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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words used in muitiple seétfoﬁé of. this document are defined below and ather words are defined in Sections
3,10, 12, 17, 19 and 20. Certain rules regardmg the usage of words wsed in this docurnent are also provided
in Section 13. .

{A) “Security Instrument" means this document whuch isdated JULY 26, 2013 | >
together with all Riders to this document. *

(B) "Borrower™is DAVID J LRI SENRING WHO ACQUIRED TITLE AS AN
UNMARRIED MAN

Borrower is (he trustor under this Security Insrrﬁi‘n_eﬁL_
(C} "Lender"is USAA Federal Savings Bank

Lenderisa FEDERALLY CHARTERED SAVINGS BANE organized
and existing under the laws of THE UNITED STATES - OF AMERICA .
Lender's addressis 10750 McDermott E‘reeway, San Antonlo Texas
78288 : '

(D) "Trustee"is Firgt American Title Insurance Company

181 East 5600 South #330, Murray, Utah 84107

{B) "MERS"is Mortgage Blecironic Registration Systems, Inc. MERS 1'3 a separale corporation that is
acting solely a8 a nominee Jor Lender and Lender's successors and assigns. “WERS js thie beneficiary under
this Security Ynstrument, MERS is organized and existing under the laws of Delaware; und hias araddress
and telephone number of P.0. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated JULY 26, 201 3

The Note states that Borrower owes Lender ' TWO HUNDRED TWENTY - EIGHT T HOUSAND

ONE HUNDRED FORTY-FIVE AND 00/100 Dollars{U.S. § 228,145.00 S
plus interest. Borrower has promised to pay this debt in regular Periadic Payments anil ln pay 1he debl in

full not later than  AUGUST 1, 2043
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. -(G) "Property" means the property thal is described below under the heading “Transfer of nghis in the
Property.," .
(H) "Loan™ meang the: ebt evidenced by the Note, plus interest, any prepayment charges and Iate charges
due under the Neie and all sums due under this Sceurity Instrument, plus interest.
0 "Riders™ meams all’ Riders to this Secority Instroment that are executed by Borrower. The Tollowmg
Riders are to he executed by Borrower [check box as applicable]:

] Adjustable Rate Rider. ... [ Planned Unit Development Rider
1 Balloen Ridér = . [] Biweekly Payment Rider
1 1-4 Family Rider. - 3 [C] Second Home Rider
Condeminium Rider P Other(s) [specify]
= i ;H VA GQuaranteed Loan and Assumptlon

- Policy Rider

(D "Applicable Law'" means all controlling applicable federal, state and local statutes, regulations,

ordinances and adiministrative rilgs and" Orders ((hat have the effect of law) as well as all dppllL'lb e {inal,

non-appedlable judicial opinions. ©

(K} "Community Association Dues‘ Fe«e.s, ‘and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmperty hy a condomininm association, theGWncrs
association or similar organization.

(L) "Electronic Funds Transfer™ means any tmnsfu of funds, olher than alransaclion Drzglnated by check,

dralt, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,

computer, or magnetic tape so as to order, instruet;.or autherize a financial institution to debit or credit an
account. Such term inclodes, but is not limited fo, point-of-sale transfers, automaled teller machine
transactions, transfers initiated by lelephone, wire fransfers, and automiated clearinghouse transfers.

(M) "Escrow Items'” means those itcms that are described in Section 3.7, ™

(M) "Miscellancous Proceeds” meuns any compensation, settfement, award of damages, or proceeds paid
by any third party {other than insueance proceeds paid under the coverages deseribed in Section 5) for: (1)
damage to, or desiruction of, the Praperty; {ii) condemnalion or other-takiig of all or any part of the
Property; (iil) conveyance in fieu of condemnation; or (iv) mlsrepresen(auons of,-or.omissions as ta, the
value and/or condition of the Property.

(0} "Periodic Payment" means the regularly scheduled amownt due for {1} pnm\pﬁ‘. and Lntcrest under the
Note, plus (i) any amounts under Section 3 of this Security [nstrument.; -

(F) "RESPA™ means the Real Esiate Selllement Procedures Act {l‘? 1U.8.C. $260[ et seq) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might e amerided fmm time to fime,
or any additional or successor legislation or regulation that governs the same subject ntintter.” As used in this
Security Instrament, "RESPA® refers to alt requirements and restrictions that are imposed in rogard:to a
"federally related mortgage toan” even if the Loan does not qualily as a "[ederally related mcrtgage Loan"

wnder RESPA.

{Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's abligations under the Note and/or this Secwrity Ingtrunient. -~
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. TRANSFER OF RIGHTS IN THE PROPERTY

The benefi cia'ry of this Security Instroment is MERS (solely as nominee for Lender and Lender' s successors
and asmgns) andiihe sbocessors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repaymetit of U Lgun, anid all renewals, extensions and modifications of the Note; and {ii) the performance
of Borrower's covenants iind’ apreemenis under this Security Instrument and the Nate, For this purpose,
Borrower l}'rBVOLdbly grants zmd conveys to Trustee, in trust, with power of sale, the follcwmg desoribed
properly located.in the .
: COUNTY . of Skagit
[Type of Recirding Iurud-cilon] : [Mame of Recording Jurisdiction)

Lot 6, Skagit:Highlands, Division 1, a planned unit

development » recorded on-August 16, P 005, under Auditor's

File No. 200503160182,_ records of Skaglt County,
Washingtoen. .

