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Document Title:
Deed of Trust . i_ANDTﬂLEOFSKAG” COUNTY
Reference Ngmber' . MY 130 .A’
Grantor(s): | | additional grantor names on page ___

L. Skyline Marina Holdings LLC
2 Skyline Ma-i‘;[ﬁa Mdjorages, LLC

Grantee{s): I additional grantee names on page
1 Skagit State B-a.nR"

2. Land Title Coﬁpéﬁy --.of_-:'iS__kagit County

Abbreviated legal description: l_fun legal on page(s) ___

Lots 9&10, Skyline #13; Lt D SP AN-83-004 aka Skyline SP
Units A, B & C, Skyline #24, A Condo (Amend #2); ptn GL
4 & 5, 28-35-1 E W.M. ; ptn:Tr 7&8, Plate 4, Tide &
Shorelands ki T

Azsgessor Parcel / Tax TD Number: I addiTioﬁo.l'ii&x.“purcel number(s) on page __

3828-000-009-0005 9013 350128 0 011 1902 2013
Property LD, No.: P60079 Pl’OpEl’t}’ I D. No.: P32472
{Affects Parcel “A™) (Affects Parcel “F §)
3828-000-010-0002 2013 350128-0-011 0102 2013
Property LD. No.: P600S0 Property LD. No.: P32458
(Affects Parcel “B™) (Atfects Parcel 67
350128-0-019-0005 2013 350127-0-017- 1105 2013
Property 1.D. No.: P32486 Property LI». NO P%E?{?‘l

(Affects Parcels “C” through “E”. inclusive (Affects Parcel “H™) = -
4571-000-013-0002 2013 4571-000-001-0000  -2013
Property 1.D. No.: P100103 Property LD. No.: Plooose _
(Affects Parcel “J™) (Affects Parcel “I7)_

4571-000-019-0008 2013 4426-000-004-0004 2013 e
Property I.D. No.: P100109 Property L.D. No.: P8_2<)76
(Affects Parcel “K*) (Affects Parcel “N™) * . -

4426-000-002-0006 2013
Praperty 1LD. No.: P8§2074
(Affects Parcel “L.7)
4426-000-003-0005 2013
Property L.D. No.: PR2075




RETURN ADDRESS:
Skaqrt State Bank

°/ Main Office

7 /301 E, Fairhaven Ave

. . P'OBox 285

7+ Burlington, WA 98233
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5 DEED%##########%############%06 28-2013*%

DEED OF TRUST

DATE: June 28, 2013

Reference # (if appllcable} 144772 OA Additional on page
Grantor(s):

1. SKYLINE MARINA HOLDINGS LLC

2. SKYLINE MARINA MOORAGES LLC

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Skaglt County, Trustee

Legal Description: Lots 9 & 10, Skyhne #13; Lot D, S/P AN-83-004 aka Skyline Short Plat;
Units A, B & C, Skyline #24, a Condo {amend #2); ptn GL4 &5, 28-35-1EWM.; ptn Tr 7 &
8, Plate 4, Tide & Shorelands

Additional on page

Assessor's Tax Parcel |ID#: See Exhibit A

THIS DEED OF TRUST is dated June 28, 2013, among SKYLINE MARINA HOLDINGS, LLC,
whose address is 2011 SKYLINE WAY, ANACORTES, WA  98221-8683 (as to Parcels A
through H and L through P); and SKYLINE MARINA MOORAGES LLC, whose address is 2011
SKYLINE WAY, ANACORTES, WA 98221-8683 (as to-Parcels 1, J and K); each Limited Liability
Company is incorparated in the State of Colorado and” erroneously acquired title as a
Washington Limited Liability Company

("Grantor"); Skagit State Bank, whose mailing address is Matn Offlce, 301 E. Fairhaven Ave, P
O Box 285, Burlington, WA 98233 (referred to below sometimes as-"Lender” and sometimes
as "Beneficiary”); and Land Title Company of Skagit County, whosa malllng address is P O Box
445, Burlington, WA 98233 (referred to below as "Trustee"}.

THIS DEED OF TRUST IS 2ND mo
SUBORDINATE TO TH T
TRUST DATED g2 FZDEEDJ?{:D
RECORDED ON UNDER
AUDITOR FiLE NURBER )
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DEED OF TRUST
{Continued) Page 2

‘.'CONVE‘YANCE- AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powaear of sale, right
~of-antry and-possession and for the benefit of Lender as Bensficiary, al! of Grantor's right, tite, and interest in and 1o
the following ‘describad real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
[inclyd}ng stock i utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, inclidirg without limitation all minerals, cil, gas, geothermal and similar matters, (the "Real Property”)

located in Skagit _::(:bunty, State of Washington:

See Sc_;h‘éc'_'_du'l'e A1 which is attached to this Deed of Trust and made a part of this Deed of
Trust as’if fully set forth herein.

The Real Propertl'\:l.r _ol‘"/i_jtsj"'a__cldress is commonly known as Real Property located at 2011 Skyline
Way, (consisting.of thirteen {13) parcels in Skagit County as described in Schedule A-1)
. Anacortes, WA -98221.-The Real Property tax identification number is See Exhibit A.

CROSS-COLLATERALIZATION. I addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either’ Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Barrower and Grantor-or any one or mere of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undéterriined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon.such amounts may be or hereafter may become barred by any statute of
limitations, and whether the, obligationsto sepay such amounts may be or heregafter may become otherwise
unenforceable. L e iy

Grantor hereby assigns a5 security to Lender, all of Gramor's right, title, and interest in and 1o all leases, Rents, and
profits of the Property. This assignm‘ep;t-is recorded in accordance with RCW 65.08.070; the lien created by this
assignment Is intended to be spacific, pérfected-and ehoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents_and profits, svhich license may be revoked at Lender's option and shall be
automatically revoked upan acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the' Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND {B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED.OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: P

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warramts that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lenderi. (b} Grantor has the full power, right, and authority 1o enter into
this Deed of Trust and to hypothecate the Property: .{c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Granmtér has established adequate means of obtaining
from Borrower on a continuing basis infarmation about Borfower's financial condition; and {e) Lender has made no
representation to Grantor about Borrower {including without lirhitation the:creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "ane action” or " anti-deficiency”
law, of any other law which may prevent Lender from bringihg ariy .action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to & claim for ‘defitiency, before or atter Lender's commencement
or completion of any foreclosure action, either judicially or by exgrcise’ of-a powar of sale.

