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DEED OF TRUST

DEFINITIONS L

Words used in multiple sections of this document are defined below a.nd other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerain rules regarding the usage of words uscd in this docament are
also provided in Section 16.

(A} "Security Instrument" means this document, which is dated July 1? 3013 .
wgether with all Riders io this document. A,

(B) *Borrower" is RANDY C CASSADY and VIMMA G CASSADY, HUSB_A’ND:-"AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Navy Federal Credit Union
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Lender is a Eorporatmn -
orgamzedmdexlstmgundcrﬂnelaws of the U.5. Govt {12US5C1751)
Lender's address is 820 Follin Lane. Vienna, VA 22180

Lender is the beneficiary u.:rbdéf'tins Seyiiﬁty Instrument.
(1) "Yrustee” is CHICAGO TITLE Cﬂ

(E) "Note" means the prommsory note s:uncd by ‘Borrower and dated Ju1 y 17, 2013

The Note states that Borrower owes, LenderTwo Hundred Thirty Four Thousand Nine
Hundred Thirty Four And Ze“oilﬂﬂ Dollars
{U.5.3$234.934.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not later t.han August 01, 2043

(F) "Property” means the property that is descnbed below under the heading 'I‘ransfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by Lhe Note plus interest, any prepayment charges and late charges
due under the Note, and all surns due under this ,_Spcurlty Instrument, plus interest.

() "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are io be execuied by Borrower [check box as apphcab]e]

(] Adjustable Rate Rider | Condominium Rider - < D Second Home Rider
[__] Batloon Rider {__1 Planned Unit Devcl-:)pmem Rlder % 1-4 Family Rider
0] VA Rider L _) Biweekly Payment Rider™ Other(s) (specify]

(I) "Applicable Law" means all controlling applicable federal state’ and local stamtes, regulations,
ordinances and adrministrative rules and orders (that have the cffect af law) as. we]l as gll applicable fnal,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessinents” means all ducs fees -assessmeiits and other
charges that are imposed on Borrower or the Property by a condommmm assomauon homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any wansfer of funds, other than*a transacuon originated by
check, draft, or similar paper instrument, which is initiated through an’ elecironic, terminal, telephonic
instrurnent, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term inciudes, but is not limited to, point-of-sale’ transfers, aulomated teller
machine transactions, wansfers initiated by telephone, wire ramsfers, and. automated cleannghouse
transfers. 3 .

(L) "Escrow Iemns" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages,. 0T proceeds paid
by any third party (other than insurance proceeds paid under the coverages described ix Sectaon 5) for: (D)
damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the

Property; (iii) conveyance in lieu of condemnation; or (iv} misrepresentations of, or mmssmns as t0 the

value and/or condition of the Property.

(N} "Mortgage Insurance" means insurance proteciing Lender against the nonpayment of or default on 5

the Loan.
(0) "Periodic Payinent" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus {ii} any amounts under Section 3 of this Security Instrument. -
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing Tegulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time o
time, or any additional or successor-legislation or regulation that governs the same subject matter. As used
in this Secunty Instrument, "RESPA" refers to all requirements and rcstrictions that are imposed in regard
1o a "federally related mortgage loan* even if the Loan does not qualify as a "federally relsied mongage
loan” under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken Gtle to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) tlj;e"rePAyment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrumient and the Note. For this: purpose, Borrower irrevocably grants and conveys 10

Trostee, in trust, with power of sale, the following described property located in the
County . oof Skagit :

[Type of Recording Jurisdiction] . [Name of Recording Jurisdictian]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number: F |%0qt{ w whichicurtently has the address of
452 BARRY LCOP [Strezi)
Mount Vernon (City] , Washington “98274° " [Zip Code]
("Property Address"): T

TOGETHER WITH all the improvements now or hereafter erected on the property,.and all
easements, appurienances, and fixtres now or hereafter a part of the property. All repiatements ‘and
additions shail also be covered by this Security Instrument. All of the foregoing is Feferréd to+in this
Security Instrument as the "Property.” " .

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby corvéyed and: has
the right to grant and convey the Property and that the Preperty is unencumnbered, except for encumbrances .,
of record. Borrower warramis and will defend generally the tirle to the Property agamst all.claims:and ©

demands, subject to any encumbrances of record. - :
THIS SECURITY INSTRUMENT combines uniform covenanis for national use and acn-uriform

covenants with limited variations by jurisdiction to constitute a uniform security Instnument covering real

property.
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UNIFORM COVENANTS "Borrewer and Lender covenant and agree as follows:

1. Payment of Prmclpa] Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the pnnc;pal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late: -charges due’ linder the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments-due: under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security” Insuument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b} mansy order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check:is drawn aupon an institution whose deposits are insured by a
federal agency, instrumentality, or entity;-or’ (d) Eléctromic Funds Transfer.

