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DEED OF TRUST

MIN: 1001863-00001 92804-1

Grantor(s): : e
(1) Jesse S. McCarty

2

(3)

4

(5)

(6)

Grantee(s): A
(1) Sterling Savings Bank dba Sterling Bank .

(2) Chicago Title And Escrow

Legal Description (abbreviated); Lot(s): 18 Spring Meadows DIV 1

| addltlonal legal(s) on page 3
Assessor’s Tax Parcel 1D #: P114861 and 4732-000-018-0000 .

DEFINITIONS

Words used in multiple sections of this document are defined below and oiﬁer wii:rds are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16. ¢

(A) “Security Instrument” means this document, which is dated June 25 2013 _ ,
together with all Riders to this document. s £

(B) “Borrower” is Jesse S. McCarty a married person as his se;)erat'g_':'esté"t:e--"

Borrower is the trustor under this Security Instrument.
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(C) “Lender” is Sterling Savings Bank dba Sterling Bank .
Lenderis a'a Washlngton corporation organized
and existing under the Yaws of the State of Washington . Lender’s address is
510 W Riverside Ave, Suite 205, Spokane, WA 99201

(D) “Trustee” is Chi&qgﬁ_ T-iilo And Escrow

(E) “MERS” is Moi'tg_agc. -E:"]'ecl“fgn'ic Registration Systems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and tefephone number of POV Box 2026, Flint, M1 48501-2026, tel. (R88) 679-MERS,

(F) “Note” means the promissery.note signed by Borrower and datcd June 28, 2013
The Note states that Borrower UWes Lender One Hundred Forty Three Thousand and no/100

©.7 /Dollars (U.5. $143,000.00 ) plus intercst,
Borrower has promised to pay ths debti in- rcgular Perlodu: I'ayments and to pay the debt in full not later than
July 01, 2043

(G} “Property” means the property ihal ls dusmbed below under the heading ““{ransfer of Righis in the
Property.”

(H) “Loan" means the debt evidenced by 1he Nme, plus interest, any prepayment charges and lale charges
due under the Note, and all sums due under this’ %ecunty Imt’t‘umenl plue interest.

(I) *Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be cxecuted by Bomower [check box as applicable]: |

[ 7] Adjustable Rate Rider || Condominium -Rjder-‘";- 7= [] Second Home Rider
D Balloon Rider . Planned {Jnit Dcvelopmcnt Rlder D Other(s) [specify]
[___] 1-4 Family Rider I:] Biweekly Payment R:ldcr

(J}y *“Applicable Law” means all controlling applicable fcderal staLe and }Oca] statutes, rcgulations,
ordinances and administrative rmles and orders (that have the effect oflaw} as wel} as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dués, fees, ussessments and other
charges that are imposed on Borrower or the Property by a condmmmum aqsocmtlon, homeowners
association or similar organization. :

(L) “Electronic Funds Transfer” means any {ransfer of funds, other !han a tranmumn ﬁugmau,d by
check, drafi, or similar paper instrument, which is injtiated through an electronic termmal telgphonic
instrument, computer, or magnetic tape so as to order, instruct, of authorize a financialinstinion to debit or
credit an account, Such term includes, but is not limited to, point-of-sale transfers, autdmated teller. machme
transactions, transfers initiated by telephone, wirc ransfers, and anomaled clearinghouse transferfa
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(M) ‘ﬁilscrowﬁe_ins” means those iterns that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party:{other than insurance proceeds paid under the coverages described in Section 33 for:
(i) damage o, of destruction of, the Properly; (ii) condenmation or other taking of all or any part of the
Property; (i} 'coﬁiﬂ;ii.ance_in lieu of condemnation; or (iv) misrepresentations of, or omissions as o, the
value and/or condition of ﬂie--Ptoperty.

{0) “Mortgage lnsurance” meuns insurance prolecting Lender against the nonpayment of, or default on,
the Loan, S

(P} “Periodic Paymeu:i” ‘means tﬁe regnlarly scheduled amount due for (i) principal and interest under the
Note, plus (i} any dmouan under begtmn 3 of this Sccurity Instrument.

(Q) “RESPA” means thc Real Esta’[e Setﬂcment Procedures Act (12 US.C. § 2001 et seq.) and its
mplementing regulation, chulatlon X {24 C.F R. Part 3500), as they might be amended from time to time,
or any additional or successor Ieglslauon or teghlation that governs the same subject matter. As used in this
%ecurlty Instrument, “RESPA™ rcfers to”ajt réquirements and restrictions that are imposed in regard 10 4

“federally related mortgage loan™ ¢ven if: th{: Loan dou’ not qualify as a “federally related mortgage loan™
under RESPA. ;

(R) “Successor in Interest of Borruﬁre"r” mums any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obli'igatihns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPFRTY

The beneficiary of this Security Instrurnent is MERS (qnlely as: nommee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Secutity Instrument secures to Lender: (i) the
repayment of the Loan, and all rencwals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Sccunty Instrument and the Note. For this purposc,
Borrower urevocably grants and conveys to Trustec, ifi-frust; wrth power of sale, the following deqcnbed

property located in the County of' ' Skaglt
[Type of Recording Jurisdiction) E [Namc of Recording Jurisdiction]|

Lot 18, "PLAT OF SPRING MEADOWS-DIV. 1, " accordlng to the plat thereof, recorded in
volume 17 of
Plats, Pages 65 and 66, records of Skagit County, Washlngton

Situate in Skagit County, Washington

Tax Account Number(s): P114861 and 4732-000-018-0000

which currently has the address of 470 Spring Lane

[Street| em
Sedro Woolley . Washington 98284 '-(";P.ropérti;"Addrcss")'.
[City] [Zip Code] :
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" TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtehances;. .and-fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in mis_--Secui"ily. Instrument, bul, il necessary lo comply with law or custom, MERS (as nominee (or
Lender and Lénders successors and assigns) has the right; lo exercise any or all of those interests, including,
but not limitéd to, the right to forcclose and sell the Property; and to take any action required of Lender
including, but not limited lx)m reIéasing and canceling this Security Instrument.