Situate in Skagit Count w_ashin ton.
A.P.N.: P12314% 4467- 00 L006-000

which cursently has the address of © < 806 PYRAMID PEAK PL
Lo {Sreet]
MOUNT VEENON , Washington 98273 ("Property Address");

[City) L [2ip Code}

TOGETHER WITH all the improvements now or hereafter-efected on'‘the property, and all easements,
appurtenances, and fixtares now or hereafter a part of the property, - Alf replacenents and additions shall also
be covered by shis Security Instrament. All of the forepoing-is referred to in this Security [nstrument as the
"Property.” Borrower unilersiands and agrees that MERS halds only Jegal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply.with law or cuslarn, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any'dr all of those interests,
including, but not limited to, the right to foreclose and sell Lhe Property; ind‘io take any action required of
Lender incnding, but not limited to, relsasing and canceling this Securify Instrument. #

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby mnvcyed and has
the right lo grant and convey the Property and that the Property is unencunibered, except Tor.encitmbrances
of record.  Borrower warrants and will defend generally the title to the Profierty agﬂmsl all -¢lainis, and
demands, subject to any encumbrances of recurd,

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-| umfurm

covenants with limited variations by jurisdiction to constitute a uniform security mslrumenl covermg feal .

property.
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UNIFORM .COVENANTS. Borrower and Lender covenant and agree as follows: .

1. “'Payment of Princlpal, Intersst, Escrow Items, Prepayment Charpges, and Late Charges,
Borrower shall pay whin due the principal of, and interest an, the debt evidenced by the Nole and any
prepayment. chn'r'gcs atid [ate charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant-to Sectien 3. Payments due under (he Mote and this Security Instrument shall be made in U.S.
currency. Hawever, if any cheek or other instrument received by Lender as payment under the Note or this
Security Instrument is re_turned to Lender unpaid, Lender may require that any or all subseguent paymenis
due under the Noté und Lhis Secutity Instrument be made in one or more of the following forms, as selected
by Lender: (a)cash; (b) fnoney order;:{c) certiffed check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upen an institution whose deposits are insured by a federal agency,
instrumentality, or enitity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be ‘designated by-Lender in accordance wilh the natice provisions in Section 14.
Lender may relurn apy payiiint or partial payment if the payment or partial payments are insufficient to
bring the Loan cusrent. Lendgrmay accept any payment or partial payment insuficient o bring the Loan
current, withaut waiver of any rights heretmder ar prejudice to its rights to refase such payment or partial
payments in the future, but Lender 1§ not obhgaied £0 apply such payments at the time such payrnents are
accepled. If each Periodic Payment is applied a5 of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold suclrunapplied funds tmtil Borrower makes payment 1o bring the Loan
current, 1f Borrower does not do so within-a resonable period of time, Lender shall either apply such funds
or reforn them to Borrower. Ef not applied arlier; such-funds will be applied to the outstanding principal
balance under the Note immediately prior to forecloture. No offset or claim which Borrower might have
now or in the futare against Lender shall relieve Borrower from making paymients due under the Nate and
this Security Instrument or performing the covenants and apreements secured by this Security Instrument.

2. Application of Payments or Proceeds.. Bxcept as otherwise described in this Seclion 2, all
payments accepted and applied by Lender shall be applied in the following arder of priority: {a) interest due
under the Note; (b) nrineipal due under the Note; {c) amounts due inder Section 3. Such payments shall be
applied 1o each Periodic Payment in the order in which it bécame' due.  Any remaining amounts shall be
applied first to late charges, second ta any other amounts due under th1s Secunty Instrument, and then to
reduce the principal balance of the Note.

If Lender receives n paymient from Borrower for a dclmquent Pr;rmdlc Payuient which includes a
sufficient amount to pay any late charge due, the payment may be applied to'the délinguent poyraent and the
late charge. Ifmore than one Periodic Paymentis oulstanding, Lender may apply any payment received fram
Borrower to the repayment of the Periodic Payments if, and to the extenc; !lﬂt each payment can be paid in
full. To the extent that
any excess exists after the payment is applied to the full payment of one or mate l’enodlc Payments, such
excess may be applied o any late clmrges due.  Voluntary prepayments shall- be applled fiest fo  any
prepayment charges and then as described in the Note,

Any application of payrnents, insurance proceeds, or Miscellancous Proceeds to prm(:lpal due unider
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. -

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Periodic Paynients are due

under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymerit of amounts due
for: (a} taxes and agsessments and other items which can attain priocity over this Security Instryinentas a

lien or encumbrance on the Property; (b) leasehold payments or ground cents on the Property, i any; and

e )
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{c) premiums for any and alt insurance required by Lender under Section 5, These items are called *Escrow
Items." “At originalion or at any lime during the term of the Loan, Lender may require that Community
Association“Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmients.shall be an Bécrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid wider tliis Section. .Borrower shall pay Lender the Funds for Escraw Items unless Lender waives
Borrower' s obligation te' pay‘the Funds for any or all Escrow Items, Londer may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any lime. Any such waiver may only be
in writing. In the event of such wiiver, Borrower shall pay dicectly, when and where payable, the ameunts
due for any Estrow Ttems Tor which, piyment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may require.
Borzower's obligation o' make such payiments and 1o provide receipts shall for all purposes be deemed tD he
a covenant and agreement contained iw this. Securlty Instrument, as the phrase "covenant and agreement"
used in Section 9. If Borrower 1sohllgated to pay Bscrow ftems directly, pursuant to a waiver, and Borrower
fails o pry the amount due Tt in Bscrow ltem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shail then be obligated under.Section 9 to repay (o Lender any such amount. Lender
may revoke the waiver as to any.or all Bscrow Iiems atany time by a notice given in accordance wilh Section
14 and, upon such revocation, Borrower shal¥’ pay terLender all Funds, and in such ameunts, that are then
required under this Section 3.

Lender may, at any Llime, collect and hold F nnds in an‘dmount (a) sufficient to permit Lender to apply
the Funds at the time specilied under RESPA, and {b) not.46 exceed the maximum amouat a leader can
require under RESPA.  Lender shall estiiate the-amowiit of Funds due on the basis of current data and
rensonabic estimates of expenditures of future BserowItems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federa] agency,
instrumentality, or entity (including Lender, if Léndés is an institution whose deposits are so insured) ar in
any Federal Home Loan Bank. Lender sball apply ihe Funds i pay the Escrow [tems no later than. the time
specified under RESPA. Lender shall not charge Borrower for holding apd-applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ttems, unléss Liénder pays Barrower interest on the
Funds and Applicable Law permits Lender to make such a charge, < Unless an agreenient is made in writing
or Applicable Law requires interest to be paid on the Funds!-Lender shall not bé required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender cariagree in wiiting, however, that inferest shall
be paid on the Funds. Lender shall give (o Borrower, withowl chargs, s innual a'.cbdim_ting of the Fands
as required by RESPA.

