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Grantor(s): Trinity R, LLC, a Washin ori::-l__imit_ed' liability company
gion fimited hability comp

Grantee(s): Banner Bank, Beneficiary ' -
Northwest Financial Corporation, Trustee

Legal Description: Lot 8A, of MARINE CREST PHASE I[ PLAT, accordmg to the plat thereof,
recorded March 17, 2008, under Audltm‘s File No 200803170150, records of
Skagit County, Washington.

Assessor's Property Tax Parcel or Account No.: P127511 .’4952-000—008 01 00

THIS DEED OF TRUST IS DATED June 1, 2013, among Trinity R LLC a Washmgton limited
liability company, whose address is 13934 Seawew Way, Anacortes, Washington 98221 (referred to
below as "Grantor"), Banner Bank, whose address is P.O. Box 907, Walla Waila, Washmgton 99362
(referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and Northwest Financial
Corporation, whose address is 10 S. First Avenue, Walla Walla, Washington 99362 (referred to below as
"Trustee™,

THIS DEED OF TRUST IS INTENDED ALSO AS A FIXTURE FILING AND _IS"--:TO. BE
INDEXED NOT ONLY AS A DEED OF TRUST BUT ALSO AS A FIXTURE FILING. -~
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with
-power of sale, right of entry and possession and for the benefit of Lender as Beneficiary all of Grantor's
right, title, and interest in and to the real property described above, together with ali existing or
.subsequently- erected or affixed buildings, improvements and fixtures; all appliances, fumiture and
furnishings affixed to the real property; all easements, rights of way, and appurtenances; all water, water
rights and ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights,
royalties, and. profits relating to the real property, including without limitation all minerals, oil, gas,
timber, geothermal and similar matters, and all requisite approvals, licenses, permits, variances,
cooperative agreements, tax credits (if applicable), tax abatement benefits (if applicable), recording
engineering and entitlement maps, and land-use entitlements, located in Skagit County, State of
Washington (the “Real Property")

Grantor hereby assigns as secunty to Lender, all of Grantor's right, title, and interest in and to all leases,
Rents, and profits of the Preperty -This assignment is recorded in accordance with RCW 65.08.070; the
lien created by this assignment is intended to be specific, perfected, and choate upon the recording on this
Deed of Trust. Lender grants to Grantor a license to collect the Rents and profits, which license may be
revoked at Lender's option and shall be automatically revoked upon acceleration of all or part of the
Indebtedness. Grantor further grants-to Lender a security interest in all Personal Property.

DEFINITIONS. The followiﬁg._'wbrds ‘'shall have the following meanings when used in this Deed of
Trust. Terms not otherwise defined in this Deed of Trust shall have the meanings attributed to such terms

in the Uniform Commercial Code. All re.fercnces to dollar amounts shall mean amounts in lawful money
of the United States of America. :

Beneficiary. The word “Beneﬁciaiy" means Banner Bank its successors and assigns. Banner Bank
also is referred to as "Lender” in this Deed of Tmst

Borrower. The word "Borrower” means Lang Custom Concretc & Construction, Inc., a Washington
limited liability company. o

Deed of Trust. The words "Deed of Trust" mean th‘is"Decd oi’ Trust among Grantor, Lender, and
Trustee, and includes without limitation all assignment: and securlty mterest provisions relating to the
Personal Property and Rents.

Grantor. The word "Grantor” means Trinity R, LLC, a Washington limitéd liability company.

Guarantor. The word "Guarantor" means and includes wnthout ilmltatlon any and all guarantors,
sureties, and accommodation parties in connection with the Indebtedness

Improvements. The word "Improvements” means and includes w1thout Iifﬁitatibn all existing and
future improvements, fixtures, buildings, structures, mobile homes affi xcd on the Real Pmperty,
facilities, additions and other construction on the Real Property. :

Indebtedness. The word "Indebtedness" means all principal and interest payablc' un'de_:_r- thc Note and
any amounts expended or advanced by Lender to discharge obligations of Grastor or expenses
incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust or any of’ the
Related Documents, together with interest on such amounts as provided in the Note. :

Lender. The word "Lender" means Banner Bank, its successors and assigns.
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. Note. The word "Note" means the Note dated March 2, 2009, in the principal amount of Five
7. 'Himdred Eight Thousand and 00/100 Dollars ($508,000.00) from Borrower to Lender, together with
" -all renewals, extensions, modifications, refinancings, and substitutions for the Note.

: Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles

-, of personal property now or hereafter owned by Grantor, and now or hereafier attached or affixed to
the Redl Property; together with all accessions, parts, and additions to, all replacements of, and all
substitutions for, any of such property; and together with all proceeds (including without limitation all
insurance proceeds-and refunds of premiums) from any sale or other disposition of the Property.

Property. The W:Ordl "f-froperty" means collectively the Real Property and the Personal Property.