Paymenis are deemed received by Tender when teceived at the location designated in the Note or at
such other [ocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder. or prejudice to-its rights 10 refuse such payment or pariial
payments in the future, but Lender is not obligated w apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender nced not pay
interest on unapplied funds. Lender may hold such unapphed funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a-reasonable penod of time, Lender shall either apply
such funds or rewrn them w Borrower. If not applied edrlier; such funds will be applied to the onistanding
principal balance under the Note immediately prior to foreclosire, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the u:ovenams and agreemems secured by this Security
Instrumcnl

2. Application of Payments or Proceeds. Except as othem;sc ﬂBscrlbﬁd in this Section 2, all
payments accepted and applied by Lender shall be applied in the foHowmg order-of priority: (a} interest
due under the Note; (b) principal due under the Note; (c) amounts due uider Section 3. Such payments
shall be applied to each Periodic Payment in the order in which It became due. JADY rernaining amounts
shall be applied first w laie charges, second to any other amounts due under ﬂms Secunl'y Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Paymem which includes a
sufficient amount 10 pay any late charge due, the payment may be applied to the-delinquent: payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Barrower 1o the repayment of the Periodic Payments if, and to the extent: that,-¢ach payment can be
paid in full. To the extent that any excess exists after the payment is applied (o the. fult payment of one or
more Perigdic Payments, such excess may be applied to any late charges due. Voluntary prcpaymems shail
be applied first to any prepayment charges and then as described in the Note. ¢

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to pnnupdl due undcr
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Pay: ANENES.

3. Funds for Escrow Items. Borrower shail pay to Lender on the day Periodic Payrr'f*nts are due ot
under the Note, untl the Note is paid in full, a sum (the "Funds™) to provide for payment of amouts. due

for: (a) taxes and assessments and other items which can attain priomity over this Securtty Insirument as a ‘___'j;;;

lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property,if any;.(c)
premiums for any and all insurance required by Lender under Section 3; and (d) Mortgage Tnsurance |
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymen: of Morigage -

Insurance premiums in accordance with the provisions of Section 10. These items are called "Eicrow . ¢

liems.™ Al origination or at any time during the term of the Loan, Lender may require that Community
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Association Dues, Fees and Assessments if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ttem: Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. ‘Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay, the Funds “for any or all Escrow Irems. Lender may waive Borrower's
obligation o pay to Lender Funds for-any or all Escrow Items at any fime. Any such waiver may only be
in writing. In the event of such waiver; Borrower shall pay directly, when and.where payable. the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shali furnish to Lender receipts evidencing such payment within such time peniod as Lender may require.
Borrower's obligation to make such payments . and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this: Securwy Instrurnent, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 0" ‘pay Escrow Items directly, pursuant to a waivet, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall Lhen .be obligated under Section 9 1 repay to Lender any such
amount. Lender may revoke e waiver as'to- any or all Escrow Items at any time by a notice given in
aceordance with Section 15 and, upon such revpcation, Borrower shall pay & Lender all Funds, and in
such amounts, that are then required under this Section 3. %

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and {b)- ‘notto exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amoum of Funds due on the basis of current daia and
reasonable estimates of expenditures of future Escrow Items or “otherwise in accordance with Applicable
The Funds shall be held in an instiution whose deposits are”insured by a federal agency,
instrumentality, or entity {including L.ander, if Lender is an mstnuuon whose deposils are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding. and applying the Funds, anmally
analyzing the escrow account, or verifying the Escrow Items, unless- Lender pays _Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. “Utiless-an ,agreemem is made in writing
or Applicable Law requires interest 10 be paid on the Funds, Lender shall not he reqmred to pay Barrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender shall give to Borrower, without charge an annuaj accounung of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA Lcndcr shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds. AiEld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA; and Borrower shall pay to
Lender the amount necessary 1 make up the shoriage in accordance with RESPA but in‘no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA |, Lender shatl
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount. necessary w© make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments, .« ¢ <

Upon payment in ful! of all swms secured by this Security Instrument, Lender shali promptly reﬁmd
o Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay ail wxes, assessments, charges, fines, a.nd unposumns".‘_

attributable to the Property which can attain priority over this Security Instrument, leasehold paymeénts or: -
ground rents on the Property, if any, and Community Asseciation Dues, Fees, and Assessments,-if any, "To > *

the extent that these items are Escrow [temns, Borrower shall pay them in the manner provided ini Secuon 3 3
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Borrower shall ‘promptiy discharge any lien which has priority over this Security Instrurnent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mamncr acceptable
to Lender, but only so long as Borrowes is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate (o
prevent the enforcement of “the lien while-those proceedings are pending, but only until such proceedings
are concluded: or (c} secures from-the holder of the lien an agresment satisfactory to Lender subordinating
the lien to this Security Instrumént.”If Lender-determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lign, Within 10 days of the date onwhich that notice is given, Borrower shall satisfy the lien or take ong or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service nsed by Lender in connection with-this Loan.

