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ACCOMN]ODAT[ON RECORD!NG DEED OF TRUST

DATE: July 30, 2013 LAND TITLE OF SKAGIT COUNTY
Reference # (if apphcable) Abundance of Caution Additional on page
Grantor(s): s

1. Thor, GaryA
2. Thor, Jennifer IVI

Grantee(s)
1. BUSINESS BANK o
2. _Longd Hitle Trustee

Legal Description: THUNDEHBIRD EAST 5TH ADD LOT 150
Additional on page 2

Assossor's Tax Parcel ID#: 4494-000-150-0003 1P83394

THIS DEED OF TRUST is dated July 30, 2013, arnong Gary A Thor and Jennifer M Thor;
Husband and Wife ("Grantor”}; BUSINESS BANK; whose mailing address is MOUNT VERNON
BRANCH, 208 EAST BLACKBURN SUITE 100; MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as ; Beneflcmry“l. and , {referred to below as

"Trustee"). Land Title and Escrow
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DEED OF TRUST
{Continued) Page 2

CONVE‘I'ANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
of- gntry and possassion and for the benafit of Lander as Baneficiary, all of Grantor's right, title, and interest in and to
the “following” descrlbed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stdck in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation ali mirerals, oil, gas, geothermal and similar matters, {the "Real groperty"}

located in Skagit County, State of Washington:

TRACT 150, "THUNDERBIRD EAST FIFTH ADDITION", AS PER PLAT RECORDED IN
VOLUME . 14. OF "PLATS, PAGES 38 AND 39, RECORDS OF SKAGIT COUNTY,
WASHINGTON.~

SITUATE IN THE CITY OF MOUNT VERNON, CQUNTY QF SKAGIT, STATE OF
WASHINGTON". '

SUBJECT TO: EASEMENTS RESTRICTIONS AND RESERVATIONS OF RECORD.

The Real Property or |ts address is commonly known as 4326 Kiowa Drive, Mount Vernon, WA
98273. The Real Proper.tu,.tax.._adgntnﬂcatlon number is 4494-000-150-0003 / P83394.

Grantor hereby assigns as securiry:to_-ténder, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assigriment is-fécorded in accordance with RCW 65.08,070; the lien created by this
assignment is intended to be specific, peffecied’ and choate upon the recording of this Desd of Trust. Lender grants to
Grantor a license to collect the Rénts, and profrts, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration: oF dll or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interast.in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE.-{A)- ' PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otheérwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they-become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Flelated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may {1} remain in possession and
control of the Froperty {2) use, operate or manage the-Property; and {3) collect the Rents from the Property
{this privilege is a licensa from Lender to Grantor autamatmaﬂv revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property . The Real Property is not used principally
for agricultural purposes. P

Duty to Maintain. Grantor shall rmaintain the Propertv in: good condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value :

Nuisance., Waste. Grantor shall not cause, conduct or perrmt anv nursance “nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wlthput limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right fo remove, any timber, minerals (including
vil and gas}, coal, clay, scotia, seil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demalish or remove any Improvements fram the Real Property
without Lender's prior written consent. As a condition to the removal Gf-any Improvéments, Lender may require
Grantor 1o make arrangements satisfactory to Lender to repiace such Improvements with Impravements of at least
equal value. S

Lender's Right to Enter. Lender and Lender's agents and representatives méy ‘enter upoh the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propertv for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. .

Compliance with Governmental Requirements. Grantor shall promptly com‘b’l’y, ‘a.n'd_‘.s'hall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. - Grantor:may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any. prdéeedrng, including
appropnate appeals, so long as Grantor has notified Lender in writing prior to deing so and so'lang as, in Lender's
sole opinion, Lender's interests in the Property are nat jeopardized. Lender may regquire Grantor to pn adequata
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shali do aII other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediatsly dUe and pa?ablehll
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other'dogument |
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the salé or transfer,” =
without Lender’s prior written consant, of all or any part of the Real Property, or any interest in the Real ‘Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Feal Property; whéther
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale ¢ontract,
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contrac;,-br by

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any

other method of conveyance of an interest in the Real Property. Howevaer, this option shall not be exercised by Lender .
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if such exergisa is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trusti” :

Payment Grantor shall pay when due {(and in all events prior 1o delinquency) all 1axes, special taxes, assessments,
charges (mcludmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay.whendue all-claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except far the hen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Co'nte'st. Gran'tof may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ovef the obligation-to pay, so long as Lender's interest in the Property is not jeopardized. 1f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender-céish or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to-discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure’ or“sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforgement against the Property. Grantor shall name Lender as an additional
obligee under any suretv bond furmshed in the contest proceedings.