If there is o surplus of Funds held in escrow, as defined under RESPA Lender v.hall account to
Borrower for the excess funds in accerdance with RESPA. [f there is 2 shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount neceasary o make up the shortage in accordance with RESPA, but in ne-more-than 12
monthly payments. 1f there is a deficiency of Funds held in escrow, es defined finder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necess’uy to migke p
the deficiency in accordance with RESPA, but in no more than 12 monthly paymcnts

Upen payment in full of all sums secured by this Security Instrument, Lencler ahall promplly raﬁlnd -

to Borrower any Funds held by Lender.

4, Charpes; Liens. Borrower shall pay all taxes, assessroenls, chacges, fines, and 1n1posxttan-;"

attributable to he Property which can attain priority over this Security Instrument, leasehold payients or

..H'r-" H
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gronnd rents arf the-Property, if any, and Community Assosiation Duss, Fees, and Assessments, if any. To
the extent that these items are Eserow [tems, Borrower shatl pay them in the manner provided in Section 3.

Borrower shall p}ompt]y discharge any lien which has priorily over this Security Instrument unless
Borrower: (a).afirees i wriling 1o the payment of the obligation secured by the licn in a manner acceptable
lo Lender] but'enly so long as Borrower is performing such agreement; (b) contests the lien in geed faith
by, or defends against enforeement of the dien in, legal proceedings which in Lender's opinion operate to
prevent the enforcemeri'l af the lien whils those proceedings are pending, but only until such proceedings are
concluded; or (c) securés [rum the-holder of the len an agreeiment sutisfactory to Lender subordinating the
lien to this Securny Instriiment: < 1E Leénder determines that any part of the Property is subject to a lien which
can attain priotity over this Secunty Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days ol thé date on which.ihat notice is given, Borcower shall satisfy the lien or take one or more
of the actions sct forth above in this Section-4,

Lender may requirg Borrower o pay aqne-tine charge for a real estate tax verification and/or reporting
service used by Lender in'Gonuisction with this Loan,

5. Property Tnsurance, Borrower shall keep the improvements now existing or hereafter erected an
the Property insured against logs: by five, hazards included within the term ™extended coverage,” and any
other hazards including, bot not limifed to,. carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained. in"the amotmis (including deductible levels) and for the periods that
Lender requires. What Lender requires pursiant to the preeeding sentences can change during the term of
the Loan. The insurance carrier providing the:insuraneé shall be chosen by Borrower subject {0 Lender's
right to disapprove Borrower' s choice, whichtightshall nol be exercised unreasonably. Lender may require
Barrower to pay, in connection with his Loan,-gither: ™ (a) 2 one-time charge for flood zone determination,
certification and tracking services; or (b} n one-tiine charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes oceur which reasonably might
affect such determination or certification. Borrower ghall alzo be responsible for the payment of any fees
imposed by lhe Federal Emerpency Management Agency in connacuon wnth thc review of any ﬁood zone
determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages descrlbcd abovc, Lender may obtain insurance
coverape, at Lender's option and Borrower's expense. Lc_nder is under fio obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall covér Lender, but might or might not
protect Borrower, Borrower' s equity in the Properly, or the conténts of ihc.Progerty, ‘against any risk, hazard
or liability and might provide greater or lesser coverage than was previousty in. effect. Borrower
acknowledpes that the cost of 1he insurance coverage so oblained might'si_g:iiﬁcanﬂy exceed the cost of
insurance that Borrowet could have obtained. Any amounts disbursed by Lénder nnder this:Seetion 5 shall
become additional debt of Borrewer secured by ihis Security Instrument, “These amounts shall bear inlerest
ut the Note rate frow the date of disbursement and shall be payable, with such mreresl upun notice from
Lender (o Borrower requesiing payment.

All insurance policies required by Lender and renewals of such policies shall be subjeci to Lender s
right to disapprove such policies, shali include a standard mortgage clause, and shall name Lender: as
morigagee and/or as an additional loss payee. Lender shall have the right to hald the polisies and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid-premiums and
renewal notices, [f Borrower obtains any form of insurance coverage, not otherwise required by Lenler, for
damage to, or destruetion of, the Property, such policy shall include a standard mortgage clause and shiall
nank Lender as mortgagee and/or as an addilional loss payee.
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In the evént of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Tender
may make proof of loss il not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied (e tedtoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s securily is not fesgened. During such repair and restoration period, Lender shall have the right to
Told such insurance proceéds tintil Lender has had an opportunity to inspect such Property to ensure Lhe work
has been completed, i Lender' s satisfaction, provided that such inspection shall be undertaken promiptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the werk is completed. “Unless an agreement is made in writing or Applicable Law requires
interast to be paid on suchiinsurance'proceeds, Lender shall not be required to pay Borrower any infersst or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance procesds and shall be the sole obligation of Borrower. If the resloration er
repair is not economically feasible or [.nder's security would be lessencd, the insurance proceeds shall be
applied to the sums securéd by (his-Security Instrument, whether or not then due, with the excess, if any,
paid to Begrower. Such insutarice proceeds shall be applied in fhe order provided for in Section 2.

