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- CONSTRUCTION DEED OF TRUST

DATE: June 26, 2013

Reference # (if appllcable) ;I_4_6_‘|13_QAE Additional on page

Grantor(s):
1. GOLD, DAVIDG )
2.GOLD, LORI L™ ..on™"

Grantee(s)
1. WHIDBEY ISLAND BANK - . :
2, RECONVEYANCE PROFESSIGNALS INC., Trustee

Legal Description: PTN NE 1/4 OF NW 1/4 8-34-2 E W.M. (AKA LOT 2, SP #PL05-0228)

o Additional on page 2
Assessor's Tax Parcel |D#: 340208-2—d01 -0600 P \ } lp gB}

THIS DEED OF TRUST is dated June 26, 2013 among DAVID G. GOLD and LORI L. GOLD,
HUSBAND AND WIFE ("Grantor™); WHIDBEY ISLAND BANK, ‘whiose mailing address Is REAL
ESTATE BFC, 435 E GEORGE HOPPER RD , BURLINGTON; WA 98233 {referred to below
sometimes as "Lender"” and sometlmes as "Beneflclary") ~and RECONVEYANCE
PROFESSIONALS, INC., whose mailing address is PO BOX 5537 ‘EVERETT, WA 98206
(referred to below as "Trustee"). .
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DEED OF TRUST
{Continued) Page 2

" CONVEYANCE AND GRANT. For valuabl ideration, Grantor ys to Trustee In trust with powor of sale, right
-of entry and possession and for the benefit of Lender as Beneflciary, all of Grantor's right, iitle, and interest in and to
the “folipwing, described real property, together with all existing or subsequently erected or affixed huildings,
improvements ‘and. fixtures; all easements, rights of way, and appurienances; all water, water rights and ditch rights
{inctuding stockin Utilities with ditch or imigation rights); and all other rights, royallies, and profits relating to the real
property, inciiding without limitation all minarals, oil, gas, geotharmal and similar mattars, {the "Real Property™)

Iocated In SKAGIT County, State of Washington:

LOT 2, SHORT PLAT NO. PL0O5-0228, APPROVED JULY 31, 2007, RECORDED AUGUST 2,
2007, UNDER AUDITOR'S FILE NO. 200708020140, RECORDS OF SKAGIT COUNTY,
WASHINGTON; BEING A PORTION OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF
SECTION 8, TOWNSHIP 34 NORTH, RANGE 2 EAST, W.M;

TOGETHER WITH AND SUBJECT TC A NON-EXCLUSIVE 30 FOOT EASEMENT FOR
INGRESS, EGRESS AND UTILITIES DELINEATED ON THE FACE OF SAID SHORT PLAT,
DESCRIBED ON THE FACE OF SHORT PLAT AS "TO BE USED IN COMMON BY LOTS 2
AND 37,

SITUATE IN THE COUNTY OF _SKAGI_T, STATE OF WASHINGTON.

The Real Property or its addréss is ¢ommonly known as 7342 MILLER ROAD, ANACORTES,
WA 98221. The Real Properly tax identification number is 340208-2-001-0600.

Grantor hereby assigns as_security 1o Lender,” all of Grentor‘s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in“accordance with RCW 65.08.070; the lian created by this
assignment is intended to be specific, parfected and chioate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Renls anhd profits, which license may be revoked al Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants 1o Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A)' PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS; -

PAYMENT AND PERFORMANCE. Except as otherwise pfuwded in this Ueed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trusl as they become due; and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Dsed of Trust, and the Relatéd Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a oonétmcilun"merigége for-the purposes of Sections 5-334
and 2A-309 of the Uniform Commarcial Code, as those sactions have heen adopted by the State of Washington.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor agrem that Grantor‘s possession and use of the
Property shall be governed by the following provisions:

Possasslon and Use, Uniil the cccurrence of an Event of Defaull Grantar” may (1) remain in possession and
contrel of the Property; (2) use, operate or manage the Property; and_{3). -toltect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoled upon default), “The following provisions
relate to the use of the Property or to other limitations on the Property. Ths Raal F'roperty is not used principally
far agricultyral purpeses.

Duty to Maintain. Grantor shall maintain the Property in good cnndrhon and promptly perfurm all repairs,
replacements, and maintenance necessary to preserve its value.

