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"""'DEED OF TRUST
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Cirantor{(s):
(1'Paul M. Felchlin® .
(2) Tayla J. Felchlin . .-
(3) Kenneth M. Tallquist
(4) Linda K. Tallquist

(3)

(6)

Cirantee(s): L .
(1) Sterling Savings Bank dba Sterling Bank

(2) Chicago Title Insurance Compan_y
Legal Descriplion (abbreviaied): Lot(s): 109 Digby Helghts Ph HI

i addltlonal legal(s} on page 3
Assessor's Tax Parcel ID #: P130972 / 6002-000-000-0109 - - -

DEFINITIONS

Words usced in multiple sections of this document are defined below and other wnrdq are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this documcnt are also provided
in Section 16. Ly .

(A) “Security Instrument” means this document, which is dated June 25, 2013 .
together with all Riders to this document. T

(B) “Borrower” is Paul M. Felchlin, Tayla J. Felchlin, Husband and Wife, Kenneth M
Tallquist and Linda K. Tallquist, Husband and Wife :

Borrower is the trustor under this Sccurity Instrument.
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: -..--'(C) “Lender” is Sterling Savings Bank dba Sterling Bank )
“Lcndcr is. a-a Washington carparation organized
and existing under the laws of the State of Washington . Lender's address is
707 W Main, 6th Floor, Spokane, WA 99201

(D) “'f'rﬁstee”.__:is Chicago Title Insurance Company

(E) “MERS™is Mon;gagc' Elcctronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominge for‘Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument: MERS s organized and existing under the laws of Delaware, and has an address
and telephone number of PO, Box 2{)26 Flint, MI 48501-2026, tel. (888) 679-MLRS.

(F) “Note” mcans the proml‘;eory note signed by Borrower and dated June 25, 2013
The Note states that Borrower owis Lc,ndcr Two Hundred Five Thousand Six Hundred and no/100

: _.-Dollars (U.S. $205,600.00 ) plus tnierest.
Borrower has promised to pay thlS debt m rcgular Periodic Payments and to pay the debt in full not laier than
July 01, 2043

(G) “Property” means the property that is descnbed below under the heading “Transfer of Righis in the
Property.”

(H) *“Loan” means the debt evidenced by the _No_u:, plus interest, any prepayment charges and late charges
duc under the Note, and all sums duc under this Sccurity Instrament, plus interest.

(I) “Riders” means all Riders to this Security lnslr_ﬁmehl mat_::a[jé executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable-l:

D Adjustable Rate Rider D Condominium R.ldCl' - . _ D Second Home Rider
[ | Balloon Rider | X Planned Unit Development Rlder _ D Other(s) [specify]
I:I t-4 Family Rider D Biwcckly Payment Rider

(J) “Applicable Law” means all controlling applicable federal, state and lochl statyles, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as wdl ds all apphcdbk final,
non-appealable judicial opinions. : A

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessnienis-and other
charges that are imposed on Borrower or the Property by a condominium assomauon homcowncrs
association or similar organization. T -

(L) “Electronic Funds Fransfer” mcans any transfer of funds, other than a u'ansactton orlglnatcd by,__

check, draft, or similar paper instument, which is initiated through an electronic terminal, teiephomc__'
instrument, computer, or magnetic tape so as to order, instruet, or authorize a financial mslltutlon_ to debitor -
credit un account. Such term includes, bul is not limited to, point-af-sale transfers, automated teller machine o

transactions, transfers initiated by telephone, wire transfers, and automaited clearinghouse transfers.
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* -{(M) “Escrow Items™ means those items that are described in Section 3.

(Ny “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by. any third party {other than insurance proceeds paid under the coverapes described in Section 5) for:
(1 damag_e i, ot ‘destruction of, the Property; (i) condemmation or other taking of all or any past of the
Property; (m) conveyance in lieu of condemnation; or (iv) misrcpresentations of, or omissions as 1o, the
value and/or condmon nf the Property.

(8)] “Mortgage Insurance” means insurance proiccting Lender against the nonpayment of, or default on,
the Loan. .

(P) “Periodic Paymeﬁl” ‘means the regularly scheduled amount due for (i} principal and interest under the
Nole, plus (i} any ameunts undcr %clmn 3 of this Securily Instrument.

(Q) “RESPA” means the Real Eslate Settlement Procedures Act (12 US.C. § 2601 et seq.} and ifs
implementing regulation, Regulation’ X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor loglq]atmn or regulation that governs the same subject matter. As uscd in this
Security Instrument, “RESPA™ réfers’ to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™ éven lf the Loan does not qualify as a “federally related morigage loan™
under RESPA. e

(R) “Sunccessor in Interest of Borrower" means any party that has taken fitle to the Property, whether or
nol that party has assumed Borrower’s 0bl|gau0ns ‘under the Note and/or this Sccurity Instrument.

