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i DEED OF TRUST 10614 D
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Granfor(s): 2
(1) Felix R. Harke .-
(2) Sara K. Harke
3)

®

(5)

(6)

Grantee(s): B )
(1) Sterling Savings Bank dba Sterling Bank -

(2) First American Title
Legal Description (abbreviated): SEC 25, TWNSHP 35 N RGE 2 E. PTN GOV'TLT2

S addmonal legal(s) on page 3
Assessor’s Tax Parcel ID #: 360225-0-032-0009 P%%:

DEFINITIONS
Words used in multiple sections of this document are defined below and ather w0rds are. def ned in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A} “Sccurity Instrument” means this document, which is dated July 02, 2013 e s
together with all Riders to this document. e

{B) “Borrower” is Folix R. Harke and Sara K. Harke, husband and wife

Bomower is the trustor under this Security Instrument.
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“(€) “Liender” is Sterling Savings Bank dba Sterling Bank .
/"Lender isa a Washington corporation organized
. and existing under the laws of the State of Washington . Lender’s address ig
" 707 W-Main, 6th Floor, Spokane, WA 99201

D) “Trustee” is First American Title

(E) “MERS” is Morigage Electronic Registration Systerns, Inc. MERS is a separate corporation that is
acting solely as a nominée for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrumenl MERS Is'organized and existing under the laws of Delaware, and has an address
and telephone number of: P. O Box 2026 Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note mgned by Bortower and dated July 02, 2013
The Note states that Borrowér: owes Lender Four Hundred Eight Thousand Seven Hundred Fifly

and no/M100 < ~Dollars (U.S. $408,750.00 } plus intercst.
Borrower has promised to pay t]us debl in rcgu]ar Periodic Payments and to pay the debt in full not later than
August 01, 2043

{G) “Property” means the property that is descrlbed below under the heading “Transfer of Rights in the
Property.”

{H) “Loan” means the debt evidenced by the Notc plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumcnt plus interest.

(I) “Riders™ means all Riders to this Security Insl'r_um'ent that_arl; executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: .~

m Adjustable Rate Rider EI Condominium Riﬂer - - m Second Home Rider
I:’ Balloon Rider D Planned Unit Developmenl Rldcr 4 I__—l Other(s) [specify]
|__—| 1-4 Family Rider I:I Biweckly Payment Rider -

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of ]aw) as. well as all appllcablc final,
non-appealable judicial opinions. - :

(K) “Community Association Dues, Fees, and Assessients™ means sl dues, fees, assessiments and other
charges that are imposed on Bomower or the Property by a condominium assacmtlon, homeowners
associalion or similar organization. T

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transacliop__origiﬁated by
check, draft, or similar paper instrument, which is initiated through an electronic tcnninal,’"_teléphuﬁi(:_
instrument, computer, or magnetic tape so as fo order, instruct, or authorize a financial institution to.debit'or . *
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated tellér machme
transactions, transfers initiated by telephone, wire {ransfers, and aulomaled clearinghouse transfers.
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- (M) “Escrow Items™ means those items that are described in Section 3.

: (N) “Mlscellaneom Proceeds” means any compensation, settlement, award of damages, or proceeds paid
'--__by any- third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i).damige -to, .or ‘destruction of, the Property; (i) condempation or other taking of all or any part of the
Proper_'ty';'(ii_i).__com,__r'éyance in lien of condemnation; or (iv} misrepresentations of, or omissions as to, the
value and/or co'nditib'n n_f the Property.

) “Vlortgagc Insurance means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) “Periodic Paym_en"i” feans the regulatly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under. Section 3 of this Securnity Instrument.

(Q) “RESPA” means ‘the Real Estate Setflement Procedures Act (12 U.S.C. § 2601 et scq.) and its
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time,
or uny additional or successor l¢gislatiorn or regulution that governs the same subject matter. As used in this
Security Instrument, “RESPA” tefers to all.requirements and restrictions that arc imposed in regard to a
“federally related mortgage loan” even 1f the Loan does not qualify as a “federally related mortgage loan”
under RESPA

(R) “Successor in Inferesi of Burruwcr_”'mgané.aﬁj‘( party that has taken title to the Property, whether or
not thal party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PRDPER’I”? '

The beneficiary of this Security Instrument is MERS (so_le‘l'_y..as'l'mrhinee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument sccures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower’s covenants and agreements under this Security Ihélru’niéxit and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, wlth power. of sale, the following described

property located in the County of = Skagﬂ
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE ATTACHED LEGAL DESCRIPTION MADE A PART HEREOF

Tax Account Number(s): 360225-0-032-0009

which currently has the address of 11277 Blue Heron Rd
[Street] : o
Bow , Washi 98232 “p K
(City] ashington Zin Code] (“Property fess )
WASHINGTON—Single Family—Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 30481/01.
MERS GreatDo#s™
ITEM 270913 (D09} (Pags 3 of 1)
536-292111 292111
IS AU MAR AN
2013070
Skagit County Auditor $84.00

7/9/2013 Page aof 22 3:25PM



' TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
. appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
. be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
'--__“Pmperty ¥ Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower jn'thjs Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but ot limited ‘to, the.right to foreclose and sell the Property; and to take any action required of Lender
inchuding, but ﬁbt limited' to, releasing and canceling this Security Instrument.