BORROWER.: COVENAN F S that Borrower is lawfulty seised of the cstate hereby conveyed and has
the right to grant and convey ‘the Pmpcrtv and that the Property is uncncumbered, except for cncumbrances
of record. Borrower warrants and:will defcnd generally the title to the Property against all claims and
demands, subject to any encumbrcmceq ofrewrd

THIS SECURITY INSTR'UMENT comhines uniform covenants for national use and non-uniform
covenants with limited Vanauons by _}UI’I‘ZdlCllOI‘l to conslitute & uniform security instrument covering real

property.

[/NIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of) and interest on, the debt cvidenced by the Note and any
prepayment charges and late charges du¢ underthe Note. Bomower shall also pay funds for Escrow Itiems
pursuant to Section 3. Paymenis due under the Note and this Sccurity Instrument shall be made in 1.5
currency. However, if any check or other instiyment received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or all subsequenl paymenis
due under the Note and this Sccurity Instrument be made in‘one.or more of the following [orms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, hank: check, treasurer’s check or cashiet™s check,
provided any such check is drawn upon an institution. whosc deposlts are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. _

Paymcents arc deemed received by Lender when rcccnvod al f.hc location designated in the Note or at
such other location as may be designated by Lender in accordance Wlth ‘the notice provisions in Section 5.
Lender may return any payment or pariial payment if the payment or “pattial payments are insufficient to
bring the Loan current. Lender may accept any payment or pamal paymmt insufficient to bring the Loan
current, withoul waiver of any rights hereunder or prejudice ‘to:its rights 16 refuse such payment or partial
payments in the future, but Lender is nol obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due dite, then Lénder need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrowi:r:rhakésﬂpaymcnl to bring the Loan
current. If Borrower docs not do so within a reasonable period of time, Lender shallcither apply such funds
or return them to Borrower. If not applicd earlier, such funds will be applied to: the putstanding principal
balancc under the Note immediately prior to foreclosure. No offsct or claini which Borfower might havc now
or in the future against Lender shall relieve Borrower from making paynients dug undcr the Note and this
Security Instrument or performing the covenants and agreements secured by this’ ‘securlty Instrument.

2. Application of Payments or Procceds. Except as otherwise desmbcd in -his “Section 2, all
payments accepted and applied by Lender shall be applied in the following erdu of prionity: {a¥.interest due
under the Note; (b) principal due under the Nole; (¢} amounits due under Section. 3. Such paymenL& shall he
applicd to each Periodic Payment in the order in which il beecame due. Any remaining amounts shall be
applied first (o lale charges, second to any other amounts due under this Security lnctrumenl d.]'td then 10
reduce the principal balance of the Note. o
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T If Lender ft;_ceivcs a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient afnount to pay any late charge due, the payment may be applied io the delinquent payment and the
late charge. I{'more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent that, each payment can be paid in
full. To the extent thal any excess exists afler the payment is applied (o the full payment of one or mare
Periodic Payments; such excess may be applied to any late charges duc. Voluntary prepayments shall be
applied first to'any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscettaneous Proceeds 1o principal due under the
Note shall not extend of postpont: the due date, or change the amount, of the Periodic Payments.

3. Yunds for Escrow Items Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, untif the Noté is paid in full, a sum (the “Funds™) to provide for payment of amounts duc for:
(a) taxes and assessmenls and other iterns which can attain priority over this Security Instrument as a lien or
encumbrance on the Properly (b} leascheld payments or ground rents on the Property, if any; (¢) premiums
[or any and all insurance requnrcd by Eender nnder Section 5; and (d) Morlgage Insurance premiums, if any,
or any sums payable by Boirower to-Lender in teu of the payment of Mortgage Insurance premiums in
accordance with the provisions, of Section 10, These items are called “Escrow Items.™ Al origination or at any
time during the termy of the Loan, Lcnder may require that Community Association Ducs, Fees, and
Assessments, if any, be escrowed: by Bon'nwer und such dues, fees and asscssments shall be an Escrow ltem.
Borrower shall promptly fumish © Lcnder all notices ol amounis 1 be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iemis unlmq ‘Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow [tems, Lender may Walve Bormwcr s obligation to pay 1o Lender Funds for any or all
Escrow ltems at any time. Any such waiver'may only be in writing. In the event of such waiver, Borrower
shall pay disectly, when and where payable, the amounts due for any Tscrow ltems for which payment of
Funds hus been waived by Lender and, if Lerider requires, shall furnish o Lender receipts evidencing such
payment within such time period as Lender may:require. Borrower's obligation to make such paymenls and
to provide receipts shall for all purposes be deemed 1o be a-covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” is'wsed in Section 9. If Borrower is obligated to
pay Lscrow Items directly, pursuant to a waiver, and Barrowcr fails to pay the amount due for an Gscrow
Item, Lender may exercise its rights under Section. 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such aniount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance ‘with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an .mlnum (a) spifficient to permil Lender 1o apply
the Funds al the Lime specilied under RESPA, and (h) not L-n LXQ'SCd ihe maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds Aue“on_the basis of currcnt data and
reasonable estimates of expenditures of future Escrow liems of+ mhem r-‘.e in, accordanc:. with Applicable
Law. :
The Funds shall be held in an institution whose dcposils_ a_r'c insur_cdé by a fedcral agency,
instrumentality, or entity (inchuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Hiome Loan Bank. Lender shall apply the Funds to pay the- Eser6w Items ne later than the time
specified under RESPA. Lender shall not charge Borrower for holding and’ app]ymg the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays ‘Borrowet. interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agréement js ‘made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be reduired to-pay. Rorrower any
interest or carnings on the Funds. Borrower and Lender can agree in writing, howgver, lhal':i'nturéqt shall he
paid on the Funds. Lender shall give 1o Borrower, without charge, an annual acmuntmg uf the bunds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender ShdH accnunt to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Munds heid in f:scmw as
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defined urider RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount. necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthty payments. It there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Berrower asfequired by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency imaccordance with RESPA, bul in no more than 12 monthly payments.