Tt Borrower abandons the Property,.Lender may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower dots not responed within 30 days to a notice [rom Lender that the insurance
carrier has offered to settle a claim;-then Lender may nepotiate and settle the claim. The 30-day period will
begin when the notice is given. In ei(hér_évegn, or if Lefider acquires the Property under Section 21 or
atherwise, Borrower hereby assigns to Lender (a) Borrawer*s rights to any insurance proceeds i an amount
not to exceed the amounts unpaid under the Note orthis Security Instrument, and (b} any other of Barrower's
rights (other than the right to any refund ‘of winearsed premiums paid by Borrower) under all insurance
policies covering the Properly, insofar as such nghts arc applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid vnder the
Note or this Security Instrument, whether or not lhen due.

6. Occupancy. Boerrewer shall occupy, establish, and use. the Pmperty as Barrower's principal
residence within 60 days after ihe execiition of this Securily !nstrum_ent angd shall continue to occupy the
Property as Borrower's principal residence for at least one ycai after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasnuably wnhheld or unless extenuating
circumstances exist which are beyond Borrower's control.

7. PreserV'\tion, Maintenanee and Protection of the Property, lnspectlons. Borrower shall not
destroy, damage or impaic the Property, allow the Property te deteriorate or' conuiiit waste:on the Property.
Whether or not Borrower is residing in the Property, Borrawer shall mainiain the Propérty in order to
prevent the Property from deterioraling or decreasing in value due to ils condition. Unlgss it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower. shalkpromptly repair
the Property if dameged to avoid further deterioration er damage. I insutance oF condémnaticn proceeds
are paid in connectien with damaye to, or the taking of, the Property, Borrower §hall Be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
dishurse proceeds for the repairs and restoration in a single payment ot in a series of prdgress payments as

the work is completed. [ the insurance or condemnation proceeds are not sufficient to repair or restore the,
Praperty, Borrower is not relieved of Borrower' s obligation for the completion of suchrepdlcar restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. |F
reasonable eause, Lender may inspect the interior of the improvements on the Property. Lender shall
Barrower notice at the time of or prior to such an interior inspection specifyving such reasonuble cause.
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8, “Borrower's Loan Application. Borrawer shall be in default if, during the Loan application
process, Borrower or any persons of entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, miskeading, or inaccurate information or statements to Lender
{or tailed o pro"vide Lénder with material information} in connection with the Loan, Material representations
inclutie, but are not lirtited to, representalions concerning Borrawer's cccupancy of the Property as
Borrower' s principal residence.

9. Protection-of Lender's Interest in the Property and Rights Under this Security ]nstrument
If (a) Borrower {iils toperform the.covenants and agreements contaimed in this Security Instrument, (b) there
is a legal proceeding that ‘might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such’ as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien;which may: atfain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may de and pay for whatever is
reasonable or approptiate fo ‘pratect liénder's interest in the Property and rights under this Security
Instrument, including prdt'ectihg and/or agsessing the value of the Property, and securing andfor repairing
the Properfy, Lender's actions ¢an irclude, but are not Limited to: () paying any sumns securcd by a lien
which has priority over this Seeurity [nsicumerit; (b) appearing in court; and (¢) paying reasonable attorneys'
fees to protect its interest in the Pmperly andfor r:ghlh under (his Securily nstrument, including its secured
position in a bankruptey procesding, “Seciring the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replaceor board up deors and windows, drain water from pipes,
climinate building or other code violalions ar dangerous conditions, and have utilities turned on or off.
Although Lender may taks action under this Sectiori 9, Lénder does not have to do so and is not under any
duty or abligation ta do so, It is agreed :hal Leuder incurs no liakility for not taking any ar all actions
authorized under this Section 9.

Any amounts disbursed by Lender nnder™ his. Section 9 shall become additional debt Df Borrower
secured by this Security Instrument. These amounts shall bear interest-at \he Note rate [rom the date of
disbursement and shall be payable, with such interesi, upon nulu.e I”mm Le.ndel la Borrower requestmg
payment.

If1his Securily Instrument is on a leasehald, Borrower shall l:umply wﬂh d" the provisions oftlle lease.
Borrower shall not surrender the leaschold estate and interests hecein conveyed or terminnte or cangel the
ground Jease. Borrower shall not, without the express written'conisent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the leatehobd and the tee tltle shalI net merge unless
Lender agrees to the merger in writing,

10. Assignment of Miscellancous Proceeds; Forfeiture. All M:scellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed to restor'mon or repair of the
Property, if the restoration ar repair is economically feasible and Lender' s'scoiieity is not lessened, . During
such repair and restoration period, Lender shall have the right to bold such Miscellaneoiis Proceeds until
Lender has had an apportunity to inspect such Property to ensure the work has been c_ciﬁm]e‘ted to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and

restoration in a single disbursement or in a series of progress payments as the work:is completed, " Untess,

an agreement is made in writing or Applicable Law requires interest to be paid on-guch-Miscel laneaes

Proceeds, Lender shall not be required to pay Borrower any interest or earnings on sich-Miscellaricoys’ .

Procesds. If the restoration or repair is not economically feasible or Lender's security would belessened,

the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whéthej' ernot - '

-
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then due, with the-excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided-for in-Section 2.

In the e'{fe_nt ofa tofal taking, destruction, or loss in value of the Property, the Miscellaneous Praceeds
shatl he applied tp the sums secured by this Security Insteument, whether or not then due, with the excess,
if any, pdid to Borrower.

In the event of a pactial. iaking, destruction, or loss in value of the Praperty in which the fair market
value of the Property-immediately before the pactial taking, destruction, or Joss in value is equal to or greater
than the amount-of thé sums sécured by this Security Instrument immediately before the partial laking,
destruction, ot Joss'in vilue, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be rég:luced by the amount of the Miscellaneous Proceeds mulliplied by the
following fraction: - (a} the total Amount of the sums secured immediately before the partial taking,
desiruction, or loss in value divided by (bJthe fair market valre of the Property immediately before the
partial taking, destruction, 6f loss in value, <Any balance shall be paid to Borrower.