TRANSFER OT RIGIITS IN THE PROPERTY_

The beneficiary of this Security Instrument is MERS (solcly as nommee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS .This Security Instrument sccures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
al Borrower’s covenanis and agreements under (his Security’ ‘Instrument and the Note. For this purmose,
Borrower urevocably grants and conveys to Trustee, in irust, Awith power of sale, the following dcscnbed
property located in the County nf fo Skaglt

Flvpe of Recording Jurisdiction| IName of Recording Jurisdiction]
Lot 109, DIGBY HEIGHTS PHASE lll , according to the plat thareof recorded September 19,
2011, under
Auditor's File No. 201109190088, records of Skagit County, Washlngton.
Situated in Skagit County, Washington

Tax Account Number(s): P130972/ 6002-000-000-0109

which currently has the address of 409 Jeff St.
[Street] o
Mount Vernon , Washinglon 98274 (“Properly-Address™): -
[City] [Zip Code] -, _
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"+ TOGETHER WITH all the improvements now or hereatter erected on the property, and all easements,
‘appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Sccurity Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title 1o the interests granted by
Borrower in‘this Securily Instrument, but, if necessary o comply with law or custom, MERS (as nomimee {or
Lender and Lender’s suceessors and assigns) has the right: to exercise any or all of those interests, including,
but not limited (o, the tight to foreclose and sell the Property; and to take any action required of Lender
including; but notlimited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and"c_qnvcy.ﬂlg: Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to apy encumbrances of record.

THIS SECURITY iNS'l‘RUMENl combines uniform covenants for national use and non-uniform
covenants with limited vanattons by _]lll'lSdlCthl'l fo constitute a wniform security instrument covering real

property.

UNIFORM COVENANTS: Epno-wer‘_iiiid Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepoyment Charges, and Late Charges.
Borrower shall pay when due the princ-iﬁal_ of, and “interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under.the Notc. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under-the-Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requirc that any or all subsequent payments
duc under the Note and this Sccurity Instrument be made in-ong or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢} certified check, bank eheck, treasurer’s check or cashier’s check,
provided any such check is drawn upon an instifution whosc deposits are insured by a [ederal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenls are deemed received by Lender when réceived at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may refurn any payment or partial payment if the paymcm or partial paymenis are insufficient to
bring the Loan current. Lender may accept any payment or partlal payment insufficient 0 bring the Loan
current, without waiver of any rights hereunder or prejudice to its nghts 1 refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments arc
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied fonds until Borrower makges payment to bring the Loan
current. If Borrower docs not do so within @ reasonable period of time, 1, ender shall gither apply such funds
or relurn them 10 Borrower. 10 not applied earlier, such funds will he applied:to ihe oulstandmg principal
balance under the Note immediately prior o foreclosure. No offset or claim which Borrower-might have now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreements secured by this Sceurity Insirument

2. Application of Payments or Proceeds. Excepl as otherwise described in- -this Section ‘2, all
payments accepted and applied by Lender shall be applied in the following order of prmrny (a) interest due
under the Note; (b} principal due under the Note; () amounis due under Section 3. Such paymenls shall be
applied to each Periodic Payment in the order in which it becamc due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrumenty and then to". ;
reduce the principal balance of the Note.

WASHINGTON— Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1701 .

MERS GreatDocs™ | 3
ITEM 270814 {0609) e oty
528-287692 287692 -

WA

Skagit County Auditor

6/28/2013 Page 4 of $50.00

1811:07AM



If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
'sufﬁmem amount to pay any late charge due, the payment may be applied 1o the delinquent payment and the
late charge: 1f more (han one Periodic Payment is outstanding, Lender may apply any payment received from
Barrower (o the repayment of the Periodic Payments if, and © the extent that, each payment can be paid in
fll-To the ‘exfent that any excess exists afier the payment is applied o the foll payment of one or more
Periodic Payfnents, ‘such excess may be applied 1o any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

A1y application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or'postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note; intil the:Nole is paid in full, a sum (the “Funds™) to provide for payment of amounts duc for:
(a) taxes and asscssments.and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Pmperty, (b) leasehold payments or ground rents on the Froperty, il any, (c} premiums
for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance premiums, if any,
ar any sums payable by Borrower fo Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of ‘Sectlon 10. These items are called “Escrow Iiems.” At origination or at any
time during the term of the. Loan, Lender may require that Community Association Ducs, Fees, and
Assessments, if any, be escrowed by Bomrowar, and such ducs, fces and assessments shall be an Escrow Item.
Borrower shall promptly furnish 10 Lender all notices of amounts to be paid under this Section. Bomower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may Wdlvc Borrower’s obligation to pay to Lender Funds for any or all
Gscrow Items at any time. Any such waiver may’ only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payéblc, the-amounts duc for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed 1o be'a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agrcement? iz used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow
ticm, Lender may exercise its rights under Section 9. and pay such_amount and Bommower shall then be
obligated under Seclion 9 o repay to Lender any such amount. Lender, may revoke the waiver as o any or all
Escrow {tems at any time by a notice given in accordance with Section 15 and, upen such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Yunds in an amount.(a) sufficient to permit Lender 1o apply
the Funds at the time spccified under RESPA, and (b) not to exceed the’ maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the bagis of current data and
reasonable estimates of expenditures of future Escrow Items or othcrwmc in acéordance with Applicable
Law. :
The Funds shall be held in an institution whose deposits are "’lr1f;ured by a federal agency,
instrumentality, or enlily (including Lender, if Lender is an institution whose depnqlis are. s0-insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow:Items no later than the time
specified under RESFA. Lender shall not charge Borrower for holding and applying the Finds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower -interest on the
Funds and Apphcable Law permits Lender to make such a charge. Unless an agreement.is made in- wrltmg oF
Applicable Law requires inierest to be paid on the Funds, Lender shall not be required to’pay. Borrowir any
interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that intérest shall he_
paid on the Funds. Lender shall give o Borrower, without charge, an annual aceounting of the Fum:ls as
required by RESPA.