Upon payment in full 6f all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any-Funds held by Lender.

4. Charges; Llens. ‘Borrower shall pay all taxcs, assessments, charges, fines, and impositions
attributable to the Property whmh can atlain priority over this Security Instrument, leasehold payments or
ground renis on the I‘rnperty, if. <my, and Community Association Dues, Fees, and Assessments, if any. To
the cxtent that these items are Escmw Items, Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promptly dlschdrge any lien which has priority over this Security Instrument unless
Borrower: {a} agrees in wrlhng to the payment of the obligation secured by the lien in 4 manner acceptable to
Lender, bul only so long as Bomoweris performmg such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the” lieni in, legal proceedings which in Lender’s opinion aperate to prevent
the enforcement of the lien while ‘those proceedings are pending, but only uniil such proceedings are
concluded; or (¢} sceures fromthe holder’ of the lien an agreement satisfactory 1o Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within [0 days of the datc on which that notlcc lS glvcn Borrower shall satisfy the lien or take one or more
of the actions sct forth above in this Scction 4. .

Lender may require Borrower o pay aonu time charge for a real estate tax verification andfor teporting
service used by Lender in connection with® t!m Loan.

5. Property Insurance. Borrower shall keep the improvemenis now existing or hereuter erected on
the Froperty insured against loss by fire, haizards included withim the icrm “extended coverage,” and any
other hazards including, but not Limited to, earthquakes and-floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deducuble levels) and for the periods that Lender
requires. What Lender requires pursuant to the precedingsentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject lo Lender's right to
disapprove Bomower’s choice, which right shall not be-exercised unreasonably. Lender may reguire
Borrower (o pay, in connection with this Loan, either: {a) a-dne<time charge for flood zone determination,
certification and tracking services; or (b} a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or surul.ir changes occur which reasonably might
alfect such determination or certification. Borrower shall alqo hc reqpnnmhle for the payment of any lees
imposed by the Federal Emergency Management Agency in cqnnectmn Wlth the review of any (lood zone
determination resulting frem an objection by Borrower. :

If Borrower fails to maintain any of the coverages desenbed above, Lcndcr may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no qbllgalmn o purchase any
particular Lype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrowet’s cquity in the Property, or the contents of the Property, agamst any risk, hazard
or liability and might provide greater or lesser coverage than was previpusly in effecl Borrower
acknowledges that the cost of the insurance coverage so obtained might sngmhcamly ex¢eed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under-fhis Section 5 shall
become additional debt of Barrower secured by this Security Instrument. These amounits shall béar interest at
the Noie rate from the date of disbursemenl and shall be payable, with such interésy, upnn Tl(]f.lLL from Lender
io Borrower requesfing payment.

All insurance policies required by Lender and renewals of such policies shall. bc ‘s'ub_]CL'! lo Eender's
right to disapprove such policies, shall include a standard mortgage clause, and shal] nanie Lcndcr as
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moﬁg"égr—;e‘ and/cr as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates: 1 'Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices: If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clavse and shall
name Lender asshorfgages and/or as an additional loss payee.

In the eventof loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof 6f loss !f not made promptly by Bormmower. Unless Lender and Borrower otherwise agree in
writing, any insurance pmcceds whether or not the underlying insurance was required by Lender, shall be
applied to restoration.or répair.of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened buﬂng such repair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunity to inspeet such Property to ensurc the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymenls as the work iscompleted. Unléss an agreemenl is made in writing or Applicable Law requires
interest 10 be paid on such (Hstirance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for-public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and_.shzil!":l_'_)e ‘the sole oblipation of Borrower, If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied o
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shalk be apphcd i the order provided for in Scction 2.

If Borrower abandons the Property, Eender may file, negotiate and scttle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carriet has offered o setlle u claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either ‘¢vent, or if Lender acquires the Property under Scction 22 or
otherwise, Borrower hereby assigns 1o Lender {a) Borrower’s.tights o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this becunty Instrument, and (b} any other of Borrower’s
rights (other than the right to any refund of unearncd-preimiyms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are-applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or restore thf: Property or o pay amounts unpaid under the
Note or this Security Instrament, whether or not then due -

6. Occupancy. Borrower shall oceupy, establish, and use thc Property as Borraower’s principal
residence within 60 days after the execution of this Security. In‘;h"umenl ‘and shall continue to occupy the
Property as Borrower's principal residence for at leasi one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unredsnnahly ‘withheld, or unless exicnuating
circumstances exist which are beyond Borrower™s control. :

