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Title CUrder NHo.: 108751
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LOAR #: 20346

[Space Abwo This Line For Hocordlng Data]

DEED OF TRUST

|M|N 1002978-1030020346-2

DEFINITIONS

Words used in multiple sections of this document are defned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Sectlon 18.

(A} “Security Inatrument” means this document, which is dated JULY 1 2013, Y

together with all Riders ta this document. '

({B) “Borrower" is JASON HAUENSTEIN AND HEIDI H‘J\UEHSTEII, Husmn JulD WIFE.

Borrower is the trustor under this Security Instrument,
(C) “Lender” is WHIDBEY ISLARND BANK.

Lender is a CORPORATION, organized and existing under thé
laws of WASKINGTON. tender's address.is.
450 5W BAYSHORE DRIVE, OAK HARBOR, WA 98277, :
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LOAN #: 2034€
(D) “Trustee” is Guardian Northwest Title & Escrow.

“(E) “MERS" is Morigage Electronic Registration Systems, Inc. MERS |s a separate corporation that
is acting solely as a nomines for Lender and Lender's successors and assigns. MERS Is the
beneficiary under this Security Instrument. MERS is organized and existing under the laws of
-~ Delayare, and hes an address and telephone number of F.O. Box 2028, Flint, MI 48501-2026, tel, {888)
= BT9-MERS,
+{F). “Note” means the promissory note signed by Borrower and dated JULY 1, 2013,
The-Note statas that Borrewer owes Lender ++*CNE HUNDRED SEVENTY THREE THOUSAND SIX
HUNDRED THIRTY AND n’o{loo*iir***t**tti**ti*****i**tt**tit*i*t*t***i*i*ii*l‘ﬁ'*
Dollars (8, .- " $173,630.00 } plus interest. Bomower has promised to pay this debt in regular
Pariodic Payments and to pay the debtin full not later than AUGUST 1, 2043.
(&) “Property" means. the property thaiis descripad below under the heading “Transfer of Rights in the
Property.”
(H) “Loan” meais the debt evidenced by the Note, plus interest, any prepayment charges and
late charges due under the Note, and all sums due under this Security Instrument, plus
interast, :
{I) "Riders” means ‘all Ridars toihls Security Instrument that are executad by Berrower. The following
Riders are to he ‘executed by. Berrower [check box as applicable):

[ Adjustable Rate.Rider .= lCaondominium Rider (—Isecond Home Rider
[JBaileon Rider-—~ .-" [T ]Pianned Unit Development Rider [ Other(s) [specify]
[__11-4 Family Rider.- .- {__]Biweskly Paymant Rider

[C2v.A. Rider : T

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rulesand orders {that have the effect of law) as well as all applicablefinal,
nen-appealable judicial opinians.

(K) *Community Association Dues, Feos, and Asseasments” means all dues, fees, assessments
and other charges that are imposed on. Borrower or tha -Property by a condominium association,
homeowners association or similar organization. :

(L} “Electronic Funds Transfer” means any transfer of funds other than a fransaction eriginated by
check, draft, or similar paper instrument, which is mmated thr_ough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to-order, instrict; or authorize a financial institution to
debit or credit an account. Such term includes, but'is notlimited to, point-of-sale transfers, automated
tellermachine transactions, transfers initiated bytalephone wnretransfers and automated clearinghouse
transfers.

(M) “Escrow ltems” means those items that are descrlbed in Section 3

(N) “Miacellanecus Procesds” means any compensation, settlement, award ofdamages, or proceeds
paid by any third party (other than insurance proceeds paid unc_l'er'th'g coverages.described in Section
5) for: (i} damage to, or destruction of, the Property; (ii) condemnition or other taking of all or any part
of the Propaerty; (i) conveyance In lieu of condemnation; or {iv) mlsrapresantatlons of, or omissions as
to, the value and/or condition of the Property.

(O) “Mortgage Insuranes” means insurance protecting Lender agalnst the nonpayment of, or default
on, the Loan.

{P) “Periodic Payment” means the regularly scheduled amount due for {l) prlnmpaland interest under
the Note, plus (i) any ameounts under Section 3 of this Security Instrument, :

{Q) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq) am;l its
implementing regulation, Regulation X (24 C.F.R. Part 1024}, as they might be amented frorm-time o
time, gr any additional or successer legisiation or ragulation that govems the sameé subject matter.'As

used in this Security Instrument, “RESPA” rafers to all requirements and restrictions that are inposed.. .

in regard to a “federaily related mortgage loan” even if the Loan does not quality as a "federally related.
meorigage loan” under RESPA.

{R) “Successor in interest of Borrower” means any party that has taken title to the Property '
whether or not that party has assumed Borrower's obligations under the Note and/or this: Secunty

Instrument.
TRANSFER OF RIGHTS iN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lendér's ;
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures ™.