BORROWER COVENANT 8 that Borrowcr is lawfully sciscd of the estatc hercby conveyed and has
the right to grant and mnvey thie Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warranits and will defend generally the title to the Property against all claims and
demands, subject to:any enctimbrances of record.

THIS SECUR]TY':INSTRIMENT combines uniform covenants for national wse and non-uniform
covenanis with limited vanatlons by jllI'lSdlCth]‘l to constitutz a uniform security instrument covering real

property.

UNIFORM COVENANTS'.'BDHGWér.md Lender covenant and agrze as follows:

1. Payment of Principal, Initerest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc _und@r-the-Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other ifistrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Securily Instrument be made inon§ 'or__ more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check; bark check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose dcposﬂs arc insured by a federal agency,
instrumentality, or entity; or (d} Electronic Funds Transfer: -

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the tiotice provisions in Section 15.
Lender may feturn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan currenl. Lender may accept any payment or partial paym‘él_it insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its- rights fd-rcﬁis'gi'such payment or partial
payments in the future, but Lender is not obligated to apply such payments-at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due datg, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment o bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied carlier, such funds will be applicd to-the: outstanding principal
balance under the Nole immedialely prior fo foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relicve Borrower from making payments due ‘under the Notc-and this
Security Instrument or performing the covenants and agreements secured by this Security Instniment.

2. Application of Payments or Proceeds. Fxcept as otherwise described in tlus Sectmn 2, all
payments accepted and applicd by Lender shall be applied in the following order of prmrlty (a) mterest die
under the Note; (b) principal duc under the Notc; (c) amounts due under Section 3. Such payraents- s_hall be,
applied to each Periodic Payment in the order in which it became due. Any remaining amouiits-shall-be. "
applied first to late charges, second to any other amounts due under this Security Instrument; and Ihen to
reduce the principal balance of the Note. :
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"'__'_.Ii'"..__Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

S s_.ufﬁcient’-;ar‘nnmlt to pay any late charge due, the payment may be applied to the delinquent payment and the
- late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
- Borower to the'tepayment of the Periodic Payments if, and to the extent that, each payment can be paid in

full..To the éxtent-_that any excess exists afler the payment is applied to the full payment of one or more
Periodie' Payments, such excess may be applied to any late charges due. Voluniary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under the
Note shall not exiend or postpone the due date, or change the amount, of the Periodic Payments.

3.  Funds for Escrow [tems. Borrower shall pay fo Lender on the day Periodic Payments are due
under the Note, until the Nnté__ is paid in full, a sum (the “Funds”} to provide for payment of amounts due for:
{a) taxes and assessments anid other items which can attain priority over this Security Instrurnent as a lien or
encumbrance on the' Praperty; (b)-leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance tegiired by Lender under Section 5; and (d) Mortgage Insurance premiurms, if any,
or any sums payable by Borrower to' Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called “Escrow liems.” At origination or at any
time during the term of thé Loan; Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower,and such dues, fccs and asscssments shall be an Escrow Ttem.
Borrower shall prompily furnish to.Lender all notices of amounts to be paid under this Section. Borrower
shatl pay Lender the Funds for Es'cmw._]'ter_ns' unless Lender waives Bomrower’s obligation fo pay the Funds
for any or all Escrow Items. Lender may‘WaiVe Bomower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts due for any Escrow Hems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender miay ‘require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be'a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement”.is used.in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Bor'i'ower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9.and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount.. Léndet may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance w1th -Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient fo permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to ckeced. the maxinium amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc-on-the basis of current data and
reasomable estimates of expenditures of future Escrow Items or otherwis¢ in accordance with Applicable
Law. R W
The Funds shall be held in an institution whose deposits areinsured .by -4 federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depisits ‘are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying: the Funds, annually
analyzing the escrow account, or verilying the Escrow Items, unless Lender pays Borrower intefest on the
Funds and Applicable Law permits Lender ta make such a charge. Unless an agreement is made -writing or
Applicable Law requites interest to be paid on the Funds, Lender shall not be required te pay ‘Bormmower any
interest or eamnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be.,
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds ag. -
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to . .

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escr_ow, as”
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. defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

."Lender the amount necessary o make up the shortage in accordance with RESPA, but in no more than 12

. monthly payments. If thete is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

“-notify Borrower-as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the.de ﬁcnency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shali prompily refund to
Borrawer any Funds’ helcl by Lender.

4, Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instnunent, leasehold payments or
ground rents’on- the Propcrty if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent that these itérns aré Escrow Hems, Botrower shall pay them in the manner provided in Section 3.

