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- ."CONSTRUCTION DEED OF TRUST

DATE: July 3,2013 | =

Reference # (if appllcable) ﬁEQ_O_‘LS_‘Lﬁ_O_B_K Additional on page
Grantor{s):

1. MORRIS, TOM .+ .
2. MORRIS, DEBBIE .

Grantee(s)
1. WHIDBEY [SLAND BANK , .
2. RECONVEYANCE PROFESSEONALS iNC Trustee

Legal Descrlptlon PTN SE SE, 14- 34 D4
Additional on page 2

Assessor's Tax Parcel |D#: 340414-4-00'8;6004 Pzﬁfﬁ:?

THIS DEED OF TRUST is dated July 3, 2013, ‘among’ TOM MORRIS and DEBBIE MORRIS,
husband and wife ("Grantor”); WHIDBEY iSLAND BANK,.whose mailing address is REAL
ESTATE BFC, 435 E GEORGE HOPPER RD , BURLINGTON WA 98233 (referred to below
sometimes as “Lender" and sometimes as “Bereficiary"); and RECONVEYANCE
PROFESSIONALS, INC., whose mailing address Is PD BOX 5587 EVERETT, WA 98206
{referred to below as "Trustee") ! .
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Granter conveys to Trustee in frust with power of sale, right
of entry"and possession.and for the henefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described’ real property, together with all existing or subsequently erected or affixed buildings,
improvements ard fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in-utilities with ditch or irrigation rights); and all other rights, royalties, and profits relaten to the real
property, inciuding Wwithpiit limitation all minerals, oll, gas, geothermal and similar matters, ﬁ‘.he "Real roperty")

located in SKAGIT County, State of Washington:

THE NORTH ‘HALF OF THE NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF
THE SOUTHEAST QUARTER OF SECTION 14, TOWNSHIP 34 NORTH, RANGE 4 EAST,
W.M.

EXCEPT THOSE"’PO'RTI'O_NS_"'GONVEYED TO SKAGIT COUNTY FOR ROAD PURPOSES BY
DEEDS DATED DECEMBER '8,"1914 AND MAY 10, 1919 AND RECORDED AUGUST 25,

1955 UNDER AUDITOR’'S FILE NO. 523054 AND 523057, RECORDS OF SKAGIT COUNTY
WASHINGTON. '

AND EXCEPT THAT PQRTION OF THE NORTHEAST QUARTER OF THE SOUTHEASY
QUARTER OF THE SOUTHEAST QUARTER, OF SECTION 14, TOWNSHIP 34 NORTH,
RANGE 4 EAST W.M., DESCRIBED AS FOLLOWS

BEGINNING AT THE INTERSECTlON OF THE NORTH LINE OF SAID NORTHEAST QUARTER
OF THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER AND THE WESTERLY
LINE OF THE COUNTY ROAD; - -

THENCE WEST ALONG YHE NORTH LINE OF SAID NORTHEAST QUARTER OF THE
SOUTHEAST QUARTER OF THE SOBTHEAST QUARTER A DISTANCE OF 258 FEET;
THENCE SOUTH 160 FEET;

THENCE EAST 258 FEET TO THE WEST LINE OF SAID COUNTY ROAD;

THENCE NORTH ALONG THE WEST LINE OF THE SAID COUNTY ROAD TO THE POINT OF
BEGINNING.

SITUATED IN SKAGIT COLINTY, WASHINGTON

The Real Property or its address is commonly known as 14802 BAKER HEIGHTS ROAD,
MOUNT VERNON, WA g98273. The Rea_! Pr_opgrty .tax identification number is
340414-4-008-0004 P24767. T e

Grantor hereby assigns as security to Lender, all of Grantor's right, itlé, and intefest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfecied and choate upon the: recording. of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may. be revoked at Lender's option and shall be
automatically revoked upon scceleration of all or part of the Indebtedness, .In additibn Granlor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rehits.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSQONAL PROPERTY, 1S GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DDCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST 15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: ’

