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DEED OF TRUST

DATE: July 9, 2013

Reference # (if appllcable} 146968 OS Additional on page
Grantor(s): oA
1. Packard, Kenneth J

Grantee(s)
1. BUSINESS BANK
2. LAND TITLE COMPANY, Trustee

Legal Description: PTN SE 1/4 OF SE 1/4 17 33-4 E W.M.
Additional on page Page 2

Assessor’s Tax Parcel ID#: P16749, 3304_:‘1:7—4-003-0092

THIS DEED OF TRUST is dated July 9, 2013; among Kenneth J Packard; As His Separate
Property ("Grantor"); BUSINESS BANK, whose mallmg address is MOUNT VERNON BRANCH,
208 EAST BLACKBURN SUITE 100, MOUNT VERNON, -WA 98273 {referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and LAND TITLE COMPANY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee™).
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DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustase in trust with powaer of sale, right
of entry ‘arid possassron and for the benefit of Lender as Bensficiary, all of Grantor's right, title, and interest in and to
the followitig described real property, together with all existing or subseguently erected or affixed buildings,
improvernents and: fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
fincluding stock in utilitieg-with ditch or Irrigation rights); and all other rights, royalties, and proflts relating t¢ the real
property, including without fimitation all mirerals, oil, gas, geothermal and similar matters, {the "Real I?'roperty J

located in SKAGIT County State of Washington:

THAT PORTION OF “THE NORTH 207.5 FEET OF THE SOUTHEAST 1/4 OF THE
SOUTHEAST 1/4 OF SECTION 17, TOWNSHIP 33 NORTH, RANGE 4 EAST, W.M., LYING
EASTERLY OF DIKING DISTRICT NO. 3 RIGHT OF WAY, EXCEPT ROAD ALONG THE EAST
LINE THEREQF, AND -ALSO EXCEPT THAT PORTION THEREOF CONVEYED TO SKAGIT
COUNTY FOR .ROAD. PURPOSES BY DEED RECORDED MARCH 22, 1940, UNDER
AUDITOR'S FILE NO: 323200 RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property or rts address ls commonly known as 20776 BULSON RD, MOUNT
VERNON, WA 98274." __.Thg " Real Property tax identification number is P16749,
330417-4-008-0002. S

REVOLVING LINE OF CREDIT. Thas Daad of Trust sécures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of intarast, “Which nblugates Lender to make advances to Grantor up to the credit limit
s0 long as Grantor complies with all the terms: of the Credit Agreement and the line of credit has not been tarminated,
suspended or cancelled; the Credit Agreement allews negative amortization. Such advances may be made, repaid. and
remade fram time to time, subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or'variable rate or sum as provided in the Credit Agreement. any
temporary overages, other charges, and any =alpour_\t§ expendad or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not excesd tha Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures: the balance outstanding under the Credit Agreemant from time to
time from zero up to the Credit Limit as provided in the Credit Agraament and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The uripaid balance of the revolving line of credit may at
certain timas be lowear than the amount shown or zero. A zero balance does not terminate the line of credit or
tarminate Lender’s obligation to advance funds to Grantor. Thorefors. the fien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. :

Grantor hereby assigns as security to Lender, all of Grantor® ' rlght t'ltle', and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accardanne with RCW 65.08.070; the lien created by this
assignment is intended to be spscific, perfected and choate Gpon the-recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licénsé mdy be.revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebfedriess. ‘In.addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents. =

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUHITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE. INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE- CREDIT- - AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a- ‘timely manner perform all of
Grantor's obligations under the Cradit Agreement, this Deed of Trust, and the Related Docwﬁents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor 5: possessmn and use of the
Property shall be governed by the following provisions:

Possession and Use. Untit the occurrence of an Event of Defauly, Grantor may (1) re‘fnam in possession and
control of the Property; (2} use, operate or manage the Property; and (3) collect the Rénts from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon défault) The:following provisions
ralate to the use of the Property or to other limitations on the Property. The Real F'roperty is not ‘used principally
for agricultural purposes. -