5. Property Insurance. Borrower shall keép the improvements now existing or hereafier erecied on
the Property insured against loss by fire, hazirds included within the erm "extended coverage,” and any
other hazards including, but not limited to, 'eaﬂhquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including-deductible levels) and for the periods that
Lender requircs. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's
right 1o disapprove Borrower's choice, which right ‘shall ot be exercised unreasonably. Lender may
require Borrower o pay, in comnection with this Loan, either:- (a) a one-time charge far flood zone
determination, certification and wacking services; or (b)"‘a-ﬂng;tﬁng charge for flood zone determination
and certification services and subsequent charges each fime ‘femappings-or similar changes occur which
reasonably mighi affect such determination or certification. B’opréwer ‘shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management ‘ Agency in connection with the
review of any flood zone deterrnination resulting from an objection by Botrower.

If Barrower fails to maintain any of the coverages described above, Lender may obrain insurance
coverage, at Lender's option and Borrower's expense. Lender is-under-no gbligaton to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender. but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property. against any nisk,
hazard or liability and might provide greater or lesser coverage than was previgusly in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might ‘sighificantly éxceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender undef this Section 3 shall
become additional debt of Borrower secured by this Security Insirument. These amounts shail bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, per notice from
Lender to Borrower requesting payment. W e e

All insurance policies required by Lender and renewals of such policies shall be-subjeci 10:Lender's
right to disapprove such policies, shali include 2 standard mortgage clause, and shall-name;Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 1o hold me-.--ﬁo_l-ici-és;énd_‘ renewal
centificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,

for damage to, or destruction of, the Property, such policy shall include a standard mortgagé clduse and

shall name Lender as mortgagee and/or as an addirional loss payee. E

In the event of loss, Borrower shall give prompt notice to the insurance carrier and L»nderbender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree *

in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall

be applied to restoration or repair of the Property, if the restoration or repair-is economically feasible and :
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right o "
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hold such insurance proceeds umil-Lénder has had an opportunity to inspect such Property io ensure the
work has been completed t¢ Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 2 single payment oT in a series
of progress payrments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on_such i_ns'uran&:e praceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insarance.proceeds and shall be the sole obligation of Borrower. 1f
the restoration or Tepair is not economically feasible or Lender's security would be tessened. the insurance
proceeds shall be applied to the sums-secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Suth tnsdrance proceeds shall be applied in the order provided for in
Section 2. EEF

If Borrower abandons the Property, :Lender may file, negotiate and settle any available insurance
claire and related matters. If Borrower does mot-respond within 30 days to a notice from Lender that the
insurance carricr has offered to setile a claim, then Lender may negotiate and sentle the claim. The 30-day
period will begin when the notice is given..In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights o any insurance
proceeds in an amount not to exceed the amounts unpaid wrider the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right w0 any Tefund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds ejther to repair or restore the Property or
10 pay amounts unpaid vnder the Note or this Security Instrumeént; whether of not then due.

6. Occupancy. Borrower shall occupy. establish, “and”us¢’ the. Property as Borrower's principal
residence within 60 days after the execution of this Security Instrumnent ‘and shall continue 0 occupy the
Property as Borrower’s principal residence for a1 least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shalf not be unreasonably: withheld, or unless extemuating
circumstances exist which are beyond Borrower's controi. S et s

4. Preservation, Maintenance and Protection of the Property; hispections. Borrower shall not
destroy, damage or impair the Property, allow the Property to clege'rioréte ér_ comumit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevem the Property from deteriorating or decreasing in value due to its.condidon. Unless it is
determined pursuant to Section 5 that repair or restoration is not ecoriomically fe_as;ib]"e, Borrower shall
prompily repair the Property if damaged to avoid further deterioratiotior damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the faking of, -the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has réleased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoralicn in a sing‘l_e"payrﬁém' or in‘a series of
progress payments as the work is completed. Tf the insurance or condermnation prqqf;cdﬁ are not sufficient
10 repair or restore the Property, Borrower is mot relieved of Borrower's obligation for the <brripletion of
such repair or restoration. ) i

Lender or its agent may make reasonable entries upon and inspections of the “Property. If-it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.:Lendef. shall give
Botrower notice at the time of or prior to such an interior mspection specifying such reasonable caise.

8. Borrower's Loan Application. Borrower shall be in defavit if, during the Loan”application
process, Borrower or any persoms or entities acting at the direction of Borrower or with Borrower's" ",
knowledge or consent gave materially false, misleading, or inaccurate information or statements ¢ Lender -

(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, bur are not limited to, representations concerming Borrower's occupancy of the
Property as Borrower's-principal residence. :

8021068633 8021068633 < .