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (&) thls_,.'Dee of Trust is executed at
Borrower's request and not at the request of Lender; (bj Grantor has the full power, right,"and authority to enter infe
this Deed of Trust and to hypothecate tha Property; (c) the provisions of this Deed of: Trust do.fot conflict with, or
resuil in & default under any agreement or other instrument binding upon Grantor and do'not result in'a violation of any
law, regulation, court decree or order applicable to Grantor, {d} Grantor has establlshed adeduaté medhs of obtaining
from Borrower on a continuing basis information about Borrower's financial condition;-and {€) Lender has made no
representation o Grantor about Borrower {including without limitation the creditworthiness ‘of Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action or " mantj- deﬁmency

law, or any other law which may prevent Lender from bringing any action against Grantor; mcludmg a claim for
deflmency to the extent Lender is otherwise entited to a claim for deficiency, before or after Lender's commencement
or completion of any foreciosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor sha]l perfnrm aIE thew
respective obligations under the Note, this Deed of Trust, and the Related Documents,

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgags” for the purposes of” Secﬂons 9—334 '
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washmgton

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agree that Borrower's and Grantor‘s
possession and use of the Property shall be governed by the following provisions: ;

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in posseSsmn _-and_s
control of the Property; (2) use, operate or manage the Property; and (3) coliect the Rents from the Pzrd‘perty
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions. ;
relate to the use of the Proper’(y or to other limitations on the Property. The Real Properly is not used prmcupa!ly' e
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: Duty t_o":Méintain‘ Grantor shall maintain the Property in good condition and prompty perform all repairs,
“replatemants,-and maintenance necessary 1o preserve its value,

Compliancé With. Environmental Laws, Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
releasé or threatened release of any Hazardeus Substance by any person on, under, about or from the Property;
{2) Gréntor has'no knswledge of, or reason to believe that {here has been, except as previously disclosed to and
acknowledged by Lénder in writing, {3) any breach or violalion of any Environmertal Laws, (b) any use,
generatian, manufac__ture storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from. the Property by any prior owners or occupants of the Property, or {c) any actual or
tnreatened Istigatibn or. claims of any kind by any person relating to such matters; and (3) Except as previously
disclosed to ard acknowladged by Lender in writing, (a) neither Grantor nar any tenant, contractor, agent or ether
authorized user of the Property-shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, abdut of from the Property; and {b} any such activity shall be conducled in compliance with
all applicable federal;” state, .-and local laws, regulations and ordinances. including without limitation all
Environmental Laws. G;an!nr authonzes Lender and its agents to enter upon the Property to make such
inspections and tests’ at-Grantors. expense, as Lender may deem appropriate to determine campliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other persen. The representations.-and warranties contained herein are based on Grantor's due diligence in
investigating the Property:for-Hazardoys Subsiances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity. ar contribution in the event Grantor becomsas liable for cleanup or other costs under
any such laws; and (2) agrees to.indemnify, defend. and hold harmiess Lender against any and all claims, losses,
liabiliies, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Jriist or'as a consequence of any use, generafion, manufacture, storage,
disposal, release or threatened relgase occ:umng prior to Grantor's ownership or interest in the Property, whether
of not the same was or should have beeh known to Grantor. The provisions of this section of the Deed of Trust,
intluding the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed: of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or othezwsse

Nuisance, Waste. Grantor shall not cause conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property: or any portion of the Property, Without limiting the generaiity of the
foregoing, Grantor will not remove, or grantfo'any other party the right to remove, any timber, minerais (including
oil and gas}, coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not. demallsh or remove any Improvements from the Real Property
without Lender's prior written consent, As a condition to the removat of any improvements, Lender may reguire
Grantor to make arrangements satisfactory to Lender o replace such |rnprovements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents ami representatwes may enter upon the Real Property at ail
reascnable times to attend to Lenders intergsts and:to lnspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trisst,

Compliance with Governmental Requirements. Grantor shatl pmmpt[y comp!y, and shall promptly cause
compliance by all agents, tenants or other persens or entities of -every nature whatsoever who rent, lease or
otherwise use of occupy the Property in any manner, with afl 13ws, ordmances. and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use of ogcupancy’of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compiiance during any preceeding, including
appropriate appeals, so long as Grantor has nolified Lender in writing-prior 16 deing, so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized: - Lender may require Granlor to post adequate
security ar a surely bond, reasonably satisfactory to Lender, 1o protect Lender's intetest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the chafaclar and use of the Property are
reasohably necessary to protect and preserve the Property.