Gompliance With Environmental Laws. Grantor represents and warrants to Lender ‘it (1) Dunng the period of
Grantor's ownership of the Property, thers has been no use, generation, manufacture, storage; treatment, disposal,
reloase or threatened release of any Hazardous Substanee by any person on, under, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously ¢ disoloeed 1o _and
acknowledged by Lender in wriling, (a) any breach or viotation of any Envirgnmental Laws, (b) any use,
generalion, manufaciure, storage, treatmant, disposal, release or threatened release of atiy. Hazardous Substance
on, undar, about or from the Property by any prior owners or occupants of the Property, or {c) any acfual‘or

threatened litigation or claims of any kind by any person relating to such matters; and (3) Except as'proviously )

disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent of other

authonzed user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardoys:<~ .
Substance on, under, about or from the Property; and {b) any such activity shafl be conducted in compliance with -~

all applicable federaf, state, and local laws, regulations and ordinances, including without fimitation all
Envirenmental Laws. Grantor authorizes Lender and its agenis to enter upon the Property to make such

inspections and tests, at Grantor's expense, as Lender may deem appropriate to delermine compliance.-of the:

Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's

purposes only and shall not be construed to create any respensibility or liability on the part of Lender to Grantor or”
to any other person. The represantations anc warranties contained herein are based on Grantor's due dlligence. in-

investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims

against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under

any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all ¢laims, lpsses,
liakilities, damages, penalties, and expenses which Lender may directly or indirectly susiain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatenad release occurring prior to Grantor's ownership or interest in the Properly, whether
or not the same was or should have been known to Grantor. The pravisions of this section of the Deed of Trust,
Including the obligation to indemnify and dafend, shall survive the payment of the Indebtedness and the satlsfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.
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DEED OF TRUST
(Continued) Page 3

" Nutsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cotnmit, permit, or suffer any
.-gtripping of or waste on or to the Property or any pertion of the Property. Without limiting the genarality of the
faregaing, Grantor will not remove, or grant 1o any other party the right to remove, any timber, minerals (including
il and ‘'gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal 'of_lmprwements. Grantor shall not demolish or remove any Improvements from the Real Property
withiout Lender's prior written consent. As a condition fo the removal of any Improvements, Lender may require
Grantorto make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least
agual value

Lendel‘s Right to Enter. Lender and Lenders agents and representatives may enter upon the Real Property at all
redsonable imes to.atlend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance Witl'_n the terms and conditions of this Deed of Trust.

Comphlance , with. Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance’ by.-all agents, ténants or other persons or enlities of every nature whatsoever who rent, lease or
otharwise usé of occupy the.Property in any manner, with ail laws, ordinances, and regulations, now or hereafter
in effect, of all goveinmental authorittes applicable to the use or accupancy of the Property, Grantor may contest
in good faith ahy such law, ardinance, or ragulation and withhold compliance during any prooeeding Including
appropriate appeais, 90 long as Granter has notiflied Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequale
secufity or a surety bcmd reasanahly satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abanden or leave unattended the Property. Grantor shall do all ather
acts, in addition to those acts set forth abové:in this section, which from the character and use of the Praparty are
reasonably necessary to protect and-preserve the Property.

Construction Lean. If same or all afihe proceeds of the loan creating the Indebledness are to be used to construct
or complate construction of any Impravéments on the Property, the Improvemenis shall be completed no later than
the maturity date of the Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay In full
all costs and expenses in connection with the. work." Lender will disburse loan procesds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Daed of Trust shall
have priority over all pessible liens, including those of material suppliers and workmen. Lender may reguire, among
other things, that disbursement requesls bé supported by receipted bills, expense affidavits, waivers of liens,
consiruction progress reports, and such othér documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) intrease the interest rafe provided for in the Note or other document
evidencing the Indebiedness and impose such other conditions as Lender deems appropriate, upon the sale ar transfer,
without Lender's prior written consent, of all or any part of the Redl Property, or any interest in the Real Froperty. A
"sale or transfer"” means the conveyance of Real Properly-or any right, fitle or interest in the Real Property; whether
Iagal, beneficial or aquitable; whether valuntary or involuritary; whethar by autright sala, dead, installment sale contract,
land contract, contract for deed, leasehold interest with a termi-greater than thrae {3) years, lease-option contract, or by
sale, assignment, or transfer of any benaficial interest in or t&.any land trust holding title to the Real Property, or by any
ather mathod of conveyance of an interest in the Real Property. - Howevar; th|s optich shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following pravisions relating to the taxes arrd llens on the Prnperly are part of this Deed of
Trust:

Payment. Grantor shall pay when due {(and in all events prior to delinquency) al uaxes speciat taxes, assessments,
charges {including water and sewer}, fines and impositions levied against or on ascoliit 6f the Property, and shall
pay when due all claims for work done on or for services rendered or riaterial fumished-to the Property. Grantor
shall maintain the Property fres of all liens having priority over or equal to the irterest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as omemise provided In this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or éla_irn in. connection with a good faith
dispute over the obligation to pay, s¢ long as Lender’s interest in the Property is not jeopardized. Ifa lien arises or
is Aled as a result of nonpayment, Granior shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has natice of the filing, secure the discharge of the Jien, or if requested by
l.ender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges. that could accrue as a
resuit of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself 'and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an-additional
obligee under any surety kond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish 1o tender satisfactory svidence of paymem of !he taxes -
or asgessments and shall authorize the appropriate governmental official to deliver to Lender at any tlma 2 wrltten :

staternent of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at Isast fifteen (15) days befors any work is commancad any

services are furnished, or any materials are supplied to the Property, If any mechanic’s lien, materialmen's lien;, or

other lien could be asserted on account of the work, servicas, of materiais and the cost exceeds $500.00. Grantoer:
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Granter can and Wil

pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Deecl of '
Trust.

Maintenance of Insurance., Grantor shall procure and maintaln policies of fire insurance with standard extended

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Reat
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause In favor of Lender, tegether with such other hazard and liability Insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver o Lender
from time to time the poficies or certificates of insurance in form satisf~-*~=' ¢~ | andar including stipulaticns that
coveragas will not be cancelled or diminished without at least ten {17
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DEED OF TRUST
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insurance policy also shall include an endorserment providing that coverage in favor of Lender wili not be impaired
.in any way by any act, omission or default of Grantor or any other person. Should the Real Property be locatad in
an area designated by the Diraclor of the Federal Emergency Management Agency as a speclal fleod hazard area,
Grantor agrees {0 obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
| ender that the Property is located in a speclal flood hazard area, for the full unpaid principal balance of the lean
and any priorliens on the property securing the loan, up to the maximum policy limits set under the National Floed
Insirance Prggrarn. or as otherwise requirad by Lender, and to maintain such insurance for the term of the loan.

pplication of P ds.  Granio? shall promplly notify Lender of any loss or damage to the Property if tha
eshmated cost of répair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so
within fiftaeri (15} 'days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lendars
election, recgive and retain the proceeds of any insurance and apply the procesds to the reduction of the
Indebtedness, payment of any lien affecting the Properiy, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration end repair, Grantor shall ropair or replace the damaged or destroyed
Improvements irf a manner satistactory to Lender. Lender shall, upon satisfactory proof of such expendrlure pay
aor reimburse ‘Grantor froffi the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceaeds which have not been disbursed within 180 days after thair receipt and
which Lender has not committed to the repair or restoration of the Property shall ba used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal. balance of the Indébtedness. If Lender holds any proceeds after payment in full of the
Indebledness, suéh pmcee.ds shall be-paid without interest to Grantor as Granter's interests may appear.