7. Preservation, Maintenance and Protection of the Pmperly, Inspeclmm. Borrower shall not
destroy, damage or impair the Properly, allow the Property to deteriorafe of commil waste on the Properly.
Whether or not Borrower is residing in the Property, Borrower shall mainfain the Pro'pcrty in order to prevent
the Property from deteriorating or decreasing in value due to its condmon Unless itis determined pursvant to
Section S that repair of restoration is not ceomomically feasible, BDrrowcr shial) promptly rcpair the Property
if damaged 1o avoid further deterioration or damage. 1[ insurance or condémnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible:for repairing or
restoring the Property only if Lender has released proceeds for such purposes, i;dider may dishurse proceeds
for the repairs and restoration in a single payment or in a series of progress: payients as®the work is
completed. [l the insurance o1 condemmation proceeds are not sufficient o repar or rulon lhe Properly,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration:

Lender or its agent may make reasonable entries upon and inspections of fhie. Pmpf:rlv JE 1t has
reasonable cause, Lender may inspect the interior of the improvements on the Propeity. Lénder Qhall give
Berrower notice at the time of or prior to such an interior inspection specifying such rcdsonahle Cause
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8. . Burrower s Loan Application. Bomrower shall be in defaunlt if, during the Loan application
process, Bormwer or any persons or entities acling at the direction of Borrower or with Borrower’s
knowledge or consent-gave materially false, misleading, or inaccurate information or slatements to Lender
{or failed to provide Lender with material information) in connection with the Loan. Material representations
include, but are” nol Ii‘nii‘Lpd o, represenlations concerning Borrower’s occupancy of the Property as
Borrower’s pringipal residerice.

9. Prolection of Leuder s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that mlght significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such.as a precccdmg in bankeoptcy, probate, for condemnation or forfeiture, for
cnforcement of a lien _whlch may attain priority over this Sceurity Instrumcat or to enforce laws or
regulations}, or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate. to protect Lender’s interest i the Property and rights under this Security
Instrumenl, including proteciing and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions cafi mplud:e;' but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrurnent; (b).appearing in court; and (c) paying reasonable attorneys” fecs to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Sccurmg the Property includes, bul is not limited to, entering the Property to
make repairs, change locks, replace or “board up doors and windows, drain water from pipes, climinate
building or other code violations or dang_cmus conditions, and have utilitics wrmed on or off, Although
Lender may take action under this Scetion 9, L‘c'nd'cr docs not have to do so and is not under any duty or
obligation to do so. It 1s agreed that Lender Ln(;urs ne liability for not taking any or all actions authorized
under this Section 9.

Any amownts disbursed by Lender umj'i:T this Section 9 shall become addintonal debt of Borrower
secured by this Security Instrument. These amigunts shall bear interest al the Note rate [fom (he date of
disbursement and shall be payable, with such” mtcrcqt, upnn notice from Lender to Borrower requesting
payment E

If this Security Instrument is on a leaschold, Bm‘rowa shal] camply with all the provisions of the lease.
If Borrower acqulrcs fee title to the Property, the Ienschold and thc fee title shall not merge unless Lender
agrees to the merger in wriling. - ;

10. Mortgage Insurance, If Lender required M(:-rtgdgc Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgape losurance coverage required by Lender ceases fo be available from the morigage insurer that
previously provided such insurance and Borrower was rcqu'i_ré,d o make: separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivalent to the Mortgage Insurance previously in“effect’ at'a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in ¢ffect,sfrom an ‘alternate morigage insurer
selected by Lender. 1F substantially equivalent Mortgage Insurance COVerage is not available, Borrower shall
continue to pay to Lender the amount of the scparately designated. payments _lhag_:wcrc due when the
insyrance coverage ceased 10 be in cffect. Lender will accept, use and ‘retzin these payments as a non-
refundable loss reserve in liew of Morigage Insurance. Such loss reserve.sshall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in fall, and Lender sha[l nat be rcqulred to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer reqmre loss.Teserve payments i
Morigage Insurance coverage (in the amount and for the period that Lender requires). prowded By an insurer
selected by Lender again hecomes available, is oblained, and Lender requires separalely’ dqugnuted paymenls
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as'a condition of
making the Loan and Borrower was required 1o make separately designated payments” toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage lmuranc_ﬁ_.m effect,
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or to pmv:de a non -refundable loss reserve, until Lender’s requirement for Morigage Insurance ends in
accordance with any, written agreement between Borrower and Lender providing for such termination or until
termiriation is raqulmd by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation lo pay
interest at the rate provided in the Note.

Morigage liisurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur lanrrowcr docs not: repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evatoate their total risk on all such insurance in force from time to time, and may
enter into agreernents witli ather parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thiese agreements may require the morigage insurer to make payments using any source of
funds that the mortgage: ‘Insurer may have available {(which may include funds obtained from Mortgage
Insurance premiums).

As a result of these dgn,emen[s.. 'Lender, any purchaser of the Note, another insurer, any rcinsurer, any
other cntity, or any afTiliste nl’any ol"thc foregoing, may receive (dircetly or indirectly) amounts that detwve
from (or might be characterized as) a. portion of Barrower’s paymenis for Morigage Insurance, in exchange
for sharing or modifying the merigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share’of the-insurer’s risk in e‘cchange for a share of the premiums paid to the
insurer, the arrangement is often tcrmcd LapthE reinsurance.” [urther:

(a) Any such agreements wul{ ‘not .affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other termg of the'ij'nan Such agreements will not increase the amount
Borrower will owe for Morigage lusurance, and they will not entitle Borrower to any refund.