Borrower shall prornpﬂy discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in- wntmg to-the’ payment of the obligation secured by the lien in a manner acceptable fo
Lendcr, but only so long as Borrower 15 performing such agreement; (b} coniests the lien in good faith by, or
defends against enforcement of the lien i in, legal praceedings which in Lender’s opinion operaie to prevent
the enforcement of the lien-while those proceedings are pending, but only until such proceedings are
cancluded; or (c) secures o the holdst of the Tien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument..1f Lender determines that any part of the Property is subject to a en which
can attain priority over this Security- Instrumént, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which-that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one—tlme chargc for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods; for which Lender requires insurance. This
insurance shall be mainfained in the amounts (including deductible Jevels) and for the periods that Lender
requires. What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bomower’s choice, which right shall not be_exefciscd ufiteasonably. Lender may require
Botrrower to pay, in connection with this Loan, either: (2) a on_eltime' charge. for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zoné determination and certification
services and subsequent charges each time remappings or similar. changes oceur which reasonably might
affeet such determination or certification. Borrower shall also bé: responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in con.ncclmn wlth the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described abaye, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under np cbligation” fo purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, bitt might-or might not
protect Borrower, Borrower’s equily in the Property, or the conltents of the Properly; against-any tisk, hazard
or liability and might provide greater or lesser coverage than was previously. in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this. Sgction 5 shall
become additional debt of Borrower secured by this Security Insirument. These amounts shill-bear iriterest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lcnder s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as-.
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" mortgagée and/ur as an additional loss payee. Lender shall have the right to hold the policies and renewal

“'eetfificatés. If Lender requircs, Bomower shall promptly give to Lender all receipts of paid premivms and

. Tencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for

'-_=damage to; or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lénder’ asmortgagee and/or as an additional loss payze.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make' proof of loss ‘if not made promptly by Bomower. Unless Lender and Borrower otherwise agree in
writing, any insurance. pmcecds whether or not the underlying insurance was required by Lender, shall be
applied to restoration or-repair of the Property, il the restoration or repair is economically feasible and
Lender’s security is'not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance pmoeeds urml Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s. satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disbursé proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is'completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance pfocccds Lender shall not be required to pay Botrower any inlerest or
earnings on such proceeds, Fees. for publlc adjusters, or other third parties, retained by Borrower chall not be
paid out of the insurance procceds and shall be the sole obligation of Borrower. If the restoration or repair is
not cconomically feasible or Lc1_1dg:r 3 security would bc Jessened, the insurance proceeds shall be applied 1o
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid 10
Borrower. Such insurance proceeds:shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lenderinay negotiule and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Scction 22 or
otherwise, Borrower hereby assigns to Lender (a). Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Sccunty Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned. premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are -dpplicable fo the coverage of the Property. Lender
may use the insurance procceds either to repair or restore. the Property or to pay amounts unpaid under the
Note or this Security Instrutnent, whether or not then due. - e

6. Occupancy. Borrower shall occupy, cstab]lsh and ; i1se thn: ?mpcrty as Borrower’s principal
residence within 60 days afier the execution of this Security I_ns_munent and shall continue to occupy the
Property as Borrower’s principal residence for at least one year.after the Uate of occupancy, unless Lender
otherwise agrccs in writing, which consent shall not be unrcasonably wnthhe]d _or unless extenuating
circumstances exist which are beyond Borrower’s control.

7.  Preservation, Maintenance and Protection of the Pruperty, Inspecl:mns Bormrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate. or commit waste on the Froperty.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order fo prevent
the Property fiom deteriorating or decreasing in value due to its condition. Unless it'is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall pmmplly Tepair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation. proceeds are, paid in
conncction with damage to, or the taking of, the Property, Borrower shall be responsﬁ)le for_repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as.the work s
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Pmperty,:
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.” .- L

Lender or its agent may make reasonable entries upon and inspections of the Property. If "i_t___hag

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall giv_é'._ e

Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable causc:. -
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"~ Borrower’s Loan Application. Borrower shall be in deluult if, duning the Loan application
_-"pmcess ‘Borrower of any persons or cnfities acting at the direction of Borrower or with Borrower’s
. knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
"-_i(or failed fo provide Lender with material information) in connection with the Loan. Material representations
include; but are not limited to, representations conceming Borrower’s occupancy of the Property as
Borrowet’s prmmpal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If {(a) Borrower fails to perform the covenants and agreements confained in this Security Instrument, (b} there
is a legal proceeding, that. might significantly aflect Lender’s interest in the Property and/or rights under this
Security Insirurient: (such as a procceding in bankruptey, probate, for condcmmation or forfeiture, for
enforcement of a lien which ‘may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Bnrrower has ahandoned the Property, then Lender may do and pay for whatever is
reasonabie -or appmprrate ta _protéet Lender's interest in the Property and rights under this Security
Instrument, including protcctmg and/ur assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actionsican inc]u:d_e", but are not Kmited to: (a) paying any sums secured by a lien which
has priotity over this Security. Instrument; (b} appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interesl in the Properly and/or rights under this Security Instrument, including its secured position
in a bankmptcy proceeding. Sccurmg the Property includcs, but is not limifed to, cntcring the Property o
make repairs, change locks, replace-of board up doors and windows, drain water from pipes, eliminate
building or other code violations ‘or dangcrous conditions, and have utilities twrned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender uwurs nio liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under tlus Section 9 shall become additional debt of Borrower
securcd by this Security Instrument, These amou.nts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such ‘interest, upon notlce from Lender to Borrower requesting
payment,