Il there is a surplus of Funds held in cscrow, as defined under RESPA, Lender °.h.1|l au:ount m

Borrower for the excess funds in accordance with RESPA. If there is a shortage of Tunds beld in escrow, as
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' =..-"deﬁned under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to
'Lcnder the ‘amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymems If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary make up
the’ deﬁc:lency indccordance with RESPA, but in no more than 12 monthly payments.

Upon payméntin full of all sums sccured by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property. which can attain priority over this Sceurity Instrument, leaschold payments or
around rents on the Property; if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow lems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any tien which has priority over this Security Instrument unless
Borrower: (a} agrees in wriling " the payment ol the obligation sccured by the tien in a manner acceplable o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends agamst cnforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the len while those” proceedings are pending, but only until such proceedings are
conchided; or (¢) securcs from.thie holder of the licn an agreement satisfactory 1o Lender subordinating the
Jien to this Sccurity Instrument. 1 Lender determines that any part of the Property is subjeet © a licn which
can attain priority over this Security Inslrumenl Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice'1s given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Section 4 o

Lender may require Borrower to pay a‘ong-time‘charge for a real estatc tax verification and/or reporting
service used by Lender in connection with this Loan.

5.  Property Insurance. Borrower shall kecep the improvements now cxisting or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, carthquakes and flbods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including’ dcducume levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be ‘chosen by Borrower subject to Lender’s right to
disapprove Borrower’s cheice, which right shall not be exercised. unreasonably. Lender may require
Borrower to pay, in conncction with this Loan, either: (a) a ope-time charge for flood zone determination,
certification and tracking services; or (b) a onc-time charge for flood zone determination and certification
services and subsequent charges each time remappings or sinilar cha.ngcs occur which rcasonably might
affect such determination or certification. Borrower shall also be responsnble fior the payment of any lees
imposed by the Federal Emergency Management Agency in conneetion W|th thc rcvmw of any fload zonc
determination resulting from an objection by Borrower. : :

If Borrower fails to maintain any of the coverages described abovc Lcndcr may obiain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no Dbllgd[lon o purchase any
particular type ot amaunt of caverage. Therefore, such coverage shall caver Lender, but mlght or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, dgamst any-Tisk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. : Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exeeed- the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under- tlus Section 5- shall
become additional debt of Borrower secured by this Security Instrument. These amounts shal] bear-intefest at
ihe Note rate from the date of disbursement and shall be payable, with such interest, upon nmlce from Lender
to Borrower requesting payment. Y

All insurance policies requiredt by Lender and renewals of such poticies shall be sub]cLl 10 L::nder s,"- ’

right in disapprove such policies, shall include a standard morigage clause, and shall name Lender as
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' =..---mm'tgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
tertificates.-If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notmes If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

“In-the eventofloss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss-if-not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insyrance procecds whether or not the underlying insurance was required by Lender, shall be
applicd 1o restoration_or, repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is-not lessened. During such repair and restoration period, Lender shall have the right lo
hold such insurance ptqceuds until Lender has had an opportunity o inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse procceds for the repairs and restoration in a single payment or in a series ol progress
payments as the work is compléted. Unless an agreement is made in wriling or Applicable Law requircs
interest (o be paid on such insurance proceed% Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Tees for public adjusters, or other third parties, retained by Borrower shalt not be
paid out of the insurance proceeds and shall be the sole obligation of Bosrower. If the restoration or tepair is
not economically feasible or Lendér’s security would be lessened, the insurance proceeds shall be applicd to
the sums secured by this Security Instrument, whether or not then due, with the cxcess, il any, paid to
Borrower. Such insurance procceds shall be applicd in the order provided for in Section 2.