(h) Any such agreements will not atfect the rights Borrower has—if any— with respeet to the
Mortgage Insurance under the Homeowners Proteciion Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and oblain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance teeminated autematically, and/or to veceive a refund of any
Mortgage [nsurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture.y All Miscellaneous Procceds are hereby
assigned to and shall be paid to Lender. :

If the Property is damaged, such Mlsccllaneous I’roccedq shall bc applied to restoration or repair of the
Property, if the restoration or repair is cconomically fcas&blc and Lender's seeurity is not lessened. During
such repair and restoration period, Lender shall have the right .0 hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property 1o ensure-the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken’ promptly. Lender may pay for the repairs and
resioration in a single dishursement or in a series of progress 'paiymcnls‘_-és the work is completed. Unless an
agreement is made in wriling or Applicable Law requires interest to.be ‘paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings-oii such Miseellaneous Proceeds. 1f the
restoration or repair is not economically feasible or Lender’s security would be leq'§ened the Miscellaneous
Praceeds shall be applicd to the sums secured by this Security Instrumiend, whether o1 not then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shail bc apphed in. lhc order provided for in
Scction 2.

In the event of a total taking, destruction, or loss in value of the Pmper!y, thc Mlscel]ancouq Procecds
shall be applied to the sums secured by this Sccurity Instrument, whether or noi ll'um due wuh the excess, if
any, paid to Borrower.

In the ¢vent of a partial taking, destruction, ot loss in value of the Proertv in whuh thé. fair market
vatue of the Properly immedialely before the partial taking, destruction, or loss ifyalue’is equaf 5 or grealer
than the amount of the sums secured by this Sccurity Instrument immediately before the: partld] taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the stimss secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceéis - multiplied” by the
following fraction: {a) the total amount of the sums secured immediately before” the. -p‘drt'ial""taking,
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destruction, or loss: in value divided by (b) the fair market value of the Properly immediately before the
partial taking, ‘destruction, or loss in value. Any balance shall be paid to Borrower.

In-the event of a-partial taking, destruction, or loss n value of the Property in which the fair market
value of the Property immediately bhefore the partial taking, destruction, or loss in valuc is less than the
amount of the sims secured immediately hefore the partial taking, destruclion, or loss in value, unless
Borrower and 'Len‘iicf otherwise agree in writing, the Miscellaneous Proceeds shall be applied o the sums
secured by this bccunty Instrument whether or not the sums are then due.

If the Property is abandoncd by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the'next sentence} offers to make an award 1o settle a claim for damages, Borrower fails
to respond to Lender withiri 30, days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Pmcccd% citlier 1o restoration of Tepair of the Property or to the sums sceured by this
Security Instrument, whether or not then due. *Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or. thc p.l.rty dgamsl whom Borrower hus a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in defau]t it any act:on or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resul in’ ﬁ)rfelturc of the Property or other malterial impairment of Lender’s
interest in the Property or rights’ under- rhls Security Instrument. Borrower can cure such a default and, if
acceleration has occwired, reinsiate as prov:ded in Section 19, by causing the action or procceding 1o be
dismissed with a ruling that, in Lender’s: ]udgmcnt precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument, The proceeds of any
award or claim for damages that arc attrlhutablc w ‘the impairment of Lender’s interest in the Property are
hereby assigned and shull be paid to Lender. |

All Miscellaneous Procecds that are hot applled te restoration or tepair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Fnrhearallce By Lender Not a Waiver. Extension of the time for
paymenl or medification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shalf not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall ot be required 1o commence proceedings against any
Successor in Interest of Borrower or to refuse to cxfend time for payment or otherwise madify amortization
of the sums sccured by this Sccurity Instrument by reason.ofany demand made by the original Borrower ot
any Successors in Interest of Borrower. Any forbearance by Lender in cxercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amount thcn due sh.:ll nnt be a waiver of or preclude the
exercise of any right or remedy.

13. Joinit and Several Liability; Co-signers; Successors and Awgns Bound. Borrower covenants
and agrees that Borrower’s obligations and Hability shall be joint-and séyéral, _However, any Borrower who
co-signs this Security instrument but docs not execute the Note (a “co-signer”): ('a) 15, co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in (he Propcrty under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums sceured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to exiend; modlfy forbear or makc any
accommodations with r1egard to the terms of this Sccurity Inslrumcnt 0:‘ 1he Note without the
co-signer’s consent. : :

Subject to the provisions of Section 18, any Successor in Interest of Borrow::r who assynies Borrower's
obligations under this Security Instrument in writing, and is approved by’ Lend_f:r, shall .Gbtain all of
Borrower’s rights and benelits under this Seewity Instument. Bomower shall not he” released from
Borrower’s ebligations and liability under this Security Instrument unless Lender agrees 1o such relcase in
writing. The covenants and agreements of this Security Instrument shall bind (excepl as prowdcd inSection
20) and benefit the successors and assigns of Lender. :
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14, Loan’ Charges Lender may charge Borrower fees for services performed in connection with
Bon'ower s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorreys® fees, property inspection and valuation fees. In
regard to any other:fees, the absence of express avthority in this Security Instrument to charge a specific fee
to Borrower shall nat be.construed as a prohibition on the charging of such (ec. Lender may not charge fees
that are expressly” prohlblfed b}, this Securtty Instrument or by Applicable Law.

If the Loan is subjcct to a law which seis maximum loan charges, and that law is finally interpreled so
that the interest ot other. toan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a)any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permltted limit; and (b ) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Barrower, Lender may choosc to make this refund by reducing the principal owed
under the Note or by makmg a direct ‘payment to Borrower. [f a refund reduees principal, the reduction will
be treated as a partial prcpdyment vur.hout any prepaymeni charge (whether or not a prepayment charge is
pravided (or under the Note) ‘Barrower’s aceepiance of any such refund made by direct payment o Borrower
will constitute a waiver of any rlght Ufacllan Borrower might have arising out of such overcharge.