Evidence of Paymant. Grantor shall ‘pon demand furnish to Lender satisfactory evidence of payment of the taxes
or assassments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assess'ments against the Property.

Notice of Construction. Granter shall notify Lender at least fifteen (15) days befors any work is commenced, any
services are furnished, or any materials ar¢ supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted of acgouht of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The follawmg provns:ons reiating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on @ replacemerit basis for the full insurable value covering all Improvements on the Real
Property in an ameunt sufficient to avoid-application of any coinsurance ¢lause, and with a standard mortgagee
clause in favor of Lender, together with such gther hazard and liability insurance as Lender may reasonably require.
Pelicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lendér. -Grantor, upon request of Lender, will deliver to Lender
from time 10 time the policies or certificates of insyrancé in form satistactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing.that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance; if &¥gilable, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard aréa, for tha full unpaid principal balance of the loan
and any prior liens on the praperty securing the loan, up to the maximum policy limits set under the Mational Flood
Insurance Program, or as otherwise required by Lender, and" to: mamtam such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender__of any I__oss or-damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15).days of the casuaity. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain.the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting:the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyad lmprovements in a manner satisfactoty “fo Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from thé proceeds.for the reasonable cost of
repair or restoration if Granter is not in default under this Deed of Trust..” Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing 1o Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indébtedness. If Lender holds
any proceeds after payment in full of the Indebtedress, such proceeds shall he pald wnthout |nterest to Grantor as
Grantor's interests may appear. 3 S

LENDER'S EXPENDITURES. |[f Grantor fails (A) to keep the Property free of aII taxes, Ilens secunty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or €Y to make repairs 1o the
Property then Lender may do so, If any action or proceeding is commenced that woutd matenaﬂy atfect Lender's
interests in the Property, then Lender on Grantor's behalf may, but 18 not required to, take: any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender-for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to.the.date.of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option; will {A)* be payable on
demand; (B} be added to the balance of the Mote and be apportioned among and ba payabile with any ingtallment
payments to become due during either (1) the term of any applicable insurance policy; or {2) the remalnlng tarm of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's matunty The Deed of
Trust also will secure payment of these amounts. The rights pravided for in this paragraph shall ba in addition to-any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it atherwise would have ha_ ;

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed -
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in feq s.i'mp_le,
free and clear of all liens and encumbrances other than those set forth in the Real Property description ér ip-any
title insurance pelicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection .
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of-:"

AR
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" Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
5 title 1o the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
“that'questions. Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

':':.-....actmn at Grantor s expense. Grantor may be the nominai party in such proceeding, but Lender shall be entitled to

participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permlt such partigipation.

Compllance ‘With: Lawg. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing appfigab'lq faws, ordinances, and regulations of governmental authorities.

Survival of: Promi'éas :All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delwery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effact until suck tlme as:Grantor’s Indebtedness is paid in full.

CONDEMNATION. The followmg provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesadings. any proceedmg in condemnation is flled, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take-§lich steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such, proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to. Lender such instruments and documentation as may be requested by Lender from time to
time to permit such partu:lpatlon

Application of Net Procedds.” If‘ all or'any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase indiew-of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award ‘be applied to-the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall meap.ttig award :after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender iff conneétion with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a:'part of this Deed of Trust:

Current Taxes, Fees and Charges. Upan request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse’ Lander for all taxes, as described below, together with all expenses
incurred in recording, perfecting or contiriying this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes fo which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtednés__s«:ge’cured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required 1o dedoct-from payments on the indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trist chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all or any portion of the Indebtedness ‘or an payments of prlnClpaI and interest made by
Grantor, :

Subsequent Taxes. If any tax to which this sectioﬁ ap_plies‘ ,is-‘énéc‘ted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of-Defdult, and Lender may exercise any or all of its
available remedies for an Event of Default as provided belgw.Unless Grantor either (1} pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satistactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The fo!lowmg prowsnons relatlng to this Peed of Trust as a
security agreament are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of tha rights of a secured party under the Uniform Commercial Code
as amended frgm time to time. :

Sacurity Interest. Upon request by Lender, Grantor shall take whate’v_e'i' action is__:réq,uested by Lender to perfect
and continue Lender's security intarest in the Personal Property. In additionto recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorizatign from Grantor, file executed
counterparts, c¢opies or reproductions of this Deed of Trust as a financing: statement,.“Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon‘default; Grantor-shall assemble any
Personal Property not affixed to the Property in a manner and at s place reasonably convenient 1o Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. AT