If Borrower abandons the Property, ﬁ'endcr may-file, ncgotiate and settle any available insurance claim
and related matters, If Borrower does not respond within 30 days lo a notice from Lender that the insurance
carrier has offered to seifle a claim, then Lender-may nepotiate and seitle the claim. The 30-day period will
begin when Lhe notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower herehy assigns to Lender(a) Borrower™s rights o any insurance proceeds in an amount
not to cxcced the amounts unpaid under the Notc-or this SLcunty Insttument, and (b) any other of Borrower’s
rights (other than the right 1o any refund of unearned.premiums. paid by Borrower) under all insurance
policies covering the Property, insofar as such rights-are applicable:to the coverage of the Property. Lender
may use the insurance proceeds either 1o repair or restore the Property or 10 pay amounts unpaid under the
Note or this Securily Instrument, whether or not then due’ ;

6. Occupancy. Borrower shall occupy, establish, and use lhc Propf:rly as Borrower’s principal
residence within 60 days after the execution of this Security Instrument ‘afd shall continue to occupy the
Property as Borrower’s principal residence for at least onc year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be un_rcasonahly Wlthhcld or unlecss extenuating
circumsiances exist whieh are beyond Bormower’s control.

7. TPreservalion, Mainienance and Protection of the Property. Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or-commii wagte on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintaiii the Property in order to prevent
the Property from deleriorating or decreasing in value due to its condition. Unless itis determined pursuant io
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly rcpalr the Property
if damaged 1o avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage 1o, or the daking of, the Property, Borrower shall be respﬁrmble for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disbimse proceeds
for the repairs and restoration in a single payment or in a serics of progress paymcnts as -the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the’ Pmpcrtv
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 4f it has".

reasonahle cause, Lender may inspect the interior of the improvements on the Property. Lender shall give -

Borrower notice at the time of or prior to such an interior inspection specifying such rcasonable cause. -
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
'process, Borower o any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge ‘of. consent gave materially false, misleading, or maccurate information or statements to Lender
{or failed to provndt: Lender with material information) in connection with the Loan. Material representations
include, “hut are “not limited to, representations conceming Borrower’s occupancy of the Froperty as
Borfower’s principal residence.

9, . Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to-perform the covenants and agreements contained in this Security Instrument, (b} there
is a lcgal procceding that might significantly affect Lender’s inerest in the Property and/or rights under this
Security Instrumient. (such-as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lién_whichmay attain priority over this Secwity Instument or to enforcc laws or
regulations), or (c) Borrowcr has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriale’ 1o--protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions ¢an include, but are not limited to: {a)} paying any sums secured by a lien which
has prierity over this Security Instrumient; (b) appearing in court; and (¢} paying reasonablc attorncys’ fees to
protect its interest in the Property’ and/or-rights under this Security Instrument, including its sccured position
in a bankruplcy proceeding, Securing the Property includes, but is not limited to, entering the Property o
make repairs, chanpe locks, replace or ‘hoard up doors and windows, drain water from pipes, eliminate
huilding or other code vielations er. dangcréus conditions, and have utilities turned on or off. Although
Lender may take aclion under this Section 9: Lender does not have to do so and is not under any duty or
obligation io do so. It is agreed that Lendcr incurs, rio liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender undcr this Section ¢ shall become additional debt of Borrower
secured by this Sccurity Instrument. These dmounts shall bear interesi at the Note rale from the date of
disburscment and shall be payvable, with such mterest, upon noucc from Lender to Borrower rcquesting
payment.

If this Security Instrument is on a leasehold, Borrowcr shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the lc,dschoid and thc fee title shall not merge unless Lender
agrees to the merger in writing.

16. Morigage Insurance. 1{ Lender required Mortgagc lnsurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available {rom the mortgage insurer that
previously provided such insurance and Borrower was reguired o mike separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums roquired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect; at a cost substantially equivalent (o
the cost to Borrower of the Mortgage Insurance previously in effect, from-an aliernate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage'is not ayailable, Borrower shall
continue to pay to Lender the amount of the separaely designated payments, that were “due when the
insurance coverage ceased to be in effect. Lender will accept, usc and retain these payments as a non-
refundable loss reserve in licu of Mortgage Insurance. Such loss reserve’ ~shall"be .rion-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be tequued o pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss feserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provnded by-an. ifsurer
selected by Lender again becomes available, is obtained, and Lender requires separatcly designated paymenls_
toward the premiums for Mortgage Insurance. If Lender requited Mortgage Insurance as'a ‘condition of .
muking the Loan and Borrower was required lo make separately designated payments toward the prc.nuums"- ’
for Mortgage Insurance, Borrower shall pay the premiums required to maintam Morigage Insurande m_eﬂ’eul I
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Cder 10 pmv1de a non-refundable loss reserve, until Lender’s requirement for Mortgage Insvrance ends in
‘accordance with any written agreement between Borrower and Lender providing for such termination or until
termination: i< required by Applicable Law. Nothing in this Section 10 affccts Borrower’s obligation to pay
mterest at the rate provided in the Note.