Duty to Maintain., Grantor shall maintain the Froperty in goed condition and prcmptly pen‘orm alb repairs,
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantor shall not cause, condugt or permit any nuisance nar commit; permlt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting, the genemlity of the
foregoing, Grantar will not remave, or grant to any other party the right to remove, any timber, rnmerals (lncludmg
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lendet's prior written consent. :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property._

without Lender's prior written consent. As a condition to the removal of any Improvements, Lender .mavy-raquire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast 7
equal value. . :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Pruperty at--all'
reasonable times to attend to Lender's interssts and to inspect the Real Property for purposes of Grantor 5
compliance with the terms and conditions of this Deed of Trust. P

Compliance with Governmental Requitements. Grantor shall promptly comply, and shall promptly t;_ags‘é
compliance by all agents, tenants or other persons or entities of every natureé whatsoaver who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
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in affect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith: any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriste appesls, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
solé-opipion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a'suréty bénd, reasonably satisfactory ta Lender, to protect Lender's interest,

Duty to Protect. " Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alt other
acts, in addition'to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to pratect and preserve the Property.

DUE ON SALE - CONSENT 8Y LENDER. Lender may, at Lender's option, (A} declare immediately due and payabie all
sums secured by this Deedof Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document ewdencnng the lndebtedness and impose such other conditions as Lender deems appropriate, upon the sala or
transfer, without Lender's prior weitten consent, of all or any part of tha Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitabie whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, cantract for deed; leasehold interest with a term greater than three (3) years, lease-option
contract, ar by sale, assignment; or: transfez of any beneficial interest in or to any [and trust hoiding title to the Real
Praoperty, or by any other methed_of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is proﬁibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provrs:on_ relatmg to the taxes and liens on the Property are part of this Deed of
Trust: '

Payment. Grantor shall pay when q-ua _(_and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewerl,fines and-impositions levied against or on account of the Property, and shall
pay when due all claims for work .done ervor for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of allliens. having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and’ assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold p&yrﬁent of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long.as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient ¢orporate surety bond or other security satisfactory to Lender in an
armount sufficient to discharge the lien plus any:costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the. Property. Grantor shall name Lendsr as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidenca of Payment. Grantor shali upen demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessmenits and shall authorize the appropriate govarnimental offigial to deliver to Lender at any time a written
statement of the taxes and assessments against the Propert\g

Notice of Construction. Grantor shall notify Lender at loast: f;f'teen ig) 5} days hefore any work is commenced, any
services are furnished, or any materials are supplied to the Propertv, if any miechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to:.i_risuri'ngthe- Property are a part of this Deed of
Trust. B

Maintanance of Insurance. Grantor shall procure and maintain policies of fife insurarice with standard extended
caverage endorsements on a replacement basis for the full insurable valye tovering, all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance: clause, and:with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance. 2% Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably-acceptablé tosLender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon raguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, includi’ng stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prigr written rotice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in faver ‘of Lender will.not be impaired
in any way by any act, omission or default of Grantor or any other person. Should this Real Propérty, be located in
an area designated by the Director of the Federal Emergency Management Agency as-a-special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days.aftet-notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's-credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the.maximurm policy
limits set under the National Flood insurance Program, or as otherwise required by Lender, and to malntaln such
insurance for the term of the lgan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Frahertir Lehder may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or.not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance“and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration )
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor.shall répair or:™,
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, updn__
saflsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not beeri
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of; .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued__""
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds™ -
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as---'"
Grantor's interests may appear. :

LENDER'S EXPENDITURES. If Grantor fails {A} to keep the Property free of all taxes, liens, security interests, -
encumbrances, and other claims, (B} to provide any required insurance on the Froparty, or (C) to make repairs to the -
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Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
belicves.to.be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear intsrest-at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repaymént by Granter All such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable an demand Bl be added to the balance of the Credit Agreement and be apportioned among and be
payable wuth any mstallment payments 1o become due during either (1) the term of any applicable insurance policy; or
(2) the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable
at the Credit Agreement's maturity, The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall.be in addition to any other rights or any remedies to which Lender may be entitled on account
of any default. Any such -action-by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it other\mse would have had.

WARRBANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that fa) Grantor holds good and marketable title of record to the Property in fee simpls,
free and clear of all:liefis and. eficumbrances other than those set forth in the Real Property descrlptlon or in any
title insurance policy, titlé reéport, or final title opinion Issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. .

Defense of Title. Subject--to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against thetawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may. be“the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and tg. be’ represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be’ dellvered te Lender such instruments as Lender may request from time to time
to permit such participation. - ;

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulatr_one of governmental authorities.