LENDER'S EXPENDITURES. |If: Gramor falls (A) to kesp the Property free of all taxes, liens, security interests,
encumbrances, and other claims, -{B) to provide-any required insurance on the Property, or {C) to maka repairs to the
Property then Lender may do-so. If.any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Léider on: Grantor's behalf may, bul is not required to, take any action that Lender
believes lo be appropriate to pratect Lender's interests. All expenses incurred or paid by Lender for such purpeses will
then bear interest at e rate charged under the Note from the date incurred or paid by Lender 1o the date of repayment
by Grantor. All such expenses will become a-part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be addad to the balance of the Note and be apportioned among and be payable with any installment
payments to bacome due duting either (1) the-termof any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Mote's maiurity, The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
oiher righis or any remedies to which Lender may be enfitied on account of any defauit. Any such action by Lender
shall net be construed as curing the default so as ‘to-bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following pl'UVISIDnS relating- to ownarshlp of the Proparty are a part of this Deed
of Trust:

Title. Grantor warrants that: (a} Grantor holds goed and mhrkelablé litie of record to the Property in fee simple,
free and ciear of &l liens and encumbrances other thanthose set forth:in the Real Proparty description or in any
titte insurance policy, title report, or final title opinion-issued in favor-of, and accepted by, Lender in connaction
with this Deed of Trust, and (b} Grantor has the full ight, power and authonty to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor wa[rants and will forever defend the
title to the Property against the lawful claims of all persons. In the svant any adtion or procesding (& col

that questions Grantor's title or the interest of Trustes or Lender inder this Deed of  Trust, Granior shall defend the
action at Granjor's expense. Grantor may be the nominal party in.such proceeding, but Lender shall be entitled to
patticlpate in the proceeding and to be represented in the proceeding by tounsel of Lender's own choice, and
Grantar will deliver, or cause to be delivered, to Lander such instruments. as. Lender rnay request from time to time
to permit such participation.

Compllance With Laws. Grantor warants thet the Propetly and Grantor's use ‘of the Proparty compligs with an
existing applicable laws, ordinances, and regulations of governmantal autharities .

Survival of Promises. All promises, agreemants, and staternents Grantor has made: in thls Deed “af Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remam in full force
and effect until such time as Grantor’s Indebtedness is paid In full.

CONDEMNATION. The following provisions relating to condemnation procesdings are a part r‘:f this Dead of, Trost

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify -Lander. in writing, .and
Gran{or shall promptly take such sleps as may be necessary to defand the action and obfain the award. Grantor
may be the neminal party in such proceeding, but Lender shall be entitled to participate in the proceeding-and. to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to .

time to parmit such participation.

Applleation of Net P ds. If all or any part of the Property is condemned by eminent demain proceedmgs orby |
any proceeding or purchase in ligu of condemnation, Lender may at its election require that all or any portion of the~

net proceeds af the award be applied to the Indebiedness or the repair or restoration of the Praperty. .The et

proceeds of the award shall mean the award gfter payment of all reasonable costs, expenses, and attomays' fees_

incurmed by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralatlngf'

to governmental taxes, foes and charges are a part of this Deed of Trust: :
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

this Deed of Trust and take whataver other action is raquested by Lendar to perfect and continue Landear's lien on

the Real Property. Grantor shalt reimburse Lander for all taxes, as described below, together with all expenases
incurred in racording, perfecting o conlinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The followlng shall constitute taxes ta which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is autherized or required to deduct from payments on the indebtedness secured by this type
of Deed of Trust, (3) a tax on this type of Daet of Trust chargeable agains! the Lender or the holder of the Mole;

IB
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DEED OF TRUST
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" and {4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
. Graptor,

Subsdquent Taxes. If any tax 1o which this section applies is enacted subsaquent to the date of this Deed of
Trust, this:event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available femedles for an Event of Default as provided below unless Granfor either {1} pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender.cash of 4'sufficient corporate sursty bond of wiher security satisfactory to Lender,

SECURITY AGREEMEHT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agfeement arga part of this Deed of Trust:

Secunly Agreement “This instrument shall constitute a Security Agreement io the extent any of the Property
constittes fixtures, ari¢ Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from fime ta time.

Sacurlty Intnmst._ Upon _re_quest by Lender, Grantor shall take whatever action Is requested by Lender to perfect
and continue Lenders security interest in the Persanal Property. In addition to recording this Deed of Trust in the
real property records, Lender: may, at any time and without further authorization from Granter, file executed
countarparts, copies or reprodugtions of this Deed of Trust as a financing statemant. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or. détach_the Parsongl’ Property from the Property. Lpon default, Granter shall assemble any
Personal Property nol.affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wnlhm thres (3) days after receipt of written demand from Lender to the
extent permitted by appllcable Taw. :