In the event of a partial tikiog; destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or oss in value is less than the
amaunt of the sums secured unmedlalely before, the. purtial faking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wnnng, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or ngt the sums are then due.

If the Praperty is abandoned by Borrower or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to'make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days aftet. the date ihe nitice is given, Lender is authorized to cellect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sumns secured by
this Security Insirument, whether or not then, die. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrawer shall be in default if any action or proceedlng, whether |:1v1[ or criininal, is begun that, in
Lender's judgment, could result in forfeiture of the Properly of other matérial impairment of Lender's
interest in the Property or rights under this Security Instrument. . Borrower cancure such a defaull and, if
acceleration has occurred, reinstate as provided in Section |8, by causing the action or proceading fo be
dismissed with a ruling that, in Lender's judgment, precludes. forfeilure of e Property or ather material
impairment of Lender's interest in the Property or rights under this Securify Insirunient, The proceeds of
any award or clafin for damages that are atlributable to the impairment of Lender‘ s lntcrcst in the Property
are hereby assigned and shall be paid to Lender.

All Miscellanecus Proceeds that gre not applied to restoration or repairs of the Properly shall be applied
in the order provided for in Section 2.

11, Borrower Mot Released; Forbearance By Lender Not a Waxver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Security Ingtitiment-granfed by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to telease the;liability of Borrower
or any Successors in Inlerest of Borrower. Lender shall not be required e commencee proeceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment ‘or‘otherwise madify
amortizatien of the sums secured by this Security Instrument by reason of any demand made ty-the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or

T T T . ’
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“Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
precludethe exerciss of any right or remedy.

12. Joint afid Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and aprees that Borrowsr's obligations and liability shall be joint and several. However, any Barrower who
co-mgns this Secur:ty Hiistr ument but does nol execute the Note (a *co- ugner") (a) is co-signing this
Security Instrument only. to miortpage, prant and convey the co-signer's interest in the Property under the
ferme of this Security Ingiriment; {b} is not persanally obligated to pay the sums secured by this Security
Instrument; and {c} agrées that Lender and any other Borrower can agree o extend, modify, forbear or make
any accommorialwns with regztrd 10 the terms of this Security Instrument or the Nete without the co-signer’s
consent,

Subject to the provisions ofSectmn 17, any Suceessor in Enterest of Borrower who assumes Borrower's
abligations under this Sceurity Instrument:in writing, and is approved by Lender, shall obtain all of
Borrower's rights anit bénefits under.-this Security Instrument. Borrower shall not be released from
Borrower's obligations anidlabiility: inder this Security Tnstrument unless Lender agrees to such release in
wriling, The covenants and agreementé of this Security Instrument shall bind {except as provided in Seclion
L9) and benefit the successors apd assigns.of Lender.

13. Loan Charges. Lender-may charge ‘Borrower fees for services performed in connection with
Borrewer's default, for the purpase of protecting Lender's interest in the Property and rights under this
Security Instrument, ineluding, but nex limited 16, atlorneys' fees, property inspection and valuation fees.
In regard to any ether fees, the absence of express autherity.in this Security Instrument to charge a specific
fee to Borrower shall not be construed as b prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secyrify Instrument or by Applicable Law.

[f the Loan is subject to o law which sets'makimum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or fo.be collected in connection with (he Loan exceed the
permiitted limits, them: {n) any such loan charge shall be reduced by the.amount necessary to reduce the
charpe to the permitted limit; and (b) any sums already collected fromi Barrdwer which exceeded permitted
limits will be refunded te Borrower. Lender may choose to make this refund by.reducing the principal owed
under ihie Mate or by making a direct payment to Borrower. Ifarefiind reduces principal, the reduction will
be (reated as a partial prepayment without any prepayment chacge (whether or fiot u prepayment charge is
provided for under the Note). Borrower's acceplance of any such refingd made by direct payment 1o
Boreower will conatitule a waiver of uny right of action Barrower might Liavé arising dtit of such overcharge.

14, Notices. All notices given by Borrower or Lender in connection with this Security-Instrument must
be in writing. Any notice to Borrower in connection with this Security Instcument shotl be doemned to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's nolice
address if sent by other means. Notice to any one Borrower shall constitite notice Lo.all Barrowers unless
Applicable Law expressly requires otherwise. The notice address shall bg the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Bortowsr shall promptly notify
Lender of Borrower's change of address, If Lender specifies a proceduce for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified progedure. There may

be only one designated notice address under this Security Instrament at any ane time. “Ariy notice to Gender . :
shall be given by delivering it or by mailing it by Gest class mwil to Lender's address siated herein unless -

Lender has designated anolher address by notice to Barrower. Any nofice in connection With-this Sechirity
Instrument shall not be deemed to have been given to Lender until actually received by Lender. Tf any notice
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requires] by this Seeurity Insteument is also required under Applicable Law, the Applicable Law requirement
will satisfy the ¢orresponding requirement under this Sacurity Instrument.

15, _Goveumng Law; Severability; Rules of Construction. This Security Instrument shall be
governed by-federal ldw and the law of the jurisdiction in which the Property is located. Al rights and
obligations contained in “this Security Instrument are subject to any requircments and limitations of
Applicable Law. “Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by confract. In
the evenl [hat uny.p'ro_vis'ion_ arclause of this Sccurity Instrument or the Note conflicts with Applicable Law,
such conflict shall-fiot affect-other provisions of this Security Insttument or the Note which can he given
effect without the conflicting provision:

As used in this Security Instrument; {n) words of the masculine gender shall mean and include
correspending neuter:werds or words of the feminine gender; (b) words in the singular shall mean and
inglude the plural and vice versh; nnd {e} the word *may" gives sole discretion without any obligation ta take
any action.

