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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT

DEFINITIONS

Words used in multiple sections :f)[ l.his doLumcnt arc defined below and other words are defined in Sections
3,10, 12, 17, 19 and 20, Cerldm rules regdrdmb the usage of words used in this document are also provided
in Section 15, B - :

{A) "Security Instrument” mears this documem which is dated JULY 22, 2013 .
together with all Riders to this document,
(B) "Borrower"is DREW T SCHNABEL

Borrower is the trustor under this Securlly Instrumem
(C) "Lender"is USAA Federal Sav:.ngs Bank

Lendersa FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the laws of  THE UNITED -STATES ‘OF AMERICA

Lender's addressis 10750 McDermott Freeway, San Antonio, Texas
78288 g

(D) "Trustee"is First American T1t1e Insuranc:e Company

181 East 5600 South #330, Murray, Utah 84107

(E} "MERS"is Mortgape Electronic Registration Systems ]nc MbRS isa separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the taws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flinl, MI 48501-2026, tel. (884) 679- MERS

(F) "Note' means the promissory nole signed by Borrower and dated JULY 22, 2013 .
The Note states that Borrower owes Lender  'THREE HINDRED FORTY-FIVE' THOUSAND SEVEN

HUNDRED SEVENTY-SEVEN AND 00/100 Dollars (U.5. $.345,777.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in
full not later than AUGUST 1, 2043 .
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(G) “Pr@pert} " fneans the property that is described below under the heading "Transfer of Rights in the
Property."

{H) "Loan'" mean§ the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note and. all sums due under this Security Instrument, plus interest,

(I) "Riders™ méans.all Rlders to this Security Instrument that are cxecuted by Borrower. The following
Riders are to:be ex&culud by- Borrower fcheck box as applicable]:

(O] Adjustable Rate Rlder
) Balloon Rider
[] 1-4 Family Rider:" .-
[ Condominium Rider

Planned Unit Development Rider
Biwegkly Payment Rider
Second Home Rider

Other(s) {specily]
VA Guaranteed Loan and Assumption
Policy Rider

&HRO00

() "Applicable Law" means all: éontrolling appiicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (Iha: have the effect of law) as well as all applicabie final,
non-appealable judicial opinions.:™

{K) "Community Association Dues, Fees, and Assessments" means alb ducs, fees, assessments and other
charges that are Imposed on Burruwu orv the Propcrty by a condominium association, homeowners
association or similar organization.

(L} "Electronic Funds Transfer” means any lransfer of funds, other than atransaction originated by check,
draft, or similar paper instrurment, which is‘'mitiated through an electronic terminal, telephonic instrument,
computer, or magngtic tape so as to order, instruct, or authorize a financial institution to debit or eredit an
account. Such term includes, but is not li'm'it_e;d to, point-of-sale transfers, automated teller machine
transactions, iransfers initialed by telephone, wire transters, aﬁ& automated clearinghouse transfers,

(M) "Escrow ltems' means those ilems that arc described’in Sedtion 3.

(N) "Miscellanevus Proceeds" means any compensation, %tttlemem award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverag,es described in Section 3) for: (1)
damage to, or destruction of, the Property: (i1} condemnauon or/other taking of all or any part of the
Property; {iii) conveyance in lieu of condemnation; or {lv] misrepresemahons of, or omissions as 1o, the
value and/or condition of the Property. -

(O} "Periodic Payment"” means the regularly scheduled amount due fm (ﬂ prmmpal and interest under the
Note, plus (i) any amounts under Section 3 of this Security InStrument.

(P) '"RESFA" means the Real Estate Settlement Procedures Act (12 U $.C. $2601 et seq.) and its
implemeniing regulation, Regulation X (12 C.F.R, Part 1024}, as.;hey m:g,ht be;a_r_r_lended from time to time,
or any additional or successor legislation or regulation that governs'the-samesubject matler. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions L_héit are '~1lrf}pos<:d in regard (0 a
"federally related morigage loan" even if the Loan does not qualify as 4" f{:derally fc}atcd mortgage loan”
under RESPA.

{Q) "Successor in Interest of Borrower' means any party that has taken title 1o the Property, whether or
not that parey has assumed Borrower's abligations under the Note and/or tliis- Secuc.z[y’_lnslrumem
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TRANSFER: OF RIGHTS IN THE PROPERTY

The beneficiary of this Sécurity Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and“ihe;_'s{ucec'ssors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenamq and agreements under this Security lnstrument and the Note. For this purpose,
Borrower irrevocably grams and conveys to Trusiee, in trust, with power of sale, the following described
property located in the
COUNTY ™. of Skagit
[Type of Rccmdmg Jm'ﬁdmuuM Jrame of Recordimg Junsdichion]

EPRILA. [eis 1, 2a’ﬁtl’EEBEI.I-E]foIEt3 Elark 214, MDP(F'IEECIIY(FPI\PGEES

Bl o gs et 12k 24, 2002, urhr Adit's e 1o,
BHILB: In et f-dngres, EEs \tilities oer a pation & vased Sorest as
mmﬁgcfm&m No. 2689, rmmared Fmery 14, 2006, urkr Adity's File
No. 20062140091, recocE of :Secit Gorty; Wedr Sitated m
ERELC: I esamtat for 3, e0fEss and oer the y potion of Lot 11 of
Srey reccackd A, L e Aditor's Fiie No, 200R0140260, W,
!;?Cg:masgﬁtai irstourert e July 3, 2006, uder Agie's File No .
o Segit Coarty, Weshiroton: iz Coarty, WEnrghm APN,: Fl8E5
which currently has the address of b . 2203 22ND ST
5 [Street)
ANACORTES » Washington 98221 ("Property Address").