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Deed of Trust, Borrower and Grantor shall pay
to Lender ail Indebtedness secured by this Deed of Trust as it becorties dus,'and Borrower and Grantgr shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grafitor agree’that Borrower's and Grantor's

possession and use of the Property shall be governed by the following provisions: .~ .

Passession and Use. Until the cccurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked. upon_default).~The following provisions
relate to the use of the Praperty or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes. e coF

Duty to Maintain. Grantor shall maintain the Property in tenantable condition?and promptly-perform all repairs,
replacements, and maintenance necessary to preserve its value, -

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor-commit, permit, or suffer any
stripping of or waste on or to the Property or any portfon of the Property. Without limiting-the generaiity of the
taregoing, Grantor will not remove, or grant to any other party the right to remove, any timber;’ minerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written corisent.

Removal of Improvements. Grantor shall not demolish or remave any Improvemeﬁté’ fr'i:n;i__th‘éﬁ_ﬂeél, Property
without Lender’s prior writtan consent. As a cendition to the removal of any improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with fmprévements of ‘at least
equal value. ST s

Lender's Right to Enter. Lender and Lender's agents and representatives may entar upon the - Real -P\fg;j__erfv at al
reasongble times to attend to Lender's interests and to inspect the Real Property for purposes.‘of Gran_tq_r's
compliance with the terms and conditions of this Deed of Trust. R

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly ca_us’e‘-
compliance by all agents, tenants or other persons or entities of every nature whatsoever who"rent, lease or’
atharwise use or occupy the Praperty in any manner, with all laws, ordinances. and regulations, now.or t)e'reaf_rer'
in effect, of all governmental authorities applicable to the use or oceupancy of the Property, including without
fimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or -

regulation and withhold compliance during any proceeding, including apprapriate appeals, so long as Grantar has

notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in ‘tha:
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasgnably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other'__’_, g
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DEED OF TRUST
{Continued} Page 3

' ¢ atts;in addition to these acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and praserve the Property.

: DUE ON SALE CONSENT BY LENDER. Lender may, at Lender’s option, {A} dectare immediately due and payable all
“glms; secured by. this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any intarest in the Real Property. A
"sale or transfér” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal,.beneficial-or equttable, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract; tontragt for deed, leasehold interest with a term greater than three (3) years. lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or by any
other method’ of eohveyarice of an interest in the Real Property. |f any Grantor is a corporation, partnership or limitad
fiability company, transfer also includes any change in ewnership of more than twenty-five percent {25%]} of the voting
stock, partnership interests ot limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised bv Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LlENS The foilowlng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shan pay. when due {and in all events prior t¢ delinguency} all taxes, special taxes, assessments,
charges (including water and. sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interast of Lender under this Deed of
Trust, except for the fienof téxés and assessments not due, except for the Existing Indebtedness referred to
below, and except as othermse prowded in this Deed of Trust.

Hight to Contest. Grantor may wnthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation o pay, sé' ‘long:as Lender's interest in the Property is not jeopardized, If a lien arises or
is filed as a result of nonpayment, Granter shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after-Grantor hds notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash.or a'sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus.any.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under-the lien. n any contest, Grantor shall defend itself and Lender and shali
satisfy any adverse judgment befote enfgréement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shail upon demand furrush to Lender satisfactory evidence of paymant of the taxes
or assessments and shall authorize the approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments-against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials aresupplied to the Property, if any mechanic’s lien, materialmen's lian, ot
other lien could be asserted on account of the ‘work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
impravements. . :

PROPERTY DAMAGE INSURANCE. The following prows:ons rela
Trust.

gt 6-.insuring the Property are @ part of this Deed of

Maintenance of Insurance. Grantor shall procure an'd_ m_aintain;poﬁcies of fire insurance with standard extended
coverage endorsements on a fair value basis for the fulf. Insurable value covering all Improvements on the Rea!
Property in an amount sufficient to avoid application of-any c insurante. clause, and with a standard mortgagee
clause in favar of Lender. Grantor shall also procure and maintain cemprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being‘named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited te
hazard, business interruption, and boiler insurance, as Lender may raasonably raquire. Policias shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will delivér-te Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, incliding stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written noticesto Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender .will not be _'irnipaired in any way by any act,
omission or default of Grantor or any other person, Should the Real Property be focated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood Razard area, Grantor agrees to
obtain and maintain Federal Fiood Insurance, if available, for the full unpald pnncnpal balance of the loan and any
prior liens on the property securing the loan, up to the maximum pelicy-limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the term of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty.” Whether or not Lender’s
security is impaired, Lender may, at Lender’s election, receive and retain the procesds of any-insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting ‘the Propérty; or the rastoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,..Graptor shall repair or
replace the damaged or destroved lmprovements in a2 manner satisfectory to Lender.: Fenderishall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds-for the redsonable cost of
repair ot restoration if Grantor is not in default under this Deed of Trust. Any proceeds which-have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or‘testoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebted‘hess If 'Len‘der 'holds

Grantor's interests may appear,

Compliance with Existing Indebtedness. During the period in which any Existing Indehtedness desctibed:_be'low_.;is._
in effect, compliance with the insurance provisions contsined in the instrument evidencing: such Existing
Indebtedness shall constitute comgpliance with the insurance provisiong under this Deed of Trust,:1o: the-exteht’
compliance with the terms of this Deed of Trust would censtitute a duplication of insurance requnrement i any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds &
shall apply anly to that portion of the proceeds not payable to the holder of the Existing Indebtedness. ™ i -