Construction Loan. If some or ail of the proceeds of the loan creating the Indebtedness arg to be used to construct
or complete construction of any Improvernents on the Property, the Improvemsnts shall.be campleted no later than
the maturity date of the Nate (or such earlier date as Lender may reasonably establish) and Graptor shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan:praceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest creatad bythis Deed of Trust shall
have priority over all possible liens, including thase of material suppliers and worknien: -kéndar rnay require, among
other things, that disbursement requests be supperied by receipted bills, expense. affidavils; wawers of lierns,
construction progress reports, and such other documentation as Lender may reasonably request 3

DUE ON SALE - CONSENT BY LENDER. Lender may, at Eender's option, (A) declare lmmedlately dua and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the ‘Note of .other document
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the salé or tfansfer,
without Lender's prior written consent, of all of any part of the Real Property, or any interest in‘ihe’ Resl Pmperty A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, |nstaflment sale’ cnntract
fand contract, contract for deed, leasehold interest with a term greater than three (3) years, lsase-option gentract, or: by._
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Progerty, or by any.
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by i_ender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are part of thJs Deed ofk_ s
Trust: i

Payment. Grantor shall pay when due (and in all events prior to delinquency) ail taxes, special taxes, assess,me'nts; 4

charges {including water and sewer), fines and impositions ievied against or on account of the Property, and shall - -

pay when due all claims for work done on or for services rendered or material fumished to the Property. Grantor™

shall maintain the Property free of ail liens having priority over or equal to the interest of Lender under this Deed’of \

Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Desed of
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Right o Contest -Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispite aver the' oliligation to pay, so long as Lender's interest in the Property is not jeapardized. If a lien arlses or
is filed.45 a fesult of nonpayment, Grantor shall within fifteen (15) days after the lien arisas or, if a lien is filed,
withirf fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or Iif requested by
Lender; deposit with Lender cash or a sufficiant corporate surety bond or other security satxsfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or-sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adyerse jydgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surely bond fumished in the contest praceedings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall-authdrize the appropriate governmental official to defiver to Lender at any tima a written
statement of the taxes. and assessments against the Property.

Notice of Construction, Grantcr shall notify Lender at least fifteen {15) days before any work is commenced, any
services are fumnishéd, or-any ‘Paterials are supplied to the Praperty, if any mechanic’s fien, materialmen’s lien, or
other lien could be asserted.on accoynt of the work, services, or materials and the cost exceeds $500.0¢%. Grantor
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will
pay the cost of such impm\}ements i

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grar‘itor 'shall progure and maintain policies of fire insurance with standard extended
caverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to dveid.application of any coinsurance clause, and with a standard morigagee
clause in favar of Lender, together'with such-other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts;:Coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonabiy acoeptab!e to Lerder. Grantor, upon request of Lender, will deliver to Lender
from time 10 time the policies or certificates of instrarice in form satisfactory to Lender, including stipufations that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red
in any way by any act, omission or default“of Grantor ar any other person. Shoutd the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flopd Insurance, if available, within 45 days afier notice is given by
Lender that the Property is located in a special:flood hazard area, for the full unpaid principal batance of the loan
and any prior liens on the property securing the [oan, up to the maximum policy limits set under the National Flood
insurance Program, or as otherwise required by Lender and’ to mamtam such insurance for the term of the foan.