Addresses. The malllng addresses of Grantor (debtor} and Lender [secured party} from which Information
conceming the security interest granied by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-N.FACT. The Tollowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trus! :

Further Assurances. At any time, and from Ume to time, upon reauest of Lender, Grantor will meka, executs and
deliver, or will cause to be made, executed of delivered, to Lender or to Lender's designee, and whan requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such timas and In such offices
and places as Lender may deem appropriate, any and all such montgages, deeds of trust, security desds, security
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, and
other documents as may, In the sole opinion of Lender, be necéssary or desirable in order to affectuate, compiets,
perfect, continue, or preserve (1)  Grantor's ohligations under the Note, this Deed of Trust. and the Related
Documents, and (2}  the liens and secunity interests créated by this Deed of Trust as first and pricr llens on the
Praparty, whether now owned or hereafler acquired by Grantor Unléss: prohibited by law or Lender agrees to the
contrary in writmg. Granfor shall reimburse Lender for"all costs and expenses incurmed in connection with the
matters referred to in this paragraph.

Alorney-in-Fact. If Grantor fails to do any of the 1h|ngs rsferrad to in: the precedlng paragraph, Lender may do so
far and in the name of Grantor and at (rantor's expense. For such purposes, Grantor hereby irevoecably appoints
Lender as Grantor's attormey-in-fact for the purpese of making, exgcuting, delivering, filing, recording, and doing all
other things as may be necessary ar desirable, in Lender's sole uplmon to acoornpilsh the matters refemed to in
the preceding paragraph.

FULL PERFORMANCE, K Grantor pays all the Indebledness when dua and otnerwnse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute-and -deliver to Trustee a request for full
reconveyance and shall execute and deliver fo Grantor suitable statements of termination. of any financing statement on
fila evidencing Lender's security interest in the Rents and the Parsonal Proparty. Any réconveyance fee shall be paid by
Grantor, if permitied by applicable law. The grantee in any reconveyance may be desctibed as the "person or perscns
lagally entitled thereto”, and the racitals in the recanveyancs of any matlsrs ar facts ghall be canclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Desd ‘of Trust if any of the I'ullowlng
happen: ;

Payment Default. Grantor fails to make any payment when due under the Indebtedness,’

Break Cther Promises. Grantor breaks any promise made to Lender or fails to perform promptly” at the tlmﬁ ‘and
strictly in the manner pravided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure 1o comply with any oither term, obligation, covenant or condition contalned in lh|s
Deed of Trust, the Note or in any of the Related Documents.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to ke an‘,v payment .

for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any representation or staternent made or fumished to Lender by Granior or on Grantor's béhalf o
under this Deed of Trust ar the Related Documenis is false or misleading in any material respect, either mow of at -~

the time made or furnished.

Defective Gollateralization. This Deed of Trust or any of the Relaled Documents ceases to be In full force:and: B

effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any- .

time and for any reason.

Death or Insalvency. The death of any Grantor, the inscivency of Grantor, the appointment of a receiver for any

part of Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey of insolvency laws by o against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Praperty or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or lavying oh Grantor's
accounts with Lender. Howsever, if Granior disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written netice of the claim and fumishes
Lender with monies or a surety bond safisfactory to Lender to satlsfy the claim, then this default provision will not
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" apply.

- Breach of Other Agreemant. Any breach by Granior undat the terms of any other agreement between Grantor and
Lender thal is not remedied within any grace period providad therein, including without limitation any agreement
concerming :any indebiedness or other obligation of Grantor to Lender, wheiher existing now or later.

Events Affecting Guarantor. Any of the preceding events oocurs with respect To any guarantor, endorser, surety,
or ‘gecommodation party of any of the Indebtedness or any guarantor, endorser, surety, or agcommodation party
dies or becomes.incompatent, or revokes of disputes the validity of, or liability under, any Guaranty of the
Indebtedness.

Insecurlly Lenderln good faith believes itself insecure.

Right to Cure. If any dafault, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the precading twelve {12) months, it may be cured if
Grantor, affer Lender sends written notice to Granter demanding cure of such default: (1) cures the default within
fifteen (15) days; or (2)..if hé.cure requires more than fiffeen (15) days, immediately initiates steps which Lender
deams in Lender's sole discratidn to be sufficient to cure the default and thereafter sontinues and tompletes all
raasonable and heceéssary steps sufficient to produce compliance as soon as reasonably practicai.