18, Notices. All notices:giveh by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice'to BOIT[’IWCI’ In connection with this Security Instrument shall be deemed to
have been given o Borrower wheti ma:lcd by ﬁrsl class mail or when actually delivered to Borrower's notice
address if sent by other means. Nétice (0: any one Borrower shall constitute notice 1o all Bomowers unless
Applicable Law cxpressly requircs othcrwisc. ;hc “notice address shall be the Proporty Address unless
Borrower has designaled a substitule notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address: 1f Eender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a‘change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one lime. Any notive to Lender shail
be given by delivering il or by mailing it by irst class mail iy Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any stotice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actuatly reecived by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, Lhc Applicable Law requirement will satisfy
the corresponding requirement under this Sccurity Instriment. .~ |

16. Governing Law; Severability; Rules of Construction, This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction. in- which the Property is located. All rights and
obligations contained in this Security Instrument are subjeci-to any Tequirements and limitations of
Applicable Law. Applicable Law might expliciily or implicifly’allow the partics to agree by contract or it
might he stlent, but such silence shall not be construed as a pf'oli_ihilion against agreement by contracl. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument.of° lhe Nolc wluch can be given effect
without the conflicting proviston. g ;

As used in this Sceurity Instrument; (a) words of the mascu_lin_"c gendcj' Shﬂl] mean and include
corresponding nevter words or words of the feminine gender; (h) words in the, %ingular shall mean and
include the plural and viee versa; and (¢} the word “may™ gives solc dlqcrcutm wuhnul <my obligation to take
any action,

17. Borrower’s Copy. Botrower shall be given one copy of the Note and ot thxs Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used-in_this Section 18,
“Interest i the Property” means any legal or beneficial interest in the Property. including; but riot Himited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the wansfer of titte by Borrower at a future date to a purchaser

1f" all or any part of the Property or any Interest in the Property ts sold or transferred {orAf Borrawer is
not a patural person and a beneficial interest in Borrower is sold or transferred) wnhouL Lcnder & prior
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wrilten consent,” Lender may require immediate payment in full of all sums sccured by this Security
Instruirient:” How evet this option shall not be exercised by Lender if such exercise iz probibited by
Applicable Law:

If Lender exercises. this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period ol nol’ f_ets than 30 days from the dale the notice is given in accordance with Section 15
within which-Borfower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these
sums prior (-'the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further'notice or demand on Borrower.

19. Borrower’s ‘Right_te, Reinstate After Acceleration. Il Borrower meels certain conditions,
Borrower shall have’ the righi to have enforcement of this Security Instrument discontinued at any time prior
1o the carliest of: (a) five d.iys before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other perlod as Applicable Law might specify for the termination of Borrower’s
right 1o reinstate; or (c)-entry of a“judgment cnforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender allsums which'then would be due under this Security Instrument and the Nole as
it no acceleraion had oéciirred: b} cures any default of any other covenants or agreements;
{c) pays all expenses incurred in’enforcing this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property inspection and: Valuatmn fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property’ and rlghts uinder this bccunty Instrument; and (d) takes such action as
Lender may reasonably require to assure that: Lendcr s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the: sums sccured by this Sceurity Instrument, shall continue
unchanged. Lender may require that Borrgwer pay-$uch reinstaternent sums and expenscs in one or more of
the following forms, as selected by Lender’ () cash; (b) money order; (c) certified check, bank check.
treasurer’s check or cashier’s check, provid:edﬁny such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or_entity; or (d} Electronic Funds Transfer. Upon reinstatement
hy Borrower, this Securily Instrument and nhligdlinm secured hereby shall remain [ully effective as if no
acceleration had occurred. However, this right'io reinstate shall not apply in the case of acceleration under
Section 18,

20). Sale of Note; Change of Loan Servicer; Noilce of Gnevalce The Note or a ].')d.rtla| interest in
the Note (iogether with this Security Instrument) ¢an'be soldone or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Sccurity Instrument dnd performs other mortgage loan servicing
obligations under the Note, this Securily Instrument, and Applicable Law There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Nofe/1f there isia change of the Loan Servicer,
Borrower will he given wrillen notice of the change which will’ qlab: the'ndme and address ol the new Loan
Servicer, the address to which payments should he made and any nthcr information RESPA requires in
conncction with a notice of transfer of servicing. If the Nole is sold.and thereaficr. the Loan is serviced by a
Loan Setvicer other than the purchaser of the Note, the mortgage loan servicing obhgattom o Bormower will
remain with the Loan Servicer or be transferred to a successor Loan. Servicer and ‘are nol assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Bormower not Lender may commence, join, or be ]omcd o any Judwlal Aaction (as cither an
individua! litigant or the member of a class) that ariscs from the other party’s actioris pursuant to this Sccurity
Instrument or that alleges that the other party has breached any provision of, or‘any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in complisnce with the requirerments of Section 15) of such alleped btreach and afforded the othef party Lercto
a reasonable period after the giving of such notice to take cormrective action. 10 Applicable Law provides a
time period which must ¢lapse before certain action can be taken, that time period w.:ll”bg déemed 1o be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to Cure -given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pirsuant-6 Section 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions 6f this Set‘:t'm‘ﬁ 20
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" 21. -Hazardous Substances. As used in this Section 21: (a) “Tlazardous Substances™ are those
substantes defined-as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatilg:solyents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“FEnvironmental-Law™ means federal laws and faws of the jurisdiction where the Property is located that
relate to health, safety or_environmental protection; (c) “Environmental Cleanup™ includes any response
action, remedial action; ar rémoval action, as defined in Environmental Law; and (d} an “Environmental
Condition™ means a condltlon that can cause, contribuie o, or otherwise irigger an Fnvironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Iazardous
Substances, or threaten.to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to' do; anything affccting the Property (a) that is in violation of any Environmental
Law, (b) which creates Kén_--'Environkr‘nenlal Condition, or (c) which, due to the presence, vse, or release of a
Hazardous Substance, creates a condition. that adversely affects the vatue of the Property. The preceding two
seniences shall nol apply 1o”the_presence; use, or storage on the Property of small quantities of Hazardous
Subslances that are generally r'céqgni‘;e'd to be appropriate to normal residential uses and 1o maintenance of
the Property (including, but not limitéd 1o, hazardous substances in consumer products).