Grantor's Report on Insurance. Upon request of Lender, however not more than ance a year, Grantor shall furnlsh-

to Lender s report on each existing poficy of insurance showing: (1} the name of the insurer; {2} tha risks
insured; {3} the amount of the policy; (4} the property insured, the then current replacement value of’ such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon

i
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DEED OF TRUST
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C request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the, Propertv

LENDER S EXPENDITURES. |f any action or proceeding is commenced that would materiaily attect Lender's interest in
the Propertv orif.Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inctuding
but hot limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, of to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantar's behalf may (but shall nat be obligated to) take any action that
Lender desms.: approprlate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserwng the Property. All such expenditures incurred or paid by Lender for such purpases will then
bear interest’ at. the rate'charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Al.such’ expenses will become a part of the Indebtedness and, at Lender's option, wilt {A} be payable on
demand; (Bl be added t¢ the balance of the Note and be apportioned among and be payable with any installment
payments t¢ become dud dufrirg efther {1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {1 be.treated as & ballogn payment which will be due and payable at the Note's maturity. The Deed of
Trust also will segtre. payment of these amounts. Such right shall be in addition to aill other rights and remedies to
which Lender may be entltled upDn Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownarship of the Property are a part of this Deed
of Trust:

Title. Grantor warra_nts. fhat:"' [a_) __G"r'antcor holds good and marketable title of racard to the Property in fee simple,
free and clear of all ligns and-éncumbrances ather than those set forth in the Real Proparty description or in the
Existing Indebtedness section below arin any title insurance pelicy, title report, or final title opinion issued in favor
of, and accepted by, Lerider in canngction with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Beed-of Trust to Lender.

Defanse of Title. Subject to the.exception in the paragraph above, Grantor warrants and will farever defend the
title to the Property against thé lawful claims of all persons. in the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Graptor may-bé the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to-be represented in the proceeding by counse! of Lender's own cheice, and
Grantor will defiver, or cause to be: dellvered ‘to‘Lender such instruments as Lender may request from time to time
to permit such participation. . :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
axisting applicable faws, ordinances, and’ regulatrons of governmantal authorities.

Survival of Represantations and Wauanuas. All representatlons warranties, and agreements made by Grantor in
this Deed of Trust shall survive the executua__n gnd delivery of this Deed of Trust, shall be continving in nature, and
shall remain in full force and effect until such:time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisians___épncerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to.pay; of see to the payment of, the Existing Indebtednass
and to prevent any default on such indebtedness, any défauit under the instruments evidencing such indebtedness,
or any default under any security documants for such lndebtedness

Mo Modification, Granter shall not enter into any agreement w;th the holder of any mortgage, deed of trusy, or
other security agreement which has priority over this Deed .of Trust by which that agreement is modified,
amended, extended, or renewed without the prior writter consent of-Lerider. Grantor shall neither request nor
accept any future advances under any such security agreement with'out the prim written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatnon proceedlngs are a part of this Deed of Trust:

Praceedings. |f any proceeding in condemnation is filed, Grantgr shatf’ pmmptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to ‘defend the actian_and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to partlcupate in the proceeding and to be
raprasanted in the proceeding by caunsel af its own choice all at Grantor g'expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as: may be requested by Lender from time to
time to permit such participation. P .

Application of Net Proceeds. 1t all ar any part of the Property is condemned by emlnent “‘domain proceedings or by
any proceeding or purchase in lieu of candemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedriess or the repair or festaration of the Property, The net
proceeds of the award shall mean the award after payment of ali reasonable costs expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg prowsmns relating
to governmental taxes, fees and charges are a part of this Dead of Trust:

Current Taxes, Fees and Chargas. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trust and teke whatever other action is requested by Lender to perfect and ‘continue Lendet's lien on
the Real Property. Grantar shall reimburse Lender for all taxes, as described below,: together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without’ |lmltatl0ﬂ aII taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. S -

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon thls tvpe of
Deed of Trust or upon all or any part of the Indebtednass secured by this Deed of Trust; 12y a spectﬂc ‘tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness seoured by this
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the halder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmmpal and |nterest.

made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to tha date of thls Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any “or -all of its .
available remadies for an Event of Default as provided below unlgss Grantor either (1) pays the tax hefore it o
becomes delinquent, or (2) contests the tax as provided abave in the Taxes and Liens section and deposuts wlth‘ o
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. A

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating ta this Deed of Trust .ag’ ‘a
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property

(T
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DEED OF TRUST
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_'_:cen_e-titutes fixtures, and Lender shall have all of the rights of a secured party under the Uniferm Commercial Cade
.+ ag“amended from time to time.

*"Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and-continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
‘TrUst in the real property records, Lender may, at any time and without further autharization frem Grantor, file
: executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
‘reimburse’ Lender far all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall.not remove,:sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any, Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make:jt"available to Lender within three {3} days after receipt of written demand from Lender to the
extent permltted by applucable law.

Addressss. The mallmg addresses of Grantor {debior) and Lender (secured party) from which information
concerning the securlty nterest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code)-are-as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES! ATTGRNEY AN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part: of thrs Deed of Trust

Further Assurances. At anv tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or 1o Lender's designee, and when requested by
Lender, cause 1o be fifed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lander mav daem. appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staternents Lcomtinuation statements, instruments of further assurence, certificates, and
other documents as may; in ‘the sole opinion of Lender, be necessary or desirable in arder to effectuate, complate,
perfect, continue, or preserve {1} ¢ Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the ligns and security interests created by this Desd of Trust on the Property,
whether now owned or hereafter, acqulred by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. 1f Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and-at Grantor & ‘expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact.for the purpose of making, executing, delivering, filing, recording, and doing alt
other things as may be necessary or desurable in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. E :

FULL PERFORMANCE. If Borrower and Grantor pay: aII the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Déed:of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver 1o Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the, Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantar, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in.the reconveyanee of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts. ;

EVENTS OF DEFAULT. Each of the following, at Lender's thlon shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any paymem When due’ uﬁder the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply wrth ar 1o perform any gther term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documénts or to comply with or te perform any
term, obligation, covenant or condition contained in any other agreement between Lendaer and Borrower or Grantor.