Application of Proceeds. Grantor shall promplly nq_tlfy ,_Lender c_)f ‘any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $500.00. Lendermay make proof of loss if Grantor fails to do so
within fifteen (15} days of the casualty. Whether or hot:Lender's Security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance“and apply. the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, ar. the' restorauon and repair of the Property. f Lender
elects to apply the proceeds to restoration and repair, Grantor shall-fepair ¢r replace the damaged or destroyed
Improvements in a manner satisfactary to Lender. Lender shall; upon satisfactery proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or:restoration if Grantar is not in defautt
under this Deed of Trust. Any proceads which have not been‘disbursed within 180 days after their receipt and
which Lender has nol committed to the repair or restoration of the ‘Property.shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the refnginder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any prSceeds.. after payment in full of the
Indebtedness, such proceeds shall ba paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumprances, and other claims, {B) to provide any required insurance on the Property, or’ (C}. to make repalirs to the
Property then Lender may do so. If any aclion or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required’to, téke-any action that Lender
belleves to be appropriate to protect Lender's Interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the-‘date of repayment
by Grantor. All such expenses will become = part of the Indebtedness and, at Lender's eption, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and ‘be. payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or-{2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's matirity. . The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shalkbe/in g@ddition to any
other rights or any remedies to which Lender may be entillad on account of any default. Any suth action by Lender
shall not be construad as curing the default so as to bar Lender from any remedy that it otherwise would hava had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property ﬂre a part of thls Deed
of Trust:

Title. Grantor warranis that: (a) Grantor holds goed and marketable title of record to the Property in fee sunpde
free and clear of all liens and encumbrances other than those set forth in the Real Property descrlpllun of In‘any
title insurance policy, titte report, or final title opinion issued in favor of, and accepted by, Lender-in cﬂnnectlan'-
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exscute and delwer thls Deed of ™
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever, defend the"x
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commented-
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall deferd the:

action at Grantor's expense. Granfor may be the nominal party in such praceeding, but Lender shali be entitled to 4

participate in the proceading and to be represented in the proceeding by counsel of Lender's own choige, and 7 -

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to tlme-f- 3
to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Proparly complies with alls
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."exist'lng "épﬁﬁcable laws, ordinances, and regufations of governmental authorities.

' Survi.val of Promises. All promises, agreements, and siatements Grantor has made in this Deed of Trust shail
suvive the’ execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and Effect,unhl sugh’ time as Borrower's Indebtedness is paid in full.

CONDEMﬁ_AT'IONE___ “F,h_e fallowing provisions retating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. 'If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promiplly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party.if:such proceeding, but Lender shall be entitled fo padicipate in the proceeding and to be
represented in the prcxceedmg by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to ba delivered to Lender such Instruments and docurnentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Pracéeds.” If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase jn'lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the, award be applied to the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shallmean the award after payment of all reasonabie costs, expenses, and attomeys' faas
incurred by Trustee or Lender in confiection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES. BY GOVERNMENTAL AUTHORITIES. The follawing provisions relating
to governmental taxes, fees and charges arg-a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doguments in addition to
this Deed of Trust and take whatever‘other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse-tender for all taxes, as described below, together with all expenses
incurred in recarding, perfecting” or, continurrgg this Deed of Trust, including without limitation all {axes, fees,
documentary stamps, and other charges fm' re{'.o!dmg or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the. Indebtédness secured by this Deed of Trust; (2} a specific tax on
Borrower which Bartower is authorized ar reéquired todeduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Mote, and (4) a specific tax op all or any poriion of the Indebtedness or on payments of pringipal and interest
made by Borrower. i

Subsequent Taxes. If any tax to which this s'e_ction applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) confesls the tax as providad above-ir-the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other secunty satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foﬁowmg prowstons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shalf c:onstitute a Securlty Agraement to the extent any of the Propesty
constitutes fixtures, and Lender shall have all of the rights of.a secured party under the Uniform Commercial Code
as amended from fime to time. :

Security Interest. Upon request by Lender, Grantar shall take whatever actmn is requested by Lander to perfect
ane continue Lender’'s sgcurity Interest in the Personal Property: In additior to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authotization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as ‘g fingncing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this sgeurity-inlerest, Upon default, Grantor shall not
remove, sever or delach the Personal Properly from the Property, Upcn dafault, Grantor shall assemble any
Personal Property not affixed to the Properly in a manner and at @ place reasonably ‘convenient to Grantor and
Lender and make it available to Lender within three (3} days after recelpt of wntien demand from Lender to the
extent permitted by applicable law. . ..