Addresses. The mailing addresses of Grantor (debtor} and Lender {secured ﬁart'y),-"fro'm Whiéh information
concerning the saecurity interest granted by this Deed of Trust may be obtained (each Aas requtred by the Uniform
Commercial Code} are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to f,ur"ther a__ss‘u_[a_‘l:nq;es and

attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maka, execyte and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when® requested by
Lender, cause 10 be filed, recorded, retiled, or rerecorded, as the case may be, at such times ‘and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deads of trust, security deeds, security
agreements, financing statements, continuation stgtements, instruments of further assurance, certificates; and

other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, compléte, .-,

perfect, continue, or presarve (1) Grantor's obligations under the Note, this Deed of Trust. and the Related” -
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now awned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees o the

contrary in wntlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection w:th ‘the
matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do s:o"': =
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for and in the name of Grantor and at Grantor's expense. For such purposss, Grantor hereby irrevocably appoints
- Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ali
. .other things-as may be necessary or desirahle, in Lendar's sole opinion, to accomplish the matiers referred to in
“-_ihe_preceding paragraph.

FULL PERFORMANCE: |f Grantor pays all the Indebtedness when due, and otherwise performs all the cbligations
wnposed upon Grantor- under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and:shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by -applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of: any such matters or facts,

EVENTS OF DEFAULT. At Lender s option, Grantor will be in detauit under this Deed of Trust if any of the following
happen:

Payment Default. Grantor faits- 10 make any payment when due under the Indebtedness.

Break Other Prom|ses Grantor bigaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner promded inthis Deed of Trust or in any agreement related to this Deed of Trust,

Compiiance Default. Fallure to<comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any ‘of the Related Documents,

Default on Other Paymants Fallura of Grantor within the time required by this Deed of Trust to make any payment
for 1axes or iNsurance, or any other:payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties: Should-Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement; ot any other:agreement, in favor of any other creditor or person that may materially
affect any of Grantor's property ors Grantor s ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust of any of the Related Documents.

False Statements. Any representatmn ar. statement made or furnished to Lender by Grantor or pn Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. ; :

Defactive Gollaterslization. This Deed be T‘rlust or any of the Related Documents ceases to be in full force and
effect (including failure of any collataral’ doaument to create a valid and perfected security interest or lien) at any
time and for any reasan.

Death or Insolvency. The death of any Grantnr the msolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the beneflt, af creditors, any type of creditar workout, or the
commencement of any proceeding under any bankrup’tc\,.r ar lnsolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good, faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor givés-Lendér written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lendar to satlsfy the claim, then this default provision will not
apply. : :

Breach of Other Agreement. Any breach by Grantor under the terms ot any other agreement between Grantor and

Lender that is not remedied within any grace period pravided therein; including without limitation any agreernent
concerning any indebtedness or other obligation of Grantor to-Lender, whether existing now or later.

Events Affecting Guarantar. Any of the preceding events occurs with fespect 10, any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommeodation party
dies or becomes incompetent, or revokes or disputes the valldltv of, or Ilabllltv under, any Guaranty of the
Indebtedness. .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under “thig Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remed|e5 s

Elaction of Remedias. All of Lender's rights and remedies will be cumulatuve and . may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lerider from using any other remedy. I
Lender decides to spend money or to perform any of Grantor's obligations under this Déed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor Ir‘l default and to exercise
Lender's remedies. E

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness immediately
due and payable, including any prepayment penaity which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have‘the right to.éxercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right 1o fureclose by jUdICIal
foreclasure, in either case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. Wiith respect to all or any part of the Personal Property, Lender shalil hBVE alf the rlghts and
remedies of a securad party under the Uniform Commercial Code.

Colloct Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net pmceeds over: and
above Lender's costs, against the Indehtedness, In furtherance of this right, Lender may require”any temant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are”collected by:"

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received-in A

payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by ‘tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymants.are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights uhgier this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have & receiver appointed to take possession of all or any par'g.o?ﬂ )

W
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the Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pending
. foreclg:isu're or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
. .the.regeivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
:-._;_rlght to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
rGCBIVel' 3

Tenancy at SuHerance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherWIse becomes entitled to possession of the Praperty upon default of Grantor, Grantor shall
become a tenarit at'sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable renta! for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. Lo .