Real Property. The Words "Real Property” mean the property, interests and rights described above
in the "Conveyance and Grant" sectlon

Related Documents. The words "Related Documents" mean and include without limitation all
promissory notes, credit agreements; loan agreements, guaranties, security agreements, mortgages,
deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in conneet:on w1th the Indebtedness

Rents. The word "Rents” means. all present and future rents, revenues, income, issues, royalties,
profits, and other benefits derived from the Property

Trustee. The word "Trustee” means Noﬂhwest Financial Corporation, and any substitute or
successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY
INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT
OF THE INDEBTEDNESS AND (2) PERFORMANCE .OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.
THE NOTE AND THIS DEED OF TRUST ARE GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses ans'l'ng by' reason of any "one action"

r "anti-deficiency" law, or any other law which may prevent Lender from bringing any action against
Grantor including a claim for deficiency to the extent Lender -is-otherwise entitled to a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, either
Jjudicially or by exercise of a power of sale. : -

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor Warrants th:__at': (a) this Deed of
Trust is executed at Borrower's request and not at the request of Lender; (b) Grantor has the full power
and right to enter into this Deed of Trust and to hypothecate the Property; (¢) Grantor has established
adequate means of obtaining from Borrower on a continuing basis information about Borrower's financial
condition; and (d)} Lender has made no representation to Grantor about Borrowet (mcludmg thhOut
limitation the creditworthiness of Borrower). .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Tﬁjgt_, Bomwgfé
shall pay to Lender ali Indebtedness secured by this Deed of Trust as it becomes due, and Grantor shall .-
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- strictly perform all of Grantor's obligations under the Note, this Deed of Trust, and the Related
- Documents,

"_POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor'
possession and use of the Property shall be governed by the following provisions:

Possession ‘and Use, Until the occurrence of an Event of Default, Grantor may (a) remain in
possession and control of the Property, (b) use, operate or manage the Property, and (¢) coflect any
Rents fromi the Property. The following provisions relate to the use of the Propesty or to other
limitations on the-Property. THE REAL PROPERTY IS NOT USED PRINCIPALLY FOR
AGRICULTURAL PURPOSES.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform
all repairs, replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste," "hazardous substance," "disposal," "release,"
and "threatened release,"-as used.in this Deed of Trust, shall have the same meanings as set forth in
the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended,
42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act
of 1986, Pub. L. No. 99 499 (“SARA") the Hazardous Materials Transportation Act, 49 U.S.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C. Section 6901, et seq.,
or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the
foregoing. Except as disclosed to and ‘acknowledged by Lender in writing, Grantor represents and
warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been
no use, generation, manufacture, storage,: treatment, disposal, release or threatened release of any
hazardous waste or substance by any person on, under; or about the Property; (b) Grantor has no
knowledge of, or reason to believe that there hds been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance by any prior owners or occupants
of the Property or (ii) any actual or threatened htlgatlon or claims of any kind by any person relating
to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i)
neither Grantcr nor any tenant, contractor, agent or other authorized user of the Property shall use,
generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on, under,
or about the Property and (ii) any such activity shail be conducted in compliance with ali applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and.its agents to enter upon
the Property to make such inspections and tests as Lender may deem approprlate to determine
compliance of the Property with this section of the Deed of Trust. Any mspectlons or tests made by
Lender shall be for Lender's purposes only and shall not be construed. to créate any responsibility or
liability on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for hazardous
waste. Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
centribution i in the event Grantor becomes liable for cleanup or other costs under any such laws and
damages, penalties, and expenses which Lender may directly or indirectly sustam or suffer resultmg
from a breach of this section of the Deed of Trust or as a conscquence of any use, generatmn,
manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or

interest in the Property, whether or not the same was or should have been known to Grantor. . The

provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the -~ -
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- payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust
/ _and shall not be affected by Lender's acquisition of any interest in the Property, whether by
+ foreclosure or otherwise.

' Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or

~ suffer any stripping of or waste on or to the Property or any portion of the Property. Specifically
‘without” limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber,” minerals (mcludmg oil and gas), soil, gravel or rock products without the prior written
consent of Lender

Removal of -Impi‘ovem’cnts. Grantor shall not demolish or remove any Improvements from the Real
Property without the prior written consent of Lender. As a condition to the removal of any
Improvements, Lender may require Graator to make arrangements satisfactory to Lender to replace
such [mprovements, with improvements of at least equal value.

Lender's Right to Enter Lender and its agents and representatives may enter upon the Real
Property at all reasonable times to attend to Lender's interests and to inspect the Property for purposes
of Grantor's compliance w1th the terms and conditioas of this Deed of Trust.

Compliance with Gnvernmel;_tal_-Requlrements. Grantor shall promptly comply with al} laws,
ordinances, and regulations, now or hereafter-in effect, of all governmental authorities applicable to
the use or occupancy of the Property, Grantor may contest in good faith any such law, ordinance, or
regulation and withhold comphance durmg any proceeding, including appropnate appeals, so long as
Grantor has notified Lender in writing-prior to doing sc and so long as, in Lender’s sole opinion,
Lender's interests in the Property are not jeopardized. . Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty ta Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall
do all other acts, in addition to those acts set forth above in this section, which from the character and
use of the Property are reasonably necessary to protect and preserve the Property.