Addresses. The mailing addresses of Grantor {debicr) and Lender (Secuf"ed party) frum which information
concerning the security interest granted by this Deed of Trust may be obtaified {each as requlred by the Uniform
Commearcial Code) are as stated on the first page of this Deed of Frust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatmg to further ‘assurances and
attorney-in-fact are a part of this Deed of Trust: " ;

Further Assurances. At any time, and from time to time, upon request of Lender Grantor wni make execute and
deliver, or will cause to be made, executed or delivered, to Lender ar to Lender's de519nee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such tipies-And-in such offices
and places as Lender may deem appropriate, any and all such morigages, deeds of trust; secunty desds;. security
agreements, financing statements, eontinuation statements, instruments of further assufance; ceHificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order fo-effectusie, complate,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Mote, this-Deed of Trust and
the Related Documents, and {2} the fiens and security interests created by this Deed of Trusl-as first and firior
liens on the Praperty, whether now owned or hereafter acquired by Grantor. Unless prohlblted by lawor. Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses rncurred in connactlon_
with the maiters referred to in this paragraph. ; o

Attomey-m-Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do er A
for and in the name of Granior and al Grantor's expense. For such purposes, Grantor hereby irrevacabiy appoints”
Lender as Grantor's attorney-in-fact for the purpose of making, executlng delivering. filing, recording, and-doing: allk_ s
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters refarred: to ln i
the preceding paragraph. S

FULL PERFORMANCE. If Borrower and Grantor pay all the indebtedness when due, and Grantor otherwise pe:forms all_:: o
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
fulf reconveyance and shall execute and deliver to Grantor suitable slatements of termination of any financing statemeént .~
on fite evidencing Lender's secUrity interest in the Rents and the Personal Praperty. Any reconveyance fee shall be paid”™
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by Grantor If permrtted by applicable taw. The grantee in any reconveyance may be described as the “person or
parsons-legally entifled thereto”, and the recitals in the reconveyance of any matters or facts shall be conglusive proof
of the truthfuliness of any such matters or facts.

EVENTS OF: DEFAULT At Lender's opfion, Grantor will be in default under this Deed of Trust if any of the following
happen: =~ .

Paymerlt Defaul-!. Eiofrower fails to make any payment when due under the Indebtedness.

Break Other Promiées " Borrower or Grantor breaks any promise made to Lender or fails to perform promptly at the
time and stnct!y in the manner pravided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default: Fallure to comply with anry other term, obfigation, covenant or condition contained in this
Deed of Trust, the Note™ or’m ary of the Related Documents.

Default on Other Paymanié Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or msurance or any. othier. paymant nacessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatlon or statement made or furnished to Lender by Borrower or Grantor or on
Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished.

Defective Coliateralizatmn This Deed of-Trust or any of the Related Documents ceases to be in full force and
effect {including fallure of.any col\ateral document to create a valid and perfected security interest or lien) at any
time and for any reason. 2

Death or Insolvency. The dea!h of any Borrower or Grantor, the insolvency of Bomower or Grantor, the
appointment of a receiver for any “part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor” wofk&ut or:#he commencemnent of any proceeding under any bankruptcy or
insolvency laws by or against Bcrrower of Grantor.

Taking of the Property. Any creditor nr governmenia1 agency ties to take any of the Property or any other of
Borrower's or Grantor's property in which Lender has'a lien. This includes teking of, garmshlng of or levying on
Borrower's or Grantor's accounts with Lender. Hewever, if Borrawer or Grantor disputes in goed faith whether the
claim on which the taking of the Property i5 based:is valid or reasonable, and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender sith monies or a surefy bond satisfactory to Lender to satisfy the
claim, then this default provision will not appty:

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remédied within any grace period provided therein, including without
limitation any agreement concerning any indebfedness or other obligatlon of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs w:th respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebledness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or dispu!es the valldlty of, or liabillly under, any Guaranty of the
Indebtedness. .

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a defauit in payment is curable and |f Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding | twelve {12) manths, it may be cured if
Grantor, after Lender sends written nhotice to Borrower demanding cure of such default: (1) cures the default
within fifteen (15) days; or {2) if the cure requires mare than fiftéen (15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to ture~the default.and thereafter continues and
completes all reasonable and necessary steps sufficient to produce ¢ompliangé as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default ocours under this Beed of Trust at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and rerhedies: ok

Efection of Remedies. All of Lender's dahts and remedies will be cumula&we and {may. be exercised alone of
together. An election by Lender to choose any one remedy will not bar Lender from using:any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed-of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. : .