[City) o {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and alt easements,
appurtenances, and fixtures now or hereafter a part of thé pr_.ci'perty.""g All replacements and additions shall atso
be covered by this Security Instrument. All of the foregéing is referfed to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds osily legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary té-comply with 1aw or custom, MERS (as neminee
for Lender and Lender's successors and assigns) has the right:‘to.éxercise any or all of thosc interests,

including, but not limited 10, the right to foreclose and sell the Preperty, and’ 1o take any action required of

Lender including, but not limited 10, releasing and canceling this Security; !n_strument

BORROWER COVENANTS that Borrower is lawfully séised of fhe estate hereby conveyed and has
the right to grant and convey the Property and that the Property i§: unencumbe:red “‘except for encumbrances
of record. Borrower warrants and will defend generally the title fo' the Property agalnst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants. for natlonai use and non-uniform
covenants with limited variations by jurisdiction to constitute a unifornt: sccunty mslrumﬁ:m covering real

property.

L4 w-\ . :
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UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay wheh due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges;and-|ate charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant 1o Sgction 3. demmtb due under the Note and this Security Instrument shall be made in U.8.
currency. However,-ifany chieck or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and'this- Securny [nstrument be made in one or more of the following forms, as selected
by Lender: (a) cashy (b} mongy order; (c} certified check, bank check, treasurer's check or cashier's check,
provided any such check s drawn, upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) El¢ctronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be demgnated by Lender in accordance with the notice provisions in Section 14.
Lender may return any payment or, parudl payment if the payment or partial payments are insufficient to
bring the Loan current. Iender____ma_y_acnept any payment or partial payment insufficient to bring the Loan
current, without waiver of anyirights hereundér-or prejudice to its rights to refuse sueh payment or partial
payments in the future, bul Lender.is ot oblfzated to apply such payments at the Lime such payments are
accepled. If each Periodic Payment is a]:?plieﬁ as$ of'its scheduled due date, then Lender need not pay interest
on unapplied (unds, Lender may hold soch unapplied funds until Borrower makes payment to bring the Loan
current. 1f Borrower does not do so within a rcdsonablu period of ime, Lender shall either apply such funds
or return them to Borrower. 10 not apphed earlier, such funds will be applied o the outstanding principal
balance under the Note immediately prior (o Ioru.losurc No offset or ¢laim which Borrower might have
now or in the future against Lender shall rélieve Borrower rom making payments due under the Note and
this Sccurity lnstrument or performing the covénants and agreements secured by this Secunity Instrument.

2. Application of Payments or Proceeds. Except as:otherwise described in this Section 2, all
payments accepied and applied by Lender shall bé applied in tfie following order of priority: (a) interest due
under the Note; (b) principal due under the Note: (¢) amounts-due under Section 3. Such payments shall be
applied to each Periodie Payment in the order in which it‘becamie due.  Any remaining amounts shall be
applicd first to late charges, sccond to any other amount:, due undcr this Security Instrument, and then Lo
reduce the principal balance of the Note. : s

If" Lender receives a payment from Borrower for i dc]mqumt Perivdic Payment which includes a
sulficienl amounl (o pay any late charge duc, the payment may be applicdto the delinquent payment and the
late charge. 11 more than one Periodic Payment is outsianding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the cxtent thal cach payment can be paid in
full. To the extent that :
any excess exists after the payment is applied to the full payment of‘ one ot more ‘Periodic Payments, such
excess may be applied to any late charges due. Voluntary prepayments shalt be app]led first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o prmcnpa] due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrowcer shall pay to Lender on the. day Beriodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide Tor paymem of amounts due

. (a)1axes and assessments and other ems which can atain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pro[}ei‘:ty,-if‘ any; and

) :"l'-‘r o ’
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(c} pFEIIﬁiu'ﬁiS"’I-br ei'ny"-and all insurance required by Lender under Section 3. These tlems are called "Escrow
Items:"" Al criginatiofi,or at any time during the term of the Loan, Lender may require that Community
Association Dues,”Fees; and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Mem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this" Secnon Rorrower shall pay Lender the Funds [or Escrow ftems unless Lender waives
Borrower's @bl]gatmn {0 pay the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation to pay to Len___der Fuands for any or all Escrow [tems at any time, Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow-{tems for wh;ch payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lerider recelpts ‘evidencing such payment within such time period as Lender may require,
Borrower's obligation 10 mizke such'payments and to provide receipts shall for all purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement” i

used in Section 9. 1f Borfower.i 18 obll;,alcd w0 pay Escrow Items directly, pursuant to a waiver, and Borrowur
fails to pay the amount due-for ah Escrow Ttem, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obhgated under Section 9 10 repay to Lender any such amount. Lender
may revoke the waiver as to any or all Escrow’liems at any time by a notice given in accordance with Section
14 and, upoen such revocation, Borrower sha!I pay to Lender all Funds, and in such amounts, that are then
required under this Sectien 3. L,