RIGHTS AND REMEDIES ON DE:FAUL;I’ I an Event of Defauil ccours under this Deed of Trusy, at any time thereafiter,
Ttustee or Lender may exerclse any ong or more of the following rights and remedies:

Election of Remedies. . All of Lendsr‘s rights and remedies will be cumulativa and may be exercised alone or
\ogether. An election by Lender 1o choose any one remedy will not bar Lender from using any other remedy. If
Lerwer decides to spend. money or to parform any of Grantor's obligations undar this Deed of Trust, after Grantor's
failure to do so, that declsion by, Lender wllr not affect Lender's right to declare Grantor In dafault and to exercise
Lender's remedies.

Accelerate Indebtedness. Lénder shal_! ha\te' the right at its option {c declare the entire Indebtedness immediately
dug and payabla, including any prepayment penalty. which Grantor wouid be required to pay.

Foreclosure, With respect to all er-any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by. notice"and:sale, and Lender shail have the right to foreclose by judicial
foreclosyre, in sither case in accordance with:and to the full extent provided by applicable law.

UCC Remedies. With respect to all or.gny part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Gommerclal Code.

Collect Rents. Lender shalf have the right;. without notice 1o Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net procesds, over and
abave Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requira any tenant ar
other user of the Property to make payments of rent or use fees directly to Lender, If the Renls are collected by
Lender, then Granfor irrevocably designates Lander a8 Grantor's attorney-in-fact to endorse instruments received in
payment thersof in the name of Grantor and lo negotiate the same.and.collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall-satisfy the ahligations for which the payments are
made, whether or nat any proper grounds for the demand sxisted, . Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver,

Appolnt Recelver. Lender shall have the right to have a receiver appomted to take possession of ail or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and. apply the procasds. over and above the cast of
the receivership, against the Indebtedness. The recaiver may serve without bend If. permitted by law. Lender's
right te the appointment of a receiver shall exist whether or nat the apparent vaitie of the Praperty exceeds the
Indebledness by a substantial amount. Employment by Lender shall not dlsquallfy & person from serving as a
TBCEIVES.

Tenancy at Sufferanca. If Grantor remaing in possession of the Property a_ﬂeﬁ the Propeﬁly_ is sold as provided
above or Lender otherwise becomes entitlad to possession of the Praperty upon- default of Grantar, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at-Lender's ‘option, either (1)
pay a reasonable rental for the use of the Property, or {2} vacats the Properly |mmedtalely upon the demana of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in thls Deed of Trust or the Note
or avallable at law or In equity.

Hotice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any pnvate sale or other intended dispositlon of the Personal Property isto be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale. of cli3posmon
Any sale of the Personal Pioperty may be miade in comjunciion with any sale of the Real Property. -~ .-

Sale of the Property. To the extent permitied by applicable law, Grantor hareby waives any and il nghts to have- .
the Property marshalled. In exerzising its rights and remedies, the Trustee or Lender shall be free to sell all-or any -
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied €5 bid at any
public sale an all or any portion of the Property.

Attorneys' Fees; Expanses. If Lender institutes any suit or action to enforce any of the terms of t'ms Dead of .
Trust, Lender shalt be entitled to recover such sum as the court may adjudge reasonable ag attornays’ fees at trial -
and upon any appeal. Whether or not any court action is involved, and fo the extent not prohibited by law;. all
reasonable expenses Lender incurs that in Lenders opinion are necessary at any time for the prataction of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Nole rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any fimits under applicable iaw, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, induding attormeys' fees and expenses for bankruptocy proceedings
(including efforls to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, oblaining title repotts (including foreclosurs reports), surveyaors'
feports, and appraisal fees, tile insurance, and fees for the Trustes, to the extent parmitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lerder as set forth in this section.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lander's instructions} are part of this Deed of Trust:

Powars ‘of Trustes. In addition to all powers of Trusiee arising as a matler of law, Trustee shall have the power to
take the following actione with respect to the Property upon the written request of Lender and Grantor: (a} join in
preparing-and filing a map or plal of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (c} join In any
subordination. or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Ohllui;ll_ons:_ to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust.deed ‘or llen, ér of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless
required by applicable-law, or unless the action or procesding is brought by Trustes.