Accelerate Indebtedness. Lender shall have the right at its option to declare tha entlre Indebtedness immadiatefy
due and pavable, including any prepayment penalty which Borrower would be reqwred lo.pay.-

Foreclosure. With respect to afl or any part of the Real Property, the Trustee shall ‘have the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to-fareclose by judicial
foreciosure, in either case in accordance with and to the full extent provided by applicable, }aw- .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shalt have alt the nghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn of ‘and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lendér may-require any
tenant or other user of the Property to make payments of Tent or uge fees directly to Lender. ¥-the-Rents are’,
collected by Lender, then Grantor rrrevocabiy designates Lender as Grantor's attorney-in-fact:‘to ‘endorse

instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the

proceeds. Payments by tenants or other users to Lender in response to Lender's demand shatl satisfy the- &
obligatnons for which the payments are made, whether or not any proper grounds far the demand exlsted Lender .
may exercise its rights under this subparagraph either in person, by agem, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of afl or any,: part of': ;

tne Property, with the power to protect and preserve the Property, to operate the Property preceding or p'endir]g_."".""

foraclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law. Lenders .- "

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the”

TEMARIBU
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Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
‘:TGCEIVEI'

Tenancy at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
abave ef Lender offerwise becomes entitled to possession of the Properly upon default of Borrower or Grantor,
Grantor shali become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option; either- (1) pay'.a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender

Other Remedies: Tmstea__m Lender shall have any other right or remedy provided in this Dead of Trust or the Note
or available at'taw orin eduity.

Notice of Salel’ Lender shall give Grantor reasonable notice of the fime and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Persanal Property is to be
made. Reasonable noticeé shall mean notice given at least ten (10) days befare ths time of the sale or disposition.
Any sale of the Perscmal Property ‘may be mads in conjunction with any sate of the Real Property.

Sale of the Property To the extent germitted by applicable taw, Borrower and Grantor hereby waives any and all
rights to have the Properfy miarshalled: !n exercising its rights and remedies, the Trustee or Lender shall be free to
sell ail ar any part of the Property tc_xgether or separately, in ane sale or by separate sales. Lender shall be entitled
te bid at any public sale gniall or any. portion of the Property,

Attorneys' Fees; Expenses. “1f'Lenderinstitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied. lo-recover-such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether of not any court action is involved, and te the extent not prohibited by law, all
reasonable expenses Lender inglirsthat in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its.fights. shall hecame a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure untif repaid. Expenses covered by this paragraph inchude,
without fimitation, however subject toany limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
{including efforts to modify or vacate any‘automatic. -stay or injunciion), appeals, and any anticipated post-judgment
colection sernvices, the cost of searchlng records; obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, tile insurance, and fees for the Trusiee, to the extent penmitted by applicable law.
Grantor also will pay any court costs, in addmon to all other sums provided by law.

Rights of Trustee. Trustee shall have all of lhe r:ghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Déed-of Trust: .

Powers of Trustes, In addifion to all powers of Trustee arlsmg‘ as & matter of law, Trustee shall have the power to
take the following actions with respect to the Proparty upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streels or other rights to the
public; {b) join in granting any easement or creating, any restriction on the Real Property; and (¢} join in any
subordination or ofher agreemant affecting this Deed of Trust of the interest of Lender under this Deed of Trust.

Obligations to Netify. Trustea shall not be cbi'.gated o nmh{y any otfer ‘party of a pending sate under any other
trust deed or lien, or of any action or proceeding in which Grantor, tender, or Trustee shall be a party, unless
required by applicable law, or uniess the action or proceeding is t;ro_ught by T_m_stee