Lender may, at any time, co]]ect zmd ho]d Funds in an amount (a) sufTicient to permit Lender to apply
the Funds at the time specified under RESPA and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall Estlmate the.amount of Funds due on the basis of current data and
reasonable estimates of expenditures offutu[e Escfow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instilution whose deposits are insured by a federal agency,
instrumentality, or entity (ineluding Lender, if Lender is an institution whose deposits are so insurcd) or in
any Federal Home Loan Bank. Lender shall apply the Funds topay the Escrow ltems no later than the time
specified under RESPA.  Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot verifying the Escrow l._l;m_,s, un!es_s Lender pays Borrower interest on the
Funds and Applicable Law permits L.ender to make such acharge: Unless an agreement is made in writing
or Applicable Law requires interest to be paid on lhe’“]flinds, Lender shall not be required 10 pay Borrower
any interest or earnings on the Funds. Borrower and Lendér.can‘agrée in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without -"c‘har'g‘é =§i‘n annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1T Lhert: is a shortage ol Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requu’ed by RI:SPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordanct. with’ RESPA;-but in no more than 12
monthly payments. 1{ there is a deliciency of Funds held in cscrow, as de'nc,d urider RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lendef the amount nccussary to make up
the deliciency n aceordance with RESPA, but in no mote than 12 momhly paymerls;

Upon payment in full of ail sums secured by this Security Instrumem Lender shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges f'nes and impositions
atiributable to the Property which can attain priority over this Security Instrument,: ]easehol__d payments or

1y u\-‘
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ground renls on th., Propu’ty, if any, and Community Association Dues, Fees, and Assessments, ilany, To
the extént that these itéms are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security [nsirument unless
Borrower: {a) ag‘ree%'in writing 10 the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforeement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the (ien while those proceedings are pending, but only until such proceedings are
concluded; or () securés from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security. Instrumem 1f*1,ender determines that any part of the Property is subject to a lien which
can attain priority over this Sécurity Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the dadte on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth abéve tn this Section 4.

Lender may require Borrower (0 pay a one-lime charge for a real estate wax verification and/or reporting
service used by Lender in connection’ with this Loan.

5. Property Insurance. Borrewer shall keep the improvements now existing or hereafler erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not'limited to, garthquakes and floods, for which Lender requires insurance.
This insurance shall be maintainéd in the amgunts (including deductible levels) and for the perieds that
Lender requires. ‘What Lender requires jjlirsu"dnt to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insuirance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's choice, whlch rlghl shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with thisLoan, gither: {a) a one-time charge for flood zone determination,
certification and wracking services; or (b) & one -time charge for flood zone determination and certification
services and subsequent charges each time tefappings or similar changes occur which reasonabty might
affect such determination or certification. Borrdwer shall also-be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in :édnﬁgction with the review of any flood zone
determination resulting from an objection by Borrower. ; L

Il Borrower fails to maintain any of the coverages descrlbed above, Lender may obtain insurance
coverage, al Lender's option and Borrower's expense; Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such ‘coverage sha]l cover Lender, but might or might not
protect Borrawer, Borrower's equily in the Property, or the contefits.of thé Property, against any rigk, hazard
or liability and might provide preater or lesser coverage than was prevnously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtamad might significantly exceed the cost of
insurance that Borrower could have obtained.  Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrament, These amounts shall bear interest
al the Note rate from the date of disbursement and shall be payable Wth such mterest upon notice fram
Lender to Borrower requesting payment. :

Alt insurance policies required by Lender and rencwals of such pohmcs shall: bc subject to Lender's
right to disapprove such policies. shall include a standard mortgage clause, and’ shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the pohmes and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender al] rece]pts efpald premiums and
renewal notices. If Borrower obiains any form of insurance coverage, not other wise feguired by Lender, for
damage to, or destruction of, the Property, such policy shall include a slandard m(}rtgage clatse and shall
name Lender as mortgagee and/or as an additional loss payee. :
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In thé event of ‘toss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss, if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insdrance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration:, or_repair of the Property, if the restoration or repair is economically feasible and
Lender's \ecumy 1% fipt Ie... ened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceedq until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to’ Lender! s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proueu;ls for the repairs and restoration in a single payment or in a series of progress
payments as the work is Lomp]cu,d Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such' mgitanée proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds.; Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insuranye proceeds and shall be the sole obligation of Borrower. [ the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the insurance procceds shall be
applied to the sums secured by this Security [nstrument, whether or not then due, with the excess, if any,
patd to Borrower. Such insurance preceeds shall be applied in the order provided for in Section 2.