Borrower shall promptly pive Lender iwil'ten notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmentil or regulamry agency or privatc party involving the Property and any
Hazardous Subslance or Envuonmcntal Law of which Borrower has acwal knowledge, {(b) any
Environmental Condition, including but nof hmncd 1o, any spilling, lcaking, discharge, releasc or threat of
relcase of any Hazardous Substance, and (c). any-condition cavscd by the presence, usc or releasc of a
Hazardous Substance which adversely affects’ the value of the Property. 1f Borrower learns, or is notified by
any governmental or regulatory authority,”or.any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property:is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with anmnmenldl Law. anhmg herein shall creale any ohligalion on
Lender for an Environmental Cleanup. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acceleration; Remedies. Lender shall give"notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement ‘in . this- Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law. pr(mdee otherwise). The nofice shall specify:
{a) the default; (b} the action required to cure the defanlt;'(cy'a date, not less than 30 days from the
date the notice is given 1o Borrower, by which the default:mnst be cured; and (d) that €ailure to cure
the defanlt on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at publlc aucuon ai a date not less than 120 days
in the future. The notice shall further inform Borrower of the right’ to remv.tale after acceleration, the
right to bring a court action to assert the non-existence of a default:or-any o;hgr defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the defaulf is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this E:ecurlty Instrument without further
demand and may invoke the power of sale and/or any other remedics- permltlgd by Applicable Law,
Lender shall be entitied to collect all expenses incurred in pursuing the reedies provided in this
Section 22, including, but not limited te, reasonable attorneys’ fees and costs nf title evidence.

If Lender invokes the pewer of sale, Lender shall give written noetice to Trustee of thé.cceurrence
of an event of default and of Lender’s election Lo canse the Property to he: sold Trustee aind Lender
shall take such action regarding notice of sale and shall give such notices to Burmwer ami to other
persons as Applicable Law may require. After the time required by Appllcahle Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Pmperty at
public auction to the highest bidder at the time and place and vnder the terms deslgna;ed in the nntlce
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of sale in-one‘or.more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for ‘a period or periods permitted by Applicable Law by public announcement at the time
and place fixed'in the-notice of sale. Lender or its designee may purchase the Property at any sale.

Trusiee shall”deliver to the purchaser Trustee’s deed conveying the Property without any
covenani or warrapty,, expressed or implied. The recitals in the Trustee’s deed shall he prima facie
evidence of the truth.of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to al] expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys’ fees; (b) to all’ sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entltled to it or, to the clerk of the superior court of the county in which the sale
took place.

23. Reconveyance Upon pa}mcnt of all sums sccurcd by this Sccurity Instrument, Lender shall
request Trusice to reconyey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrumient. 4o Trustee. Trustee shall reconvey the Property withoul warranty o
the person or persons legally enlitled- 1o it. Such person or persons shall pay any recordalion costs and the
Trustee’s fee for preparing i reconveyance

24. Substitute Trustee, In actordance wilh Applicable Law, Lender may from time to time appoint a
successor trustee to any Trustee’ appmnted hereunder who has ceased to act. Withoul conveyance of the
Property, the successor trustee shal] succeed to ‘all the title, power and duties conferred upon Trustee herein
and by Applicable Law.

25, Use of Property. The propcrty is not used principally for agricultural purposcs.

26. Attorneys’ Fees. Lender shall be entitled 1o recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys” fecs,”
whenever used in this Security Instrument; shall include without limitation attormeys” fees incprred by Lender
in any bankruplcy proceeding or on appeal.

WASHINGTON—Single Family— Fannie Mae/Freddie Mac INIFORM INSTRUMENT o Furm 3048 um

MERS  GeaatDocs!
1TEM 2708014 (0B09) (F':age 14.0f 16) E

528-292987 292987

WA

Skagit County Auditor $80.00
6/28/2013 Page 14 of 18 3:18PM




" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SI(}NI-N(__‘:;B'EL_(')\:_N, Borrower accepls and agrees lo the terms and covenanls contained in pages |
through 16 of this Security Instrument and in any Rider executed by Borrower and recorded with it.

Mé)“/ 7/ Seal) TR C }Scal)
Botrower Megan Carty Bprfofrer

Jesse S. McCarty .