ADA/FHAA Comphance. So long as this Deed of Trust remams outstanding, Grantor will, at its
own cost and expense, in respect of the Property and in respect of Grantor's business activities at or
within the Property: (a) comply with all requirements of the federal Americans with Disabilities Act
(the "ADA") and the federal Fair Housing Amendments Act of 1988 (the "FHAA") and the rules and
regulations promulgated thereunder (the "Rules"), to the extent apphcable to Grantor's ownership,
management, operation, leasing, use, construction, reconstruction, repair,.remodeling, rehabilitation,
or alteration of the Property or any part thereof; (b) immediately provide to. Lender written notice
(and copies of) any and all notices of actual, potential, or alleged violations'of the ADA, the FHAA,
or the Rules and any and all governmental investigations or regulatory actions instituted or threatened
against Grantor or the Property or Grantor's business activities at or within the Property regarding the
ADA, the FHAA, or the Rules; and (c¢) furnish to Lender, from time to time whenever reasonably
requested by Lender, a Compliance Assessment, in form and substance reasonably satlsfactory to
Lender, prepared by an architect or engineer with skill, experience, and reputation. acceptable to
Lender, in the field of compliance with the ADA or the FHAA, as applicable, R :

Reappraisals. Lender shall have the right to obtain at Grantor’s cost and expense reappraisals of rhé
Property from any licensed or certified appraiser designated by Lender, from time to time {a).
whenever such reappraisal may be required by any law, rule, or regulation applicable to the conduct -
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~ / of Lender's business, or may be requested or directed by ary governmental authority charged with the
__._.-admlmsu‘atlon of such law, rule, or regulation or Lender's compliance therewith, whether or not such
" _request or direction has the force of law, or (b) whenever Lender has reasonable cause to believe that
_the then-current loan-to-value ratio applicable to the loan or loans secured by the Property exceed the
-~ original loan-to-value ratio approved by Lender with respect to such loan or toans, or (c) whenever
" reasonably deemed appropriate by Lender following the occurrence or during the continuation of an
Event of Default. Lender may use the resuits of such reappraisal to evaluate and restructure such loan

or loans if necessary in Lender's reasonabile discretion.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due
and payable all su_ms secured by this Deed of Trust or (b) increase the interest rate provided in the Note or
other document evidencing the indebtedness and impose such other conditions as Lender deems
appropriate, upon the sale or transfer, without the Lender's prior written consent which consent shall not
be unreasonably withheld, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer" means the conveyance of Real Property or any right, title or interest therein; whether
legal or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-
option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding
title to the Real Property, or by any other method of conveyance of Real Property interest. If any Grantor
is a corporation or partnershipor. limited-liability company, transfer also includes any change in
ownership of more than twenty-five pércent (25%) of the voting stock or partnership interests or
membership interests, as the case may be, of Grantor. However, this option shall not be exercised by
Lender if such exercise is prohibited by federal law.

TAXES AND LIENS. The following prowsmns relatmg to the taxes and liens on the Property are a part
of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events 'prior to delinquency} ail taxes, special taxes,
assessments, charges (including water and sewer), fines and-impositions [evied against or on account
of the Property, and shall pay when due all claims for work done on or for services rendered or
material furnished to the Property, Grantor shall maintain the Property free of all liens having priority
over or equal to the interest of Lender under this Deed of Trust, except for the lien of taxes and
assessments not due, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection
with a good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not
jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15)
days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the
filing, secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a
sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself ‘and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shaIl name- Lender ag
an additional obligee under any surety bond furnished in the contest proceedings. - :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactdty--.cﬁdenqe ‘of
payment of the taxes or assessments and shall authorize the appropriate governmental official to
deliver to Lender at any time a written statement of the taxes and assessments against the Property. . .
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" Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is

/- .commenced, any services are furnished, or any materials are supplied to the Property, if any

" -mechanic’s lien, materialmen's lien, or other lien could be asserted on account of the work, services,

-or materials and the cost exceeds Five Thousand and 00/100 Dotllars ($5,000.00). Grantor will upon

- request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and
".._W|Il pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are
a part of this Deed. of Trust

Maintenance . of Insnrance. Grantor shall procure and maintain policies of fire insurance with
standard exténded coverage endorsements on a replacement basis for the full insurable value covering
all Improvements on thie Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also
procure and maintain comprehensive general liability insurance in such coverage amounts as Lender
may request with trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, liability, business interruption, and boiler insurance, as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and
issued by a company or companies reasonably accepteble to Lender. Grantor, wpon request of
Lender, will deliver to Lender from time to-time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelied or diminished
without at least thirty (30) days' prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way
by any act, omission or default of Grantor or any other-person. Should the Real Property at any time
become located in an area designated by the Director of the Federal Emergency Management Agency
as a special flood hazard area, Grantor agrees t0 obtain and maintain Federal Flood Insurance to the
extent such insurance is required and is or becomes available, for the term of the loan and for the full
unpaid principal balance of the {oan, or the maximum l1m|t of coverage that is available, whichever is
less.

Application of Proceeds. Grantor shall promptly notiﬁl Lender of any loss or damage to the Property
if the estimated cost of repair or replacement exceeds Five Thousand-and (/100 Dollars ($5,000.00).
Lender may make proof of loss if Grantor fails to do so within ﬁﬁee'n'(IS) days of the casualty.
Lender may, at its election, receive and retain the proceeds and apply the.same to the reduction of the
Indebtedness and/or the payment of any lien affecting the Property, or may apply the proceeds to the
repair, restoration and replacement of the Property. In the event Lender elects to apply the insurance
proceeds to the repair, restoration and replacement of the Property, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable
cost of repair or restoration if Grantor is not in default under this Deed of Trust, -Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to
the repair or restoration of the Property shall be used first to pay any amount owing to Leader. under
this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be apphed to the
principal balance of the Indebtedness. If Lender holds any proceeds after payment. in full of the
Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.-
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. Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
- _purchaser of the Property covered by this Deed of Trust at any trustee's sale or other sale held under
*_-the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

- Grantor's: Report on Insurance. Upon request of Lender, however not more than once a year,

. Grantor shall furnish to Lender a report on each existing policy of insurance showing: (a) the name of
the. insurer; (b)-the risks insured; (c} the amount of the policy; (d) the property insured, the then
current replacement value of such property, and the manner of determining that value; and (e) the
expiration date of the policy. Grantor shall, upon request of Lender, have an independent appraiser
satlsfactory to Lendcr determme the cash value replacement cost of the Property.