Morlgage Inisurance reimburses Lender (or any enlity that purchases the Note) for certain losses it may
incur if Borrower'dges not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Martgage insurcrs cvaluate their total risk on all such insurance in force from time to time, and may
cnter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
arc on terms and conditiofis that are satisfaclory to the mortgage insurer and the other party (or partics) 10
these agreements. These agreemv:nts may require the mortgage insurer (o make payments using any source of
funds that the ‘morigage. msurer may have available (which may include funds obtained from Morigage
Insurance premiems). :

As a resull of these agrccmcnts Lender, any purchaser of the Note, another insurer, any Tcinsurer, any
other entity, or any affiliate of any ofthe foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, ot reducing losses. If such agrecment provides that an
affiliatc of Lender takes a share of thé insurer’s risk in cxchange for a share of the premiums paid o the
insurer, the arrangement is often tefmed * ‘captive reinsurance.” Further:

(a) Any such agreements will.nol affect the amounts that Borrower has agreed to pay for
Mortgage Insnrance, or any other terms of the Loan. Such agreements will rot increase the amount
Borrower will owe for Mortgage [nsurance, and they will not entitle Borrower te any refund.

{b) Any such agreements will not affect the rights Borrower has— if any— with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Preceeds; Forfelture. Al] Miscellancous Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds Shdll be applied to restoration or repair of the
Propertly, if the restoration or repair is economically feasible and: Lénder’s security is not lessened. During
such repair and restoration period, Lender shall have the right 1o hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensuré the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly: Lender ‘may pay for the repairs and
restoration in a single disbursement or in a series of progress payrents as lhc work.is completed. Unless an
agreement is made in writing or Applicable Law requites interest to be paid on such Miscellancous Procceds,
Lender shall not be required to pay Borrower any interest or carmings on such Miscellaneous Proceeds. If the
restoration of repair is not economically feasible or Lender’s security would be lessenéd, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether ornot then due, with the
excess, il any, paid t Borrower. Such Miscellaneous Proceeds shall be appllcd in the order pmwded for in
Section 2.

In the event of a total taking, destruction, or loss in valve of the Property, thc Mlscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, wuh the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whxch the fau~ market
value of the Property immediately before the partial taking, destruction, or loss in value is ‘equal’ tn OT greater,
than the amount of the sums secured by this Security Instrument immediately before the partial Izlkmg,'-___
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this ™
Securily Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by “the

following fraction: (a) the total amount of the sums secured immediately before the partial taking,
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' -..-"deslructlon ot loss in value divided bv (b) the fair market value of the Property immediately before the
'partlal taking, destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of thé Property immediately before the partial taking, destruction, or loss in value is less than the
amount ol the_sims secured immediately before the partial taking, destruclion, or loss in value, unless
Bortower and Lénder othcrwisc agree in writing, the Miscellaneous Proceeds shall be applicd (o the sums
secured. by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next sentence) offcrs to make an award o scttle a claim for damages, Borrower fails
to respond to Lender within'30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellanecus Proceeds cither to restoration or repair of the Property or to the sums securcd by this
Security Instrument, whether.or not then due. “Opposing Party™ means the third party that owes Borrower
Miscellancous Proceeds or Ihe party agam%l whom Borrower has a right of aclion in regard to Miscellaneous
Procesds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, cou]d result in “forfeitore of the Property or other material impairment of Lender’s
interest in the Property or rightssunder this Sceurity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in"Eender's ‘judgment, precludes forfeitre of the Property or other material
impairment of Lender’s inferest in the Pr'mper'[y or rights under this Security Instrument. The proceeds of any
award or claim for damages that are dlmbuldble to. the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender: -

All Miscellaneous Proceeds thal are’ not apphcd to resioration or repair of the Property shall be applied
in the order provided for in Section 2. '

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Dxtension of the time for
payment or modification of amortization of the sums sccured by this Sceurity Instrument granted by Lender
to0 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Syccessors in Interest of Borrower. Lender shallinot be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend, time for payment or otherwise modify amortization
of the sums sceured by this Security Instrument by reasofni-of. afiy. demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lendet in cxcrcmsmg any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower ot in amounts less than the amount then due shall nol be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Suecessors and Asslgns Bound Borrowcer covenants
and agrees that Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurity Instrument but does not execuie the Note (a “‘co-signer”):{a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Prdpcr't"y under the terms of this
Securily Instrument; (b) is not personally obligated 1o pay the sums secured by this Security Tnstrument; and
(c) agrees that Lender and any other Bomower can agree to extend, modify, forbear or. make any
accommodations with regard to the terms of this Security Instrument or_the Note without the
CO-S1gneT’ s consent.