Campliance Default. Faiture to comply with any other term,: ubhgatmn, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. i

Default on Other Payments. Failure of Grantor within the time requrred by thls Deed of Trust to make any payment
for taxes or insurance, or any other peyment necessary to prevent-filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furmshed o Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is talse or misleading in
any material respect, either now or at the time made or furnishad of becomes falsa or misleading at any time
thereafter. §

Defective Collateralization. This Deed of Trust or any of the Related ljocumEHts i:'eas'es to be in full force and
effect (including failure of any collateral document to create a valid and perfected securlty interest or lien) at any
time and for any reason. i

Death or Insolvency. The dissolution of Grantor's (regardless of whether electron to contlnue is made), any
memher withdraws from the limited liability company, or any other termination.-6f __Horrqwe_rs or Grantor's
existenca as a going business or the death of any member, the insolvency of Borrower ot Grantor, the appeintment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or: |nso1vency laws by or
against Borrower or Grantor. A

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proeeedings', whe'ther: by judicial
proceeding, self-heip, repossession or any other method, by any creditor of Borrower. of Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnlshmem of “any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender, However, this“Event of Defaylt.shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness. of the. ciaim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lendér wtitten:notice’ of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond fer the‘_;
dispute, k 3

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including. without
limitation any agreement concerning any indebtedness or other obligation of Borrowar or Grantor to Lender
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any‘of tﬁe
Indebtedness or any Guarantor dies or becomes incompetent, or revakes or disputes the validity of, or Iraballty

under, any Guaranty of the Indebtedness,
1 0 6
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: .Adverse Changa. A material adverse change occurs in Borrower's or Grantor's financial condition, or Lender
* believes the prospect ot payment or performance of the Indebtedness is impaired.

"Inséi;uritv. “Lender in good faith believes itself insecure.

:Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
‘not made within the time required by the promissory note evidencing such indebtedness, or a default ocours under
sthie instrumerit securing such indebtedness and is not cured during any applicable grace period in such instrument,
of any suit ot other action is commenced to foreclose any existing lien on the Property.

RIGHTS-AND REMEDIES. ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee or Lendér May ‘e_x"e_g_'cise any one ar more of the following rights and remedies:

Election of Remedies.- Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an slection to make expenditures or to take action to perform an obiigation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelorate Indebtﬁdné'ssj'.. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including ‘any prepayment penalty which Borrower would be reguired to pay.

Forsclosure. With respect to-all or any part of the Real Praperty, the Trustee shall have the right to exercise its
power of sale and to foraclose by notice and sale, and Lender shall have the right to foreclose by judicial
toreclosure, in either case in-accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect gq'é'll or any part of the Persanal Property, Lender shall have all the rights and
remedies of a secured-party under the Uniform Commercial Code.

Collact Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past dus and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
coliected by Lender, then Grantof irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate tha sama and collect the
proceeds. Payments by tenants.or other-Users to Lender in response to Lender's demand shall satisfy the
obligations for which the paymenits are ‘made; whether or not any proper grounds for the demand axistad. Lender
may exercise its rights under this subparagraph gither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the-._rki*ght"to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and’ preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the tht_s‘from the Property and apply the proceeds, over and above the cost of
the receivership, apainst the Indebtedness. The receiver may serve without bond if permitied by law. Lender's
right ta the appointment of a receiver shall“exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify & persan from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in:passession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possessionof the Property upon default of Borrawer or Grantor,
Grantar shall become a tenant at sufferance of Lender .or thepurchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental for the use of.the Property, or (2) vacate the Property immediately
upon the demand of Lender. SO i

Other Remedies. Trustee or Lender shall have any other tight gr’ remedy provided in this Deed of Trust or the Note
or available at law or in equity. BT e

Notice of Sale. Lender shall give Grantor reasonable notice of the time ‘and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable nofice shall mean notice given at least ten {10) days betgre the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable iaw, Borrower and.Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and-remadies’ the Trystee or Lender shall be tree to
sell all or any part of the Property togather or separately, in ane sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property, .

Attorneys' Fees; Expenses. It Lender institutes any suit or action to:enforce any ©f the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonableas attorneys' fees at trial
and upon any appeal. Whather or not any court action is involved, and to the extent_not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary “at ‘any time for the protection of its
interest or the enforcement of its rights shall becoma a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses__fcpverecl by-this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's;at_torneys" f_ee's and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fess and expenses: for bankrupicy proceedings
{inciuding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, abtaining title reports (including foreclosur ‘teports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustea, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all ather sums provided by law. u o R

Rights of Trustea. Trustee shall have all of the rights and duties of Lender as set farth in this (';j_ctin'i-i‘.'

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and t;@lidé.ti-dns af Trustee
{(pursuant to Lender's instructions) are part of this Deed of Trust: S A

Powors of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the powér_ ta
take the following actions with raspect ta the Property upan the written raquest of Lender and Grantor: (g} joirt in
praparing and filing a map or plat of the Real Property, including the dedication of streets or dther rights. to thg
public; (b) join in granting any easement or creating any restriction on the Real Property; and’ (g} join in afy"
subordination or pthar agreement affecting this Deed of Trust or the interest of Lender under this Deed ‘of Trust, -

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under Ka'riy.biher'
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shalt be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. R

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the__.righ;s-"
and remedies set forth above, with respect to ali or any part of the Property, the Trustee shall have the right-to
foreclose by notice and szle, and Lender shall have the right to foreclosa by judicial foreclasure, in either case in

accordance with and to the full extent provided by apphicabie law.
T
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Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appolnted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
* -officé of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other

matters’ requrred by state law, the names of the .original Lender, Trustee, and Grantor, the book and page or the

-Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustee,

iand the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor

'ﬁ_trustee, without conveyance of the Property, shall succeed 1o all the title, power, and duties conferred upon the

Trustee.in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the

exclusmn of aH other pravisions for substitution.