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

-E'WA) (1302) P; 7 of 15 Initi . -(-L . Fo 048 ‘”01
@% age 7 o nitials B \/%C rm 3

T

2 2015
Skagit County Auditor
7/19/2013 Page 8 of

o

$143.00

21 4:05PM



9, Protection of Lénder's-Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contamed in this Security Instrument, (0) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Testrument (such as a proveeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain_priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect” Lender’s -interest in the Property and rights under this Security
Instrument, including protecting and/or assessing:the value of the Property, antl securing and/or repairing
the Property. Lender's actions can inciude; ‘but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security".Instrumént; {b) appearing in court, and (c) paying reasonzble
atloreys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in 2 bankrupicy proceeding. Sécuring the Property includes. but iz not limited to,
entering the Property 1o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other cade violations or dangerous conditions, and have wiilities mmed
on ¢r off. Although Lender may take acton‘under this Section 9, Lender does not have 10 do 50 and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. Y _

Any amounts disbursed by Lender under this Section & shall become additional debt of Borrower
secured by this Security Instrurnent. These amounts shall bear interest at the Note rate from the datc of
disbursemnent and shall be payable, with such interest, upon notice. from Lender 1o Borrower requesting
payment. S F g

If this Security Instrument is on a leasehold, Borrower shall comply wieh all the provisions of the
lease. If Borrower acquires fee fitle 10 the Property, the leasehold and the fee title shall not merge unless
Lender agrees o the merger in writing. st T

10. Mortgage Insurance. If Lender required Mortgage Insurance asa condition of making the Loan.
Borrower shall pay the premiums required to Imaintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previously provided such insurance and Borrower was required to make séparately designated payments
toward the premiums for Morigage Insurance, Borrower shall. pay” the premiyms required to obtain
coverage substantially equivalent to the Mortgage Insurance previbusly in effect,”at a cost substanially
equivalent to the cost to Borrower of the Morgage Insurance previously’ in effect, from an alernate
mortgage insurer selected by Lender. If subsiamially equivalent Mortgage Insurance coveragé is not
available, Borrower shall continue 1o pay © Lender the amouni of the separately designated payments that
were due when the insurance coverage ccased to be in effect. Lender ‘will accept, use and retain these
payments as a non-refundabte loss reserve in lien of Mortgage Insurance. Such-loss reserve shall be
non-refundabie, notwithstanding the fact that the Loan is ultimately paid in full,“and Lender shall not be
required to pay Borrower any intefest or earnings om such loss reserve. Lendercan no longer:require loss
reserve payments if Mortgage Tnsurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained,..and Lender: requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender-tequired Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
maintain Morigage Insurance in effect, ot lo provide a non-refundable loss reserve, until-Lender's
requiremnent for Mortgage Fnsurance ends in accordance with any written agreement berween Borrower and

Lender providing for soch termination or umtil termination is required by Applicable Law. Nothing.in this.

Section 10 affects Borrower's obligation (o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for centdin !_oSées it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Insurance.

Morlgage insurers evaluate their total risk on all such insurance in force from time o time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agréements

arc on terms and conditions that are satisfactory to the mortgage insurer and the other party {0 partiesy to”"
these agreements. These agreements may require the morigage insurer (o make payments using any source .

of funds that the morigage insurer may have available (which may include funds obtained from Morigage
Insurance premiums).
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As 2 result of these agreements; Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or auy affiliate of any of the foregoing, may receive (directly or indirectly) amounts thal
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Iusurance, in
exchange for sharing or modifying ‘the mortgage insurer's risk, or reducing losses. 1f such agreement
provides that an affiliate of Lender takes-'a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer; the ‘arrangement is often termed "caplive reinsurance.” Further:

(a) Any such agreements -will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance; and they will not entitle Borrower to any refund.

(b) Any such agreements will-not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive
vefund of any Mortgage Insurance preminms that were unearned at the time of such cancellation or
termination. E |

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned (o and shall be paid to Lender, C

If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shal} have the tight to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property o ensure the work has been compleied w©
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of-progress payments as the work is
completed. Unless an agreement is made in writing or Applicible Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay .Borrower -any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the Sums secured by this Securnity Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such:Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. Togpet

In the event of a iotal taking, destruction, or loss in value of ‘the-Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. s e

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss jn value is equal to or
greater than the amournt of the sums secured by this Security Instrumesnt immediately before the partial
taking, destruction, or loss in valwe, unless Borrower and Lender otherwise agree in wring, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured. immediately before ihe
partial taking, destruction, or loss in value divided by (b} the fair market value of the :Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a pattial taking, destruction, or loss in value of the Property in which’the 'fair market
value of the Property immediately before the partial taking, destruction, or loss in value’is-lgss than the
amount of the sums secured immediately before the partial taking, destruction, or loss in valug] urless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether ot not the sums are then due. e

If the Property is abandoned by Borrower, or if, after notice by Leader (o Bortower that the. =
Opposing Party (as defined in the next sentence) offers 1o make an award to settle a claim for' damages, . *.
Botrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or.to the .
sams secured by this Security Instrument, whether or not then due. "Opposing Parry” meaps the third'party .~ .-
that owes Borrower Miscelianeous Proceeds or the party against whom Borrower has a right of action in '
regard to Miscellaneous Proceeds. .
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Borrower shall*be-in default if ‘any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in’ forfeiture of the Property or other material impairment of Lender’s
interest in the Property or fights under this Security Instrument. Borrower can cure such a defauli and, if
acceleration has occurred, reinstate ‘as provided in Section 19. by causing the action or proceeding (o be
dismissed with a ruling that i Lender's judgment, precludes forfeiture of the Property or other material
impainment of Lender's interest-in the Property or righis under this Secunity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid 10 Lender:.