WARNING

Unless Grantor provides Lender with evidence of the insurance coverage as required
herein, Lender may purchase insurance at Grantor's expense to protect Lender's interest.
This insurance may, but need not, also protect Grantor's interest. If the Property
becomes damaged, the coverage Lender purchases may not pay any ¢laim Grantor makes
or any claim made against Grantor. Grantor may later cancel this coverage by providing
evidence that Grantor has obtamed property coverage clsewhere.

Grantor is responsible for the -cost -of any-insurance purchased by Lender. The cost of this
insurance may be added to the Note balance. If the cost is added to the Note balance, the
interest rate on the Note will apply' to this added amount. The effective date of coverage
may be the date Grantor's prior. coverage lapsed or the date Grantor failed to provide
proof of coverage.

The coverage Lender purchases may be 'éonSidérﬁply more expensive than insurance
Grantor can obtain on Grantor's own and may not satisfy any need for property damage
coverage or any mandatory liability insurance requirements imposed by applicable law.

TAX AND INSURANCE RESERVES. Subject to any limitations.set by applicable law and if Grantor
fails to pay any taxes, assessments or insurance when due, Lender may require Grantor to maintain with
Lender reserves for payment of annual taxes, assessments, arid-insurance premiums, which reserves shall
be created by advance payment or monthly payments of a sum estimated by. Lender to be sufficient to
produce, at least fifteen {15) days before due, amounts at least equal to'the taxes, assessments, and
insurance premiums to be paid. [f fifteen (15) days before payment is due the reserve funds are
insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by
Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes,
assessments, and insurance premiums required to be paid by Grantor as they become.due. Lender shall
have the right to draw upon the reserve funds to pay such items, and Lender shall not be required to
determine the validity or accuracy of any item before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender to advance other monies for such purposes, and Lender shall not incur any
liability for anything it may do or omit to do with respect to the reserve account: Subject-to any
limitations set by applicable law, if the reserve funds disclose a shortage or deficiency, Grantor shall pay
such shortage or deficiency as required by Lender. All amounts in the reserve account are hereby pledged
to further secure the Indebtedness, and Lender is hereby authorized to withdraw and apply such: amounts
on the Indebtedness upon the occurrence of an Event of Default. Lender shall not be required to pay-any
interest or earnings on the reserve funds unless required by law or agreed to by Lender in writing. Lender S
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- does not hold the reserve funds in trust for Grantor, and Lender is not the agent of Grantor for payment of
~the taxes and assessments required to be paid by Grantor.

- LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect
Lender's interest in the Property or if Grantor fails to comply with any provision of this Deed of Trust or
any Related Documents, including but not limited to Grantor's failure to discharge or pay when due any
amounts Grantor is required to discharge or pay under this Deed of Trust or any Related Documents,
Lender on-Grantor's behalf may (but shall not be obligated to) take any action that Lender deems
appropriate; including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying alt costs for
insuring, maintaining and preserving the Property. All such expenditures incutred or paid by Lender for
such purposes will then bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender's option, will-{A) be.payable on demand; (B) be added to the balance of the Note and be
apportioned among and be payable with any installment payments to become dug during either (1} the
term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a
balloon payment which will be.due and payable at the Note's maturity. The Property also will secure
payment of these amounts. Such rlght shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default '

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Property
are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grahto‘r holds good and marketable title of record to the Property in
fee simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in any title insurance policy, title report, or final titie opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust; and (b) Grantor has the full right, power,
and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. In the event any action or
proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender under this
Deed of Trust, Grantor shall defend the action at Grantor's expense.. ‘Grantor may be the nominal
party in such proceeding, but Lender shall be entitled to participate in.the proceeding and to be
represented in the proceeding by counsel of Lender's own ¢hoice at Grantor's expense, and Grantor
will deliver, or cause to be delivered, to Lender such instruments as Lender ‘may request from time to
time to permit such participation. Eay

Compliance with Laws, Grantor warrants that the Property and'GrantoFs 'i_i_se‘"‘ of the Properiy
complies with all existing applicable laws, ordinances, and regulations of govemmental authorities