NOTICES Sub;ect o appllcable law, and except for notice required or allowed by law to be given in another manner,
any notice requrred to be'given under this Deed of Trust, including without limitation any notice of default and any
notice of sale”shall be glven in writing, and shall be effective when actually defivered, when actually received by
telefacsimile (unless.otharwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited: in the ‘United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown: heat the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has prigrity.aver this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. . Any:party may change its address for notices under this Deed of Trust by giving formal written
notice to the othar parties;” specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to I_(eep_ tender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice require’d ot allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

ASSOCIATION OF UNIT DWNERS The following provisions apply if the Real Property has been submitted to unit
ownership law or similar law f_or ‘the establ|§hment of condominiums or cooperative ownership of the Real Property:

Powaer of Attorney. Gra'ntér granté'a’h irrevocable power of attorney to Lender to vote in Lender’s discretion on
any matter that may come ‘before the“association of unit owners. Lender shall have the right to exercise this
power of attorney only afteér Grantor 8 default however, Lender may decline to exercise this power as Lender sees
fit.

Insurance. The insurance as requrred abgver may be carried by the association of unit owners on Grantor's behalf,
and the proceeds of such msurance méy be-paid to the association of unit owners for the purpose of repairing or
reconstructing the Property. If not S0, used by the association, such proceeds shall be paid to Lender.

Default. Grantor's failure to perform any “of the obligations imposed on Grantor by the declaration submitting the
Real Property to unit ownership, by the bylaws of‘the association of unit owners, or by any rules or regulatrons
thereunder, shall be an event of default’under this Peed of Trust. If Grantor's interest in the Real Property is a
leasehold interest and such property has beer ‘submitted to unit ownership, any failure by Grantor to perform any
of the obligations imposed on Grantor by the léase of the Real Property from its owner, any default under such
tease which might result in termination of the‘lease as it pertains to the Real Property, or any failure of Grantor 8s
a member of an association of unit owners. to. take any reasonable action within Grantor's power to prevent a
default under such lease by the association of. urut owners or by any member of the association shall be an Event
of Default under this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellansous p‘r'qyi:siqﬁg; are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any.-Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forthin this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and srgned bv the party or parties sought to be charged or
bound by the alteration or amendment. :

Annual Reports. If the Property is used for purposes other than Grantars residence, Grantor shall furnish to
Lender, upan request, a certified statement of net operating incoime received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall réqiire. "Net éperating income™ shall mean all cash
receipts from the Property less all cash expenditures made in cormectmn W|th the aperation of the Froperty.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust, :

Merger. There shall be no merger of the interest or estate created by this Déed of T'rust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in anv capaclty, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applncahle to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to- |ts conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

Joint and Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references 16 Borrower shall mean
each and every Borrower. This means that each Grantar signing below is responsmle for all obligations in this
Dead of Trust. Where any one or more of the partles is a corporation, partnarship,. fimited liabjlity company or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers; directors, partners,
members, or other agents acting or purporting to act on the entity's behalf, and any ohligatitris, made or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed-of. Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust: unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lenderifi exercising-any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision.of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict r;.omplrance wrth that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course-of deallng
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the ‘granting
of such consent by Lender in any instance shall not constitute cantinuing consent to subsequent’ instancés where:
such consent is required and in all casas such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, fvalid, eor .
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal;invalid, -
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered .
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall-
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, .or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of ‘any

other provision of this Deed of Trust.
L L
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/. .Sueccassors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
 this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. [f
~owrigrshipof the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal-with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
:extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

3:;T|rne is of the Essence. Time is of the essence in the performance of this Deed of Trust,

'Warver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The followmg capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United-Statés of America. Words and terms used in the singular shall include the pIural and the plural shall
include the singular,-as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed' to: such terms in the Uniform Commercial Code:

Beneficiary. The word " Beneflcrary" means Skagit State Bank, and its successors and assigns.

Borrower. The' word "Borrower" means SKYLINE MARINA HOLDINGS, LLC and includes all co-signers and
co-makers signing the Note and -all their successors and assigns.

Deed of Trust. The wurds ~Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without ||rn|tat|on all assugnment and security interest provisions relating to the Personal Property and
Rents. : .

Default. The word “Defag’tt‘ 'means 1:h'e Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words " Event'._of:'De'fauIt" mean any of the events of default set forth in this Deed of Trust in
the events of default section:of this Deed bf Trust.

Existing Indebtedness. The words "Exnstlng Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” rneans SKYLINE MARINA HOLDINGS, LLC; and SKYLINE MARINA MOOHAGES

LLC.
Guarantor. The word Guarantor" means any guarantor, surety, or accomrmodation party of any or all of the
Indebtedness. :

Guaranty The word "Guaranty"” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note. s

improvements. The word "Improvements" ‘means all existing and future improvements, buildings, structures,
mabile homes affixed on the Real Property,: faculrtues, additions, replacements and other construction on the Real
Property. )

Indebtedness. The word "Indebtedness” means ~all principal,“interest, and other amounts, costs and expenses
payable under the Note ar Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obiigations or expensés .incurréd :by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with |nterest an such amounts as provided in this Deed of Trust,
Specifically, without limitation, Indebtedness includas’. all amounts that may be indirectly secured by the
Crass-Callateralization provision of this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assrgns

Note. The word "Note" means the promissory note dated Juneg 28, 2013,__ in the original principal amount
of $2,000,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssory note or agreement.

Personal Property. The words "Personal Property” mean all equlpment flxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter: attached or. affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds’ {iricluding wrthout limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Froperty

Property. The word "Praperty” means collectively the Real Property and the Personal Propertv

Real Property. The words "Real Property” mean the real property, interests and rlghts a8 further described in this
Deed of Trust.

Related Documents. The words "Related Documents”™ mean all promlssorv notes, crédit agreements, loan
agreements, security egreerments, mortgages, deeds of trust, security deeds, collataral mortgages and all other
instruments, agreements and documents, whether now or hereafter existing, ‘executedsin gennection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements arg not "Related Ducuments and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, |ssues, royeltres profrts and
other benefits derived from the Property.

Trustea. The word "Trustee” means Land Title Company of Skagit County, whose marlmg address is P O Box
445, Burlington, WA 98233 and any substitute or successar trustees. : S
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‘EACH ‘GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
| GRANTOR AGREES TO ITS TERMS.