All Miscellaneous Proceeds that*are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrowet shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Inmterest of Borrower or to-refuse to extend time for payment or otherwise modify
amortization of the surms secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by {_ender in exercising any right or
remedy including, without limtation, Lender's- acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than.the.amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. JE A

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall‘be jointand several. However, any Borrower who
co-signs this Security Instrument but does not execuie the-Note (a "co-signer™): (a) is co-signing his
Security Tnstrument only to mortgage, grant and convey the cO-signer's interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrament or the Note without the
co-signer's consent. O

Subject to the provisions of Section 18, any Successor. in Intérest of. Borrower who assumes
Borrower's obligations under this Securicy Instrument in writing, and is-approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenanis and agreements of this Security Instrument shall bind’ {except as provided in
Section 20) and benefit the successors and assigns of Lender. S

14. Loan Charges. Lender may charge Borrower fees for serviced perforined in conmection with
Rorrower's default, for the purpose of protecting Lender's mterest in the Property and rights under this
Security Instrument, including, but not limited 1o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instriment to eharge a specific
fee to Barrower shall not be constreed as a prohibition on the charging of such fee"Lender miay not charge
fees that are expressly prohibiied by this Security Instrument or by Applicable Law, " &

If the Loan is subject 1o 2 law which sets maximum loan charges, and that law s Ginally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: () any such loan charge shall be reduced by the amount necessary io reduce the
charge to the permirted limit; and (b) any surs already collected from Borrower which éxceeded permitted

limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal.

owed under the Note or by making a direct payment to Borrower. If a refund reduces: principal,-the *
reduction will be treated as a partial prepayment without amy prepayment charge (whether or ot a*

prepayment charge is provided for under the Note). Borrower’s acceptance of any such refuﬂdq’rnade_ by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising eut
of such overcharge. B

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument =
must be in writing. Any notice to Borrower in cormection with this Security Instrument shall be decmed o

have been given to Borrower when mailed by first class mail or when acwally delivered to Borrower's 5:':
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notice address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expréssly requires otherwise. The notice address shail be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change. of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated hotice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has:'designated another address by notice to Borrower. Auy notice in
cammection with this Security Tnstrument shalf not be deemed @ have been given to Lender untit actually
received by Lender. If any notice required by this Security Instrument is also required under Apphcable
Law, the Applicable Law requirement will-satisfy the corresponding requirement under this Security
Instrumeni. S

16. Governing Law; Severability;: Rules of Construction. This Security Instrument shall be
paverned by federal law and the law of the jurisdiction in which the Properly is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not beconstrued as a prohibition against agreement by comiract. In
the event that any provision or clause of this'Security Instrument or the Note conflicts with Applicable
Law, such conflict shall niot affect other provisions of this*Security Instrument or the Note which can be
given effect without the conflicting provision. AT

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine“gender; (b} words in the singular shail mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action. R i

17. Borrower's Copy. Borrower shall be given one copy of the Note-and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in' Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those bencficial interests transferred in a bond for deed, contract for-deed, installment sales contract or
escrow agreement, the intent of which is the transfer of utle by Borrower 4t a future date (0 a purchaser.

If all or any part of the Property or any Interest in the Propérty.is sold or transferred (or if Borrower
is ot a natural person and a beneficial interest in Borrower is sold or transferréd) without Lender’s prior
written consent, Lender may require immediate payment in full of :all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. R

If Lender exercises this option, Lender shall give Borrower notice.of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrumént. If Borrgwer fails 1o pay
these surns prior o the expiration of this period, Lender may invoke any ‘remedics. permitted by this
Security Instrument without further notice or demand on Borrower. R