Trustee. Trustee shall meet all gualifications required for Trusiee under applicable law. In addition to the rights
and remedies set forth abave, with respect to all or any part of the Property, the Trustee shalt have the right fo
fareclose by notice and sale, and Lender will have the right to foreclose by 1ud|cual foraclosure, in either case in
accordance with and to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender's option, may from time to tlme appom! 4 stiécessor Tiustee to any Trustee
appainted under this Deed of Trust by an instrument executed and acknowledged by tender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the baok and page or
the Auditor's File Mumber where this Deed of Trust is recorded, and Ihe name and address of the successor
trustee, and the Instrument shall be executed and acknowledged by Lender. oréits successors in interest. The
successor trustee, without convayance of the Property, shall succeed to all the title, power, and duties confarred
upon the Trusiee in this Deed of Trust and by appiicable law. This procedure for substltuhon of Trustee shalf
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice raquired or atlowed by law to be gw&n in anmher manner,
any notice required to be given under this Deed of Trust, including without Jimitation “any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually defivered, when. actualry received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized. gverhight courier, or, i
mailed, when deposited in the United States mall, as first class, certified or registered mail postage prepaid. directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priotity over this Deed of Trust shall be sent to Lender's address, as shownsnear the! begmnmg of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formai
written notice 10 the other person or persons, specifying that the purpose of tha nofice is to charige-the persons
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for natice required or allowed by law to be given in another manner, if there.is:
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notica given to all Grantors 1t will
be Grantor's responsibiiity to tall the others of the notice from Lender, L :-

MISCELLANEOUS PROVISIONS. The faliowing miscellansous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Decuments is Granor's entirg agreernent f'

with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmentto; -
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change of -
amendment. g

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not o be"'
used to interpret or define the provisions of this Deed of Trust. L
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i '"Merger " There shall be no merger of the interest or estate created by this Deed of Trust with any othar interest or
- gstate in-the Property at any time held by or for the bensfit of Lender in any capacity, without the written consent
of Lender,

Gnveming Law This Deed of Trust will be governed by faderal law applicabie to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agreas upon Lender's request to submit to the jurisdiction of the
courts of SKAG#T County, State of Washington.

Jaint and Several Llabflsty Al| obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references 0. Grantor shall mean each and every Grantor, and all refarences to Borrower shall mean
each and every Borrower Thts means that each Grantor signing below is responsible for all cbligations in this
Peed of Trust. :

No Waiver by Lender. Grantor undérstands Lender will not give up any of Lendar's rights under this Deed of Trust
unless Lender does se in Mriting. - The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. ¥ Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor wilf not have to comply, with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happéns again. Grantur further understands that just because Lender consents to one or
meore of Grantor's requests, that does not mean Lender will be required to consent to any of Grantors future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision-of this Deed of Trust is not valid or should nat be enforced, that
fact by itself will not mean that'the rest.of this Deed of Trust will not be valid or enforced. Therefore, a court will
ghfarce the rest of the provisions af 1h|s Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. L

Successors and Assigns. Subject to an'y Iimitaticns. stated in this Deed of Trust on transfer of Grantos's interest,
this Deed of Trust shall be binding upon and inure“tc the benefit of the parties, thelr successors and assigns. If
ownership of the Property becomes vested:in a persan other than Granter, Lender, without notice to Grantor, may
deal with Grantor's successars with reference fo this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time is of the Essence. Time is of the esseﬁqe in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Granter hér_eby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to-all Indebtedness ‘secured by this Deed of Trust.

DEFINITIONS. The following words shail have the fallowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means WHIDBEY ISLAND BANK, and its successors and assigns.

Borrower. The word "Borrower” means THOMAS G MORRIS ard DEBRA L MORRIS and includes all co-signers
and co-rnakers signing the Nete and all thelr successors and.agsigns!

Dead of Trust. The words "Deed of Trust” mean this Deed of Tmst arnong Grantor, Lender, and Trustee, and
includes without fimitation all assignment and security |nterest pmvisions relatmg to the Parsonal Property and
Rents.