16. Borrower's Copy. Bormwer shall be given one copy of the Note and of this Security Instrument,

17. Fransfer of the Property; Aocelernhon. Assumption. This loan may be declared immediately
due and payable wpon fransfer of the pmperty ‘securing such loan to any transferee, uniess the
acceptabilicy of the assumption of thé kan is:éstablished pursuant to Section 3714 of Chapter 37, Title
38, United States Code, The acceptability of any nssumpnon shall also be subject to the following
additional provisions:

(a)  Funding Fee: A fee equsul to one-half o!’l percent of the balance of this loan as
of the date of transfer of the propertyshall-be payable at the time of transfer to the loan
holder or its authorized agent, as trustee’tor the Department of Veterans Afairs. If the
assumer fails to pay thiis fee at the time of transfer, the fee shall constitnte an additional debt
to that already secured by this instrument, shall bear Interest at the rate hereln provided,
and at the eption of the payee of the indebtedness hereby secured or-any transteree thereof,
shall be immediately due and payable. This fee is autmnnt]mi]y w:ﬁved if the assumer is
excinpt under the provisions of 38 U.8.C. 372%c).

(b} Processing Charge: Upon application fur approval to allow assumptlon of this
loan, a processing fee may be charged by the loan holder or its: authorized agent for
determining the credifwerthiness of the assumer and suh;uqu_ently.._ revisiiz-the holder's
ovwnersiip records when an approved transfer is completed. The amount of thig charge shall
not exceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code: applles.

{¢) Indemmity Liablity Assumption: If this obligation is assumed, then tl:e assumer
lLierchy ngrees to assuine all of the obligations of the veteran under the terms-of the
instruments creating and securing the loan. The assumer further agiees to indemnify. the-
Department of Veterans Affairs to the extent of any claim payment arising from the -
guaranty or insurance of the indebtedness created by this instrument,

If the acceptability of the assumption of this loan is not established for any: reason, and Lender
exercises its option to declare all sums secured by this Security Instrument immediately due and

payable, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not

less than 30 days from the date the notice is given in accordance with Sgetion 14 within which B{\rruwer

must pay all sums secored by this Security Instrament.  If Borrower fails to pay these sunis grior to .- b
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the expirition of thls period, Lender may invoke any remedies permitted by this Security Instrament
without further notice or demand on Borrower,

18, Borrowér's Right to Reinstate After Acceleration. [T Borrower nteets certain conditions,
Borrower shall Fave the nght 1o have enforcement of this Security Instrument discontinued ut any thne prior
to the-garliest of {n) five days before sale of the Property pursuant to any power of sale confained in this
Security Instroment; (b) such other period as Applicable Law might specify for the termination of Barrower's
right to reinstate; or.(€) entry of a judgment enforcing this Security Instrument. Those conditians are that
Borrower: (a) pays Lender all suiiss which then would be due under this Security Instrument and the Note
ns if no acceleration had occurréds (b} cures any default of any other covenants or agresments; (c) pays all
expenses incurred in enforcing this Seeurity Instrument, including, but not limited o, reasonable attorneys'
fees, properly inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Praperty and rights uniér this-Security Instrunvent; and (d) takes such action as Lender may
reasonzbly require to assureiliat Lender's inlerest in the Property and rights under this Sseurity [nstrument,
and Borrower's obligation to fiay fhe sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Berrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: ‘[a)cash; (b) wioney order; (c) cerlified check, bank check, treasurer's check
or cashier's check, provided any suili check is drnwit upon an institution whose deposits are insured by a
federal agency, instrumentality oféiiity; or-{y Electronic Funds Transfer. Upon reinstatement by
Borrower, this Securily Instrument and sblipations securéd hereby shall remain fully effective as if no
acceleration had oceurred. However, this rlghl ([} rematate shall nat apply in the case of acceleration under
Section 17.

19, Sale of Note; Change of Loan Serwcer, Notice of Grievance. The Note of 2 partial intereat in
the Note (logether with this Security lnstmmem) can be sold one or more times without prior rotice to
Barrower, A sale mipht resull in a change in the entity (known as the *Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Insleument and performs other maorlgage loan servicing
abligations under the Note, this Security Instrument, and Applicable Eaw.. There also might be one or more
changes of the Loun Servicer unrelated 1o a sale of the Nofe, I thers'is a.cliange of the Loan Servicer,
Borrower will be given wrilten nolice of the change which will stai® the namé and address of the new Loan
Servicer, the address to which payments should be made snd any other information RESPA requires in
connection with a notice of transfer of servicing. 1f the Note is.80ld and '[hercaﬂcr the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the morigage loan. serVLCmg obligiations to Borrower
will remain with the Lean Servicer or be transferred 1o a successor Loan Scrwccr and-are not assumed by
the Mote purchaser unless otherwise provided by the Nate purchaser.

Neither Berrawer nor Lender may commence, join, or be joined to 1 'my Jjudicial actmn {as cither an
irutividual litigant or the member of a ciass) that arises from the other party"s a¢tions pursuanf to this Security
Instroment or thnt alleges that the other party has breached any provision of, er any duty-Swed by teasen of,
this Security Instrument, until such Borrower or Lender has notified the other patty (willrsuch notice given
in compliance with the requirements of Section 14) of such alleged breach and alTorded the ofhier party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before cortain action can be taken, that time period will be deemed:to be
reasenable for pucposes of this paragtaph. The notice of acoeleration and opportunity to cire given.to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant 16 Seetion | 7 shail
be deemed to satisfy the notice and opportunity 1o take corrective action provisions of this Section 1%
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20, “Hazardous Substances. As used in this Section 20: (a) "Huzardous Substances’ are those
sabstanees defined as toxic or hazardous substances, pollutants, or wastes by Enviconmental Law and the
following.substances: gasoline, kerosene, other flammable or toxic petrolewm products, toxic pesticides and
herbigides, volatile salvents, materinls containing asbestos or formaldehyde, and radicaclive materials; (b)
"Envizonmental Law" means federal laws and laws of the jurisdiction where the Property is lacated that relate
to health, safety of envirdnmental protection; (¢) *Environmental Cleanup® includes any response action,
remedial action, or reioval action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a conditjon that i:z_ln c4lise, contribute to, or otherwise trigrer an Environmental Cleanap.