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels Certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontipued’ at any time -
prior to the earliest of: (a) five days before sale of the Property pursuant 10 any power-of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termiration of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Imstrimentt’ Those
conditions are that Borrower: (a) pays Lender all sums which then would be duc under this Security
Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any otherCovenans or,
agreements; (c) pays all expenses incurred in enforcing this Securiry Tnstrument, including, “but noi-limited
to, reasonable amiorneys’ fees, property inspection and valuation fees, and other fees incurred for.the: ™.
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) "
takes such acrion as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument. and Borrower's obligation to pay the sums secured by this: Security .
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sians and’
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order;“{c
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certified check, bank check treasurcr s check or cashier's check, provided any such check js drawn upon

an institation whose deposus are ingured by a federal agency, insoumentality or entity: or (d) Electromic
Funds Transfer. Upon reinstatement,by Borrower, this Secunity Instrument and obligations secured hereby
shall remain fully effective as. if no aceéleration had occurred. However, this right 10 reinsate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loa.n Servicer; Notice of Grievance. The Note or a partjal interest in
the Note (together with this Secunty ]nstmmem) can be sold one or more tmes without prior notice ©
Borrower. A sale might result in.a- cha.nge in‘the entity (known as the "Loan Servicer") that collects
Periodic Paymenis due under the “Note ‘and this Security Insoument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or morc changes of the Loan Servicer unreiated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other inforration RESPA
requires in connection with a notice of transfer of servicing. If the Mote is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer, or be transferred to a successor Loan Servicer and are mot
assumed by the Note purchaser unless atherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be Jomcd to any _]udlmal action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that afleges that the other party-his breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower of"Lénder:.has anotified the other party (with such
notice given in compliance with the requirements of Section 15) of-such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice. to take corrective action. If
Applicable Law provides a time period which must elapse before ¢ertain action can be taken, that time
period will be deemed to be reasonable for purposes of this _paragraph. -The notice of acceleration and
opporturity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and oppormmty o take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a): "Hazardous Substances are those -
substances defined as toxic or hazardous substances, pollutants, or wastes by Env:ronmemal Law and the
following substances: gasoline, kerosene, other flammable or toxic pctroleum produgts, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, -dand radioactive materials;

(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property ‘is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup includes” any response
action, remedial action, or removal action, as defined in Environmental Law; and. (d} aﬁ "Ernvironmental
Condition” means a condition that can cause, coutribute to, or otherwise muger an anronmenta]
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Subsiances, on or in the Property. Borrotwer ‘shall-fiot do,
nor allow anyone else to do, anything affecting the Properiy (a) that is in violation of dny. anronmen:al
Law, {b) which creates an Environmental Condition, or (¢) which, due to the presence, use, .or releaseof 4
Hazardous Substance, creates a condition thar adversely affects the value of the Property. ‘Fhe precedmg_"*-.&__
two sentences shall not apply o the presence, use, or storage on the Property of small quantities: of = "
Hazardous Substances that are generally recognized to be appropriate to normal residential uges and, o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (2) any investigation, claim, demand,’ lawsmt T
or other action by any governmental or regulatory agency or private party involving the Property and any - < .
Hazardous Substance or Envirommental Law of which Borrower has acual knowledge, (b} any /-
Environmental Condition, including but not limited to, any spilling, ]eakmg discharge, release or threat of ©
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release of any Hazar’dqué Suibstasice, ‘and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is nccessary, Borrower shail prompily take all necessary
remedial actions in accordance with Enwronmemal Law, Nothing berein shall create any obllgatmn on
Lender for an Environmental C]eanup

NON-UNIFORM COVENANTS. Borrower.and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defauit; (b) the action required to cure the defau!t, (c) a date, not less than 30 days from the date
the notice is given 1o Borrower, by which the default must be cured; and (d) that Faifure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a-default or any other defense of Borrower
to acceleration and sale, and any other matters requlred o be included in the notice by Applicable
Law. If the default is not cured on or before the date’ specnf' ied. in the notice, Lender at its option,
may require immediate payment in full of all swms secured by this Secunty Tastrurnent without
further desnand and may inyoke the power of sale and/or’any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all ‘expenses.incurred in pursuing the remedies
provided in this Section 22, including, but not limited (o, reasonable attorneys fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shal] gwe wrltten natice to Trustee of the
eccurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall -give such notices to Borrower
and to other persons as Applicable Law may require. After the time requ;_ted by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and onder the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustée may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the potice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed conveying th'e ':Property _.w1thout any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall-be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all surns secured by this Security Instrwinent; and (¢} '"auy £xcess. to-the
person or persons legally entitled to it or to the clerk of the superior court of the county in whu:h the
sale took place. -

23. Reconveyance. Upon payment of all sums secured by this Security Instru.menl Lender shaII :
request Trustee to reconvey the Property and shall surrender this Security. Instruroent and’ all, notes -
evidencing debt secured by this Security Instrument o Trustee. Trusiee shaill reconvey the. Property
without warranty to the person or persons legally enntled to it. Such person or persons shall. pa} any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoml
a successor trusiée to any Trustee appointed hereunder who has ceased (0 act. Without convevance of the' .
Property, the successor trustee shall succeed to all the ufle, power and duties conferred upon Trusu:e-" ’
herein and by Applicable Law.
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25, Use of Property, The Property is not used principally for agriculiural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fecs and costs in
any action or proceeding 10 construe. or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever used in this Security Instrurment, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy-proceeding o1 on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DERT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower: actepts .aiidu."agrees to the terms and’ covenants comtained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
Ve - / M (Seal)
RANDY "G CASSADY P -Borrower
i, { MY (Seal)
) If( M_-H ﬂ;‘t CAS S A':_?_J ¥ -Borrower
{Seal) (Seal)
Borrower Bosrower
(Seal) . (Seal)
-Barrower © & 4 -Borrower
(Seal) L (Seal).
-Borrower <Borrowér
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STATE OF WASHINGTON
County of N
On this day personally appeared be re me RANDY C CASSADY and VIMMA G CASSADY

