which any private sale or other intended disposition of the Personal Property is to ba
made,.-Aeasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale-ot thé____F{e'rgonaI Property may be made in conjunction with any sale of the Real Property,

Sale of g__h‘é Property.. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Prgperty marshalled. In exercising its rights and remedies, the Trustes or Lendsr shall be free to seli all or any
part of the Property together or separately, in ane sale or by separate sales. Lender shall be entitled to bid at any
public sale on all’ or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforge any of the terms of this Deed of
Trust, Lender shall'be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upan any. appeal. »Whether or not any court action is involved, and to the extent not prohibited by law, af
reascnable expenses Lender-iicurs that in Lender's opinion are necessery at any time for the protection of its
interest or the enforcement of-its rights shall become a part of the Indebtedness payable on dermand and shall bear
interest at the Note rate-from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howevér subject-1o any limits under applicable law, Lender’'s attorneys’ fees and Lender’s legal
expensas, whether or fiot thereis a“lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify of vacaté any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclasure reports), surveyors'
reports, and appraisal fees; title insurance, and fees for the Trustee, to the extent permitted by applicahle law.
Grantor also will pay any court gosts, in.addition to afl other sums provided by law.

Rights of Trustee. Trustee &hall ha\_;ge"all.-éf the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fellowing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this' Deed of Trust:

Powers of Trustee. [n addition to-4ll powers of Trustee arising as & matter of law, Trustee shall have the power to
take the following actions with respect.to.the Praperty upen the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and (c] jein in any
subordination or other agreement affecting this Déed-of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not l::ig‘;:dbliggted to notify any other party of a pending sale under any other
trust dead or lien, or of any actian or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shail meet all qualifications required for Trustee under applicable law. In addition to the rights
gnd remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreciose by notice and sale, and Lender shall have the right_to, foreclose by judicial foreclosure, in either case in
accordance with and to the full axtent provided by applicable’law:. -

Successor Trustea. Lender, at Lender's option, may from time to'time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument 'exe__cutedvén_d' acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washingten.: The instrument shall contain, in addition to all other
matters required by state law, the names of the original°Lendef, Frustes;.and Grantor, the book and page or the
Auditar's File Number where this Deed of Trust is recorded, and the name-and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its:successors in interest. The successor
trustea, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the

exclusiont af all other provisions for substitution. .,

NOTICES. Subject to applicable law, and except for notice required or-allowed: bv___llaw”tp be given in another manner,
any notice required to be given under this Deed of Trust, including without: limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered; when actually received by
telefacsimile {unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, it
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directad to
the addresses shown near the beginning of this Deed of Trust, All copies of natices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpase of the notice is to change the party's”address. For notice
purpoeses, Grantor agrees ta keep Lender informed at all times of Grantor's current gddress. Subject to applicable law,
and except far notice required or allowed by law to be given in another manner, if thare is, miore thap one Granter, any
natice given by Lender to any Grantor is deemed to be natice given to all Grantars, .~ 7 = 0

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed-of Trust:

Amandments. This Deed of Trust, together with any Related Documents, constitutes the, éntire’'understanding and
agreamant of the parties as to the matters set forth in this Deed of Trust. Nao alteration of ot.amendmient to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties $oUght to be charged or
bound by the alteration or amendment. I

Annual Reports. |f the Property is used for purposes other than Grantor's residance, Grantor sh_all ‘fu‘r_n'ish to
Lender, upon request, a certified statemant of net operating income received from the Property during, Grantpr's
previous fiscal year in such form and detail as Lender shall require. "Net operating income" shall .maan. all-cash
receipts from the Property less all cash expenditures made in connaction with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenignce purposes only an'q' are niot to be
used to interpret or define the provisions of this Deed of Trust. 5 S

Morger. There shall be no merger of the interest or estata created by this Deed of Trust with any other jriterast af
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent .-
of Lender. ey
Governing Law. This Deed of Trust will be governad by faderal law applicable to Lender &nd, to the extent ot
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lendsr in the State of Washington. B

Joint and Several Liability. All abligations of Grantor under this Deed of Trust shall be joint and several, and all -~

AR
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L ._refe_rénces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
“ responsible for all obligations in this Deed of Trust,

" No'Waijver-by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
jshall operate-as a waiver of such right or any other right. A waiver by Lander of a provision of this Deed of Trust
: ghall nat pre]udlce or constitute a waiver of Lender's right otherwise to demand strict compliance with that
 provision.‘or; any_ other provision of this Beed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender ‘and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as-to anv futtire.- trapsactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such cunsent is requlred and in all cases such consent may be granted or withheld in the scle discretion of Lender.

Sevarahilltv If a cour[ of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unanforceable & to any. other parson gr circumstance. |f feasible, the offending provision shall be considered
modified so that'it becomes:legal, valid and enforceable. If the offending provision cannot bhe so maedified, it shall
he censidered deieted from:-this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisian of this Deed of Trust shall not atfect the Jegality, validity or enforceability of any
other provision of this Ueed‘-bf Trust.