CONDEMNATION. The following provisions relating to condemnation proceedmgs are a part of this
Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dorham
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at its electmn
requnre that all or any portion of the net proceeds of the award be applied to the [ndebtedness or. the
repair or restoration of the Pmperty However, Borrower shall be entitled o use the proceeds of any -
condemnation award to repair or restore the Property in a manner satisfactory to Lender if (a) -
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" Borrower is not otherwise in default under this Deed of Trust and (b) upon completion of such repair
- o restoration, the value of the Property (as determined by Lender in its reasonable discretion) is no
" less than the value of the Property on the date of this Deed of Trust. If the proceeds are applied to
‘repait “or ‘restoration, Lender shall, upon satisfactory proof of such expenditure, pay or reimburse
" Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
*.under this Deed of Trust. The net proceeds of the award shall mean the award after payment of all
reasonable costs, expenses, and attorneys' fees, of both the Trustee and Lender in connection with the
condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in
writing, and Grantor shall promptly take such steps as may be necessary to defend the action and
obtain the award. “Grantormay be the nominal party in such proceeding, but Lender shall be entitled
to participate in the proceeding and to be represented in the proceeding by counsel of its own choice
at Grantor's expense, and Grantor will deliver or cause to be delivered to Lender such instruments as
may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES;'FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
following provisions relating to gove:mmenta! taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shali execute such documents
in addition to this Deed of Trust and take whatever other action is requested by Lender to perfect and
continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as
described below, together with all expenses incurred in recording, perfecting or continuing this Deed
of Trust, including without limitaticn all taxes, fees, documentary stamps, and other charges for
recording or registering this Deed of Trust. :

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this
type of Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a
specific tax on Borrower which Borrower is authorized or required to deduct from payments on the
Indebtedness secured by this type of Deed of Trust; (c) 4 tax on this type of Deed of Trust chargeable
against the Lender or the holder of the Note; and (d) a specific tax on all or any portion of the
Indebtedness or on payments of principal and interest madc by Borrower

Subsequent Taxes. If any tax to which this section applles is’ cnacted subsequent to the date of this
Deed of Trust, this event shall have the same effect as an Event of Default (as defined below), and
Lender may exercise any or all of its available remedies for an- Event of Default as provided below
unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided
above in the Taxes and Liens section and deposits with Lender cash or a suﬁ' clent corporate surety
bond or other security satisfactory to Lender. :

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prov:smns reiatlng to this
Deed of Trust as a security agreement are a part of this Deed of Trust.

Security Agreement. This insttument shall constitute a security agreement to fhe extent any of the
Property constitutes fixtures or other personal property, and Lender shall have alt of. the ng,hts of Y
secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Grantor authorizes Lender to file any number of financing statemcnts"'and;iake o
whatever other action is required by Lender to perfect and continue Lender’s security interest in the-* -
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./ fixtures, Rents, and Personal Property. In addition to recording this Deed of Trust in the real property
_ records, Lender may, at any time and without further authorization from Grantor, file executed
7 _counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
* reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
- default, Grantor shall assemble the Personal Property in a manner and at a place reasonably
- convenient to Grantor and Lender and make it available to Lender within three (3} days after receipt

of writtén demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which
information concerning the security interest granted by this Deed of Trust may be obtained (each as
required by the Umforrn Commercml Code), are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES ATTORNEY—IN—FACT. The following provisions relating to further
assurances and attorney;m-fact__gre_; a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will
make, execute and deliver; or wil-i"(_.itftuse to be made, executed or delivered, to Lender or to Lender's
designee, and when requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the
case may be, at such times:and in such offices and places as Lender may deem appropriate, any and
all such mortgages, deeds of trust, -security deeds, security agreements, financing statemens,
continuation statements, instruments of further assurance, certificates, and other documents as may, in
the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust,
and the Related Documents, and (b) the liens and security interests created by this Deed of Trust on
the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall-reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this: pa.ragraph

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred to in the preceding paragraph,
Lender may do so for and in the name of Grantor and at'Grantor's expense. For such purposes,
Grantor hereby irrevocably appoints Lender as Grantor's attumey~1n—fact for the purpose of makmg,
executing, dehvermg, filing, recording, and doing all other thmgs as may be necessary or desirable, in
Lender's sole opinion, to accomplish the matters referred to.in the precedmg paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness: when due and terminates the loan, and
Grantor otherwise performs all the obligations imposed upon Grantor under this. Deed of Trust, Lender
shall execute and deliver to Trustee a request for full reconveyance and shail execute and deliver to
Grantor suitable statements of termination of any financing statement on file evidencing Lender's security
interest in the Rents and the Personal Property. Grantor shall pay Lender a reasonable-reconveyance fee
for said reconveyance. The grantee in any such reconveyance may be descnbed as the p_e‘rson Or pPETSOns
legally entitled thereto." . :

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of
Default™) under this Deed of Trust: :

Default on Indebtedness. Failure of Borrower to make any payment when due on tﬁe.tfndébtednéss;.;

Compliance Default. Failure of Grantor or Borrower to comply with any other term, gb__l'igét:ion,
covenant or condition contained in this Deed of Trust, the Note or in any of the Related Documents.or .-
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~~  the.failure of Borrower or Grantor to comply with or to perform any term, obligation, covenant or
/- _condition contained in any other agreement between Lender and Borrower or Grantor. If such a non-
*_-payment default is curable and if Borrower or Grantor has not been given a notice of a breach of the
.same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and
" no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure
.of such failure: (a) cures the failure within thirty (30) days; or (b} if the cure requires more than thirty
(30). days, immediately initiates steps sufficient to cure the failure and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance within ninety (90) days
after notice is sent. -

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor or Borrower under this Deed of Trust, the Note or the Related Documents is, or at the time
made or fumlshed was, false in any material respect.