who execuied the within and foregoing instrument,

to me known to be the individual(s'): .descfil;eﬂ. in
is/her/their free and voluntary act and deed, for the

and acknowledged that he/she/they signed the same a5
uses and purposes therein mentioned. .
GIVEN under my hand and official seal tins

day of

Ncmry Pubhc m %mc State of Washington, residing at

My Appomnnem Exp:res cn
K AU«“

Loan origimation organization Navy Federal Credit Union
NMLS [[» 399807

Loan originator Marsha 0 ' Donnell

NMLS ID 643479
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CALIFORNIA ALL-PURPOSE
CERTIFICATE OF ACKNOWLEDGMENT

State of Callfomla

County..p.t‘ &lﬂ :Q)l(’ﬁ’b

On_DA - \Q | 3 - before me, Sarah Alam, Notary Public S

Here insert name and title of the officer)
personally appeared ’Da VV()U\, C O

who proved to me on the baSIs of sOnsfactory evidence to ¢ person(s) whose name(s) is%bscribed t
the within instrument and ackriowledged to me that hc/she@cxecuted the same in his/her/theip authorized
capacity(ies), and that by hls_fher/@ngnature(s) on the instrument the person(s), or the entity upon behalf of
which the person(s) acted, executed the'jristrument.

[ certify under PENALTY OF PERJ URY under the laws of the State of California that the foregoing paragraph
is true and correct.

e e i’

SARAH ALAM
Commission #1916526
Motary Pubtic « Californic
; Scn Diego County

My Comm. Expires Decamber 11,2014

C
n
0
n

WITNESS my hand 3

ADDITIONAL OPTIONAL INFORMATION

f. __-INSTRU:CTIONS FOR COMPLETING THIS FORM
Any acknowledgmént completed in California must contatn verbiage exactly as

DESCRIPTION OF THE ATTACHED DOCUMENT appears ibeve-ih ihe notary section or g-separate acknowledgment form must be
—— properly completed. and aitached to that decumems. The only exception is if a

0 0{ (}% { W—) doctiment I3 o be recoided owuside of California. frn such insiances, any aliernative
acknowledgment verblage as mdy be printed on such a document 3o long as the

(Tite or description of attached document) verbiage does nit require the notary io do something that is iflegal for a notary in
California fi.e. certifying the muhorized capacity of the signer). Please check the
document carefully for pmper norarml wording and aitach this form if required.

{Tille or description of attached document continued)

i + State and Coun mt‘ormatmn must be the State and County where the document
Number of Pages _.U.Q_ Document Date;:d_[ﬂ_& signer(s} persontzlly appeared before the’ notary public for agmowledgment
« Date of notarization musi-be the daie that'the sngner(s; petsonally appeared which
must also be the same date the acknowledgment is completed.
{Additional information) ¢ The notary public must print his or her name as. it appears within his or her
commission followed by a comma and then your_title(notary public).
& Print the name(s) of document stgner(sl wt\e pe:sonally appear at the time of

notarization.
CAPACITY CLAIMED BY THE SIGNER « indicate the comrect singular or plural ferms by crossing nﬂ' incorrect forms (ie.
Individual’@ he/she/they is /are ) or circling the correct forms, Failure to carrectly indicate this
information may lead to rejectmn of document recording.. ™
[J Corporate Officer « The notary seal impression must be clear and- photogmphlcally reproducible
[mpression must not cover text or lines. If seal"i impression smudges, re-seal if a
(Title) -sulficient area permits, atherwise complete a different acknowlcdgment form.
] Partner(s) * Signature of the notary public must maich the signafure on l'le wath the oﬁ'cc of
O At in-Fact the county clerk.
OMEY-1N-'a #»  Additional information i8 not required but could help ta enuré. this
|:| Trustee(s) acknowledgment is not misused or attached to a differént document.
Other +  Indicate title or type of attached document, number of pages and date -

%  Indicate the capacity claimed by the signer. If the claimed capacity is a

Skagit County Auditor

corporate officer, indicate the title (i.e. CEO, CFQ, Secretary).

" ”' WMIJML mu ML j !Mjl‘w - » Securely attach this document to the signed document

§143.00  com p\a- V('SC’

-7119/2013 Page 17 of 21 4:05PM



EXHIBIT A

“_ For APN/Parcel iD(s): P130948 / 6001-000-000-0063

" Lot63, DIGBY HEIGHTS PHASE I, according to the plat thereof recorded September 19, 2011, under
; __.-:_.Apditofs File No. 201108180087, records of Skagit County, Washington.