1f this Sccurity Insirument is on a leaschold, Bormwer shal] cnmply with all the provisions of the lease.
1f Borrower acquites fee title to the Property, the leasehold and the fec t1t]e shall not merge unless Lender
agrees to the merger in writing,

10. Morigage Insurance. If Lender required Mortgagc lnqurance as d.condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insuranee in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be.available-from the mortgage insurer that
previously provided such insurance and Borrower was required-o make separatc]y designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the prcmmmq requucd to obfain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at & cost suhstantully equivalent to
the cost to Bommower of the Mortgage Insurance previously in effect, fmm an allemate-mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amowunt of the separately desipnated payments~that’ were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain: these paynicnts as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve “shall ‘be fion-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shafl not be_réquired to pay
Borrower any inlerest or eamings on such loss reserve. Lender can no longer require loss réserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately desi.g__nated_'ph}_aﬁen_ts:
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a.condition of ~

making the Loan and Borrower was required to make separately designated payments toward the premiums -

for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect;.
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or'gg._pfo'vide a non-refundable loss reserve, until Lender’s requirement for Morigage Insurance ends in
. accordanee ‘with any written agreement between Borrower and Lender providing for such termination or until
. termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
mtcrcst at the rate provided in the Note.

Mortgagc Insuranice reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower doés not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgagc insurers_evaluate their total risk on all such insurance in force from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms dnd condmons that are satisfactory to the morlgage insurer and the olher party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortglge msurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of thesé agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiiste of any of the foregoing, may teceive (directly or indirectly) amounts that derive
from {or might he charactérized as) aportion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mertgage inswrer’s risk, or reducing losses. If such agreement provides that an
affiliale of Lender takes a sharé of the ‘msurer’s risk in exchange for a share of the premiums paid io the
insurer, the arrangement is often'fermed “captive reinsurance.” Further:

(a) Any such agreements. will not-affect the amounts that Borrower has agreed to pay for
Mor{gage Insurance, or any other ferms-of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not afTect the rights Borrower has-—il any—with respect io the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ather law. These rights may
include the right to receive cectain disclosures, to request and obtain cancelation of the Mortgage
Insurance, to have the Mortgage Insurance'tc_rminated antomatically, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds, Forl'etture. All Miscellanzous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property i3 damaged, such Miscellaneous Procecds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible ancl Lendet’s security is not lessened. During
such repair and restoration period, Lender shall have the right to. told such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work' has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may puy for the repairs and
restoration in & single disbursement or in a scrics of progress payinents.as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on ‘such Miscellaneous Proceeds. If the
resloration or repair is not economically feasible or Lender’s security would be lessened; the Miscellancous
Proceeds shall be applicd to the sums secured by this Security Instrument, ‘whether or’ not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applled in the order prowcled for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Froperty, the Mlscellaneous Proceeds
shall be applied fo the sums secured by this Sceurity Instrument, whether or not then due, wnh the cxcess if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whlch the fau ma.rket
value of the Property immediately before the partial taking, destruction, or loss in value is qual to oF greater:
than the amount of the sums secured by this Security Instrument immediately before the pattial takmg, -

destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by, this
Security Instrument shall bc reduced by the amount of the Miscellaneous Proceeds multiplied by the.

following fraction: (a) the total amount of (he sums secured immediately before the partial. takmg, ’
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. destruction, or loss in value divided by (b) the fair market value of the Properly immediately before the
" partial taking, destruction, or loss in value. Any balance shalj be paid to Borrower.

. ¢ In the gvent of a partial taking, destruction, or loss im value of the Property in which the fair market

* valye of the Property immediately before the partial taking, destruction, or loss in value is less than the

amount of the. sums secured immediately before the partial taking, destruction, or loss in value, unless

Borrower an_d.__Lem:!é‘r_ utherwise agree in writing, the Miscellancous Proceeds shall be applied io the sums

secured by this Security Instrument whether or not the sums are then due.

If the Prdi:"rer_ty is.abandoned by Borrower, or if, afler notice by Lender to Borrower that the Opposing
Party (ax defined in the mext sentence) offers to make an award w settle a claim for damages, Borrower fails
to rcspond to Lender Wwithin 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneoiis Procccds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whgther or. not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceecls or. ﬂ'le party agamst whom Borrower has a night of action in regard to Miscellaneous
Proceeds. :

Borrower shall be in defau]t if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest i the Properly or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate-as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in"Lendei’ § Jjudgment, precludes forfeiture of the Property or other matetial
impaimment of Lender’s interest in the’ ?roperty ‘or rights under this Security Instrument. The proceeds of any
award or clam for damages that are attribytable to- the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender:

All Miscellaneous Proceeds that are ngi applied to restoration or repair of the Pruperty shall be applied
in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall fiot-be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason-of any 'dmn:ind"m_ade by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by_anclér in-exercising any right or temedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall ot be a waiver of or preclude the
excreise of any night or remedy. T