Survival of Promises, All promises, ag're'eme:nts;'and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Déed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full,

CONDEMNATION. The following provisions re|atin'g__ te___condemnatien proceedings are a part of this Deed of Trust:

Proceedings. !f any procesding in condemnation is filed, ‘Grantor shall promptly notify Lender in writing, and
Grantor shall promptiy take such steps as may be necessary.to.defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lendet shiall be‘erititled to participate in the proceeding and 10 be
represented in the proceeding by counsel of its own chaice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation. .

Application of Net Proceeds. If all ar any part of the Property |s cnndemned by eminent domain proceedings or by
any proceeding or purchase in lieu of gondemnation, Lender may at.its eléction require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or:the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of: all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the eondernnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL® AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust?” .

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute sueh documents in addition to
this Deed of Trust and take whatevar other action is requested by Lender:to perfect and continue Lender's lien on
the Real Property Grantor shall reimbursa Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including: without hmrtatron all taxes, fees,
documentary stamps, and other charges for recording or registering this Déed.of: Trust

Taxes. The following shall constitute taxes to which this section applies: (1)- a,.spectflc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Dead.of Trust;¥ (2} a spacific tax on
Grantor which Grantor is authorized or required to deduct from payments on the' Indebtedhegs segured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the' Lender Qr the hoider of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness gr.on payments of principal and
interest made by Grantor. .

Subsequent Taxes. If any tax to which this sectipn applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercwe any-or, all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens sectlon end deposrts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thIS Deed of Trust as a
security agreement are a part of this Deead of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of. the Property .
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercral Code i
as amended from time to time. ;

Security Intarest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the

real property records, Lender may, at any time and without further authorization from Grantor, file execUted”

counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse < '

Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon defauft, Grantor shafl assemblé.any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and .-
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
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éxtént perm_jiftgd by applicable law.

Mdrgssqsi' <The.mailing addresses of Grantor idebtor) and Lender (secured party) from which information
concerhing.the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Comimercial Code) aré as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact.are a part of this Deed of Trust:

Further Assurancas At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause’to.bé. made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause ta. be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendér-may deem approptiate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing ‘statements, continuation statements, instruments of further assurance, certificates, and
otfier documnents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve- (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Refated Documents, and” (2} theliens and security interests created by this Deed of Trust as first and prior liens
on the Propertv, whether-now’ owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in wrltlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. :

Attorney-in-Fact. |f Grantor fails to do \.éiny,qf the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor-and at Grantgr's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact forthe purpose of making, executing, delivering, filing, recording, and doing all
other things as may be nacessary oF desnrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. i

FULL PERFORMANCE. If Grantor pays aII the Indebtedness when due, terminates the credit line account, and otherwise
petforms all the obligations imposed upon Graritor under this Deed of Trust, Lender shall execute and daliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's Security ‘interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted- by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the racitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any ‘such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makas a material misrepresentatignat any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspacts of Grantor's
financial condition. (B} Granter does not meet the re‘péyment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collatéral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelhng, fajlure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creatmn of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use: of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default.._ocours u_nde_.r_. this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any oneg or more of the following rights’ apd remedjes:

Eloction of Remedies. All of Lender's rights and remedies will'be cumulgtive and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust, efter Grantor's
failure to do s0, that decision by Lender will not affect Lander’s rsght to declare Grantor in default and to exercise
Lender's remedies,

Accelerate Indebtedness. Lender shall have the right at its option to decla.re ,the‘ ‘éntir_e Indebtedness immediately
due and payable. : :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall ‘have the right-to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided. by appltcabte latv.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possessnon of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply. the net proceeds ovar and
above Lender's costs, against the Indebiedness. in furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse |nstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which'the payments are
made, whether or not any proper grounds for the demand existed. Lender may exerclse u;s. rights. und_er this
subparagraph either in person, by agent, or through a receiver. ’

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of: all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg ar pendmg
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the tost:of
the receivership, against the Indebtedness. The receiver may serve without bond if parmitted by:law. Cedder's ..
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property. éxceeds the"
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as
receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as "'pr__o‘iide'd: ¥
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantér shalt -
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either '(‘HV
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of--’"
Lender. .