Insolvency. The msolvency of Borrower or Grantor; appointment of a receiver for any part of
Borrower's or Grantor's property; any assignment for the benefit of creditors; the commencement of
any proceeding under sny. bankruptcy or insolvency laws by or against Borrower or Grantor;

provided, however, that Borrower or Grantor shalt have thirty (30) days in which to obtain a dismissal
of any such proceedings; or. the dissolution or termination of Borrower's or Grantor’s existence as a
going business (if Borrower or Grantor is & business). Except to the extent prohibited by federal law
or state law, the death of Borrower or Grantor (or a member or partner of Borrower or Grantor) also
shall constitute an Event of Default under this Deed of Trust; provided, however, that if Lender
determines in its reasonable discretion that its interests are not materially impaired, Lender shall
permit the deceased's estate to assume unconditionally the obligations arising hereunder in a manner
reasonably acceptable to Lender and, in so doing, cure the Event of Default.

Foreclosure, etc. Commencement of foreclosure, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor against any of the Property. However,
this subsection shall not apply in the event of a-gaod faith dispute by Grantor as to the validity or
reasonableness of the claim which is the basis of the foreclosure, provided that Grantor gives Lender
written notice of such claim and furnishes reserves ar a surety bond for the claim satisfactory to
Lender. -

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full
force and effect (including the failure of this Deed of Trust or any Related Document to create a valid
and perfected security interest or lien) at any time and for any reason.-

Breach of Other Agreement. Any breach by Grantor under the_’_te’rms of ‘any other agreement
between Grantor and Lender that is not remedied within any grace period provided-therein, including
without limitation any agreement concerning any indebtedness or other obhgatlon of Grantor to
Lender, whether existing now or later. -

Events Affecting Guarantor, Any Guarantor seeks, claims, or otherwise attempts to limit, modify,
or revoke such Guarantor's guaranty with Lender or any of the preceding events occurs with respect
to any Guarantor of any of the Indebtedness or such Guarantor dics or becomes incompetent;
provided, however, that if Lender determines in its reasonable discretion that its interests are. fiot
materially impaired Lender shall permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing s0, cure the S
Event of Default. :
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'. :. ~ Adyerse Change, A material adverse change occurs in Borrower's financial condition, or Lender
- -b"eiieves the prospect of payment or performance of the Indebtedness is impaired.

Insecunty Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any
time thereafter, Trustee or Lender, at its option, may exercise any one or more of the following rights and
remedles_ _m_addt__tuon____t_c_) any other rights or remedies provided by law:

Accelerate fiidebte&ness Lender shall have the right at its option to declare the entire Indebtedness
immediately due and payable including any prepayment penalty which Borrower would be required
to pay. o .

Foreclosure. With;_.res_pect__ to-all or any part of the Real Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in
either case in accordance with and to the full extent provided by applicable law. [f this Deed of Trust
is foreclosed by judicial foreclosure, Lender will be entitled to a judgment which will provide that if
the foreclosure sale proceeds are insufficient to satisfy the judgment, execution may issuc for the
amount of the unpaid balance of the Judgment

UCC Remedies. With respect o aii or any part of the Personal Property, Lender shall have all the
rights and remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net
proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right,
Lender may require any tenant or other user of the Property to make payments of rent or use fees
directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender
as Grantor's attorney-in-fact to endorse instruments received .in payment thereof in the name of
Grantor and to negotiate the same and collect the procéeds. Payments by tenants or other users to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made,
whether or not any proper grounds for the demand existed, Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a rece‘i_vér appointed to take possession of all
or any part of the Property, with the power fo protect and preserve the Property, to operate the
Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness..* The receiver may
serve without bond if permitted by law. Lender’s right to the appointment of a receiver shall exist
whether or not the apparent value of the Property exceeds the Indebtedness by-a substantlat amount.
Employment by Lender shall not disqualify a person from serving as a recewer

Tenancy at Sufferance. If Grantor remains in possession of the Property aﬁer the. Pl‘Opel't)f is.sold as
provided above or Lender otherwise becomes entitled to possession of the Property upon défault of
Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property -and
shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the
Property immediately upon the demand of Lender. _ .
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 Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of
-/ _Trust or the Note or by law.

_.-Notlce of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale

* of the Personal Property or of the time after which any private sale or other intended disposition of

. the Personal Property is to be made. Reasonable notice shall mean notice given at least ten (10) days
before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. . To the extent permitted by applicable law, Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender
shall be free to sell-all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies.. A waiver by any party of a breach of a provision of this Deed of
Trust shall not constitute a waiver of or prejudice the party's rights otherwise to demand strict
compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not
exclude pursuit of any other remedy, and an election to make expenditures or to take action to
perform an obligation of Graittor under this Deed of Trust after failure of Grantor to perform shall not
affect Lender's right to declare a default and to exercise any of its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Deed of Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as
attorneys' fees at trial and on any appeal. ‘Whether or not any court action is involved, all reasonable
expenses incurred by Lender which in Lender's opinion.are necessary at any time for the protection of
its interest or the enforcement of its rights shall become a part of the [ndebtedness payable on demand
and shall bear interest at the Note rate from the date of expenditure until repaid. Expenses covered by
this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's attorneys' fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy
proceedings (including efforts to modify or vacate any aitomatic stay or injunction), appeals and any

anticipated post-judgment collection services, the cost of seamhmg records, obtaining title reports
{(including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the
Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in addition
to all other sums provided by law. .