13. Joint and Several Liability; Co-signers; Suceessors and As_sig_ns' Bmllul, Borrower covenants
and agrees that Borrower’s obligations and Fability shall be joint and several. Howeveér, any Borrower who
c0-signs this Security Instrument but does not execule the Note (a “co-signer”’}: (a} is'cd—si-gning this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the. Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(¢} agrees that Lender and any other Borrower can agree (o extemd, modlfy, forbear or' make any
accommodations with regard to the terms of this Security Instrument or the Nme w1thout the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Inferest of Borrower whu assumes Borrower 8
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all ‘of
Bortower’s rights and benefits under this Security Instrument. Borrower shall not be re]easecl from
Borrower’s obligations and liability under this Securiry Instrument unless Lender agrees to spch rélease in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided i in "sechun
20) and benefit the successors and assigns of Lender.
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" 14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
. Borrowet’s" default, for the purpose of protecting Lender’s interest in the Property and rights under this
. Security Insfrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, In
+ regard 10 any ofher fees, the absence of express authority in this Sccurity Instrument to charge a specific fee
to Bortéwer shall not be construed as a prohibition on the charging of such fce. Lender may not charge fees
that are: expressly pmh1b1ted by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or-other'loan charges collected or to be collected in connection with the Loan exceed the
permitied limils, then: (a) ‘any such loan charge shall be reduced by the amount necessary to reduce the
charge to thé permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note): "Burmwe'r_’s accepiance of any such refund made by direct payment to Borrower
will canstitute a waiver of any right o faction Borrower might have arising out of such overcharge.

15. Notices, AN notices given by Borrower or Lender in connection with this Security Instrument
must be n writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when miailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requiré‘snﬁérwiée[ The notice address shall be the Property Address unless
Borrower has designated a substitule notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address; If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change’ of address through that specificd procedure. There may be
only on¢ designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first-class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instriument. .

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Proj'berty is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or impliciily: aow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against 4gréement by contract. In the
cvent that any provision or clause of this Security Instrument or the Note conflicis with-Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note w}uch can be given effect

without the conflicting provision.

As used in this Sccurity Instrument: (a)} words of the masculme genclcr shdll rean and include
corresponding neuter words or words of the feminine gender; (b) words in the smgu]ar shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion \wthout any ubllgatlon to take
any action.

17. Borrower’s Copy. Bormower shall be given onc copy of the Note and of thls Secunly ]nstrument

18. Transfer of the Property or a Beneficial Interest in Borrower. As used.if this' Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including; but not llmm:d 1o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser T

If 21l or any part of the Property or any Interest in the Praperty is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender g pnor
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".wrii__l_'_eﬂ'.___i:unsent, Lender may treguire immediate payment in full of all sums secured by this Security

. . Instrument. : However, this option shall not bc cxercised by Lender if such exercisc is prohibited by

. Applicable Law.

- If-Lender. exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
prowde a period of not less than 30 days from the date the notice is given in accordance with Section 15
within whlch Bormwer must pay all sums secured by this Security Instrument. If Borower fails to pay these
sums ‘pridr to. the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without fiurthér notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have:-the right to have enforcement of this Security Instrument discontinucd at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; (b)such other period as Applicable Law might specify for the termination of Borrower’s

t to reinstate; or (¢} entty of.a judgment enforcing this Security Instrument. Those conditions are that
Borrower () puys Lender all surns which then would be due under this Securily Insirument and the Note as
if no acceleration had occurred:. (b} cures any default of any other covenants or agreements;
{c} pays all expenses inctrmed ln_enforcmg this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection dnd-valuation fees, and olher fees incurred for the purpose of protecting
Lender’s interest in the Property ad rights.under this Security Instrument; and (d) takes such action as
Lender may reasonably require to assuré that-Lender’s interest in the Property and rights under this Security
Instrument, and Borrowcr’s obligatios to pa‘jr_thc sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Bortower pay such reinstatement sums and expenses in one or more of
the following foring, as selected by Le:n(_lei: (2) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality-or-cntity; or (d} Electronic Funds Transfer. Upon reinstatement
by Bamower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to rcmstatc shal] not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Nutlce of Gnevance The Note or a partial interest in
the Note (together with this Security Instrument) can-beé sold-one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known.as the “Loin Servicer”} that collects Periodic
Payments due under the Note and this Sccurity Instrument and pérforms ‘other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated io a sale of the Note..If there .is & change of the Loan Servicer,
Borrower will be given writtcn notice of the change which will state the. namc and ‘address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
comnection with a notice of transfer of servicing. If the Note is sold and thereaficr thie Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
temain with the Loan Servicer or be transferred to a successor Loan Servicer. and arc not ‘assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jomed to any judac:la] achun (as gither an
individual litigant or the member of a class) that arises from the other party’s actions ‘pursiiant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requircments of Section 15} of such alleged breach and afforded the ‘other party heréto
a reasonable period after the giving of such notice to take comective action. If Applicable. Law pmwdes a.
time period which must elapse before cerlain action can be taken, that time period will be deémed to-be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cife given ‘to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18-
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20. =
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- 21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
. "s_ubétancés defined as toxic or hazardous substances, pollutants, or wastcs by Environmental Law and the
- following substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and
"--_herblcnies ‘volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Enviroamental- Law™ means federal laws and laws of the jurisdiction where the Property iz located that
relate o’ health, safety or environmental protection; {(c} “Environmental Cleanup” includes any response
action, remedlal action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” meins a condition that can cause, contribute to, or otherwise trigger an Envyironmental Cleanup.