Subject to the provisions of Section 18, any Successor in Interest ol Borrower whn aqqumcq Borrower's
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obgain-all of
Borrower's rights and benefits under this Security Instument. Borrower shall not be released. tmm
Borrower’s obligations and liability under this Security [nstrument unless Lender agrees 1o stich release m"._=
writing. The covenants and agreements of this Security [nstrument shall bind (except as provnded in beatlon"- :
20 and benefit the successors and assigns of Lender.
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14 Loan Charges. Lender may charge Borrower fees for services performed in connection with
'Borrower s defaull, for the purpose of protecting Lender’s intercst in the Property and rights under this
Security Inslrumenl including, but not fimited to, attorncys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
10. Borrower shall not he construcd as a prohibition on the charging of such fee. Lender may not charge [lees
that are expreqzly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest.or otherloan charges collected or to be collected in connection with the Loan excced the
permitted limits, (hén:-(a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permltted limit: and (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded. to Bomrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by mdkmg a 'direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partiab-prepayment without any prepayment charge {whether or nol a prepayment charge is
provided for under the Note).. Borrower’s acceptance of any such refund made by direct payment to Borrower
will constimatc a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notiee 8 Borrower in connection with this Sccurity Instrizment shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any- one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires. otherwise: The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to lLender. Borrower shall prompily notify
Lender of Borrower's change of address; If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report i chdnge ‘of address through that specified procedurc. There may be
only one designated notice address under this Security Instrument at any one ime. Any notice o Lender shall
be given by delivering it or by mailing it by first-class mail to_Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually rccuved by Lender. I any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisty
the corresponding requirement under this Security Instruynent. -

16. Governing Law; Severahility; Rules of (‘nmtructmn Thm Securily Tnstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are qub_]ect to any’requirements and limitations of
Applicablc Law. Applicable Law might explicilly or implicitly allow- Ihe ‘parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition’ agamst agreement by contract. In the
cvent that any provision or clausc of this Sccurity Instrument or the Note'con{licts with Applicable Law, such
conilict shall not aftect other provisions of this Security Instrument or the Note which can be given cffect
without the conflicling provision. :

As used in this Security Instrument: (a) words of the masculmc gcndcr hhall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the qlngular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion Wlﬂlout any. 0bl|ganon 1o take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thlq %cunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used*in this Section 18,

“Interest in the Property” means any legal or beneficial interest in the Property, including; but not Timited o,
those heneficial interests transferred in a bond for deed, contract for deed, installment sales. contract nr
escrow agreement, the intent of which is the transler of tilte by Borrower at a future date to a purchascr S

If all or any part of the Property or any Interest in the Property is sold or transferred (or if B(Jrruw er is

not a natural person and a hencficial intercst in Borrower is sold or transferred) without L ender’ & prlnr L

WASHINGTON—Single Family-- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 304::3:.-”"i o

s GreatDocs™ :
ITEM 2709L11 (0509) (Page 1af 18)
528-287692 -

WA

Skagit County Auditor

80,
8/28/2013 Page 11 of 1814 ::71:;



' =..-""?'¢:ri't1;ér|__ consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument - However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Le:nder exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall
pmvide 4 period of not less than 30 days from the date the nolice is given in accordance with Section 15
witliin-which Borrower must pay all sums sccured by this Security Instument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's- Right to Reinstate After Acceleration. If Borrower mects cerlain conditions,
Borrower shall have the right.fo have enforcement of this Security Instrument discontinued at any time prior
to the earlicst of: (a) five days-before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstale; or (¢) entry ofa-judgment enforcing this Security Instrument. Those condilions are that
Borrower: (a) pays Lender all siums’ Whlch then would be due under this Security Instrument and the Noie as
if no acceleration had. occurred (b} cures any default of any other covenants or agreements,
(c) pays all expenses mcurred in enforcmg this Security Instrument, including, but not limited to, reasonable
attorneys® fees, property inspection anid valuation foes, and other fees incurred for the purposc of protecting
Lender’s interest in the Property” ‘and rights under this Security Instrument; and (d) takes such action as
Lender may reasonably require to-assure thiat. Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation o :_pay' the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatcment sums and expenses in one or more of
the following forms, as selecied by Lender: (a) cash; (b) money order; (¢} certified check, bank check,
treasurer's check or cashier’s check, provided any such check is drawn upon an instimtion whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Insttument and obligaﬁons secured, herchy shall remain fully effective as if no
acceleration had occurred. However, this right to rc1mlatc ShdH not apply in the case of acccleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notme of Gnevance The Note or a partial interest in
the Mote (together with this Security Instrument) can“be-sold one or more times without prior notice 1o
Borrower. A sale might result in a change in the entity (known as thie. “Lnan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and ‘performs: other mortgage loan servicing
obligations under the Note, this Security Instrument, and Apphcahle Law/ There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Notel: If.there 1s'a change of the Loan Servicer,
Borrower will be given writlen notice of the change which will state-the naie.and address of the new Loan
Scrvicer, the address to which payments should be made and any other-information RESPA requires in
connection with a notice of transfer of servicing. Il the Note is sold and thereafter the Loan is serviced by a
Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer dnd are not aqsumed by the
Nole purchaser unless otherwise provided by the Note purchaser. S