Other Remaedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the

Credit Agreement or available at law or in equity.
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! Notice of Sale. Lender shali give Grantor reasonable notice of the time and place of any public sale of the Personal

: Property, or of the time after which any private sale or other intended disposition of the Personal Property is to he
:made..~Reasonable notice shall mean notice given at least ten (10) days before the time of the sals or disposition.
Any sale of the Personel Praperty may be made in conjunction with any sala of the Real Property.

Sale of the Pmperty To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Praperty- mershalled In exercising its rights and remedies, the Trustee ar Lender shall be free to sell all or any
part of the Property’ together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expénses, W Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender, shall: be entntled to recaver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses‘lLénder ificurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcemenit of its rights shall become a part of the Indebtadness payable on demand and shali bear
interest at the Credit Agreement rate from the date of the expenditure until repaid, Expenses covered by this
paragraph include, without limitatign, however subject to any limits under applicable faw, Lender’s attorneys’ fees
and Lender's legal® expenses. whether or not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings fincluding efforts to modify or vacate any automatic stay or injunction}, appeals, and any
anticipated post]udgment'co“ectioh services, the cost of searching records, obtaining title reports {including
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitied by applicable iaw Grentor also wrli pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall heve ell of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TR_US_‘_I-?EE. The following provisions relating to the powers and obligations of Trustee
{pursuant t¢ Lender's instructions) arg. part of this' De'ed of Trust:

Powers of Trustes. In addition to ll powers of Trustee arising as a matter of law, Trustee shall have the power to

take the following actions with respeéct. to, the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Propeity, including the dedication of streets or other rights to the
public; (b} join in granting any easement_ or credting any restriction on the Real Property; and lc} jein in any
subordination or cther agreement affecting’ thle Beed of Trust or the interast of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall rot be obhgated o notify any other party of a pending sale undar any other
trust deed or dien, or of any action or proceéding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action'gr proceeding is brought by Trustee.,

Trustes. Trustee shall meet all qualifications ‘reduired for Trustee under applicable law. in addition to the rights
and remedies set forth above, with respect to all or any part of.the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right 10: foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcable law? =

Successor Trustes, Lender, at Lender's option, may from time to tlme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed end acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington.” The-instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender,. Trustee, and Grantor, the book and page or
the Auditor's Flle Number where this Deed of Trust is recorded,“and the. name and address of the successor
trustee, and tha instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to ail ‘the title, powar, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law., -This pmcedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. ° s

NOTICES. Subject to applicable law, and except for notice required or allowed bv law to be given in another manner,
any notice required to be given under this Deed of Trust, including without' limitation. any notice of default and any
notice of sale shall be given in writing, and shall be effective when actuel!y dehvered when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the hoider of
any lien which has priority over this Deed of Trust shall be sent to Lender's addréss, 4s shown near the begmmng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the’ ndtice is 10 change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all t|mes of Grantor s current address.
Subject to applicable law, and except for notice required or allowed by law to be gmen i enether Mapner, if thers is
more than cne Grantor, any notice given by Lender to any Grantar is deemed to be notice given to aII Grantors It will
be Grantor's rasponsibility to tell the others of the notice from Lender. S

MISCELLANEQUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust

Ameandments. What is written in this Deed of Trust and in the Related Documents is Grantor s entlre agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any ¢hange ur amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obllgated bv the change or
amendment. :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes on!y and are not to be
used to interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with anv ether mterest or"‘-:.
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wrltten censent El
of Lender. : e !

Governing Law. This Dead of Trust will be governed by faderal law applicable to Lendsr and, to the Axtent not
preampted by faderal law, the laws of the State of Washington without regard to its conflicts of law provnsions
This Deed of Trust has bean accepted by Lender in the State of Washington.

Choice of Venue. If there is @ lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the"
courts of SKAGLT County, State of Washington. .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
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yniess Lender does so in writing. The fact that Lerder delays or omits to exercise any sight will not mean that
Lender has: given up that right. If Lender does agree in writing to give up one of Lender’'s rights, that does not
mean. Grantor wilf" not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that. Jf Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again it the.situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor S Tequesis, that does not mean Lender will be required to consent to any of Grantor's futura
requests, Grantor wauves presentment, demand far payment, protest, and notice of dishonor.