1f Borrower abandans the-Property, Lendér,may file, negotiate and settle any available insurance claim
and related matters. 1f Borrower doestiot respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then"Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or.if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender {a) Borrower' s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Notf: or thls Security [nstrument, and (b) any other of Borrower's
rights (other than the right to any refund of unéarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as sich nghts arg applicable to the coverage of the Property. Lender
miay use the insurance proceeds either to repairior restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not‘then due.

6. Occupancy, Borrower shall occupy; establish, anid use the Property as Borrower's principal
residence within 60 days after the execution of this %ecurlty Instrument and shall continue to occupy the
Property as Borrower's principal residence for at leasi-one-year aftet the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall net be unrcdbonab]y withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control:., :

7. Preservation, Maintenance and Protection of. the Propertv, Inspections. Borrower shall not
destroy, damage or ympair the Property, allow the Property to detériofaig ar commit waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall mamtam the Property in order to
prevent the Property from deteriorating or decreasing in value dug 0 i1s LOnd]l]Ol’] Unless it is determined
pursuant to Section 5 that repair or resteration is not economically feablble, Borrower shall prompily repair
the Property if damaged to avoid further deterioration or damage:, i ingufancé- o condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Betrgwet-shall be responsible for
repairing or restoring the Property only if Lender has released procecdsﬂ"f_@‘r"such jfzuﬁposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in 4 series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient 10 rc.pdir or restore the
Property, Borrower is not relicved of Borrower's obligation for the comp]euon ofsuch Tepait or restoration.

Lender or its agent may make reasenable entries upon and inspections of 1he LProperty. 1f it has
reasonable cause, Lender may inspect the interior of the improvements on the Properly. Lendér shall give
Borrower notice al the time ol or prior to such an interior inspection specifying 'such reasenablé cause.
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8 Burmwer s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower orfany persons or entitics acting at the dircction of Borrower or with Borrower's
knowledge or consént gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to proyide _L'en_er.with material information) in connection with the Loan. Material representations
include, but-aresnot: limited to, representations concerning Borrower's occupancy of the Property as
Borrower' s principal. residence,

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
[{'(a) Borrower fails 1o perferm the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might 51§Jn1ﬁcantly affect Lender's interest in the Property and/or rights under this
Security [nstrument: {such as”a ‘proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien wh:(,h may: aiain priority over this Securily Instrument or to enforce laws or
regulations), or {c) Borrom er has abandoned the Property, then Lender may do and pay lor whatever is
reasonable or appropriate 10, prolt:cl Lender s interest in the Property and rights under this Security
fnstrument, including protecting: dndfor assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can intlude, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Secunty Instrument; (b} appearing in court; and (¢) paying reasonable attorneys'
fes to protect its interest in the Property ‘andfer rights under this Security Instrument, including its sccured
position in a bankruptcy proceeding.- Securmg the Property includes, but is not limited to, entering the
Property to make repairs, change locks; replace ot bpard up doors and windows, drain waler from pipes,
climinate building or other code violations.or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under, this Seetion' 9, Lender does not have 1o do so and is not under any
duty or oblhgation to do so. It is ag,reed that Lénder incurs no lability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These dmounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such ifiterest, upon nouuc from Lender to Borrower requesting
payment. : g

[fthis Security Instrument is on a leascheld, Bormwcr shal] wmp]y with all the provisions of the lease.
Borrower shall not surrender the leaschold estate and.inferests h¢rein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written, gonsent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Property, the lu,a.u:hald and Lhe ['ee title shall not merge unless
Lender agrees to the merger in writing, :

10, Assignment of Miscellaneous Proceeds; Forfelture All Mis’ccl-laneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shaH be apphed 1o restoration or repair of the
Property, if the restoration or repair is ¢conomically feasible and” Lender' s'security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miseellaneous Proceeds until
Lender has had an opportunity 1o ingpect such Property to ensure the work has been: completed to Lender’s
satisfaction, provided that such mspec[mn shall be undertaken prompily. ‘Lénder may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments asthe work-is completed.  Unless
an agreement is made in writing or Applicable Law requires interest (¢ e pald on-sueh Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earniings-on.such Miscetlaneous
Proceeds. If the restoration or repair is not economically feasible or Lender's bewnly would-be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Sccurity Indtrumen ‘whether or not
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then due, wath lhe ;mess il any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the
order prowd(,d for in.Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied-to the soms. secured by this Security Instrument, whether or not then due, with the excess,
if any, paid 16 Betrower ™

In the évent ofa_ parnal taking, destruction, or loss i value of the Property in which the fair market
value of the Property immeaiatély before the partial taking, destruction, or foss in value 1s cqual to or greater
than the amount of the suins secured by this Security Instrument immediately befote the partial taking,
destruction, or loss.in value;’ unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrinnent.shall 'be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (aJ the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divideéd by (b) the fair market value of the Property immediately before the
partial taking, destruction, er loss in value. Any balance shall be paid o Borrower,

In the event of a partial taking, ‘destruction, or loss in value of the Property in which the Fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured nnmedldtel_)g before the partial taking, destruction, or loss in value, unless
Borrower and Lender othcrwisc'"ﬁgwc‘iﬁ writing. the Miscetlancous Proceeds shall be apphied 10 the sums
secured by this Sccurity Instrumeht, whether or'not the sums are then due.