Neither Borrower nor Lender may commence, join, or be joined to any Judlcnal actmn (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuani-fo this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice’ given
in compliance with the requirements of Section 15) of such alleged breach and afforded the’ other party hercm
a Teasonable period afier the giving of such notice to take comective action. If Appllcable Law. prov1dcs a,
time period which must elapse beforc certain action can be taken, that time period will be- deﬂmed 1o be .
reasonable for purposes of this paragraph. The notice of acccleration and oppertunity to cuire. given-fo .-
Borrower pursuant io Seclion 22 and the notice of acceleration given io Borrower pursuant to 'Séc_l_iori"-.]'R :
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section:20, .~ !
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+"21, Hazardous Substances. As uscd in this Section 21: (a} “Hazardous Substances” are those
qubﬂances defined as toxic or hazardous substances, pollulants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and
herbicides, ~volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; {b)
"anronmcnla] Taw” means federal laws and laws of the jurisdiction where the Properly is located that
relate 1o health, safety or environmental protection; (c¢) “Environmental Cleanup” includes any response
action, Iemechal action, or removal action, as defined Environmental Law; and (d) an “Environmental
Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not.canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or fireaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do,.anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creales acondition that adversely affects the value of the Properly. The preceding two
sentences shall not apply t6 the présence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to; hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investipation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law: of which Borrower has actual knowledge, (b) any
Eovironmental Condition, including, but nnt fimited to, any spilling, leaking, discharge, rclease or threat of
release of any Hazardous Subsiance, and’ (c) any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the' value of the Property. If Barrower learns, or is notified by
any governmental or regulatory authority, ‘or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Emuon.mental Law. Nothmg herein shall creaie any obligation on
Lender for an Environmental Cleanup. o

NON-UNIFORM COVENANTS. Borrower and Lendér further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give nouce o Borrower prior to acceleration following
Borrower’s hreach of any covenant or agreement in-this Securlty Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides other_mqe) The notice shall specify:
(a) the default; (b) the action required to cure the default; E((':') a date; not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that Failure to cure
the default on or before the date specified in the notice may result in acceleratmn of the sums secured
by this Security Instrument and sale of the Property at public anction at a date not less than 120 days
in the future. The notice shall further inform Borrower of the right 1o reinstate, after acceleration, the
right to bring a court aclion 1o assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be includéd i in t]le aotice by Applicable
Law. If the default is not cured on or hefore the date specified in the lmtlce, Lender at is option, may
require immediate payment in full of all sums secured by this Security lnstrument withgut further
demand and may invoke the power of sale and/or any other remedies permitted by App]lcab]e Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited 1o, reasonable attorneys’ fees and costs of title. evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee; of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding nolice of sale and shall give such notices te Borrower-and to other'-._=

persons as Applicable Law may require. After the time required by Applicable Law ‘and after ~.

publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property At
public auction o the highest bidder at the time and place and under the terms designated in the notice- ’
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" .~'of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
"Prop_e__r.ly'fo.r a period or periods permitted by Applicable Law by public announcement at the time
snd place fixed in the notice of sate. Lender or its designee may purchase the Property at any sale.

Tmslee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant of wairanty, expressed or implied. The recitals in the Trostee’s deed shall he prima facie
evidence of the truth of the statements made therein. Trustee shall apply the preceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entlt]ed to it or to the clerk of the superior court of the county in which the sale
took place.

23. Recouveynnce Upon payment of all sums secured by this Sccurity Instrument, Lender shall
request Ttustee to reconvey the Property and shall surrender this Security Instrument and all notes cvidencing
debt secured by this Securiiy Instrument to Trustee. Trustee shall reconvey the Property without warranly
the person or persons legally eniitledto it. Such person or persons shall pay any recordation costs and the
Trusiee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint a
successor trustec to any Trustce: appomtccl hercunder who has ccased to act. Without conveyance of the
Property, the successor trustee shall succccd to. alI the litle, power and duties confcrred upon Trustee herein
and by Applicable Law. :

25.  Use of Property. The pmperly 15, nol used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be enlitled-fo recover its reasonable attorneys’ fees and costs in any
action or proceeding lo construe or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument; shall iriclude without limitation atiorneys® fees incurred by Lender
in any bankruptcy procceding or on appeal. -
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
“‘CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
'+ ENFORCEABLE UNDER WASHINGTON LAW.

_-BY _Q:I(’iN_l-NG BFELOW, Borrower accepls and agrees to the terms and covenants contained m pages 1
Jupli’1 6 of this Security Instrument and in any Rider executed by Borrower and recorded with it

Paul M. Felchlin . . - -Borrower -Borrower

W&ml)
Linda K. Tallquist / -Borrower

AL (S
nneth M. Tallquj -Bomrower
~_{Seal).- {Seal)
ABomower - -Rortower

Witness: " Witness: -
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State oi Washlngton
}

Connty Df 5}1;&/1 &> l}
~Om’ th:q day personally appeared before me Paul M. Felchlin, Tayla J. Felchlin, Kenneth M.