1o Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of the

and (ii) the performance of Borrower's covenants and agreements under this Security Ingtrum
Initiale¢
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LOAN #: 20346
the Note, For this purpose, Borrower irravocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in the COUNTY
{Type of Hecording Jurisdiction] of Skagit [Name of Recerding Jurisdiction]:
Lot 3, "STATE STREET ADDITION TO SEDRO", as per plat recorded in Volume 3

“of Plats at page 61, in the records of Skagit County, State of
“Washington; BXCEPT the North 140 feet of the East 130 feat thereof.
J\Pll §: 417300000301092 / P77229

which currently has'the address of 1211 E. State Street, Sedro Woolley,

' S [Street] [City]

Washington  .~98284 {“Property Addrass™):
R Code]

TOGETHER WITH all the lmprovements now or hereafter eracted on the property, and all easements,
appurtenances, andfixtures now or hereafter a part of the property. Al replacements and additions shall
also be covered by this Security Instrument. All of the foregaing is referred to in this Security Instrument as
the “Property.” Borrower understands.and agrees that MERS hoids only legal title to the interests granted
by Bomrower inthis Secuntylnstrument but, fnecessary to comply with law or custom, MERS (as nominee
for Lender and Lender's sutcessors and assigne) has the right: to exercise any or all of those interests,
including, but not limited to, the rightto foreclose and sell the Property; and to take any action reguirad of
Lender including, but not limitéd 1o, reléasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Prupel‘(y and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all ¢laims and demands, subject toany @nedmbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
cavenants with limited variations by jurisd lchon to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenanl and agree as follows:

1. Payment of Principal, Interesat, Escrow liems, Prépaymant Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the:debt evidenced by the Note and any
prepayment charges and lale charges due under-the Note, Borrower shall alsa pay funds for Escrow
ltems pursuant to Section 3, Payments due under the Note and this.Security Instrument shall be made
in L).8, currency. However, if any check or other instruiment recelved by Lender ag payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security instrument be made in cne or more of the
foliowing forms, as selected by Lender: (a) cash; {b) money order; (¢} gerified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon-an institution whose
deposits are insured by a federal agency, instrumentality, or entity: or (d) Electronic Funds Transfer.

Fayments are deemed received by Lender when received at the Igcafion designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the L.oan current, without waiver of any rights hereunder or prajudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interast on unapplied funds, Lender may held such unapplied funds until
Borrower makes payment to bring the Loan current. if Borrower does not do so within a reesonable

period of ime, Lender shalil either apply such funds or return them to Borrower. I not applied earlier, ...
such funds will be applied to the outstanding principal balance under the Note immediately priorto .. -
forecicsure. No offset or claim which Borrower might have now or in the future against Lender shail .~

relieve Borrower from making payments due under the Note and this Security Instrument or perfom-ung o -

the covenanis and agreements secured by this Security Instrument,

2. Application of Paymenis or Procesds. Except as otherwise described in this Secllon 2.all .-

payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest

dus under the Note, (b) principal due under the Note; (¢} amounts dua under Section 3. Such payments'.
shall be applied to each Periodic Paymentin the order in which it became due. Any remaining amounts, ’

shall be applied first to late charges, sacond to any other amaunts due under this Security Instrumgn

and then to reduce the principal balance of the Note. \
Initials;
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LOAR #: 20346
If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment
and the late charge. f more than one Periadic Payment is cutstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
“'payment can be paid in full. To the extent that any excess exists after the payment is applled 1o the full
“-payment ofone or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.
.~ ¢ Any application of payments, insurance praceads, or Miscellaneous Proceeds to principal due under
" the Noté-shall not extend cr postpone the due date, or change the amount, of the Periodic Payments.
By - Funds for Escrow tems. Borrower shall pay to Lender on the day Periodic Payments are due
..-'underthe Nete, until the Note Is pald in full, a sum (the “Funds”} to provide for payment of amounts due
for: (a) taxes-and assessments and other items which can attain priority over this Security Instrument
as & lien or encumbrance on the Property; {(b) leasehold payments or ground rents on the Property, if
any; {c) premims for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurarice:premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Morigage Insurance premiums in accordance with the provisions of Section 10. These items ara called
‘Escrow ltems.” At-origination or at any time during the term of the Loan, Lender may require that
Cammunity Asscciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessthents.shall be an Escrow item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Yems
unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's obligation to.pay to Lender Funds for any or ail Escrow liems atany time. Any such
waiver may only be in'writing. tn the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts duefor.any. [Escrow Items for which payment of Funds has been waived by Lender
and, if Lender requires, sha_ll furnish to Lender receipts evidencing such payment within such time
period as Lender may require. Borrower's pbligation to make such payments and 1o provide receipts
shall for il purposes be deervied to bé acovenant and agreement contained in this Security Instrument,
as the phrase "covenant and agreement is used in Section 9. If Borrower is abligated to pay Escrow
[tems directly, pursuantto awaiver, and Borrowerfallsto pay the ameount due for an Escrow ltem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any 'such amount. Lender may revoke the waiver as to any or all
Escrow ltems at any time by a noticegiven in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section
Lender may, atany time, collect and hold Funds in anamount (a) sufficientto permit Lender to apply
the Funds atthe time specified under RESPA, and (by not to exgéed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow lterms or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose daposns are_insured by a federal agency,
instrumentality, or entity {including Lender, if Lender is an mshtutmn whose deposits are se insured) or
in any Federal Home Lean Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA. Lander shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow Itéins, Unless-Lender pays Borrower
interest onthe Funds and Applicable Law permits Lender to maks §uch a charge Unless an agreement
is made in writing or Applicable Law requires interest to be paid on__thg Funds, Lender shall not be
required to pay Bommower any interest or earnings on the Funds. Borrower and Eender can agree in
writing, however, thatinterest shall be paid on the Funds. Lender shall giveto Borruwer without charge,
an annual accounting of the Funds as required by RESPA.