If the Property is abandoned by Bormwcr or if.after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offu,s o md,k(, an award 1o settle a claim for damages, Borrower fails
to respond to Lender within 30 days afier the date-the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoratlon or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party" means the third party thal owes
Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds. .

Borrower shall be in default if any action’ or prou,Ldm , whelher civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or -other material impairment of Lender's
interest in the Property or rights under this Security [nstrument. “Borrower can cure such a default and, if
acceleration has occurred. reinstate as provided in Section 18, by ¢ausing the action or proceeding 1o be
dismissed with a ruling that, in Lender's judgment, precludessforfeiture of the Property or other material
impairment of Lender's interest in the Property or rights-under this SLd’trity Instrument.  The proceeds ol
any award or claim for damages that are attributable to the 1mpa1rmem of Lcndcr s interest in the Property
are hereby assigned and shail be paid to Lender. :

All Miscellaneous Proceeds that are not applied to restoratmn or repalr of the Property shall be applied
in the order provided for in Section 2,

11, Borrower Not Released; Forbearance By Lender Nﬂt a Wawer. “‘Extension of the time for
payment or modification of amortization of the sums secured by this Secu_" y':ln'stru'rﬁcnt granted by Lender
to Borrower or any Successor in interest of Borrower shall not operate 10 rélease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required 1o commenc_é proceedings against
any Successor in [nterest of Borrower or to refuse to extend time for payment- ‘or .otherwise modify
amortization of the sums sccurcd by this Seeurity Instrument by reason of any demand mdcte by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exermsmb any right or
remedy including, without fimitation, Lender's acceptance of payments irom lhlrd persops;: enlities or
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%uccessors in lnterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s, obligations and liability shall be joint and several. However, any Borrower who
co-signs this Seedrity Instrument but does not execute the Note (a "co-signer"): {a) is co-signing this
Security [nstrument orily 10 mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security lnstrumem {b) is not personally obligated to pay the sums secured by this Security
[nstrument; and (c) abrees thiat 1. ender and any other Borrower can agree 10 extend, modify, forbear or make
any agcqmmodauom ‘Mth regard w the terms of this Security Instrument or the Note without the co-signer’ s
consent. o

obliganons under this Set:urlty Ens_tr_umcnl in writing, and is approved by Lender, shall obtain all of
Borrower's rights and “benefits under--this Security Instrument.  Borrower shall not be released from
Borrower’s obligations and lja_t;’t:]it}{_,uh_deif this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
19) and benefit the successors and- assigns of Lender.

13. Loan Charges. Lcndcr may charge Borrower fees for services performed in connection with
Borrower's delault, for the purpose_.Of protécting Lender's interest in the Property and rights under this
Security Instrument. including, but notali'm'itg‘ﬂ to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of expressauthority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a"prohibitidn on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this: Security Instrument or by Applicable Law.

If the Loan is subject to a law which Sgts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges Lollcct_cd___or to be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums Hlready colleeted from Borrower which exceeded permitted
timits will be refunded to Borrower. Lender may choose to'make:this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower ‘Ifa refLmd reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower fnight Have arising out of such overcharge.

14, Notices. Al notices given by Borrower or Lender in connectiotiwith this Security Instrument must
be in writing. Any notice to Borrewer in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by [irst class mail or when actualiy: dellvcred 10 Borrower's notice
address if sent by other means. Nolice (o any one Borrower shall constitote: notice (o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall bc the*Property Address unless
Borrower has designated a substitute notice address by notice to Lénder. Ber(mer shall prompily notify
Lender of Borrower's change of address. 1f Lender specifies a procedure for rcportm&, Borrower's change
of address, then Borrawer shall only report a change of address through thatispecified procedure There may
be enly one designated notice address under this Security Instrument at ay one time - Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender*§ address statéd herein unless
Lender has designated another address by notice to Borrower. Any notice in connectlon with this Security
Instrument shall not be deemed to have been given (o Lender until actualily recewed by Lender A any notice

% BANK 023436300
& FMDEED 1306073450

WASHINGTON-Single Family-UNIFORM INSTRUMENT oS
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS 53‘3,":55,39‘6 gty
{Rev. 1/01) Page 11 of 7 P

LT

Skagit County Auditor $81.00
7/23/2013 Page 11 of 19 1:47PM




rtqmred by this Seturﬂy Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security instrument.

15. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal Taw. and the law of the jurisdiction in which the Property is located. All rights and
obligations contalned. in“thas Security lostrument are subject to any requirements and limitations of
Applicable Law., Applicable-Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but silbh_ s-i'['gnt'é shall not be construed as a probibition against agreement by contract. In
the event that any pmvision ar clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall pot affect other ‘provisiens of this Security [nstrument or the Note which can be given
effect without the ccmﬂlctmg provisian,

As used in this Security Insttumeni: (a) words of the masculine gender shall mean and include
corresponding neuter wbr'ds or wotds of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa. dl’ld (L) thu word "may" gives sole discretion without any obligation to take
any action.