Borrower-shall not cansé 6r permit the presence, use, disposal, stosage, or release of any Huzardous
Substances, or threaten to release any Hazardous Substances, on or in the Properly. Borrower shall not do,
nor allow anyone else 10 do, anything affecting the Property (a) that is in violation of uny Enviranmental
Law, (b} which creates an Environméntal Condition, ot (¢) which, due to the presence, use, or release ofa
Hazardous Snbstance, ¢reates acondltxon lhat adversely affects the value of the Property. The preceding two
sentences shall not apply to the presenge; use, or starage on the Property of small quantities of Hazardous
Substances that are generaily recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but notlimited to; hazardous substances in consumer products).

Borrower shall promply give Lender-wiitten potice of () any investigation, claim, demand, lawsuit
or other action by any govermmenial or regulatory agency or private party involving the Property and any
Hazardous Substance or Bnvironmental Laiw of which Berrower has actuat knowledpe, (b} any Environmental
Condition, including but not limited to, any S_pl]]ll‘lg_, leakmg, discharpe, release or threat of release of any
Hazardous Substance, and (¢) any condition taused by the presence, use or refease of a Hazardous Substance
which adversely affects the value of the Propeity. . if Borrower leacns, or is notified by any governmental
or regulatory aathority, or any private party;. that any removal or other remediation of any Hazardous
Substance alfecting the Praperty is necessary, Barrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herein shall create-any ubllgatlon on Lendur for an
Envirenmental Cleanug, .

NON-UNIFORM COVENANTS. Borrower and L‘en_der fuether covénant and agree as follows:

21. Acceleratlon; Remedies. Lender shall give notice to Borrower prigr to acceleration following
Borrower's breach of any covenant or agrecment in this Security Instrument {but not prior to
acceleration under Section 17 untess Applicable Law provides'otherwise). -The natice shalt specify: (2}
the default; (b} the action required to cure the default; (¢} a date, not éss thiin 30 days from the date
the notice is given to Borrawer, by which the default must be cured; and {d) that f_mlure to cure the
default on or before the date specified in the notice may result in acceleration of thé sums secured by
this Securlty Instrument and sale of the Property at pubrtic auction at'a date not Jéss than 120 days in
the future, The notice shall further inform Borrawer of the right to remstate after acceleration, the
right t6 ring a court action to assert the non-existence of a default or any athier defénse.of Borrower
to acceleration and sale, and any other matters required to be included in the notice’ byApphcable Law.
If the defanit is not eured on or before the date specified in the notice, Lender nt its option, may require
immediate payment in full of all sums secared by this Security Instrument without futther demand and
may invoke the power of sale and/or any other remedies permitted by Appllcnble'L'i'w. ~Lender shall
be entitled to collect all expenses incarred in pursuing the remedies provided in ‘this-Section 21 '
incloding, but not limited to, reasonable attorneys' fees and costs of title evidence,
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1f Epndek'i_nvokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an evént of default and of Lender's election te cause the Progerty to be sold, Trustee and Lender
shall take sui:l‘_g action regarding notlee of sale and shall glve such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publicatian of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highiest _hiddg{'-- at the time and place and under the terms designated in the notice of sale
in one or more pargels and in any order Trusiee determines. Trustee may postpone sale of the Property
for a period or.periods perniitted by Applicable Law by public announcement af the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustes shall delives to the purcliaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied; The recifals in the Trustee's deed shall be prima facie evidence of
the truth of the statéments made thierein. “Trustee shall apply the proceeds of the sale in the following
order: (a) o akl expenses of the sale, mcludmg, but not limited to, reasonable Trustee's and atforneys’
fees; (b) to all sums secuiréit by this Security Instrument; and (c) iy excess to the Person or persons
legally entitled to it or to the clerk-of the saperior court of the county in which the sale took place.

22. Reconveyance. Upon payment-of all_sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Prgpeﬁy and shiall éu_l_'rénder this Security lnstrument and all notes evidencing
debt secured by this Security Instriment 16 Teustee. Trustee shall reconvey the Property without warranty
to the person or persons legnlly entitled to it. Sich person ‘or persons shall pay any rceordation costs and
the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In nccordance with Applrcabie Law, Lender may from time to time appaint
a successor trustee to any Trustee appointed hereunder who has censed to act. Without conveyance of the
Property, the successor trustee shall succeed to. all the titke, power and duties conferced upon Trustee herein
and by Applicable Law,

24, Use of Property, The Property is not used principally for apricnltural parposes.

25, Attorneys' Fees. Lender shall be entitled to recover ils reasonablé attorneys' fees and costs in any
action or proceeding to construe ar enforce any term of this Security Instrumient,, The term "attorneys' fees,”
whenever used in this Security Instrument, shall include w:thout Limitation attorneys fees incurred by Lender
in any bankruptey proceeding or on appe'll

NOTICE TO BORROWER
Department of Veterans Affairs regulations at 33 C.F.R. 36. 433‘.’ prowdc as follows

“Regulations issued wnder 38 U,5.C. Chapter 37 and in effect on_the date of a_ny loan which
is submitted and accepted or approved for a guaranty or for Lisurange there_uﬁder, shalt
povern the rights, duties, and liabilities of the parties to such loan and any. provisions of the
loan instriements inconsistent with such repulations are herchby nmended :md supplemented :
to conform thereto.” ;

”“f-'\- BAMK (10267649
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW.

‘BY 'SiGNlNG_BELQ_W. Borrower accepts and agrees to the terms and covenants contained in this

Security Instrametic and-in any Rider executed by Borrower and recorded with it.