i thera is a surplus of Funds held in escrow, as defined under HESPA Lendar shall account {o
Borrower for the excess funds in accordance with RESPA. lfthereis a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrgwer shall pay to
tander the amount necessary 1o maka up the shortage in accordance with RESPA; huitin nomore thar 12
monthly payments. i there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

notify Borrower as reguired by RESPA, and Borrower shall pay to Lender the amount necessary fo make_ )

up the deficiency in accordance with RESPA, but in ne mare than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lander shalt promptly refund_'. -

to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and lmposltmns
attributable to the Property which can attain priority over this Security Instrument, leasehold paym__ems -

er ground rants on the Property, if any, and Community Association Dues, Fees, and Assessments, {f

any. To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided ;

in Section 3.
Borrower shall promptly discharge any lien which has priority over this Seeurity Instrument u
Borrower: {a) agrees in wrlting to the payment of the obligation secured by the lien j
Initiala:
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LOAN #: 20346
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lisn
in good faith by, or defends against enfercement of the lien in, lagal proceedings which in Lender's
opinion operate to prevent the enforcement of the iien while those proceedings are pending, but only
until such proceedings are concluded; or (¢) secures from the holder of the lien an agresment

“satisfactory to Lender subordinating the lien to this Security instrument. If Lender determines that any
“-partofthe Propertyis subject taa lien which can attain priority over this Security Instrument, Lender may
give Borrower a notice identifying the lien. Within 10 days of the date on which that nofice is given,
-Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.
" Lender may require Barrower to pay a one-time charge for a real estate tax verification and/or
! reportlng service used by Lander in connaction with this Loan.
B, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
-onthe Property insured against loss by fire, hazards included within the term “extendad coverage,” and
any other hazards including, but not limited to, earthquakes and fioods, for which Lender requires
insurance. This-ingurance shall be maintained in the amounts (Including deductible levels) and for the
period$ that Lender requires. What Lender requires pursuant to the praceding sentences can change
during the term of the Loan. Theinsurance carrier providing the insurance shall e chosen by Borrower
subjoect to Lender’s right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Leénder may require Borower to pay, in connection with this Loan, either: {a} a one-time
charge for flood zone determination, certification and tracking services; or (b} a one-time charge for flood
zong dslermlnatlon and cerfification services and subsequent charges each time remappings or similar
changes ocour which reasonably might affect such determination or certification. Borrower shall also
be responsible for the paymentof any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to- mdintain' any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense, Lender is under no obligation to purchase any
particular type or amount of covarage. “Therefore, such coverage shall cover Lencder, but might or might
not protect Borrower, Borrowar's equityin the Property, or the contents ofthe Property, against any risk,
hazard or liability and might prowde_greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance covérage so obtained might significantly exceed the cost
of insurance that Borrower could have abtained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower sacured by this Security Instrument. These amounts shall
bear interest at the Note rate from thie date of disbursement and shall be payabie, with such interest,
upen notice from Lender to Berrower requesting payment.

Allinsurance policies required by Lender and renewals of such palicies shall be subject to Lender's
right to disapprove such policies, shallinclude a standard mortgage clause, and shall name Lender as
morigagse and/or as an additional loss payee. Lender shall have the right to hold the palicies and
renewal certificates. if Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. if Borrower obtains any forrn of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
martgage clause and shall name Lender as mortgagee ard/or as.an additional loss payee.