GRANTOR

sKYLi'NE___lb,él_.ARlﬁg’l{quNGs. LLe

ARINA MOORAGES, LLC

LIMITED'.LIAB_:T'II:;ITY COMPANY ACKNOWLEDGMENT
STATE OF (; ,Q/ drado. g ,

188

COUNTY OF D{n Ve v~ T : )

G
On this 071/1{9{ day at _ JU . 20 B . before meo%gxg

Notary Public, personally appeared JANET B: ELWA‘Y Mambar of SKYLINE MARINA HOLDINGS LLC, ar'éhm
known to me or proved to me on the basis of satlsfactory ‘evidence to be a member or designated agent of the limited
liability company that executed the Deed of Trust and .acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability company, by authority of statute, its articles of organization or its operating agreement,
for the uses and purposes therein mentionad, andion oath stated that he or she is authorized to execute this Deed of
Trugt and in fact executed the Deed of Trust on beghalf of the limited liability company.

Residing at

Notary Publit’in and for the State of Iio . My commission expires !,/ /t ,/ / L{'

STATE OF (' ,@/ df &’CZO 'f_’ 3
COUNTY OF D(/) ir | ﬂac . O/
?\Q

. 4 ,a\C
On this &nd day of JU{L/ 20 /5 , before mijfg&'@o‘ﬁa becé‘d

Notary Public, personally appeared JANET B ELWAY¥, Member of SKYLINE MA__RINA MOORAGES LLC, an rsonally
known to me or proved to me on the basis of satisfactory evidence to be a mémber or designated agent of the limited
liability company that executed the Deed of Trust and acknowledged the Deed of Jrust 16 be the free and voluntary act
and deed of the limited liability company, by authority of statute, its articles of organizatiof or its operating agreement,
far the uses and purposes therein mentioned, and on oath stated that he or she is authonzed m execute this Deed of
Trust and in fact executed the Deed of Trust on behalf of the limited liability company

Residing at ﬂ’)é?f} . p)é//f(/fdw //
Notary Public inand for the State of ﬁA_) My commlsslan sxp:res [//{ /fjé C/‘J W,’

By

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and helder of all indebtedness secured by this Deed of Trust. 'Yc')u afé her’eby"
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled’ thereto the
right, title and interest now held by you under the Deed of Trust, : :

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver. 13.1.0.004 Copr. Harland Financial Solutions, Inc. 1997, 2013. All Rights Reserved. -
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3828-000-009-0005. = 2013
Property 1LD. No.: P60079
(Affects Parcel “A™) .
3828-000-010:0002. " 2013
Property L.D. No.: P60080" .-
(Affects Parcel “B™) -~ .+

350128-0-019-0005 " 2013 -

Property LD. No.: P32486

EXHIBIT A

{Affects Parcels “C” thrdu'gh_‘,‘E”.,“ inclusive)

350128-0-011-1902 2013~

Property LD. No.: P32472
(Affects Parcel “F™)

350128-0-011-0102 2013

Property 1.D. No.: P32458
(Affects Parcel “G™)
350127-0-017-1105 2013
Property 1.D. No.: P32371
(Affects Parcel “H™)
4571-000-001-0000 2013
Property LD. No.: P100086
(Affects Parcel “T")
4571-000-013-0002 2013
Property LD. No.: P100103
(Affects Parcel “J7)
4571-000-019-0008 2013
Property 11D, No.: P100109
{ Affects Parcel “K™)
4426-000-002-0006 2013
Property L.D. No.: P82074
(Affects Parcel “L™)
4426-000-003-0005 2013
Property 1.D. No.: P&2075
(Affects Parcel “M™)
4426-000-004-0004 2013
Property 1.D. No.: P§2076
{Affects Parcel “N™)
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. Schedule “A-1” 144772-0A
| __.DEséRr'EnON:

Lot 9 “SKYLINE NO 13," as per plat recorded in Volume 9 of Piats, pages 96 and 97, reconds of Skagit
County, Washmgton

Situate in the Clty n_f Anaom, County of Skagit, State of Washington.
PARCEL “B™:

Lot 10, "SKYL]NE NO 13 " asperplatreoordﬂdiOhune 9 of Plats, pages 96 and 97, records of Skagit
County, Washington.

Situate in the City of Anacortes County uf Skagit, State of Washington.
PAR “c

That portion of Government Lot 5 in Ser:t:on 28 Townsh:p 35 North, Range 1 East, WM., described as
follows: .

Beginning at the Southwest comner of Lot 18 in the Plat of "SKYLINE NO. 13," as per plat recorded in
Vohmne 9 of Plats, pages 96 and 97, records of Skagit County, Washington;

thence due East along the South line of said Plat, a distance of 149 68 feat;

thence South 1°23°59” West, 1138.56 feet; :

thence due West 173.48 feet to a point on theEasthne ofTract “Bin the Plat of "SKYLINE NO. 17, A
CONDOMINIUM," as per plat recorded in Volume 9 of Plats, pages 101 and 102, records of Skagit County,
‘Washington, said point also being the beginning of a curve to the left from which the center lines North
64°36°41” West, 276.45 feet distant;

thence Northerly along said curveandsdeasthnethmugha cemral az1g1eof25°23’19” an arc distance of
122.50 feet to a point of tangency and the point of beginning. .

Situate in the City of Anacortes, County of Skagit, State of Washmgton o,
PAR EID”

That portion of Government Lot 5 in Section 28, Township 35 North, Range 1 East; W M descnbed as
follows:

Beginning at the Southeast corner of the Plat of "SKYLINE NO. 13," as per plat recorded mVolume 9of
Plats, pages 96 and 97, records of Skagit County, Washington; .

thence due West along the South line of said Plat, a distance of 5.32 feet;
thence Scuth 1°23°59 West, 118.56 feet to the point of beginning;
thence South 1°23759” West, 152.45 feet;

thence North 76%09°01” West, 56.81 feet;

thence North 1°23°59™ East, 138.85 feet;

thence due East 55.49 feet to the point of beginning.