Borrower 511;;11] not'cduse or perniit the presence, use, disposal, sturage, or release of uny Hazardous
Substances, or _.t]ﬁ-eat;ﬂ_to're'k_:ase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which createsan.Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substancg, createé__a.conﬁi-tion that adversely affects the value of the Property. The preceding two
sentences shall not apply to-the presence, use, or storage on the Property of small quantities of Hazardous
Substances thal are gencrally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly ‘give Lender wrilten notice of (a) any investigation, claim, demand, lawsuit or
othcr action by any governmental.or regulatory agency or private party involving the Property and any
Hazardous Substance or Envitonmeiital. Law’ of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, an_d (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the vahie of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any-privale party, that any removal or other remediation of any
Hazardous Substance affecting the Property“is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Enwonmental Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and L‘Jndcr furthc:r covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in. this Security- Instrument (but not prior (o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily:
(a) the default; (b} the action required to cure (he defauif; {c) a date, not less than 3G days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may résult in-#ccelération of the sums seeured
by this Security Instrument and sale of the Property at public anction'at-a date not less than 120 days
in the future. The notice shall further inform Borrowcr of the right o reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in: the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is.pption, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses imcurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and cosis of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee.and Lender- .

shall take such action regarding notice of sale and shall give such netices to Borrower and-to other. "

persons as Applicahle Law may require. Alter the time required by Applicable Law and after

publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Propetty at-, '

public auction to the highest bidder at the time and place and under the terms designated in the notice:
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* of sale iis-one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
/"Property.for a period or periods permitied by Applicable Law by public announcement at the time
. and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

v . 'Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenatit or 'warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidencé of the (ruth of the siatements made therein. Truoscee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (h)to.all sums secured by this Security Instrument; and (¢} any excess to the person or
persons legally entlt]ed tn it or to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusiee to reconvey the Properiy and shall surrender this Security Instrument and all notes evidencing
debt securcd by this' Security Instrurizent to Trustee. Trustee shall recanvey the Property without warranty to
the person or persons legally entitled o it. Such persen or persons shall pay any recordation cosis and the
Trustee’s fee for preparing the reconyeyance.

24. Substitnte Tristee. In accordance with Applicable Law, Lender may from time to time appoint a
successor trusiee to any Triisteé appoinied hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succf:ed tor all the tille, power and dutics conferred upon Trustec herein
and by Applicable Law.

25. Use of Property. The property is: not used principally for agricultural purposes.

26, Attorneys’ Fees. Lender shall'be entitled-to recover its reasonable attorneys’ fees and costs in any
action ar procceding to construe or enforce any. tErm of this Security Instrument. The term “aftorneys’ fees,”
whenever used in this Security Instrument; sha]l include without limitation attorneys” fees incurred by Lender
in any bankruptcy proceeding or on appeal.
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~~" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
* CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in pages 1
through 16 of' this Secunty Instrument and in any Rider executed by Borrower and recorded with it.

(Seal} &Aﬂ( % m {Seal)

-Borrower s ara‘k Harke -Bomrower
(Seal) (Seal)
- -Borrower -Borrower
__(Seal) (Seal)
--Borr_owcr_ o -Bommower
Witness: < 'Wiﬁ:ess:
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* Stiie.of Washington )

) — ) SS.
_ County of 4%2?7@6 )

e Od :t_llis'aéy._pe_rsonally appeared before me Felix R. Harke, Sara K. Harke

T e , to n1e known to be the individual(s)
described in and'wha executed the within and foregoing instrurment, and acknowledged that he (she or the%)
signed the same”as his (her or thyfr) free and voluntary act and deed, for the uses and purposes therein

mentioned. P % .
Given under my hand and official scal this 3 day of S

g,

L\ :
\“‘\\0 SMAN

Notary Public ip and for the State of Washington residing at:

o My commission expires: i} /@/5-2&/4/

WASHINGTON—Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 304$7/01

MERS
ITEM 2709L15 (0608)
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Schedule “C”
Legal Description

The land refel__"r"ec_I:' to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

That portion of Go;.ﬁefnlflent Lot 2, Section 25, Township 36 North, Range 2 East, W.M., described as
follows: =

Beginning at the meander corner between Sections 25 and 26, Township 36 North, Range 2 East, W.M.;
thence South 87°33" East 351,2 feet; thence North 85°59° East 321.57 feet to the true point of beginning;
thence continuing North 85°59 East 50.23 feet; thence South 1°30° West 241.1 feet; thence South 84°16’
West 50.41 feet; thence North 1°30° East 242.6 feet to the true point of beginning,

Also, all land lying North of _tﬁ_e above d:es_c.l_'ibed land, between the North line thereof and the meander
ling, and between the East and West lines of said tract produced Northerly to the meander line.