In the event of loss, Borrower shalt give prompt notice to thei insurange carrier and Lender, Lender
may make proof of loss fnot made promptly by Borrower, Unless Lendler and Borrower otherwise agree
inwriting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or rapair of the Praperty, i the restaration sr repair is economically feasible and
Lender's security is not lessened, During such repair and restoratioh'p'éripd,'l,end-er shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection:shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restorationin a single paymeritor in a series
of progress payments as the work is completed. Unless an agreement is made in'writing or Applicable Law
raquires interest to be paid on such insurance proceeds, Lender shall not be requirsd to-pay Borrower any
interest or earmings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paidoutofthe Insurance procesds and shall be the sole obligation of Barrower. fthe restoration
or repair is not economically feasikle or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether ornot then due, with the excass; if any,
paid to Bormower, Such insurance proceeds shall be applied in the order provided for in Section2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available_g-i’nsuran'c'e'_ ' -
claim and related matters. if Borrower does not respond within 30 days to a notice from Lender thatihe -

insurance carmier has offered to settle a ¢laim, then Lender may negotiate and settle the claim, Thé 30-

day period will begin when the notice is given. In sither event, or if Lender acquires the Property ufider.
Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance ...

proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrurnent,

and (b} any other of Borrower's rights (other than the right to any refund of uneamed premiums paid-.
by Borrower) under all insurance policies covering the Property, inaofar as such rights are applicable N

to the coverage of the Property. Lender may use the insurance proceeds either to repair or restor
Property or to pay amounts unpaid under the Note or this Security instrurment, whethar or

Initials:
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LOAN #: 20346
6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrower’s pringlpal
residence within 60 days after the execution of this Security Instrument and shall continue to oceupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances axist which are bayend Barrower's cantral.
" " 7. Preservation, Maintenance and Protection of the Properly; Inspections. Borrower shall not
destray, damage or impairthe Property, allow the Property fo detericrate or commit waste on the Property.
Whether or not Bomower is residing in the Property, Borrower shall maintain the Property in order to prevent

- {he Praperty from deteriorating ot decreasing in vaiue dus o its condition, Unless it is determined pursuant

! toSectlonSti‘\atrepalrorrestoratlonls notecaonomicallyteasible, Borowsr shallpromptly repair the Property

it damaged 1o avoid further deterioration or damage. If insurance or condemnation proceecls are paid in
‘conhection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
rastoring the. Property anly it Lender has released proceede for such purpeses. Lender may disburse
proceeds for thé repairs and resteration in asingle payment or in a series of progress payments as thework
is comploted.!f the insurance ar condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved.of Bormower's ohfigation for tha completion of such repair or restaration,

Lender orils agént may make reasonable eniries upon and inspections of the Property. if it has
reasonable cause, Lefider may inspect the interior of the Improvements on the Property. Lander shall give
Borrower notice at the-tifne of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loai’ Applicatlon Borrower shall be in defauit if, during the Loan application
procass, Bomower 9r any persons or entities acting at the direction of Borrower of with Borrower's
knowledge or consent gave materjally false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
reprasentations inchrde, but ara notlimited o, representations concerning Borrower's occupancy of the
Praperty as Borrower's principal residence.

8. Protection of Lender's lnterest inthe Property and Rights Under this Security Instrument.
If {a) Borrower fails to perforini ‘the covénants and agreements contained in this Security Instrument, (b}
there is a legal proceeding that might slgnrﬁcantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such gs a prodesding in bankrupley, probate, for condemnation o
fortsiture, for enforcemnent of a lien which may attain priority over this Security Instrument or to entorce
laws or regulations), or (c) Bomower has abandoned the Property, then Lender may do and pay for
whatever Is reasonable or appropriate o protect Lender's interest in the Property and rights under this
Security Instrument, including pratacting and/or assessing the value ofthe Property, and securing and/
or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b} appearing in court; and {c) paying
reasonable attorneys’ fees to protect its interest jn ‘the Propeérty and/or rights under this Security
instrument, including its secured position in & bankrupicy proceeting. Securing the Property includes,
butis notlimited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate huilding.or other code violations or dangerous conditions,
and have utilities turned on or ofi. Although Lender may take action undar this Section 9, Lender does
net have to do so and is not under any duty or cbligation 1o do'se. it is:agreed that Lender incurs no
Hability for not taking any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9.shall bac_ome_ additional debt of Borrower
secured by thig Security Instrument. These amounts shall bear interest-at the -Note rate from the date
of dishurgement and shall be payahle, with such interest, uptn nohce from Lender to Borrower
requesting payment.