Trustee. Trusiee shall meet all qualifications required for Trystee under applicable law. In addition to the rights
and remedias. st foith above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to-the-full extent providad by applicabla law.

Successor Truslzee ‘Lander, at Lsnder's option, may from time to time appeint a successor Trustee to any Trustee
appointed under this Deed of, Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the reoorder of SKAGIT County, State of Washington. The instrurnent shall contain, in addition to alt
other matters reql_.nred by state law, the namas of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File' Number whare this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be execuled and acknowledged by Lender or its successors in interest. The
successor trusiaa, without conveyance of the Proparty, shall succesd to all the title, power, and duties conferred
upon the Trustee in this DEed of Trust and by applicable law. This procedure for substitution of Trustes shall
govem to the exclusion of all.other provisidns for substitution,

NOTICES. Subject to applicable law, and:excep! for notice required or allowed by law to be given in another manner,
any notice required to be given under this' Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall bé effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by .law), when deposiled with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mall, agfirst class, certified or registared mall postags prepaid, directed te
the addresses shown near the beginning of this Beed of Trust. All copies of notices of foreclosure fram the holdar of
any lisn which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust, Any person may change his ‘or her address far notices under this Deed of Trust by giving formal
written notice 1o the other person or persons, sSpecifying that the purpose of the notice Is to change the person’s
address. For notice purposes, Grantor agrees fo keep Lender informied at all fimes of Grantor's current address.
Subject to applicable law, and axcept for notica required or allowad. by Jaw ta be given in another manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor. is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice I'rom Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provislons -ére a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and, in thé Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effactive, any change or amendiment to
this Deed of Trust must be in writing and must be signed by whoaver will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for cunvemence purpases only and are not to be
used to interpret or define the provisions of this Deed of Trust.  *

Merger. There shall be no merger of the interest or estate created by thls Oeed of Tiust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacll:y wlthout the written cansent
of Lender.

Governing Law. This Dead of Trust will be governed by federal law Ippllcable to Lender and to the sxtent not
preempled by federal law, the laws of the State of Washington without regard to m cunﬂlcts of law provisions.
This Deed of Trust has been acceplad by Lenwder In the State of Washington.

Chelce of Venue, If there is a lawsuit, Grantor agrees upon Lender's raquest to submll to’ the ]unsdtctlon of the
courts of SKAGIT County, State of Washington.

Jolnt and Several Liakility. All cbligations of Grantor undar this Desd of Trust shall be jolnt and several; “and all
veferencas tu Grantor shall mean each and every Granlor. This means that each Gramor s;gmng bsluw is
respeonsible for all pbligations in this Deed of Trust.

Ho Waiver by Lender. Grantor understands Lender will not give up any of Lenders nghts under this Deed o‘f Tmst
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will' not-mean-that

Lender has given up that right. If Lender does agree in writing to give up one of Lander's rights, .that ‘doas not~”
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also linderstangs:< .
that if Lender does consent te a requeslt, that does not mean that Granior will not have 1o get Lenders congent .~

again if the situation happens again. Grantor further understands that just because Lender consents to prie ar

more of Grantor's requests, that does not mean Lender will be required to consent to any of Gramm’s future

requests. Granlor waives presentrnent, demand for payment, protest, and notice of dishonor,

Severakllity. If a court finds thal any provision of this Deed of Trust is not valid or should not be enforcad, that="

Tact by Itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a couriwill

snforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be °

Invalid or unenforceable.

Sucgessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and Inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantar's successors with reference to this Deed of Trust and the Indebledness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hemestead
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) exgrpiion laws of the State of Washingten as e all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following words shall have the Tollowing meanings when used In this Deed of Trust:
Benaﬁclary. The word "Beneficiary” means WHIDBEY ISLAND BANK, and its successors and assigns.

Borrower: The word "Bomowsr" means DAVID G GOLD and LORI L GOLD and includes all co-signers and
co:makars, signing the Nete and 2l their successars and assigns.