WnRiesmnr
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SECOND HOME RIDER

. THIS SECOND HOME RIDER is made this  2nd  day of July 2013

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security ' Deed, (the “Security Instrument™) of the same date given by the undersigned (the “Borrawer,”
whethier there are one or more persons undersigned) to secure Borrower’s Note to Sterling Savings Bank,
a Washlngton c.orporatlon dba Sterling Bank

(the “Lender”) of the _sariie d.dl.t' and covering the Property described in the Sceurity Instrument (the
“Property™), which is located at:
11277 Blue Heron Rd
Bow, WA 98232

|Property Address]

In addition io the covcnants ancl agreemenis made in the Security Instrument, Bommower and Lender
further covenant and agrce that %ctlons 6 and 8 of the Security Instrument are deleted and are replaced by
the following; e

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Bommower’s second
home. Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at
all times, and shall not subject the Property to any timesharing or other shared ownership
arrangement or to any rental poal or agreement that requires Borrower either to rent the Property
or give a management firm or any other person any control over the occupancy or use of the
Property.

8. Borrower’s Loan Application. Bomrower shall be in defau]t if, during the Loan application
process, Borrower or any persoms or entities; acting at the direction of Borrower or with
Borrower™s knowledge or consent gave materially- false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material |nformat1on) in connection with
the Loan. Material representations include, but are not Ilmlted to, representations concerning
Borrower’s occupancy of the Property as Borrower’s second hore.

MULTISTATE SECOND HOME RIDER—Single Family -Fannle Mae/Freddie Mae TINIFORM INSTRUMENT S
Form 3890 1.’01 o

Gmaﬂacs“‘ ’

ITEM 7099L1 (0609) (Page 1 of 2

M
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o BY SIGNING BELOW, Borrower sccepts and agrees to the terms and covenanis contained in pages

f this Second Home Rider.

" —- {Seal) &M }{ M (Seal)
Felix R, Harke . - Borrower  Sara K. Harke “Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

MULTISTATE SECOND HOME RIDER—Singlk Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT o -
Form 3890-1701. "

Greatloss ™ .- )
ITEM TO99LZ (OR0Y 8 2 0
536.202111 ‘287111
I
1307090
Skagit County Auditor $94.00
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_ INTEREST RATE RIDER TO FIXED/ADJUSTABLE RATE RIDER

THIS INTEREST RATE RIDER TO FIXED/ADJUSTABLE RATE RIDER (this "Rider")
is made this 2nd day of July, 2013, and is incorporated into and shall be deemed to amend and
supplement that-certain:Note of even datc herewith executed by Felix R. Harke and Sara K. Harke,
husband and wife (the "Borrpwer") in favor of Golf Savings Bank, a Washington State stock savings
bank (the "Lender") in the. ongmal pringipal amount of Four Hundred Eight Thousand Seven
Hundred Fifty Dollars and 00/1 0 ($4l}8 750.00).

1. Intereﬂt Rate Changes. Paragraph 4. (D) of the Note is hereby deleted in its entirety and
replaced with the followmg

(D)  Limits on 'In'fer'est Raté"éhanges

The interest rate | am rcqulred to pay.at the first Change Date will not be greater than Nine and
One Quarter percent (9.250%).0t lessthan, Three and One Quarter percent (3.250%), Thereafier, my
adjustable interest ratc will never bé increased or decreased on any single Change Date by more than two
percentage points from the rate of inferest I have been paying for the preceding twelve (12) months, My
interest rate will never bc greater than Nme and Onc “Quarter percent (9.250%) or less than Three and
One Qnuarter percent (3.250 %),

2. Miscellaneous. If any termn or provision of this Rider shall be in conflict with any term
or provision of the Note, the term or provision of this Rider shall control. Except as amended or
supplemented hereby, the terms and provisions ¢f the Note shall remain unchanged and in full force and
cffect. This Rider represents the entirc agreement of the partics with respect to the subject matter set forth
herein and may not be contradicted by evidence of prior, contemporaneous, or subsequent oral
agreements of the parties. There are no unwritten oral agreements between the parties.

By signing below, Borrower agrees to the terms and covenantq contamed in this Interest Rate Rider to
fixed/Adjustable Rate Rider. :

k%ﬂ/"/fﬁm /2013

Felix R. Harke Dafe Sara K. Hﬁrl_{é o " Date

Date Date

—— AR
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As published in the Wall Street Journal) -
Rate Caps — Ten Year Intcrest Only Period)

_ " THIS FIXED/ADJUSTABLE RATE RIDER is made this 2nd day of July, 2013, and is incorporatcd into
and shall be deemed fo.amend and supplement the Mortage, Deed of Trust, or Security Deed (the "Security
Instrument”)of the same date given by the undersigned ("Borrower™) to secure Borrower's Fixed/Adjustable Rate
Note (the"Note") to Sterling Bank

("Lender") of the s;rge"i:lg_le_an_d covering the property described in the Security Insirument and located at:

11277 Blue Heron Rd, Bow WA 98232
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVEN AN T'Si:u In-addition to the covenants and agreements made in the
Security Instrument, Borrower'*apd I;_c_:nd:r-'ﬁ;ﬁher covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 3.250 %. The Note also provides for a
change in the initial fixed rate to an adju:stable iiitéres'l tate as follows:

4. ADJUSTABLE INTEREST RATE AND MONTIILY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate [ will pa)f wﬂl changc to an adjustablc interest rate on the first day
of Angust 1, 2020 , and the adjustablc interest rate Iwill pay may change on that day every 12" month
thereafter. The date on which my initia] fixed inferest rate changes to an adjustable interest rate, and each
date on which my adjustable interest rate could changes is called a "Change Dale".