Environmental Laws. The words "Environmental Laws" mesn’ any and; all state, federal and local statutes,
regulations and ordinances relating to the protection of human‘:health-orsthe environment, including without
timitation the Comprehensive Environmental Response, Compensaﬂon ‘and Liability Act of 1980, as amended, 42
U.S.C. Section 96801, et seq. ("CERCLA"), the Superfund Amendments and Reauthonzaiton Act of 19386, Pub. L.
No. 99-499 ("SARA") the Hazardous Materials Transportation Act, 49 U.&C. Section 41801, et seq,, the Resource
Conservaticn and Recovery Act, 42 U.5.C. Section 6901, et seq., or other appllcable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default’ mean any of the events oi defauit sat forth m this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor’ means TOM MORRIS and DEBBIE MORRIS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, sure{y or accamrnodatlon party to
Lender, inciuding without limitation a guaranty of all or part of the Note. :

Hazardous Substances. The words "Mazardous Subslances" mean malerials that because ﬂf ‘their quantity,
concenfration or physical, chemical or infectious characteristics, may cause or posé-a present-or potential hazard
to Auman health or the environment when improperly used, ireated, stored, disposed of, generated, manufacturad,
transporied or otherwise handled. The words "Hazardous Substances” are used in their very ‘bfosdest sense and
include without fimitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, without hmrtahon palmfeum and
petroleum by-products or any fraction thereof and ashestos. "

Improvements. The word “lmprovements” means all existing and future improvements, buﬂdmgs simc!ures
mobile homes affixed on the Real Property, fadilities, additions, replacements and other construstlon on the Real
Property. RS L=
Indebtedness, The word "Indebtedness" means all principal, interest, and other amounts, costé ah'd e'xpenses“'

payable under the Note or Related Documents, together with all renewals of, extensions of, madifications: of, %
consolidations of and subslitutions for the Note or Related Documents and any amounts expended or-advanced by

Lender to discharge Grantor's obligations or expenses inourred by Trustee or Lender to enforce Granfof's,
obligations under this Deed of Trust, together with inlerest on such amaunts as provided in this Deed of Trust. )

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and assigns. The werds "suc:ce&morsE g
or assigns” mean any persan or company that acquires any interest in the Note. s

Note. The word "Nata” means the promissory note dated July 3, 2013, in the original principal amount of“
$303,250.00 from Borrower to Lender, together with all renewals of, extensions of, modifications ‘of,:
reflnancings of, consplidations of, and substitutions for the promissory note or agreement.
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Personai Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal
=property.s-now’ or-hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,
togethér with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with alt issues ang profits thereon and proceeds (including without limitation all insurance
proceeds dnd refunds of premiums) from any sale or other disposttion of the Property.

Propért‘y The vi‘rord "Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. .

Related Dncuments Thé words "Related Documents” mean all promissory notes, credit agreements, loan
agraements, environmental agreements, security agreemants, mortgages, deeds of trust, securily deeds, coliateral
mortgages, and all otfier instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the !ndebtedness provided, that guaranties are not "Related Documents” and are not securad by
this Deed of Trust. .

Rents. The word '-'Re"nts" '}ne-ar':s-.allzpresent and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "TMétée" mean_:é RECONVEYANCE PROFESSIONALS, INC., whose mailing address is PO BOX
B587, EVERETT, WA 98206 and any'substitule or successor frusiees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQVISIONS QF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS:” T

GRANTOR:

TOM MORRIS

X D@gfé—cd-/ /77 (_’)’w—f«:
DEBBIE MORRIS

}NDIVIDUAL ACKNOWLEDGMENT
STATE OF 4\ U c flog n._Q/h/\"\ 1 ':
COUNTY OF %hluc-ib/&’f\ }

On this day before me, the undersigned Notary Public, personally appeared :-TOM MORRIS and DEBBIE MORRIS,
personally known to me or proved to me on the hasis of satisfactory ‘gvidence lg be the individuals described in and
who executed the Deed of Trust, and acknowiedged that they signed: the Deed of Trusl as their frea and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this

ke

Notary Public in and for the State of ‘_\Aj \ ‘

STATE UF WASHINGTON
COMMISSION EXPIRES
! AUGUST 18, 2014

REQUEST FOR FULL RECONVEYANGE

To: . Trustes

The undersighed is the lagal cwner and holder of all indebtedness secured by this Deed of Trust. Yol are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persors. entltled theretn the
right, title and interest now held by you under the Deed of Trust. .

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 13.2.0.016 Copr. Harland Financial Solutions, Inc. 1997, 2013.  All Rights Re;é;’wm. o
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