16. Borrower's Copy Borrower shal] be given one copy of the Note and of this Security Instrument.

17. Transfer of the Propcrry, Acceleration: Assumption, This loun may be declared immediately
due and payable upon transfer of the, Jproperty securing such loan to any transferee, unless the
acceptability of the assumption of the foan’is.éstablished pursuant to Section 3714 of Chapter 37, Title
38, United States Code. The accept"ab'iﬁty"'of any_ assumption shall alse be subject to the following
additional provisions:

(a) Funding Fee: A fee equal to: one-ha]f of 1 percent of the balance of this loan as

of the date of transfer of the prupe_rty shall be payable at the time of transfer to the loan

holder or its authorized agent, as trustee for the Department of Veterans Affairs. 1If the

assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt

to that already secured by this instrument, shall bear interest at the rate herein provided,

and at the option of the payee of the indébtedness hereby secured or any transferee thereof,

shall be immediately due and payable. This fee is automatlcall}, waived if the assumer is

exempt under the provisions of 38 U.S.C. 3729(c) bG

{b}  Processing Charge: Upon application for approva] to allow assumption of this
loan, a processing fee may be charged by the loan-holder or its autherized agent for
determining the creditworthiness of the assumer..__gr!d subséquiéntly revising the holder’s
ownership records when an approved transfer is completed. Thi¢ amount of this charge shall

not exceed the maximum established by the Department of Veterans Affairs for a loan to

which Section 3714 of Chapter 37, Title 38, United States Code applles

{c¢)  Indemnity Liability Assumption: [ this obligation ig-assumed, then the assumer
hereby agrees to assume all of the obligations of the’i-___\f'eter_ap:"l!.nde'r the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the

Department of Veterans Affairs to the extent of any claim payment ansmg from the

guaranty or insurance of the indebtedness created by this instrument, .

If the acceptability of the assumption of this loan is not established for any reason, and Lender
exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. The notice shall provrde a period of not
less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security lnstrument, 1t Borrower fails to pay these sums prior to
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the explratmn of thls period, Lender may invoke any remedies permitted by this S8ecurity Instrument
without further neticé or demand on Borrower.

18. Borrowei's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shal].havc:fhe“r_ight to have enforcement of this Security Instrument discontinued at any time prior
to the earliest ofr (2}, five days before sale of the Praperty pursuant (o any power of sale contained in this
Security lnst"r:ui'nentf-(_ﬁ_) such other period as Applicable Law might specily for the termination of Borrower's
right to reinstate; or (¢) eni}y O a judgment enlorcing this Security Instrument.  Those conditions are that
Borrower: (a) pays Lender‘all sums which then would be due under this Security lnstrument and the Note
as i1f no acceleration: had ocaurred “(h) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcmg thig-Security [nstrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other [ees incurred for the purpose of protecting Lender's
interest in the Property and rights ander this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure: that Lender y nterest in the Property and rights under this Security Instrument,
and Borrower's obligation‘ o, pay the 5umb secured by this Sceurity Instrument, shall continue unchanged.
Lender may require that Borrowerpay ‘such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: {a).¢ash; (b).money order: (c) certified check. bank check, treasurer's check
or cashier's check, provided any such’ check s drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or enmy, or:(d) Etectronic Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument and obllgauons secured hereby shall remain fully effective as if no
aceeleration had occurred. However, thlS nghl to. remstate shall not appty in the case of acceleration under
Section 17.

19. Sale of Note; Change of Loan Serwcer, Notice of Grievance. The Note or a partial inferest in
the Note (1ogether with this Security Insttument} can be sold one or more times withoul prior notice to
Borrower. A sale might resull in a change in l.hé...cnlily {known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Suur'il}f' Instrument amd performs other mortgage loan servicing
obligations under the Notg, this Security nstrumien(, and Applmdbk, Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the‘__Not_e If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which-will state the name and address of the new Loan
Servicer, the address to which payments should be ‘made and any ‘other information RESPA requires in
connection with a notice of transfer of servicing. 1f the Note js'sofd and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mm’tgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor L0ar Serv:ccr and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or beJomecl 10; any judicial action (as either an
individual litigant or the member of a class) that arises from the ather party' s actions pursuant to this Security
Instrument or that alleges that the other party has breached any prayision.ef, orafiy-duty owed by reasonof]
this Security Instrument, until such Borrower or Lender has notified the othier party (Wwith such notice given
in compliance with the requirements of Section 14} of such alleged breachandalforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, thattime period: ‘will"be deemed to be
rcasonable for purposes of this paragraph. The notice of acceleration and opporlumty to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuari to Section 17 shall
be deemed to satisfy the notice and opportunity to take corrective action provisigns-of this Section 19,
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20, -Hazardous Substances. As used in this Section 20: {a} "Hazardous Substances” are those
substances defined as-toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile __sblv‘e_n'ts, malerials containing asbestos or formaldebyde, and radicactive materials: (b)
"Environmental Eaw®, means federal laws and laws of the jurisdiction where the Property is located that relate
to health, salefy or cnwronmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal actmn as defined in Environmental Law; and (d} an "Environmental Condition”
means a condition thal. éan Ldubc, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shal¥ not cause Permil the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o TC_]_Gd.SL anyHazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone ¢lse t¢ do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an:Environmenial Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creales acondition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the'presehce ‘use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzed to be appropriate to normal residential uses and to maintenance of
the Property {including, but nei hmlted 1o,-hiizardous substances in consumer products).