(B} The Index

Beginning with the first Change Date, my adjustab]e mterest rate will be based on an Index. The
"Index" is the average of interbank offered rates for one-year 1.8, dol]a.r-gienommated deposits in the
London market ("LIBOR"), as published in The Wall Street' Journal. "The most recent Index figure
available as of the date 45 days before each Change Date is.called the "Current Index".

If the Index is no longer available, the Note Holder will choose'a new index that is based upon
comparable information. The Note Holder will give me noticé of this’ chmcc

{C) Calculation of Changes ;

Before each Change Date, the Note Holder will ealculate my new interést mte by adding Two
and One Half percentage points (2.500%) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-cighth of one percentage point {0.125%). . Sabject to the limits
stated in Section 4 (D) below, this rounded amoumt will be my new mtf:ncst ratc Imtt] the next Change
Date.

The Note Holder will then determine the amount of my monihly payment For pay]nent
adjustments occurring before the First Principal and Intercst Payment Due Dale, the amount of my
monthly payment will be sufficient ko repay all accrued interest cach month on the unpaid prlnclpal
balance at the new intcrest rate. 1£1 make a voluntary payment of principal before the First Principal and
Interest Payment Due Date, my payment amount {or subsequent payments will bé reduced to the amount
necessary to repay all accrued interest on the reduced prineipal balance at the current miercsi rate. For
payment adjustments occurring on or after the First Principal and Interest Payment Due Date, the, ammmt
of my monthly paymcnt will be sufficient to repay unpaid principal and interest that I am. expectccl lo owe
in full on the Maturity Date at the current interest rate in substantially equal payments. 5, - - AN

(D} Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Dale will not be greater lhan 5. 25[}% or
less than 3.25%. Thereafter, my adjustable intcrest rate will never be increased or decreased on: any :
single Change Date by more than two percentage points from the rate of interest ] have been paylng for
the preceding 12 months. My interest rate will never be greater than 9.250%. _r

(E} Effective Date ol Changes -

My new interest rate will become effective on each Change Date. 1will pay the amount of* my e
new monthly payment beginning on the first monthly payment after the Change Date until the amount uf '
my monthly payment changes again. Lo

(F) Notice of Changes

Before the effective date of any change in my interest rale and/or monihly payment, the Note
Holder will deliver or mail to me a notice of such change. The notice will include information required
by law to be given to me and also the title and telephone number of a person who will answer any
question 1 may have regarding the nolice.

HIER Premier IOARM 5, 7, 10¥e Rider 3155 (12/10}
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(G) Date of First Principal and Interest Payment
: # . The datc of my first payrment consisting of both principal and interest on the Note (the "First
; Prmclpal and Interest Payment Due Date") shall be that date which is the 10th anniversary datc of the
flrst paymc:nt due date, as reflected in Section 3(A) of the Note.

B B. “ i TRANSFER OF THE FROPERTY OR A BENEFICIAL INTEREST IN BORROWER
: Section 1R of the Security Instrument is amended to read as follows:

y Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Sechon 18, “Interest in the Property” means any legal or beneficial interest in the Property,

inchding, but not limited to, those beneficial interests transferred in a bond for deed, contract for
déed; installmient sales contract or escrow agreement, the intent of which is the transfer of title
by Borrower at a future date to a purchaser.

Ifal!_,_or any part of the Property or any Inferest in the Property is sold or transferred (or
if Borrower-is not-a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior wrilten consent, Lender may require immediate payment in full of all
sums sécured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is profiibited by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to.be submitted to Lender information required by Lender fo evaluate the
intended transferée .as if-a -new loan were being made (o the transferee; and (b) Lender
reasonably detérmines’ that Letifler's security will not be impaired by the loan assumption and
that the risk of & breach of any covenanl or agreement in this Security Instrument is acceptable to
Lender. ;

To the cxtent pcrmitled by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent Lo the lgan assumnption. Lender also may require the transferce to
gign an assumption agrccmcnt that“is acccptablc to Lender and that obligates the transferee to
keep all the promises and ag;rcements made in the Note and in this Security Instrument unless
Lender releases Borrower in Writing, .

If Lender exercises the“dptiontd réquire immediate payment in full, Lender shall give
Bomower notice of acceleration. “Thie notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrumient. .If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoké any remedies permitted by this Security Instrument
without further notice or demand on Burréwei'.

BY SIGNING BELOW, Borrower accepts ‘and agrees to the terms and covenants contained in

pages 1 through 2 of this Adjustable Rate Rider. P
( /A M (Scal)

(Seal) (A _
Felix R. Harke -Bormower Sara K. Harke . Borrower
(Seal) S s (Seal)

-Bomower G -Borrower
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