[f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leage, Borrower shall not surrender the leasehold estate and interesis-herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the sxpress wiitten consent.of Lender, alter of
amend the ground lease. i Borrower acquires foe title to the Froperty, the leasehold and the fee title
shail not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condltlon of makrng the
Laan, Barrowar shall pay the pramiums required to maintain the Montgage iInsurancein sftsct. i:for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the morigage

insurer that previously provided such insurance and Borrower was required to make separately,
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay-the premiuris,

reguired to abtain coverage substantiatly equivalent to the Mortgage insurance previously in effect,at .~ :

a cost substantially equivalent o the cost to Borrower of the Mortgage Insurance previously in.effect,

from an alternate mortgage Insurer selected by Lender, If substantially equivalent Mortgage Inaurdnce. -
coverage is not available, Borrower shall continue to pay to Lender the amount of the separalely ..

designated paymants thalwera due whenthe insurance coverage ceated tobe in effect. Lenderwill accept,
use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such less

reserva shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lepder B

shall not be required o pay Borower any interest or eamings on such Joss reserve. Lender ¢an no Johg

requlire loss resenve payments if Mortgage insurance coverage (in the amount and for the peor
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requires) provided by an insurer selected by Lender again becomes available, Is obtained, and Lender
requires separately designated payments toward the premiums for Morigage Insurance. if Lender required
Morigage Insurance as a condition of making the Loan an¢ Borrowsr was required 1o make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
" required to maintain Mortgage Insurancein effect, ortoprovide a non-refundable loss reserve, until Lender's
raguirementfor Mortgage Insurance ends inaccordance with anywritten agresmentbetween Borrowerand
Lendler providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note,

© " Mortgage Insurance reimburses Lender (or any entity that purchases the Mote) for certain losses tmay

" incut {t Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.
© . Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
-@nter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
{or partles) -3 these agreements. These agreements may require the morigage insurer o make
paymehts-using any'source of funds that the mortgage insurer may have available {which may include
funds .cbtained fron Mertgage Insurance premiums),

As & result'of these agreements, Lender, any purchaser of the Note, anather insurer, any reinsurer,
any other entity-&r any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from.(or might be characlenzed as) a portion of Borrower's payments for Mortgage Insurance,
in exchangefor sharing’ or modﬁylng the mortgage insurer’s risk, or reducing losses. ifsuch agreemant
provides that an affiiate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer; the arrangement is often termed “capfive reinsurance.” Further:

(a} Any such. agreemsnla will.not affact the amounts that Borrower has agreed 1o pay for
Mortgage Insurancé; or ény.other torms of the Loan. Such agresments will not Increase the amount
Borrower will owe for Morigage Insurance, and they will not entitie Borrower to any refund.

(b} Any such agreements will nnl .affect the righis Barrower has - Iif any - with respect to the
Mortgage Insurance underihe Homiaowners Protection Act of 1998 or any other law. These rights
may include the right 1o recelve eertain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Morlgage Insirance terminated automatically, and/or to recelve
a refund of any Mortgage Insurance pramiumsthatworo unearnad at the time of such cancellation
or termination.

11. Assignment of Mlscollanoous Proceeda, Forfelure, All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lender. -

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
ofthe Property, ifthe restoration or repairis economicallyfeasible and Lender’s security is not lessenacl.
Buring such repair and restoration period, Lender-shall have the right to hold such Misceilanecus
Proceads until Lender has had an opportunity tg ingpect such Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement orin a series of progress payments
as the werk is completed, Unless an agreement is matlein writing.or Applicable Law requires interest
to be paid on such Miscellanecus Proceeds, Lender shall not be required to pay Borrower any interest
or garnings on such Miscellaneous Proceeds. If the restoration of repair is not economically teasible or
Lender’s security would be lessened, the Miscellaneous Proteeds shallbe applied to the sums secured
by this Security Instrument, whether or not then due, with the_extess,if any; paid to Borrower, Such
Miscellaneous Proceeds shall be applied in the order provided fof in Section 2-

Inthe eventofa total taking, destruction, orloss in value ofthe Property; the Miséellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss In value of the Propertym which thie fair market
value of the Property immediately before the partial taking, destruction, or loss-in value is equal to or
greater than the amount of the sums secured by this Sacurity Instrumentimmediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwisa agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanecus Proceeds
multiplied by the following fraction; (a) the total amount of the sums secured immiadiately: before the

partial taking, destruction, orlossin value divided by (b) the fair market valug ofthe Property lmmedlately. y

before the partial taking, destruction, or loss in value. Any balance shall be pald to Borrower,

In the event of a partial taking, destruction, or oss in value of the Property in which the tair market

value of the Property immediately before the partial taking, destruction, or Ioss in vaiue is légs than the

amount of the sums secured immediately before the partial taking, destruction, or loss in value, unfess. -
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appiied to the. .

sums secured by this Security Instrument whether cor not the sums are then due.

Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposmg )

Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrow

fails to respond to Lender within 30 days after the date the natice is given, Lender is authorized to odfleft]
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LOAN #: 20346
sacured by this Security Instrument, whether or not then due. "Oppasing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds.

Barrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
“Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
“interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,

if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
_to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or ciher
- matarial impairment of Lender's interest in the Property or rights under this Security Instrument. The
i proceeds of any eward or claim for damages that are atiributable to the impairment of Lender’s interest
~in the Propérty are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied-in the arder provided for in Section 2,

12. Borrower Nol Released; Forbearanca By Lender Not a Walver. Extension of the time for
payment or medificaticn of amortization of the sums secured by this Security Instrument granted by
Lendya.r to Berrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against-any Successor in Interest of Borrower or to refuse to extend time for payment or
atherwise madity amertization of the sums secured by this Security Instrument by reason ofany demand
made by the origiral Boifdiwer or any Successors in Interast of Borrower, Any forbearance by Lender
in exercising any'right or remedy including, without limitation, Lender's acceptance of payments from
third persons, entities or Sudeassors in Interest of Borrower ar in amaunts less than the amount then
due, shali not be a waiver of or préq'lude the exercise of any right or remedy.

13. Jointand SeveralLiabllity; Co-signers; Successors and Asaigns Bound. Barrawer covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security nstrument’ but does not execute the Note (a * co-mgner “}: {a} is co-signing
this Security Instrument only 1o morigage; grant and convey the co-signer's interest in the Property
under the terms of this Secutity Instrument; (b) is not personally obligated to pay the sums secured by
this Security Instrument; and (c) agrees that.Lender and any other Borrower can agree to extend,
modify, forbear or make any accommiodatians with regard to the terms of this Security Instrument or
the Note without the co-signer's consent. -

Subject to the provisions of Section 18, any Successor In Interest of Borrower who assumes
Berrower's obligations under this Security Instrument in writing, and is approved by Lender, shali obtain
all of Borrower’s rights and benefits under.this Security Instrument, Borrower shall not be released from
Bomrower's obligations and liability under this Security Instrument unless Lender agrees tosuchrelease
in writing. The covenants and agreements of this Security instrument shall bind {except as provided in
Section 20) and benefit the suctessors and assighs of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lemder's interest in.the Property and rights under this
Security Instrument, including, butnotlimited to, atiorneys' fées; property inspection and valuation fees.
In regard to any other fees, the absence of express authority in'this Security instrument to charge a
specific fee to Borrower shall not be construed as a prohibitlon:ion the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument.or by Applicable Law.

If the Loan is subject to a law which sets maximum foan chargas and thatlaw is finally interpreted
sothatthe interest or other loan charges collected orio be collectedin connectnun with the Loan axceed
the permitted limits, then: (a} any such loan charge shalt be raduced by theamountnecessary to reduce
the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
permitted Jimits will be refunded 1o Borrower. Lender may choose to make this reflind by reducing the
principal cwed under the Note or by making a direct payment to Borrower, If a refund-reduces principal,
the reduction will be treated as & partial prepayment without any prepayment charge (whethar or nol
a prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower n’ught have arlslng
out of such overcharge.

15. Notices. Al notices given by Borrgwer or Lender in connection with this Secunty Instrument miist

be in wriing. Any notice to Borrower in eannection with this Security Instrument shail be deémegd tohave
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice . ™.
address if sent by other means, Notice to any one Bermower shall constitute notice to all Borrowers unless -

Applicable Law exprossly requires otherwise, The notice address shall be the Property Address unless

Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly, iotify -
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change ..

of address, then Borrower shall only report a change of address through that specified procedure. Theré

may be only one designated notice address under this Security Instrument at any one time. Any notice to.

Lender shall be given by delivering it or by mailing it by first ctass mail io Lender's address stated h
unless Lender has designated another acddress by notice to Borrower. Any notice In connection wi
Security Instrument shall not be deemed to have been given to Lender until actuglly receiyv
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LOAN #: 20346
K any notice required by this Security instrumentis alse required under Applicable Law, the Applicable Law
requirernent wilt salisty ine corresponding requirement under this Security Instrument.

18. Govemning Law; Severabllity; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and

“obligations contained in this Security Instrument are subject to any reguirerents and limitations of

“-Applicable Law. Applicable Law might expiicitly or implicitly allow the parties to agree by contract or it
might be sitent, but such silence shall not be construed as a prohibition againstagreement by contract.

in the eventthat any provision or clause of this Security Instrument or the Note conflicts with Applicakle

* Law, such conflict shall nat affect other provisions of this Securily Instrument or the Note which can be

" given_eflect without the conlicting provision.