Situate in the City of Anacortes, County of Skagit, State of Washington.

us—

7/3/2013 Page 13 of 18 3:09PM



Séhedule “A-17 144772-0A

aDESCR]P’I‘ION CONTINUED:
PAR _ EL“E”

ThatporuonofGovmnmentImS in Section 28, Township 35 North, Range 1 East, W.M., described as
follows: '

Beginning at the Southeast comer of the Plat of "SKYLINE NO. 13,” as per plat recorded in Volume 9 of
Plats, pages 96 and 97, records of Skagit County, Washington;

thence South 88°06°49” East 262.37 feet;

thence South 195311 West, 152.98 feet to a point on the boundary of the Plat of "SKYLINE NO. 17, A
CONDOMINIUM," as p@r plat recorded in Volume 9 of Plats, pagm 101 and 102, records of Skagit County,
Washington;

thence South 15°53°36” West along saad boundary, a distance of 367.37 feet;

thence continuing along said boundary North 73°28°39” West, a distance of 98.00 feef;

thence North 73°28°39” West, 82.60 feet;

thence North 1°2359” East, 463.61 feet to the South line of said Plat of “SKYLINE NO. 13",

thence due Bast along said South line a distance of 5.32 feet to the point of beginning,

EXCEPT the following described tract: -~

Beginning at the Southeast comer of Lot 10 "SKYLINE NO 13," as per plat recorded in Volume 9 of Plats,
pages 96 and 97, records of Skagit County, Washmgtcm,

thence due East 200.00 feet;

thence Southerly 70 feet;

thence due West 200.00 feet;

thence Northerly 70.00 feet to the point of begmnmg

ALSO EXCEPT that portion thereof lying within "PLAT OF SKYLD!E NQ. 23," according to the Second
Amended Declaration thereof recorded June 25, 1999, under Auditor’s File No: 9906240084 records of
Skagit County, Washington, and as per Amended Survey Map and Plans thereof recorded in Volume 15 of
Plats, pages 78 through 80, inclusive, records of Skagit County, Washmgton.

Situate in the City of Anacortes, County of Skagit, State of Washmgton_

PARCEL, “F”;

That portion of Government Lot 5 in Section 28, Township 35 North, Range 1 East, W M descn'bed a5
follows: -

Beginning at the Southeast corner of Lot 10, "SKYLINE NO. 13," as per plat reoou'ded in Volume 9 of Plats,
pages 96 and 97, records of Skagit County, Washington;

thence due West along the South line of said Lot 10, 5.319 feet to the Northeast oomerofthat oertmn Tract

“C” conveyed to Skyline Marina, Inc., and recorded under Auditor’s File No. 764620; -
thence South 1°23°59” West along the East line of said Tract “C”, 118.564 feet to its Southeast oomcr, -

A
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“Schedule “A-1” 144772-0A
_DESCR]PTION CONTINUED:
"PARC ‘F’ oninued:

thence due West along the South line of said Tract “C”, 55.490 feet to the true point of begjnning of this
thcnccconnnmngdueth, 117.993 feet to a point on the East line of Tract “B” (also known as Skyline
Way) of "SKYLINE NO. 17, A CONDOMINIUM," as per plat recorded in Volume 9 of Plats, pages 101 and
102, records of Skagit Coustty, Washingtor;

thence South 25°23°19* West along the East line of Skyline Way, 144.400 feet;

thence 303.532 feet. a]ongfhearcofacmvetothe left having a radius of 205,000 feet and a central angle of
84°50°05" to the Southwest corner of a certain tract of land recorded under Auditor’s File No, 884944, in
Book 2 of Surveys, page 108, records of Skagit County, Washington;

thence North 0°50°01” East along the West line of seid tract, 131.258 feet to its Northwest corner;

thence South 88°44°55” East along the North line of said tract, 146.011 feet to a point on the West line of a
certain Tract “A” recorded under Auditor’s File No. 764620;

thence North 01°23°59” East along the West line of said Tract “A”, 114.452 feet to the Southeast comer of a
certain Tract “D” recorded under Anditor’s File No: 764620;

thence North 76°09°01" West along the South line of said Tract “D", 56.810 feet to its Southwest comer;
thence North 01°23°59” East along the West hne of said Tract “D”, 138.851 feet to the true point of

beginning, L
Situate in the City of Anacortes, County of Skagit, St_atcjcif'Wéshington
P CEI-' * " . .

That portion of Government Lot 4 in Section 28, Townsb.tp 35 North, Range 1 East, WM., and that portion
of Tracts 7 and 8 of Plate 4 in Section 28 of Tide and Shore Lands of Anacortes Harbor, msmonsl‘l and
28, Township 35 North, Range 1 East, W.M., according to the maps theéreof on file at the Office of the State
Commissioner of Public Lands, Olympia, Washington, and that portion of Tract No. 7A, as shown upon the
Replat of Lagoon Waterway, filed in the Office of the Commissioner of Public Lands at QOlympia,
Washington, on November §, 1992, lying within the boundaries of the followmg desmbed tract:

Beginning ai the Southwest comer of the Piat of "SKYLINE NO. 13," as perplatrecorded in Volume 9 of
Plats, pages 96 and 97, records of Skagit County, Washington, said point of conmcncemsmt bemg at the
beglnmngofamnveﬁomwhschmcmnmrbeaxs(thest?-ZOOOfeetdls‘tant, _

thence Southerly along said curve to the right through a central angle of 19°26’ 16” an arc d.tstance of 108.56
feet to a point of compound curvature and the beginning of a curve to the right having 4 radius.of 40.00 feet;
thence Southerly and Westerly alang said curve through a central angle of 72°35°38™, hn arc dlstance of
50.68 feet to a point of tangency; .
thence North 87°58°06” West, 259.30 feet to a point of begimning;

thence North 87°58°06™ West, 192 94 feet to the beginning of a curve to the right havmg amdms of 1 134 56
feet;

thence Westerly along said curve through a central angle of 7°34°57”, an arc distance of 150, 15 feet to a pomt
of reverse curvature and the beginning of a curve to the left having a radius of 420.00 feet; : R

o
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. Schedule “A-1” 144772-04