' E(Sea!)
4 D_rro_wer

{Seal)
-Rorrower
e (Seal) e {Seal)
“Borrower -Borrower
Seal)” (Seal)
-Borgowcz_ - -Borrower
Witness: Witnés:s; i

BANK_D1926764%
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[Space Balw This Line Far Acknowledgment]

State of WASHINGTON 3

County of Skaql t _. )

©On this day. persgriily -app‘e‘ar#d before me

DAVID T LEISENRING

-——

to me known to be the ml:lmdual ar-mdmduah dcscnbed in and who executed the within and foregoing
instrurnent, and acknowledged that he:'slm‘thcr signed the same as his/hesithwis [ree and voluntary act and
deed, for the uses and purposes therein mentioned.

Ctiven under my hand and official seal ihls 26th day of _JULY, 2013

)7 Lo ¥ mm,m/

MARTHA R. VANDERPOOL|  ouributits i o o s orwasidion
STATE OF WASHINGTON O 1P 530 AE

NOTARY --+-- PUBLIC Aeu Mc-:{l’oN uJA
Pelyy Comuﬂsaloﬁgﬂblm §-17-2016 My commtssm? ex_plrcs -20 '-5

IMARTHA R. VANDERPOOL
STATE OF WASHINGTON|.

NOTARY -+--PUBLIC
My Commission Expires 8:17-2015

"‘T'lw HAMK 019267649 .~
Bzt FMOEED. 1306200259 -
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“346-46-6-0754448 Loan Number: 1306209251

“VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: . “THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF. THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA UUARANTEED LOAN- AND ASSUMPTION POLICY RIDER is made this 2Z6th day of
JULY 2013 i . . and ig incorporated inte and shali be deemed to amend and
supplement the Morigage, Deed of Trust, or Deed to Secure Debt (herein "Securily Instrument") dated of
even date herewith, given by the undersignéd (herein "Barrower") to secure Borrower's Note to
USAA Federal Bavings Bank :

(berein "Lender") and covering '1he.pr6perty deseribed in the Security lnstroment and located at:

806 PYRAMID PEAK PL; MOUNT VERNON, WASHINGTON 98273

(Prapenty Addrass)

VA GUARANTEED LOAN COVENANT: In addiiion. {6 the covenants and agreements made in the
Security Insteement, Borrower and Lender further 'covenant and agree as follows:

If the indebtedness secured hereby be guarantzéd or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in efFégt on the date hereof shall govern Lhe rights, duties and
liabilities of Borrower and Lender. Any provisions,of the Security Instrument or other inslruments executed
in connection with said indebtedness which are incensistent with said Title. or Regulations, including, but
not limited to, the provision for payment of any sum in conneetion with. prepayment of the secured
indebriedness and the provision that the Lender may accelerate payinent of the:secured indebtedness pursuant
to Covenant 17 of the Security Instrument, are hereby amended ornegated to the extent necessary lo conform
such instruments to said Title or Regulations. :

LATE CHARGE: At Lender's option, Borrower will pay a "late charge" nnt'to excesd four per centum
(4%) o the overduc payment when paid more than fifteen (15} days afler the due date thereof 10 cover the
extrn expense involved in handling delinquent payments, but such "late charge" shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient
to discharge the entire indebtedness and all praper costs and expenses secured hen:by i

GUARANTY: Should the Department of Veterans Affairs fail or refuse 10 tssue its guarnnly n fun aniount
within 60 days from the date that this loan would normally become eligible for suchygugranty comimitied
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans

Benefits" the Mortgagee may declare the indebtedness hereby secured at once due énd'payable and-may. .
foreclose immediately or may exercise uny other rights hereunder or take any other proper acnon as by hw_ i

provided.
VA GUARANTEED LOAN AND ASSUMATION POLICY RIDER CocMagic
GLAPR.VA 03/06/08 Page 1 of 2 www.dacmagic.com
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TRANSFER GOF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property.seburing such loan 1o any ironsferce, unless the acceptability of the assumption of this loan
is established pursiant t section 3714 of Chapter 37, Tilte 38, United States Code.

An a'u'th_ori'ied ti_'a'ns_fcr.(":i.sg__]mption“) of the property shall also be subject to additional covenants and
agreements as set f‘o"rlh b.clow:-

@ ASSLMPTION FUNDING FEE: A fee equal to one-half of | percent {.50%) of this loan as
of the date of transfer of the-properly shall be payable at the time of transfer to the foan bolder or its
authorized agent, as trustes for the Departimem of Veterans Affairs. If the assnmer Fils to pay Lhis fee at
the time of transfer, (e fee shall constitale an additional debl to that already secured by this instrumerd, shali
bear interest at the rate herein provided, and, at the option of the payce of the indchtedness hereby secured
or any Iransteree thergof, shall be immediately due and payable. This fee is aularnatically waived if the
assumer i exempt under ilie prcvis_i_eﬂé of IR U.5.C. 3729 (b). (Note: The funding fee for loans assumed
between 12/13/02 and 9/30/03 will be 1 percent.)

() ASSUMPTION PROCESSING CHARGE: Upon application for npproval to aliow
assumptions and transfer of this loan, i'processing.fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the holder' s vwnership
records when an approved transfer is completed. The arionnt of this charge shall not exceed the maximum
established by the Department of Veterans Aﬂ"urs tora lean to which section 3714 of Chapter 37, Title 38,
United States Code apphies.

(e} ASSUMPTION INDEMNITY LIABILITY: 1F this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of Lhé. veleran under the terms of the instruments creating and
securing the loan, The assumer fur(her aprees to indemnify the Departient of Veterans Alfairs to the extent
of any claim payment arising from the puaranty or insurance ofthe indebt'édnes'.s created by this instrament.

TN WITNESS WHEREOF, Borrower(s) has executed this' VA Guaranteed Luan and Assumptien Policy

Rider, et
(Seal) : : (Seal)
DAVID RI Borrower A Borrawer
(Seal) S—— (Sealy
Borrower Borrower
{Seal) et {Sealy”
Borrower Borrewer
YA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER EFarmme
GLAPRVA 03/06/08 Page 2 of 2 i
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