Successors and Assigns. Subject to any limitetions stated in this Dead of Trust on transter of Grantor's interest,
this Deed of Trust shall.be binding upon and inure to the benafit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a persan other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successers withireference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. T__in"tg is of the esgsgnce in the perfarmance of this Deed of Trust.

Waiver of Homestead Exe'rnp'tiun Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capltahzed words arid terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, gll references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shail
include the singular, as the context may requirg. ‘Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in. the Umforrn Commercual Code:

Baneficiary. The word "Beneficiary” rneans Skaglt State Bank, and its successors and assigns.

Borrower. The word "Borrower" means DAFIIC A MOHLER and LINDA M MOHLER and includes all ¢o-signers and
co-makers signing the Note and all their successors and assigns,

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securltv |nterest provisions relating to the Personal Property and
Rents. X

Default. The word "Default” means the Default set forth in'thi':s"Déed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default” mean: anv ‘of the events of default set forth in this Deed of Trust in
the events of defauit section of this Deed of Trust.

Grantor. The word "Grantor” means DARIC A MOHLER and LINDA M MOHLEH

Guaranty, The word "Guaranty” means the guaranty from guerantor endﬁrser surety, of accommoedation party 1o
Lender, including without limitatien a guaranty of all or part of the Note.

lmpravaments. The word "lmprovements” means all existing: ‘and future :improvements, buildings, structures,
mobile homes affixed on the Reai Property, facilities, addltlons, replacements and other construction on the Real
Property. . R

Indobtedness. The word "Indebtedness" means all principal, in'terest-,-' qnd'"o_thér- amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals ‘of, -extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by: Trustee ¢r Lendsr to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as prowded in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and a35|gns

Note. The word "Note” means the promissory note dated August 1, 2013, in thﬂ ongmal principal amount
of $10,000.00 from Grantor to lender, together with all renewals of, extensions-'of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.”

Personal Property. The words "Personal Property” mean all equipment, fixtures;.and other drticles of personal
preperty now or hereafter owned by Grantor, and now or hereafter attached ‘or_affixed fo the Real Property;
together with all accessions, parts, and additions 1o, all replagcements of, and all gubstitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including wrthout Irmltatlon all insurance
proceeds and refunds of pretmiums) from any sale or other disposition of the Property. = 7

Property. The word "Property" means callectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real proparty, interests and rights, as further descrlbed in this
Deed of Trust, S 3

Rolated Documents. The words “Related Documents® mean all promissary notes, creciit agreame_ntér,. “loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and.all gther
instruments, agreements and documents, whether now or hereafter existing, executed in connegtion. with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related | Documents and';.
are not secured by this Deed of Trust. g 28

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltles, profl L H an.d

other benefits derived from the Property.

Trustea. The word "Trustee" means Land Title Company of Skagit County, whose mailing address is P O Bax
445, Burlington, WA 98233 and any substitute or successor trustees. ; e
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND EACH
" GRANTOR AGREES TO ITS TERMS.

GRANTOR:

~INDIVIDUAL ACKNOWLEDGMENT

STATE OF _Wr?wwéﬂf/‘) T )

158

COUNTY OF

On this day before me, the undersngned Notary Public, personally appeared DARIC A MOHLER and LINDA M MOHLER,
personally known to me or proved to se.on the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged. that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therein.mentioned.

Given under my hand and official seal thls L m T/ ) day of S EGU 7 .20 Z\g

v. 2.

S6E7 CF -

PUBLIC_:
5-1-2015 ",

To: Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wuthout warranty, to the persons entitled thereta, the
right, title and interest now held by you under the Deed of Trust. ' A

Date: : __'Benaficiary:
C o £ F By:
B _Its:

LASER PRO Lending, Ver. 13.1.0.004 Copr. Harland Financial Solutions, Inc. 1997, 2013 All Rights Reserved. -
WA MACFILPL\GO1.FC TR-22466 PR 2 :
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- Schedile “A-1” 147334-88
_ DESCRIPTION:

That portion of the North 425.82 feet of the Northeast % of the Northeast % of Section 8, Township 34
North; Range's East, W.M., lying West of the County road (known as the Janicki Road), described as
follows; " " ™

Beginning at the intersection of the North line of said subdivision and the West right of way line of the
Janicki Road; " .

thence South 7°52°22” East along the West right of way line of the Janicki Road 133.40 feet to the point
Ofbe . . ; L .

thence South 79°14°08” West 73.24 feet to the center line of an existing United States Department of the
Interior Access Road Easement as recorded under Auditor’s File No, 474954, in Volume 250, page 421,
records of Skagit County, Washington;

thence South 14°53° West along the center line of said easement 324.44 feet;

thence North 79°14°08” East 299:19 feet to the Westerly right of way line of said Janicki Road,;

thence North 27°03°52” West along the Westerly right of way line of said Janicki Road 304.72 feet to the
point of beginning. e

(Also knovm as Lot 2, Short Plat No. 49-72, epproved August 28, 1972,)

Situate in the County of Skagit, State of Washington

T
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