Dweed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Envlronmenm Laws:” The words "Environmental Laws® rean any and all state, federal and local statutes,
regulations and_ordinances reiating to the protection of human health or the anvironment, induding without
limitation the Comprehensive Environmental Response, Compansation, and Liability Act of 1980, as amended, 42
U.8.C. Section. 9601, 8t seq. ('"CERCLA™. the Supatfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 (“SARA"). the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovary Act, 42 U.S.C. Section 6901, et s8q., of other applicable state or federal laws, rules,
or regulations adopﬁed pursuant thereta.

Event of Default. The words “Event.of Defaull® mean any of the events of defaull set forth in this Deed of Trust in
the events of default section of this Dged af Trust,

Grantor, The ward "Grantor" feans DAVID G GOLD and LORIL GOLD.

Guaranty. The word "Guaxanty’ maans the guaranty fram guaranton, endorsey, surety, of accommodation party (o
Lender, including without liriitation. a-guaranty 'of all or part of the Nate.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity,
concentration or physical, chemical ot infectious characteristics, may cause or pase a present or potential hazard
to human health or the environmant when-improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The swords "Hazardous Substances” are used in their very broadest sense and
include withaut limitation any and ‘all hazargous or toxic subslances, materials or waste as defined by ot lisled
under the Environmental Laws. The térm."Mazaidous Substances” also Includas, without limitation, petroleum and
petroleum by-products or any fraction thereef snd ashestos.

Improvements. The word “Improvements”™ means all existing and future improvements, buildings, siructures,
mobile homes affixed on the Real Property, facalltles addluons. repdacements and other construction on the Real
Property.

Indebtedness, The word "indebtedness” means all pnnupal lntarest and other amounts, costs and expenses
payable under lhe Note or Related Documents, together with all Tenewals of, extensions of, maodifications of,
consolidations of and substitutions for the Note or Related Documents and any amaounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by ‘Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with mterest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means WHIDBEY ISLAND BANK its successnrs and. assigns. The words "successors
or assigns” mean any person of company that acquires any interest in the Mate. -

Note. The word "Note” means the promissary note dated June 28, 2013, in the original principal amount
of $393,000.00 from Granior to Lender, together with all rénewals of,: ‘exfensions of, madifications of,
refinancings of, consolidatiohs of, and substitutions for the promlssory note or agrasment.

Parsonal Property. The words "Personal Property” mean all equnpment ﬁxtures and-other artlcles of persanal
property now or hereafter owned by Granlor, and now or hereafter attached ‘or sffixed to the Real Property;
together with all accessions, parts, and addittons to, all replacements of, and all-substitutions for, any of such
property; and togsther with all issues and profits therech and proceeds {incliading without llm[tatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Progerty.

Property. The word "Property” means collectively the Real Property and the Parsonal Pfoperty

Real Property. The words *Real Property” mean the real property, interesls and nghts as further descrlbed in this
Deed of Trust.

felated Dotuments. The words "Related Dosuments™ mean ail promissary notes,’ cr'edit agreemanl‘s, toan
agreaments, environmental agresments, security agreerments, mortgages, deads of trust; security deeds, bolia_.lprai
mortgages, and all other Instruments, agreements and documents, whethar now or hereafler existing; executed-in
connection with the Indebtedness; provided, that guaranties are not "Related Documents™ and are not securad by
this Beed of Trust,

Rents. The word "Rents" means all present and fulure rents, revenuses, income, issues, royaltne-s profts and -
other benefits derived from tha Property.

Trustea. The word "Trustee” means RECONVEYANGE PROFESSIONALS, ING.. whose mailing address Is PO sax' o
5587, EVERETT, WA 88206 and any substitute or suctessor tnistees.
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o ;EAGH: GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
___GRANTOR AGREES TQ ITS TERMS.

On this day before me, the undersigned'“Noléry Public;. personally appeare!
personally knewn to me of proved to me on'the basis of satisfactory evidence

valuntary act

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by 1h|s Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, titte and Interest now hetd by you under the Deed of Trust.

Date: Benef_lciary:
Lol By
'Il's: i

LASER PRC Lending, Ver. 13.1.0.004 Copr. Harland Financial Solutions, Inc. 1997, 2013 T AN nghls Resen.-ed
WA MACFILPL\GOM.FC TR-45779 PR-79 i
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