Other Ramédies. Tn’jstae ‘or-Lender shall have any other right or remeady provided in this Deed of Trust or the Note
or available at law or ip“equity,

Notice of Sale. Lendershall-give Grantor reasonable notice of the time and place of any public sale of the Perscnal
Property or of thé time after.which any private sale or other intended disposition of the Personal Property is to be
made. Reasonableé notice:shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal:Property: may be made in conjunction with any sale of the Real Property.

Sale of the Property. : To the exterit permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled.™In, exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together ‘or sgparately, in one sale or by separate sales, Lender shall be entitled to bid at any
public sale on all or any portion:of the Property.

Attorneys' Fees; Expenses.” |f.Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover.such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whethér or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that'in Lender's opinion are necessary at any time for the protection of its
interest or the anforcement of its rlghts shall beceme a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of:the expendlture until repaid. Expenses cavared by this paragraph include,
without limitation, however subject to any limits Under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there i a tawsdit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching reécords, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, ‘and fees for the Trustee, to the extent permitted by applicable law.
Grantor aiso will pay any court costs, in addltlon to all other-sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowslons relating to the powers and abligations of Trustee
(pursuant to Lendar's instructions) are part of this Deed ‘of Trust:

Powers of Trustee. In addition to all powers of Trustee arisirig as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and f|hng a map or plat of the Real Property;-inciuding the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction-on the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any othier party of a pending sale under any other
trust deed or lien, or of any action or proceeding in whigh: Graptor, Lender, or Trustee shall be s party, unless
required by applicable law, or unless the action or procesding i is, b ougm bv Trustee.

Trustea. Trustee shatl meet all qualifications required for Trustee under Applicable law. In addition to the rights

and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to

foreclose by notice and sale, and Lender will have the right to foreclose by |ud|<:|al foreclosure. in either case in
accordance with and to the full extent provided by applicable law. E

Successor Trustee. Lender, at Lender’'s option, may from time to time‘:'a;ibbi_qt a 4succé'ssor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackricwledged.by Lender and recorded in the
office of the recorder of Skagit County, State of Washingtan. The instrument’shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee, and: Grantor ‘the:book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or its successors. i interest. The successor
trustee, without conveyance of the Proparty, shall succeed to all the title, power, and duties ¢onferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
axclusion of all other provisions for substitution. EO :

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be gwen in another manner,
any notice required to be gnven under this Deed of Trust, including without limitation any notice-of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, ‘whin dcwially .réceived by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overmght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepald; directed to
the addresses shown near the beginning of this Dead of Trust. All copies of notices of foreclosure: from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown fear‘the. bagmnmg of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust.by giving formal
writtan notice to the other person or persons, specifying that the purpose of the notice is to change the parson’s
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's clirrent .dddress.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner,-if therg is
more than one Grantor, any notice given by Lender to any Grantar is deemed to be notice given to all Grantors It‘wﬂ_l-:"
be Grantor's responsibility to tell the others of the notice from Lender. = : '

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust: :
Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

with Lender concerning the matters covered by this Deed of Trust, To be effective, any change or amendment to A
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or .~
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amendment.

Lo Capﬁdn:-ileadings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
. used tg interpret or define the provisions of this Deed of Trust,

“M‘;rgar “Thiere shall be no merger of the interest or estate created by this Deed of Trust with any other interast or
estaté in:the Praparty at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lepder.: ;

Governing Law Thrs Doed of Trust will be govarned by federal law applicable to Lender and. to the axtent not
preampted by _federal faw. the laws of the State of Washington without regard to its conflicts of law provisions.
This Dead of Trust has. baen accepted by Lender in the State of Washington.

Choice of- Vanue If ther' Jis a lawsuit, Grantor agrees upen Lender's request to submit to the jurisdiction of the
courts of SKAGIT County,’ State of Washington.

Joint and Several Llablhty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Graptor.‘shall-mean each and every Grantor. This means that each Grantor signing below is
responsible for alf obhgatrons in thrs Deed of Trust.

No Waiver by Lender. / Grantor understands Lender will not give up any of Lender's rights under this Dead of Trust
unless Lender does so in writing. :The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. “If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not:hdve 1o comp!v with the other provisions ot this Deed of Trust. Grantor also understands
that if Lender does consant to a .réquést, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens dgain. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, ‘that does not-mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentmem demand for payment, proiest, and notice of dishonor.

Severability. |f a court finds that any prowsmn of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest .of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions ot thls Deed of Trust aven if a provision of this Deed of Trust may be found to be
invalid or unenforceahle. :

Successors and Assigns, Subject to any llmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon~and’inure to the benefit of the parties, their successors and assigns. If
ownerghip of the Property becomes vestediin a persen cther than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referance to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the lndebtedness,

Time is of the Essence. Time is of the essence in the pe‘rfd'r_rnarjce of this Deed of Trust.