Borrower shall promptly give Letider wiritén notice of {a) any investigation, claim, demand, lawsuil
or other action by any governmental-or Tegulatory agency or private party invelving the Property and any
Hazardous Substance or Environmental L.aw of which Borrower has actual knowledge, (b} any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and {¢) any condition caused by the presence, use or telease of 2 Hazardous Substance
which adversgly affects the value of the Pmpcrly If Borrower learns, or is natified by any governmental
ot regulatory authority, or any privale parly, thal any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nolhmg herein sha]l create any obligation on Lender for an
Envirenmental Cleanup. - :

NON-UNIFORM COVENANTS. Borrower and Lendér further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give niptice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement. in._this Security Instrument (but not prior to
aceeleration under Section 17 unless Applicable Law prnvrdes otherwme) The notice shall specify: (a)
the default; (b} the action required to cure the default; (¢) a date, not-less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleratlun of the sums secured by
this Security Instrument and sale of the Property at public auction at'a date not less than 120 days in
the future. The notice shall further inform Borrower of the nght to, remstate after acceleration, the
right to bring a court action to assert the non-existence of a default or. any-otherdefense of Borrower
to acceleration and sale, and any other matters required to be includedi in-the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at jts option, may require
immediate payment in full of all sums secured by this Security Instrument wjthout-li'qp-ther demand and
may invoke the power of sale and/or any other remedies permitted by Ap]ilicable 1.aw, Lender shali
be entitled to collect all expenses incurred in pursuing the remedies prowded in this Section 21,
including, but not limited to, reasonable attorneys' fees and costs of title ewdence
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]f Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of anevent of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and te other
persons as Applicable” I'aw may require. After the time required by Applicable Law and after
publication ¢ the notice vfsale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder-at the time and place and under the terms designated in the notice of sale
in one or more parcels and in‘any order Trustee determines. Trustee may postpone sale ef the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice.of gale,-Lendér or its designee may purchase the Property at any sale.

Trustee shall deliver tothe purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made thérein, Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, mc}uding, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums s¢cuied by this §ecur|ty Instrument; and (¢) any excess to the person or persons
legally entitled te it or to the clerk. .of the superior court of the county in which the sale took place.

22. Reconveyance. Upon paymcnt of all sums secured by this Security [nstrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Sccurity Instrument.to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled (o it Su(,h _person or persons shall pay any recordation costs and
the Trustee's fee {or preparing the rt.wnvsyam,u &

23. Substitute Trustee. In accorddnce wnh Appl]cabk Law, Lender may from time te time appoint
a successor trustee to any Trustee appom(ed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeéd to all the title, power and duties conferred upon Trustee hergin
and by Applicable Law.

24. Use of Property. The Properly is nm uqed principally for agricultural purposes.

25. Attorneys' Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or ¢nforce any term of this Securlly Instrument, The term "attorneys' fees,"”
whenever used in this Security Instrument, shall leude wllhoul llmllauon attorneys' fees incurred by Lender
in any bankruptcy proceeding or on appeal. :

NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C. F R 36 4337 prov\de as fTollows:

"Regulations issued under 38 U.S.C. Chapter 37 and in effect on. the date of any loan which
is submitted and accepted or approved for a guaranty or-for‘insirange thereunder, shall
govern the rights, duties, and liabilities of the parties to such losin and any provisions of the
loan instruments inconsistent with such regulations are hereby amended and supplemented
to conform thereto. " ;
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‘ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
‘CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE ‘UNDER WASHINGTON LAW.

BY SIGNING B_F.L‘QW, Borrower accepts and agress to the lerms and covenants contained in this
Security Instriment and in';_m'y__Rider executed by Borrower and recorded with il

- : (3eal) (Seal)
DREW T SCHNABEIL 4:.:-Borrower -Borrower
i (SEaly (Seal)
© . -Borrewer -Borrower
“(Seal) (Seal)
-Borro_w-g:___r -Borrower
Witness: 4 :’W’iﬂtners's:: - s

e
ﬁ CBANK (23436390
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State of _WASH 1 NGTON
)

County of J? Q d’: f

|Space Below This Line For Acknowledgmani]

On this day personal]y appedrcd before me

2

DREW T SCHNABEL

1o me known to be the individual or ii:‘d'i\ue'.jdué]_s‘"described in and who executed the within and [oregoing
instrument, and acknowledged that he/she/they signed the same as his/her/their {ree and voluntary act and