# . Ag used in this Security Instrument: (a) words of the masculine gendler shall mean and include
cortespondirtg neuter words or words of the feminine gender; () wards in the singular shail mean and
include the pliral and vice versa; and (c) the word “may” gives sole discretion without any obligation
to take any action:

17. Borrower's Copy. Borrower shall be given cne capy of the Note and ofthis Security Instrument.

18: Tranater of the Properly or a Beneficial Interest in Borrower. As used in this Section 18,
"Interestin the Proparty" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escraw agreemant, tHa intent of which ja the transfer oftitle by Borrower ata futurae data to a purchaser.

i all or any partofthi Praperty or any Interest in the Propaerty is sold or transferred (or if Borrower is not
a hatural person and a beneficial interest in Borrower is sold or ransferred) without Lendar’s prior written
consent, Lender may require iminediate paymaent in full of all surns secured by this Security Instrument,
However, this option shall not be exarclsed hy Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a period of net less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay allSums secured by this Security Instrument. i Borrower tails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Sacurity Instrument without fiither notice or demand on Borrower.

19. Borrower’s Right 1o Reinsiate After Acceteration. [f Borrower meets ceriain conditions,
Borrower shall pave the right to have. enfq_rcement of this Security Instrument discontinued atany time
priot to the earliest of: (a) five days before gala of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (c} antry of a judgment enforcing this Security instrumant. Those
conditions are that Borrower: (a} pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had eccurred; (b) cures any defaull of any other covenants
or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited 1o, reasonable attomeys’ fees, property inspection and valuation tees, and other fees incurred
for the purpose of protecting Lender’s interestin the 'Property andrights under this Security Instrument;
and (d} takes such action as Lencler may reasonakly require to assure that Lender’s interest in the
Property and rights under this Security Instrument, and Borfowsr's.obligation to pay the sums secured
by this Security Instrument, shall gontinue unchanged. Lericler may require that Borrower pay such
reinstatementsums and expenses in cne ormore ofthafollowmg g forms, as selected by Lender: {a) cash;
(b} money order; (c} certified check, bank check, treasurer's check or cashier's check, provided any
such chetk is drawn upon an institulion whose deposits are insyred by afaderatagency, mstrumentality
or entity; or {d} Electronic Funds Transfer. Upon rainstatement by Bortawer; this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had-occurred. However,
this right to reinstate shall not appiy in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note {together with this Security Instrument) can be sold ane or mere times withedt prior notice
to Borrower. A sale might resultin a change in the enfity (known as the “Loan Servicer”} that collects
Periodic Payments due undar the Note and this Security instrument and performs.other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There aléo might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. I thereis a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address

of the new Loan Servicer, the address to which payments should be made and any other information ...

RESPA requires in connection with a notice of transfer of servicing. if the Note is sold arid thereafter the,

Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing |

chiigations to Borrower willremain with the Loan Servicer of be iransierred to a successor Laan Servicer
and are not assumed by the Note purchaser unless otherwise pravided by the Note purchaser.”

Neither Borrower nor Lender may commence, join, or be joined ta any judicial action {as sither-an ...

individuallitigant or the member ofa class) that arises from the other party's actions pursuanito this Sacunty

Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason-
of, this Security Instrument, until such Borrower or Lenderhas notifisd the other party (with such notice given, .

in compliance with the requirements of Section 15) of such alleged breach and afforded the other

herate areasonable pariod afterthe giving ofsuch notice (o teke corrective action. H Applicable '
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a time period which must elapse bafore certain action can be taken, that ime period wili be desmed to be
reasenable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant lo Section 22 and the nofice of acceleration given to Borrower pursuant to Section 18
shall be deemed fo satisfy the nolice and opportunity to take comrective action provisions of this Section 20.
", 21, Hazardous Subslances. As used in this Section 21: (a) “Hazardous Substances” are those
subsiances defined as toxic or hazardous subsiances, pollutants, orwastes by Environmental Law and the
tollowing substances: gasoline, kerosene, cther lammable or toxic petroleurn products, toxic pesticides
-and herbicides, volatifesclvents, materials containing ashestos or formaldehyde, and radicactive materials;
<) "Endronmantal Law” means federal laws and tews of the jurisdiction where the Property is located that
"relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
~action, remedial action, or removal action, as defined In Environmental Law; and (d) an "Environmental
Conditign” teans a condition that can cause, contibuie to, or otherwise frigger an Environmental Cleanup.