Rights of Truostee. Trustee shall have all of the rights and dutxes of Lender as set forth in this
section. A

POWERS AND OBLIGATIONS OF TRUSTEE. The following pmwsnons relatmg to the powers and
obhgatlons of Trustee are part of this Deed of Trust,

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw Trustec shall have
the power to take the following actions with respect to the Property upon the written request of
Lender and Grantor: (&) join in preparing and filing a map or plat of the Real Property,_"in'c_luding the
dedication of streets or other rights to the pubhc, (b) join in granting any easement or-creating any
restriction on the Real Property; and {c) join in any subordination or other agreement aﬁ'cctmg thus

Deed of Trust or the interest of Lender under this Deed of Trust. . '
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 Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale
/. under any other trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee
+ shall be a party, unless the action or proceeding is brought by Trustee.

;. Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition

" to the nghts and remedies set forth above, with respect to all or any part of the Property, the Trustee
shall have the right to foreclose by notice and sale, and Lender shall have the right to foreclose by
Judlmal foreclosure, in either case in accordance with and to the full extent provided by applicable
law. .

Successor 'I‘rustee Liender, at Lender's option, may from time to time appoint a successor Trustee to
any Trustee appointed hereunder by &n instrument executed and acknowledged by Lender and
recorded in the office of the recorder of the county in which the Real Property is situated. The
instrument shall contain; in_addition to all other matters required by state law, the names of the
original Lender, Trustee, and Grantor, the book and page or the Auditor's file number where this
Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without
conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust-and by appllcable law. This procedure for substitution of trustee shall
govern to the exclusion of all ‘other prowsmns for substitution.

NOTICES TO GRANTOR AND O'I‘HER PARTIES Any notice under this Deed of Trust shall be in
writing and shall be effective when actually delivered or, if mailed, shall be deemed effective when
deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust. Any party may change its address for notices under this
Deed of Trust by giving formal written notice to the other. parties, specifying that the purpose of the
notice is to change the party's address. All copies-of .notices of foreclosure from the holder of any lien
which has priority over this Deed of Trust shatl be sent to Lender's address, as shown near the beginning
of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following mtscetlaneous provns:ons are a part of this Deed of
Trust:

Amendments. This Deed of Trust, together with any Re]a_teii Documents, constitutes the entire
understanding and agreement of the parties as to the matters sét forth in this Deed of Trust. No
alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteratlon or amendment

Accounts and Records. Grantor will maintain a standard modern system of accountmg administered
in accordance with generally accepted accounting principles. Lender shall have the right to examine
the books of account of Grantor to the extent that they pertain to this Deed of Trust and the Property,
and to discuss the affairs, finances, and accounts of Grantor to such extent, ‘all at 'such reasonable
times and intervals as Lender may desire. Grantor will furnish to Lender, (i} within sixty (60} days
after and as of the close of each fiscal year, the year-end financial statements of Grantor, including a
balance sheet and a statement of earrungs (income and loss) from Grantor's business and from the
Property, as requested by Lender, in detail satisfactory to Lender; (ii} from time to time and.within

twenty (20) days following Lender's request therefor, all such financial information as may be

necessary or appropriate for Lender’s determination of Grantor's net operating income and: debt -
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7 service with all such financial information being prepared and certified as accurate by Grantor; and

/- {iijy'from time to time, upon Lender's request, tenant rent rolls, leasing summary reports and cash

" _-flow projections (or updates thereof), setting forth the status of all existing and anticipated leases or

-subleases"affecting the Property and Grantor's best estimate of the revenues to be obtained and the

* expenses to be incurred in connection with the operation of the Property for the following one-year

. period. In addition to the above, Grantor shall furnish Lender with, as soon as available, but in no
event later than ninety (90) days after the end of each fiscal year, copies of Grantor's tax returns.

Applicable Law. This Deed of Trust shall be governed by, construed and enforced in accordance
with the laws.of the State of Washington, IF THERE IS A LAWSUIT, GRANTOR AND
BORROWER; AT LENDER'S OPTION, AGREE TO SUBMIT TO THE SJURISDICTION OF
WALLA WALLA-COUNTY, WASHINGTON. LENDER, BORROWER, AND GRANTOR
HEREBY WAIVE THE RIGHT TO ANY JURY TRIAL IN ANY ACTION, PROCEEDING,
OR COUNTERCLAIM . BROUGHT BY EITHER LENDER OR GRANTOR OR
BORROWER AGAINST THE OTHER.

Caption Headings. 'Cé_pti_(_}n h_ead’ihgs in this Deed of Trust are for convenience purposes only and
are not to be used to interpret or define the provisions of this Deed of Trust.

Lender's Right to Sell Participations in the Loan. Lender may at any time sell, assign, transfer,
negotiate, grant participations in, or- otherwise dispose of, to any one or more other lenders
{hemmaﬁer called "Participants") all or any part of the indebtedness of Grantor at any time
outstanding under the Note, this Deed of Trust, or any of the Related Documents (collectwely, the
"Loan Documents"). Grantor acknowledges and agrees that any such disposition will give rise 10 an
obligation of Grantor to each Participant and that, in such event, each Participant shatl, for all
purposes hereof, be entitled to the benefits of the-Loan Documents and all other documents,
instruments, and agreements therein described, a8 its interest may appear. Grantor shall, from time to
time at the request of Lender, execute and deliver, or ¢cause to be executed and delivered, to Lender or
1o such party or partles (including any Participant) as Lender may des:gnate any and ali such further
instruments as may in the opinion of Lender be necessary-or desirable to give full force and effect to
such disposition, including, but not limited to, a new note or new notes to be issned in exchange for
the Note and such estoppe! certificates or other instruments as may be requested from Grantor to
evidence the continuing validity of the Loan Documents-and the absence of any default by Lender
thereunder. Notwithstanding the foregoing, Grantor acknowledges that no Participant shall be
deemed a direct lender or co-lender with Lender. _ .