Weiver of Homestead Exemption. Grantor hereby releasés and. waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all ‘lndébtedness: secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanmgs 'when used in this Deed of Trust:

Beneficiary. The word "Beneficiary” means BUSINESS BANK and its:successors and assigns,

Borrower. The word "Borrower" means Gary A Ther and Jenmfer M Thor and includes all co-signers and
co-makers signing the Note and all their successors and assrgns

Deed of Trust. The words "Deed of Trust" mean this Deed: ‘of Trust “among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest provrsmns relatlng to the Personal Property and
Rants. .

Event of Default. The words "Event of Default™ mean any of the events of defau[t set forth in this Dead of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Gary A Thor and Jennifer M Thor

Guaranty. The word "Guaranty” means the guaranty from guarantor, _endorser, surety, or accommeodation party to
Lender, including without Jimitation a guaranty of all or part of the Note:,

Improvements, The word "Improvements” means all existing and future mprovements huildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructron on the Real
Property. :

Indsbtadness. The word "Indebtedness” means all principal, interest, and bther amounts,”costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensrons .of 7 modifications of,
consolidations of and substitutions for the MNote or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Léndef to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this. Déed® of Trust.

Lender. The word "Lender” means BUSINESS BANK. its successors and assigns. Thé“ or'dis" ,."éﬁccessors or
assigns” mean any person or company that acquires any interest in the Note,

Note. The word "Note™ means the promissory note dated July 30, 2013, in the orlglnal prlncrpaf amount
of $320,000.00 from Grantor to Lender, together with all renewals of, extensions of,. rnodlflcatmns of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Praperty. The words "Personal Property” mean all equipment. fixtures, and other articles’ of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the. Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any,. of such
property; and together with all issues and profits thereon and proceeds (including without limitation al'i msurance

proceeds and refunds of premiums) from any sale or other disposition of the Property. £

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property™ mean the real property, interests and rights, as further descnbed |n thlS
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan : )
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other .~
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- instrun_'_iéﬁts. agreements and documents, whether now or hereafter existing, executed in connection with the
% Indebtédriess; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and
_-are-fiotsecured by this Deed of Trust,

“Rents. THe ‘word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other beneflts derwed from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRAN (;L

Gary A Thor

ﬁ? s % \f%“

\\\\HU“N”’

INDIVIDUAL ACKNOWLEDGMENT s‘i“!‘%"iﬁ&s %,
A S F .8 *,?A‘:
STATE OF _.f F) } {7 NOmag, w2
\JJ( ‘711 __ )8 23 Amuc i3
COUNTY OF @G T } Z e o 0-.:-_.;;53{?

e WASANAN
On this day before me, the undersigned Notarv F'ubl'lc personally appeared Gary A Thor, pet@éﬂﬁlﬂttﬂawn 1o me or
proved to me on the basis of satisfactory evidence to be tha individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the

uses and purposes therein mantioned. 3 3 Q/(OQL
: e /
By /’ % o Rasiding at

Given under my¥ hand and official seal this

Notary Public in and for the State of G e B My commission expires
INDIVIDUAL ACKNOWLEDGMENT o -\‘\;E.N" ‘E“r i,
7,
T 5 RPN P
. e Q I.g:,.\ssm',s.'. 2
STATE OF /QQQWQ/@‘) o F N ,»,\‘ *%(._(A Z
ISS: o .'u WOTAR) G ’.:-
COUNTY OF ,MOGU ) 24, Pueuc LT
L - + 4% », -~
K gy Y
On this day betore me, the undersigned Notary Public, personally appeared Jenmfer M Thél;. W to me or
proved to me on the basis of satisfactory evidence to be the individual described in‘and g e\')\ he Daed of

Trust, and acknowledged that he or she signed the@[)e% Trust as his or her frge_and vo untarv act and deed, for the

uses and purposeg therein mentioned. _
nd and official seal this , day of AL

Ly T

Given under my
By /{

Notary Publi¢ in and for the State of My commission ex:‘piras' e |
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_ REQUEST FOR FULL RECONVEYANCE
To ' S - , Trustee

The undermgned is" the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon’ payment of all sums owing to you, 1o reconvey without warranty, to the persons entitled thereto, the
right, title'and mterest now held by you under the Deed of Trust.

Date: & _ Beneficiary:
. # 5 W Bv:
Its:
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