. ent,
deed, for the uses and purposes thergim:mentidoned

Given under my band and Ufﬁcialt':_.sgﬂl this .2 2nd  day of

\\\\\\\\\\\\\\““

=

o
-SPI
%

JULY, 2013

<7

N

nd for the state of Washington,

Nolary P[lb]lL ina
éﬁﬂ €

<\ E
:ﬁi"n\“‘m‘ék
—3 _}ﬁl-‘-qﬁ I"

¥ > ) _résiding;at; /4{{

My ? \\‘
h\a\‘\\y.“\\“

Ton

My cormmigsion. expires
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46-46-6-0753546 Loan Number: 1306073459

vA'_‘GUARA-NTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE:" THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL ‘OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 22nd day of
JULY 2013 . = , and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed of Frust or Deed to Secure Debt (herein "Security lnstrument”) dated of
even date herewith, givén by the undgrsigned (herein "Borrower") to secure Borrower's Note 1o

USAA Federal SaVLngs Bank

{herein "Lender") and covermg the property descnbed in the Securily Instrument and located at:

2203 2 2ND ST ANACORTES WASHINGTON 28221
R (Pmperty Addre.\.a]

VA GUARANTEED LOAN COVENAN.T: In addmon 1o the covenants and agreements made in the
Security Instrument, Borrower and Lender further-covenant and agree as follows:

if the indebledness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in‘effect on the date hereof shall govern the rights. duties and
liabilities of Borrewer and Lender. Any provisions of the Security Instrument or other instruments executed
in connection with said indebtedness which ar'e‘__i;_j‘}consistem with said Title or Regulations, including, but
not limited to, the provision for payment of ‘any sum ip“conrigetion with prepayment of the secured
indebtedness and the provision that the Lender may acceletate bdj(mé,m of the secured indebiedness pursuant
to Covenant 17 of the Security Instrument, are hereby dmmdcd or m;_,dlcd to the extent necessary to conform
such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower w1l] pay a: "Iate charge" not 1o exceed four per centum
(4%) of the overdue payment when paid more than tifteen (15) daysattef the due dae thergol 1o cover the
extra expense involved in handling delinguent payments, but such™late charge” shall not be payable out of
the proceeds of any sale made 1o satisfy the indebtedness su,uru.l hereby, urtless such proceeds are sufficient
to discharge the entire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to 1ssue ity g bharamy in full amount
within 60 days from the date that this loan would normally become ellglbie for such guaranty commitied
upon by the Department of Veterans Aftairs under the provisions of Title: 38 of the 1.8, Code "Veteruns
Benefits” the Mortgagee may declare the indebtedness hereby secured wn onee duc and” payab]c and may
foreclose immediately or may exercise any other rights hereunder or take @ny other prupcr “action as by law
provided.

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER DocMaiic ERemS. -
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TRANSFER 0]~ IHE PROPERTY: This loan may be declared immediately due and payable upen transfer
of the: praperty securjng such loan lo any transferee, unless the acceptability of the assumption of this loan
is established pursuan:l__totsu,llon 3714 of Chapter 37, Title 38, United States Code.

An authonized transfer (i‘qésumption") of the property shall also be subject to additional covenants and
agreements ds set forth.below:.

(a) ASSUM [’T]O-N FUNDING FEE: A fecequal to one-half of 1 percent (.50%) of this loan as
of the date of transfer.oT th¢ property shall be payable at the time of transfer to the loan holder or its
authorized agent, agtrustée for the, Department of Veterans Affairs. 1f the assumer fails to pay this fee at
the time of transfer, the [eeshall constitute an additional debt to that already secured by this instrument, shall
bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby secured
or any transferee thereof, shall be lmmedlale]y due and payable. This fee is automatically waived if the
agsumer is exempt ungder the pmvmons of38 U.5.C. 3729 (b). (Note: The funding fee for loans assumed
between 12/13/02 and 9/30/03 Wlll be 1 percent )

h) ASSUMPTION [’ROCESSING_,. ‘CHARGE: Upon application for approval to allow
assumptions and transfer of this [Danga broc”ess'in,g fee may be charged by the lcan holder or its authonzed
agent for delermining the creditworthingssioldhe assumer and subsequently revising the holder's ownership
records when an approved transfer is completed. The.amount of this charge shall not exceed the maximum
established by the Department of VL[L[’dI‘IS Affairb RS a loan to which section 3714 of Chapter 37, Title 38,
United States Code applies. :

(¢) ASSUMPTION INDEMNITY LIABILITY: [f this obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees o' mdemmfy the Dtpartment of Veterans Affairs to the extent
of any claim payment arising from the guaranty or lnsurance Qflhe mdebledness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed [hlS VA, Gudramced Loan and Assumption Policy

Rider.
(Seal) : f' __;:' (Seal)
DREW T SCHNABEL Borrower E S Borrower
(Seal) (Seal)
Borrower Qo Borrower
(Seal) S (Seal)
Borrower /=, Borrower
VA GUARANTEED LOAM AND ASSUMPTION POLICY RIDER DocMach m
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