Merger. There shall be no merger of the interest or estate creatéd by :t.hl'S. Deed of Trast with any
other interest or estate in the Property at any time held by or for the beneﬁt of Lender in any capacity,
without the written consent of Lender. :

Multiple Parties. If Grantor or Borrower consist of more than one person or entlty, all obhgatxons of
Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to
Borrower shall mean each and every Borrower, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in
this Deed of Trust. Where any one or more of the parties are corporations or partnerships or limited
liabitity compariies, it is not necessary for Lender to inquire into the powers of any of the pém'es or'of

the officers, directors, partners, agents, managers or members acting or purporting to act on thenr
behaif. foT
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. - Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be

/' _.invalid or unenforceable as to any person or circumstance, such finding shall not render that provision

* invalid or unenforceable as {o any other persons or circumstances. If feasible, any such offending

.provision” shall be deemed to be modified to be within the limits of enforceability or validity;

* however; if the offending provision cannot be so modified, it shall be stricken and all other provisions
».of this- Deed of Trust in all other respects shall remain valid and enforceable.

Successors and. Assigns. Subject to the limitations stated in this Deed of Trust on transfer of
Grantot's intei'est,"this Deed of Trust shall be binding upon and inure to the benefit of the parties, their
successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice te Grantor, may deal with Grantor's successors with reference to this Deed of
Trust and the Indebtedness by way of forbearance or extension without releasing Grantor from the
obligations of thlS Deed of Trust or liabitity under the Indebtedness.

Time Is of the Essence. Tlme 1s ‘of the essence in the performance of this Deed of Trust.

Waivers and Cnnsents; : L_ende_r- shall not be deemed to have waived any rights under this Deed of
Trust (or under the Related Documents) uniess such waiver is in writing and signed by Lender. No
delay or omission on the part of Lender in exerc:smg any right shall operate as a waiver of such right
or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a
waiver of or prejudice the party's right-otherwise to demand strict compliance with that provision or
any other provision. No prior waiver by Lender, nor any course of dealing between Lender and
Grantor or Borrower, shall constitute a-waiver of any of Lender's rights or any of Grantor or
Borrower's obligations as to any future transactions. Whenever consent by Lender is required in this
Deed of Trust, the granting of such consent by Lender-in any instance shall not constitute continuing
consent to subsequent instances where such consent IS requ:red

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Washington as to ali Indebtedness secured hereby.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a
commercial deed of trust and that Grantor will not change the use of the Property without Lender's prior
written consent, - )

GRANTOR ACKNOWLEDGES HAVING READ ALL THE. PROV!SIONS OF THIS DEED OF
TRUST, AND GRANTOR AGREES TO ITS TERMS. '

GRANTOR;

Trinity R, LLC,
a Washington limited liability company

ool ;Zj 75/—
Kelli L. Lang, Eifief Executive Manager
By: / s < % .

Wince P. Lang(/ i¢€ Prident
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. | 'STATEOF_
'..County of §/CM

- 1L certlfy that [ know or have satisfactory evidence that Kelli L. Lang is the person who
appeared before me, and said person acknowledged that she signed this instrument, on oath stated that she
was authorized o execute the instrument and acknowledged it as the Chief Executive Manager of
Trinity R, LLC, a Washington limited liability company, to be the free and voluntary act of such party for
the uses and purposes ‘mentioned in the instrument.

Dated: TLmL Q& A0
. AP TE

Notary Putstic fof _ [\ al é/\ﬁﬂa

)
) 88,
)

Notary Public " - W“ My Commission Expires: __\JA) £ 20/ (/
State of Washinglcn T

LAURIE M HODGSON .+ .
My Appoiniment Expires Nov 3 2014

STATE OF &JM umwlm ) -

County of \9@/ ]E % =

I cemfy that I know or have satnsfactory ewdence that Vince P. Lang is the person who
appeared before me, and said person acknowledged that he signed this instrument, on oath stated that he
was authorized to execute the instrument and acknowledged it as the Vice President of Trinity R, LLC, a
Washington limited liability company, to be the free and voluntary act of such party for the uses and
purposes mentioned in the instrument.

Dated:_Miig 2, 2013

Notary Pablic for M/M//m ?Z:

Notary Pubiic My Commission Expires: WJ’U’ 3 M/ [
State of Washington

LAURIE M HODGSON
My Appointment Expires Nov 3, 2014
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REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

" To:. P Trustee

. The undemgned is the legal owner and holder of al! Indebtedness secured by this Deed of Trust.
You are hereby requested, upon payment of all sums owing to you, to reconvey without warranty, to the
persons entltled thereto, the right, title and interest now held by you under the Deed of Trust.

Date: M Beneficiary:
T By:
Its:

DEED QF TRUST - 19
S (N
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