Bowower shal| not cauge or permit the presence, use, disposal, starage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shail not
do, nor aliow anyone else io do, anything affecting the Property (a) that is in viclation of any Environmental
Law, (b} which creates an Environmental Coneition, or {¢) which, due to the presence, use, or reiease of
a Hazardous Substance, creates & condition that acversely affects the value of the Property. The preceding
two sentences shall-not apply to the presence, use, or storage on the Propesty of small quantities of
Hazardous Substances that &re generaliy recognized to be appropriate to normal residential uses and 1o
meintenance of the Property tmciudmg tut not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invoiving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knewledge, (b) any
Environmental Condition; inciding but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢) any condition caused by the presence, use ot release
af a Hazardous Sybstance which advéersely affects the value of the Property. If Borrower learns, of is
notified by any govemmental or regllatory authority, or any private party, that any removal or other
remeadiation of any Hazardeld Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordancae with Environmental Law. Nothing herein shali create
any obligation on Lender for an Environmerital-Cleanup.

NON-UNIFORM COVENANTS :Bomrowef and Lander further covenant and agree as follows:

22. Acoeleration; Remedios. Lendar shall give notice 1o Borrower prios to accelsration
following Borrowar's breach of any covenant or agreement In this Securily Instrument {bul nol
prior 10 acceloration under Seclion 18.unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the actlon required 16 curs the default; {c) a date, not lese than
30 days from the date the notice Is given to Borrower, by which the default must be cured; and
{d) that fallure to cure the default on or before ¥ dale specified In the nolice may result In
acceleration of the sums secured by this Securlty Insirument and aale of the Property at public
aucticn at a daie not less than 120 days in the fulure. The notice shall further inform Borrower of
tha right to reinstate atler acceleration, the right to biing & cotrl action 1o aasert the non-existence
of a default or any other defense of Borrower to acceleration and sale, and any other matterse
required to be inctuded in the notice by Applicabie Law. If the defauit is not cured on or before
the date specified in tha notice, Landaer at its aption, may.require immadiate payment in full of ait
suma secured by this Security Inetrument without further demand and may invoke the power of
sale and/or any other remedies permitied by Applicable Law. Lender shall:be entitied to collect
all expenses incurred in pursuing the remedies pravidad in this Sectlon 22 !nc!udlng, but not
limited 1o, reasonabie attorneys’ fees and cosis of iitle evidencs,

{f Londer invokes the power of sale, Lender shall give written notice to Trusiae ofthe cccurmence
of an event of defaull and of Lender’s election to cause the Property to be ssld. Trusted and Lendar
shall take such action regarding notice of aale and shall give such notices to Borrowser and to other
perzane as Applicable Law may require. After the time required by Applicable Law-and after
publication of the notice of sale, Trusiee, without demand on Borrower, shall.sell the Proporty at
pubiic auetion to the highest bidder atthe time and place and under the terme déslgnated in the'notice
of sale in one or mare parcels and (n any order Trustes determines. Trusiee may posipoie sals of

the Property for a period or pericds permitted by Applicable Law by public announcementatthe time. .

and piace fixed in the notice of sale. Lender or its designee may purchase the Property at any sals,

Trustee shalt dellver 1o the purchaser Trustee’s deed canveying the Property withoutany

covenant or warranty, expreesad or implied. The recitals in the Trusiee’s deed shall be primafacie

evidence of the iruth of the statements made therein. Trusiee shall apply the proceeds of the sale.
in the following order: (a) to all expenses of the eale, including, but not limited to, reasonable .-

Trustes’s and attorneys' fees; (b} 1o all sums secured by this Security Instrument; and (c] any

excaas to the person of persons legally eniitted 1o it or 1o the clerk of the superior court of the :

county in which the gale took placs.
23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lend
request Trusteg to raconvey the Property and shall surrender this Security Instrurment
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LOAN #: 20346
evitencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Froperly
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s tee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicabie Law, Lender may from time to time appoint
*asuccessor trustee to any Trustee appointed hereunder who has ceased to act. Without convayance
of the Property, the successor trustee shali succeed to all the title, power and duties conferred upon

Trustee herein and by Applicable Law,

© /25, Use of Property. The Property is not used principally for agricultural purposes,

- 26. Attarneys’ Feas. Lender shall be entitiad 1o recover its reasonable altomneys' fees and costs
“in.ahy-action or proceeding to construe or enforce any term of this Security Instrument. The term
““attorneys’ faes,” whenever used in this Security Instrument, shall include without limitation atterneys'

fees incurred by Lender in any bankruptey proceeding or on appeal.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the tarms and covenants contained in this

Security instrument-and in any Rider executed by Borrower and recorded with it.

J/m bmnﬂﬂ[/kf’ (Seal)

Uon Hauenstein

State of WASHINGTON S e County of SKAGIT 585

"

¢ n

Y

On this djy pers

to me known to be the individual o .- © % described in and who
the within and foregoing inst nt, and acknowledged that
signed the same as $:&Q; ¢ free and voluntary act
the uses and purposea thdrein me

) nt onad.
GIVEN undér my hand and official seal day of

Hotary Public in’ and Eor- the- State of

Washington, residiag at mwa\nm

My Appointment Expires on: \ (.)'1<'
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