“Situated in Skagit County, Washington.

l@’!%O?J!ﬂlMSZ
Skagit County Auditor $143.00
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VA GUARANTEED LO AN AND ASSUMPTION POLICY RIDER

NOTICE: THIS - LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REE§%TEMNS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASS,UMPTION POLICY RIDER is made this 17th day of
July;, 2013 . and s incorporated into and shall be deemed tc amend and
supplement the Mortgage, Deed of Trust or .Deed to Secure Debt (herein "Security
Instrument”}) dated of even date herewith, given by the undersrgned {herein "Borrower") 1o
secure Borrower's Note to Navy Federal Credﬁ: Umon

{herein "Lender”} and covering the Property descrlbed rn the Secunty Instrument and located
at 452 BARRY LOOP, Mount Vernon, WA 98274 o

[Property Addressi"*-: e

VA GUARANTEED LOAN COVENANT: In addition to the covena_rffs and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thersunder and in effect on"the date hereof shall
govern the rights, duties and liabilities of Borrower and Lender. Any provisions of the Security
Instrument or other instrumems executed in connection with said iridebtedhes’s which are
inconsistent with said Title or Regulations, including, but not limited to; the provision for
payment of any sum in connection with prepayment of the secured indebtedness;and the
provision that the Lender may accelerate payment of the secured mdebtednesa pursuant io
Covenant 18 of the Security Instrument, are hereby amended or negated 'co the extem
recessary to conform such instruments to said Title or Regulations. H

8021068633 80215‘6‘_9533”“-5

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

Wolters Kluwer Financial Services
VMP2-538R (0405}.01 10/03
Page 1 0of 3 Initials: fhes '\ch
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LATE CHARGE: At Lender's. opnon Botfower will pay a “"late charge” not exceeding four per
centum {4%) of the overdue paymem Wwhen paid more than fifteen (15) days after the due
date thereof to cover the extra expense involved in handling delinguent payments, but such
"late charge” shall not be payable out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, unless ‘such” proceeds are sufficient 1o discharge the entire
indebtedness and all proper costs and expenses secured hereby,

GUARANTY: Should the Department of Véterans Affatrs fail or refuse to issue its guaranty in
full amount within 60 days fram the date that this loan would normally become eligible for
such guaranty committed upon by the Debartment of Veterans Affairs under the provisions of
Title 38 of the U.S. Code "Veterans Benefits,” the Mortgagee may declare the indebtedness
hereby secured at once due and payable and may foreclose immediately or may exercise any
other rights hereunder or take any other proper action as by{ law provided.

TRANSFER OF THE PROPERTY: This loan may be'declared immediately due and payable upon
transfer of tThe property securing such loan to any transferee unless the acceptability of the
assumption of the loan is established pursuant: to Sect a8 3714 of Chapter 37, Title 38,
United States Code.

An authorized transfer (“assumption”) of the property shali aiso be subject to additional
covenants and agreements as set forth below:

{a] ASSUMPTION FUNDING FEE: A fee equal to ne hal f af one percent
{ 50 %) of the balance of this loan as of the_date of-transfer of the property
shall be payable at the time of transfer to the loan holder or its authorized agent, as trustee
for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of
transfer, the fee shall constitute an additional debt to that aiready secured by this instrument,
ghall bear interest at the rate herein provided, and, at the woption af the payee of the
indebtedness hereby secured or any transferee thereof, shall be |mmed1ately due and payable.
This fee is automaticaily waived if the assumer is exempt under the prowsnons of 38 U.8.C.
3729 (ch.

{b] ASSUMPTION PROCESSING CHARGE: Upon appllcatlon for approval to allow
assumption of this loan, a processing fee may be charged by the loan-holder or its’ authorized
agent for determining the creditworthiness of the assumer and subseguently’ revising the
holder's ownership records when an approved transfer is completed. The: ‘amount of this
charge shall not exceed the maximum established by the Department of Veterans Affa;rs for a
loan ta which Section 3714 of Chapter 37, Title 38, United States Code applles R

{c} ASSUMPTION INDEMNITY LIABILITY: i this obligation is assumed, then-the’ assumer

hereby agrees to assume all of the obligations of the veteran under the lefms of “the:,

instruments creating and securing the loan. The assumer further agrees to indemnify .the -
Department of Veterans Affairs to the extent of any claim payment arising from the guaranty

or insurance of the indebtedness created by this instrument.

8021068633 8021068633 &
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IN WITNESS WHEREQF, Borf&_t_we:rts)__has executed this VA Guaranteed Loan and Assumption

Policy Rider.

-

G

RANDY C/CASSADY /7 BorroWervmny G(;dAS SADY -Borrower
-Borrawer -Borrower
-Borrower -Borrower
-Borrower -Borrower
8021068633 3 'é:'é_zl_o 68633
VMP ©.538R (0405}.01 Page 3 of 3 et
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