Severability. 1t a-cou_rt fmds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not’ 'mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforca the sest of the* pm\nsnans of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Succassors and Assigns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be-binding upon and inure to the benefit of the parties, their successors and assigns. If
awngership of the Properw becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deat with. Grantor's suctegsors: with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extansion without releasmg Grantor from the obligatians of this Deead of Trust or liability under the Indebtedness.

Time is .of the Essence. Tnme.. is of theiessence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. G'f;aﬁtqr,._.hereby releases and waives all rights and benefits of the homestead
exernption laws of the State. of-Washington _qjs to all indebtedness securad by this Deed of Trust.

DEFINITIONS, The following words 'shai'l_ha'\.?g.=-the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means BUSINESS BANK, and its successors and assigns.

Borrower, The word "Borrower” még_ns-'*K'ér]:neth o Packard and includes all co-signers and co-makers signing the
Credit Agreement and all their SUCCESSOrs and assigns.

Credit Agreament. The words "Crsdlt Agreement mean the credit agreement dated July 8, 2013, with credit
timit of $250,000.00 from Grantor to: Lender, tégather with all remewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for'the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Daed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty interest provisions relating to the Personal Property and
Rents. .

Evant of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust, .

Grantor. The word "Grantor” means Kenneth J Packard.,

Impravemants, The word "lmprovements” means all exmstmg and fu‘ture improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addutron:;, replacements and other canstruction on the Real
Property. :

Indebtedness. The word "Indebtedness™ means all principal, intsrest; "ahd ‘other amounts, costs and expenses
payable under tha Credit Agreement or Related Documents, “together with all renewals of, extensions of,
modifications of, consclidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's pbligations ‘or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust together wnth interest on such amounts as
provided in this Deed of Trust. - e

Lender. The word "Lender” means BUSINESS BANK, its successors an_d aS‘sigris'._ -}:The words "successors or
assigns” mean any person or company that acquires any interest in the Credix:t"Agreem‘er'gt.

Personal Property. The words "Personal Property” mean all equipment; fixtures, and other articlas of personal
property now or hereafter owned by Grantor, and now or hereafter atfached: or affixdd:to the Real Property;
together with all accessions, parts, and additions to, ail replacements of, “and all substltutlons for, any of such
property; and together with all issues and profits thereon and proceeds (lncludlng wnhuut ||m|tat|on all insurance
proceseds and refunds of premiums) from any sale or other dispaosition of the Property .

Property. The word "Property™ means collectively the Real Property and tha Personal Properw

Real Property. The words "Real Property" mean the real property, interests and nghts as furthef descrlbed in this
Deed of Trust. :

Related Documents. The words "Related Documents™ mean all promissory notes, “gfedit:-'-'ag‘reemqnts, loan
agreements, security agreements, morigages, deeds of trust, security deeds, collateral mortgages, -and:all other
instruments, agreements and documents, whether now or hereafter existing, executed’ in cormection with the
Indebtaedness; pravided, that guatranties and environmental indemnity agreements are not Related Documen‘ts and
are not secured by this Deed of Trust,

Rents, The word "Rents”™ means all present and fulure rents, revenues, income, issues, royaltles prohts, and
other benefits derived from the Property. 5

Trustee. The word “Trustee” means LAND TITLE COMPANY, whose mailing address is P 0 BOX 445'
BURLINGTON, WA 98233 and any substitute or successor trustees.

R
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GRAI\iTOR AéKI;IOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TU ITS TERMS

GRANTOR

X

Kenneth J Packayd. "™

STATE OF l/Ucd

, A
COUNTY OF \ét Q/f(al' ) LX) 1’1’1\&“‘
o) “@

On this day before me, the undermgned Notary Public, perscnally appeared Kenneth J Packarcr personally known to me
or proved to me on the basis of satisfactory evidence to be the individual described in end who exscuted the Deed of
Trust, and acknowledged that he orshe sngned the Deed of Trust as his or her free and voluntary act and deed, for the

as and pixposes therein mentioned.

day of

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the lega! owner and holder of all indebtadness sec:ured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, 10 reconvey without warrantv to tha persons entitied thereto, the
right, title and interest now held by you under the Deed of Trust. :

Date: :;_ . Bénaﬁciary:
lts :

LASER PRO Lending, Ver. 13.2.0.016 Copr. Harland Financial Solutions, inc. 1957, 2013 All Rights Reserved. -
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