, to mc known to be the individual(s)

Tallqulst__ Linda K. Tallquist
described in and who mcccutod the within and forcgoing instrument, and acknowledged that he (she or they)

signed the same as-his (her or thelr) free and voluntary act and deed, for the uses and purposes therein

Re#L syt Iiene 2073

mentioned. -7 B
(iiven under my hdﬂd and ofﬁcml seal this

\\\\\\\\ n | i

-5" M Lt L-'s. 'l;’
= ‘OQ- \\\\\mu“ /) ",
- oy \ON
o LY
= C? i’f A ‘h- c\’f, Z
':' x g° = S z Z. Notary Public in and for the State of Washington residing at
z 3o -7 ER kA
z % EQeZE //
%, 00 U AL Z //Mfa i

’} _Y):lf “6 Og' 'Sbt\‘c’: -

/ Tpppass™ o =

SOF“:;; p.@e\\,;::' ' My commission expires: é’? ~/ 7

My eSS

Form 3048 1/61
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PLANNED UNIT DEVELOPMENT RIDER

.. THIS PL"ANNED UNIT DEVELOPMENT RIDER is made this 25th day of
June 2013 L , and is incorporated into and shall be deemed Lo amend and supplement
the Mortgage, ‘Déed-of Trust, or becunty Deed (thc “Security Instrument”) of the same date, given by the
undcrs:gned {the “Borrower™) to secure Borrower’s Nole to Sterling Savings Bank, a Washington
corporation, dba Sterllng Bank

(the “Lender”) of' the same dale and covering the Property described in the Security Instrument and located at:
: : 409 Jeff St.
Mount Vernon, WA 98274

[Property Address]

The Property includes, but is not llmltcd o, a parcel of land improved with a dwelling, together with other
such parcels and certain conimon arcas dl'ld Tacilities, as described in (C&Rs

{the "“Declaration™). The Froperty is'..i..i._part o'f' ;'ﬁlénnaj unit development known as
Dlgby Helghts HOA

[Nd.l'['ll.- of T’Ianntdl nit Development|

{thc “PUD™). The Property also includes Borrcrwer intercst in the homeowners association or equivalent
cntity owning or managing the common arcas and facilitics, of thl. PUD {the “Owners Association™) and the
nses, benefits and proceeds of Borrower’s interesl. :

PUD COVENANTS. In addition to the covenants and agrcements made in the Security Instrument,
Borrower and Lender further covenant and agree as [ollows;

A. PUD Obligations. Borrower shall perform all of Borrower's- obligations under the PUD’s
Constituent Documents. The “Constituent Documents™ ate the (i) Declarallon, (i1} articles of
incorporalion, trust instrament or any equivalent documeni which credleq the Owners Associalion;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all does and assessments lmpn@ed pursuant to the Constituent
Documenis.

B. Property Insurance. S¢ long as the Owners Assocmtmn mamlams “with a generally
accepted insurance carrier, a “master” or “blanket” policy mqurmg the Property which is
satisfactory to Lender and which provides insurance coverage “in the amgunts (including
deductiblc lcvels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, ca:lhquakas and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3-for the
Periodic Payment to Lender of the yearly premium installments for property-insurance on the
Property; and (ii) Borrower’s obligation under Section 5 t0 maintain property insurance covcrage
on the Property is dcemed satisfied to the extent that the required coverage is prov:ded by lhc'_.
Owners Association pollcy -

What Lender requues as a condition of this waiver can change during the term ofthe loan o

Borrower shall give Lender prompt notice of any lapse in required property msur.mcc' _
coverage provided by the master or blanket policy.

MCULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3150 101~ .
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In the event of a distribution of property insurance proceeds in lieu of restoration or repair

: 'followmg a loss to the Property, or to common areas and facilities of the PUD, any proceeds

"+ payable ®© Rowower are hereby assigned and shall be paid to Lender. Lender shall apply the
L proceeds to the sums secured by the Security lnstrument, whether or not then due, with the excess,
T lfany, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Qwners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemmation. The proceeds of any award or claim for damages, dircet or
consequential; payable to Borrower in connection with any condemnation or other taking of all or
any part of the Prpperty.m__ﬂ]e common areas and facilities of the PUD, or for any conveyance in
licu of condemnation; aré hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to Ih'f_: sums-secured by the Security Instrument as provided in Seclion 11.

E. Lendet’s Prior Consent. Borrower shall not, except afler notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the casc of a taking by
condemnation or eminent domain; (ll) any amendment to any provision ol the “Constituent
Documents™ if the provision 1s forhc | express benetit of Lender; (iii} termination of professional
management and assumption of self- md.nagernenl of the Owners Association; or (iv} any action
which would have the effect of rendermg the publlc lability insurance coverage maintaned by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower do¢s nol pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed. by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall beatr“interest from' the date of disbursement at the Notc ratc
and shall be payable, with interest, upon notice fmm'Lendéf _m'=]30rrower requesting payment.

BY SIGNING BELOW, Borrower accepts dIId agrces to Lhe terms and covenants contained in pages
2 of this PUD Rider.

7 /7%%{ {Seal) -,

Paul M. Felchlin ~Bormower

enneth M. Tallqu j -Bnrrmwr 7 Lmda K./T allqulst

o L‘-QA« o (Seal)

-Borrower

MZ (Seal)

-Romower

(Scal} ; ' (Scal)

-Barrower _-Rnrmwer"-_
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