_- I)EséRm&TON CONTINUED:

" PARCEL “G" _j '

thence Westa‘ly along said curve through a central angle 0f 9°36°51”, an arc distance of 70.48 feet to a point
of tangency; -

thence due West; 55.38. feet

thence due North 315 39 feet,

thence due East, 210:00 feet;

thence due North 210.00 feet;

thence due West, 150.00 feet; - -

thence due North 163.92 feet

thence South 88°02°54" Bast, 235 81 feet;

thence North 1°57°06” East, 30.00 feet;”

thence South 88°02°54" East, 196.00 feet; ...

thence South 1°57°06™ West, 732.98 feet to the point of beginning,

Situate in the City of Anacortes, County of Skagit, State of Washington,
PARCEL “I™: e

Lot “D” of City of Anacortes Short Plat No."AN-83-004, also labeled “Skyline Short Plat”, approved October
10, 1983 and recorded October 12, 1983, under Auditor’s File No. 8310120030 in Book 6 of Short Plats,
pages 87-90, inclusive, EXCEPT that portion thereof lying within the plat of "PLAT OF SK'YLINE NO, 24,

a Condominium * according to the Amendment No. 2 to Condominium Declaration thereof recorded July 20,
2006, under Auditor’s File No. 200607200069, and as per Amended Survey Map and Plans thereof recorded
under Auditor’s File No. 200607200068, records of Skagit County Washington. Said Amended Declaration
and the Survey Map and Plans reconfigures the units and is a replacement of the "PLAT OF SKYLINE NO.
24, a Condominium”, according to the Amended Declaration thereof recorded January 16, 1992, under
Auditor’s File No. 9201160014, recorded in Volume 15 of Plats, pages 17 through 19, inclusive, records of
Skagit County, Washington; being a portion of Section 27, Township 35 North, Range 1 East, WM.

Situate in the City of Anacortes, County of Skagit, State of Washmgton "
PARCEL “T

Unit A, "PLAT OF SKYLINE NO. 24, a Condominium," according to the Amendrment No. 2 to
Condominium Declaration thereof recorded July 20, 2006, under Auditor’s File No, 200607200069, and as
per Amended Survey Map and Plans thereof recorded under Auditor’s File No. 200607200068, records of
Skagit County, Washington. Said Amended Declaration and the Survey Map and Plans reoonﬁgures the
units and is a replacement of the "PLAT OF SKYLINE NO. 24, a Condominium”, according to the Amended
Declaration thereof recorded January 16, 1992, under Auditor’s File No. 9201160014, recorded in Volume

15 of Plats, pages 17 through 19, inclusive, records of Skagit County, Washington. SR .

Situate in the City of Anacortes, County of Skagit, State of Washington.

e 2
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' Schedule “A-1” 144772-0A

" DESCRIPTION CONTINUED:
PARCEL“’. -

Unit B, "PLAT OF SKYLINE NO. 24, a Condominjum," according to the Amendment No. 2 to
Condominium Declaration thereof recorded July 20, 2006, under Auditor’s File No. 200607200069, and as
per Amended Survey Map and Plans thereof recorded under Auditor’s File No. 200607200068, records of
Skagit County, Washington. Said Amended Declaration and the Survey Map and Plans reconfigures the
upits and is a replacement of the "PLAT OF SKYLINE NO. 24, a Condominium”, according to the Amended
Declaration thereof recorded January 16, 1992, under Auditor’s File No. 9201160014, recorded in Volume

15 of Plats, pages 17 through 19, inclusive, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.
Unit C, "PLAT OF SKYLINE NO. 24, a Condominium,” according to the Arendment No. 2 to
Condominium Declaration thereof recorded July 20, 2006, under Auditor’s File No. 200607200069, and as
per Amended Survey Map and Plang thereof recorded under Auditor’s File No. 200607200068, records of
Skagit County, Washington. Said Aménded Declaration and the Survey Map and Plans reconfigures the
units and is a replacement of the "PLAT QF SKYLINE NO. 24, 2 Condominium”, according to the Amended
Declaration thereof recorded January 16, 1992, under Auditor’s File No. 9201160014, recorded in Volume
15 of Plats, pages 17 through 19, inclusive, records of Sl-:aglt County Washington,
Situate in the City of Anacortes, County of Skagit, State of Washmgton

C! ;L “L‘J’

Lot 2, "SKYLINE NO. 19 " as per plat recorded in Volume. 13 ofPlaIs, pages 19, 20 and 21, records of
Skagit County, Washington,

Situate in the City of Anacortes, County of Skagit, State ofWashinétoﬁ.
PARCEL “M”: T

Lot 3, "SKYLINE NO. 19," as per plat recorded in Volume 13 of Plats, pa; ges 19, 20 and 21 records of
Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.
PARCEL “N”:

Lot 4, "SKYLINE NO. 19," as per plat recorded in Volume 13 of Plats, pages 19, 20 and 21, recordsof .
Skagit County, Washington, R

Situate in the City of Anacortes, County of Skagit, State of Washington.

Skagit County Auditor
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o -_‘Séh'édule “A-1” 144772-0A
B DESCRXPTION CONTINUED:
PAR “0!,
'Ihosecertmneascmm‘:tnghts set forth in Reciprocal Fasement Agreements, dated and recorded October 17,
1983, under Auxditor’s File Nos. 8310170064 and 8310170063, which are appurtenant to Parcel “H” as
described heremabove _
Situate in the Clty of Anacortes Cou.nty of Skagit, State of Washington,
P “p -
Those certain easements, nghts of ingress, egress and utilities set forth in Contract dated February 28, 1972
and recorded February 28, 1972, under Auditor’s File No, 764620, which are appurtenant to Parcels “B”,
“C”, “D", “E” and “G” of the subject property, EXCEPT those rights that may no longer be appurtenant due
to merger or dedication to the mbhc _

Situate in the City of Anacorbes, Coumy of Skaglt, State of Washington.
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