. (Seal) {Seal)

-Rorrower -Borrower

(Scaly (Seal)

-Bormgwer ~Borrower

Witness: . Witness: -
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‘}tate of Washington

County of j K’-’f—j
On this day per%nnaﬂy appeared hefore me Jesse S. McCarty  “em d MQjM MC( Q“'b

, o me known to be the individual{s)
she or they)

described in and who cxccuted the within and foregoing instrument, and acknowledged th
her or. thcu‘J free and voluntary act and deed, for the uses and piifposes therein

signed the same g6
27T day of j-(}-’l#\i 2 )

meniioned. f . B L
Given under my hand and o[’ﬁcfia] seal this
: Z}MhQA%%§¥%uﬁ¢

- "“‘“““““'um
o .
w‘.‘.::-;‘ C;\P\ J\x\JE 4:"”!
ety
= = &L R/
S otas 1804, Mavera T, Jeuuings NJ
£ TZO > £ m{;m L Welary Public in and lor the Slate of Washington residing at:
z 9 -~ .~ Tz S
> = Zh = ) ’
2 % o o £ E 0 §-¢Am - Wéd(cﬂj
705 UBW s F
% 7 G Ao FOoE o
s g,y g5 A s o : -
”"4':',)‘6?_‘ uue\?\\\w\‘-‘\éﬁ My commission expires: jC) / g’/ aO f 6
thy e S

3 Fcn rm 3048 l/(}l
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e _P'L'ANNED UNIT DEVELOPMENT RIDER

[Hlb PLANNED UN[T DEVELOPMENT RIDER is made this 26th day of
June 2013 .7 o , and is incorporated into and shall be deemed 1o amend and supplement
the Mortgage; Deed of TrusL or Securrty Deed (the “Securily Instrument™} of the same date, given by the
undersigned (the “Brrr_rpwer_ ¥4p secure Borrower’s Note o Sterling Savings Bank, a Washington
corporation, dba Sterliri'g Bank

(the “Lender”} of lhe same ddtc and eovering the Property described in the Security Instrument and located at:
3 470 Spring Lane
;. Sedro Woolley, WA 98284

{Property Address]

The Property includes, but is no‘fl_irﬁilcd to,.a parcel of land improved with a dwelling, together with other
such parcels and certain commfm"arc—;afs_.and f@r:il‘i,tics, as described in CC&R's

(the “Declaration™). The Property is a pé.rt of a plan-liéd unit development known as
SPRING MEADOWS

[Namc of Plunned 1nit Development]

{the "PLD"). The Property alsy includes Bomower's interestin the homeowners associalion or equivalent
entity owning or managing the common areas and facilitics nt" the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Bormower’s interesl.

PUD COVENANTS, In addition to the cnvenantv, and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follews I

A. PUD Obligations. Borrower shall perform all.of Borrower s obligations under the PUD’s
Constituent Documents. The “Constituent Documents”™ “are the (i), Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the’ Owners: Association. Borrower shalt
promptly pay, when due, all dues and dssessments rmposed pursuant to the Constitwent
Documents.

B. Properly Insurance. So long as the Owners Assocmlmn mammmq with a penerally
accepted insurance carrier, a “master” or “blanket” policy msurmg the :Property which is
satisfactory to Lender and which provides insurance coverage”in the: amounts (including
deductible levels), for the periods, and against loss by fire, hazards inchided within the term
“extended coverage,” and any other hazards, including, but not limited to, earlhquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provigion ii Séction 3 for the
Periodic Payment to Lender of the yearly premium installments for properly insurance on the
Properiy; and (ii} Borrower’s obligation under Scction $ to mainiain property insurance. coverage
on the Property is decmed satisfied to the cxtent that the required covcragc s prmrdod by the
Owners Association po]lcy

What Lender requires as a condition of this waiver can change during thc torm nf the Iozm

Borrower shall give Lender prompt notice of any lapse in required propr:rty 1murance
coverage provided by the master or blanket policy. . -
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~.“In.the"event of a distribution of property insurance proceeds in licu of restoration or repair
following a loss 1o the Property, or to common areas and facilities of the PUD, any proceeds
pavable ‘to: Bommower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds o the sums secured by the Security Instrument, whether or not then due, with the excess,
il any, paid 'to Borrover.

C. Public ‘Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the “Qwners ‘Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemilatibn =Ihe procecds of any award or claim for damages, direct or
conseguential; pavable lcl BUrrowel in connection with any condemnation or other taking ol all or
any part of the Property o thc ¢ommaon arcas and {acilitics of the PUD, or for any conveyance in
liew of condemnatiors, are hcreby assigned and shall be paid to Lender. Such proceeds shall be
applicd by Lender to the sums'secured by the Security Instrument as provided in Section 11

E. Lender's Prior Cnment Borrawer shall nol, except after nolice i Lender and with
Lender's prior writlen conscni, either partition or subdivide the Property or consent to: (i} the
ahandonment or termination of the PUD; except for abandonment or termination required by law
in the case of substantial-destruction by fire or other casualty or in the case of a taking by
condemnation or cminent domam, (it) any amendment o any provision of the "Constituent
Documents™ if the provision is for the gxpress benefit of Lender; (iit) termination of professional
management and assumption of sclf-managcmcnt of the Owners Associalion; or (iv) any action
which would have the effeet ofrcndcrlng the public liability insurance coverage maintained by the
Owners Association unacceptable to L cndtn'

F. Remedies. If Borrower does not pay PUD dues and assessments when duc, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debi of Borrower secured by the Security Instrument. Unless Borrower and Lender agree o other
terms of payment, these amounts shall bear interest fiom the datc of disbursement at the Note rate
and shail be payable, with interest, upon notice from“Lehder to Borrower requesting payment

BY SIGNING BELOW, Borrower accepts and agrets ta. the terms and covenanis contained in pages
| and 2 (}'f this PUD Rider.

{Scal) AT GL {Seal)

JGS?é S. McCarty ~ -Barrower

Borrower

(Scal) L L i (Seal)

-Borrower L P oAy -Borrewer

{Seal) o (Seal)

-Bomower T A -Bomrower

MULTISTATE PUD RIDER—Single Family-- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT o Form 3150 um
- GromtDocs™
ITEM 162202 (06G9) A APege2of 3y

528-292987 o7 292987

l 0 M 06 l ! l
Skagit County Auditor $50.00
8/28/2013 Page 18 of 18 3:18PM




