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_Deed of Trust

Definitions. Words used in multiple sections of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21. Certain ru]es rer'ardmg the usage of words used in this

docurment are also provided in Section 16,

(A) “Security Instrument” means this document, whl(,h is dated Ium. 6 2013, together with all Riders

to this document.

(B) “Borrower”is RENEE GORDON, AN UNMARRTFD WOMAN PRFSLMPTIVFLY SUBJECT
TO THE COMMUNITY INTEREST OF A SPOUSE OR DOMESTIL PARTNER IF MARRIED
OR A MEMBER OF A DOMESTIC PARTNERSHIP. Borrower, 1s thc trustor under this Security

Instrument.

(C) "Lender” is JPMorgan Chase Bank, N.A.. Lenderisa National- Bankmg Assaciation organized
and existing under the laws of the United States. Lender's address is 1111 Polam Parkway, Columbus,
O 43240 . Lender 1s the beneficiary under this Security Instrument. ¢ :

(D) “Trustee ™ is ServiceLink NATL..
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2 (EY“Naote” means the promissory note signed by Borrower and dated June 6, 2013. The Note states
* that Borrower owes Lender one hundred four thousand six hundred and 00/100 Dollars (U.S.
- $104,600.00) plus interest. Borrower has promised to pay this debt in regutar Periodic Payments and
i o pay the dcbt in full not later than July t., 2043,

(F) "Pmpe.rry “means the property that is described below under the heading "Transfer of Rights in
the Property.” _

(G) "Lorm"_'_ mieans the debt evidenced by the Note, plus interest, any prepayment charges and late
charges du¢ under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are exceuted by Borrower. The following
Riders are to be execuied by Borrower [check box as applicable}:

7 Adjustablé Rate Rider “, I7 Condominium Rider 07 Second Home Rider
1 Balloon Rider . © [3 Planted Unit Development Rider [} 1-4 Family Rider
71 VARider . .. 7 .°[] Biweekly Payment Rider [ Other(s) [specify]

(1) “Applicable Law™ nﬁéqn-s‘ all cbntmu_ix__]g applicable federal, statc and local statutes, regulations,
ordinances and administrative rules-and orders (that have the effect of [aw) as well as all applicable
final, non-appealable judicial’ opmlon .

(N "Community Association Dues, }’eev and Assessments ” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
assoctation or similar organization,”

(K) “Electronic Funds Transfer” mcahs_ any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order; instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not liniited to, point-of-sale tratsfers, automatcd
teller machine transactions, transfers initiated by tclcphone wiré transfers, and automated clearinghouse
transiers. .

(L) “Escrow Jtems ™ means those items that are deqcrabed in. Scmon 3.

{M) “Miscellaneous Proceeds ™ means any compcnsmon qettiemem award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coyerages described in Section
5 for: (i) damage to, or destruction of, the Property; (ii) condemmnation or other taking of alt or any
part of the. Property; (iii) conveyance in lieu of condemnation; or: (w) mlsrupresemations of, or
omissions as ta, the value and/or condition of the Property

(N) “Mortgage Insurance” means insurance protecting Lender a.gamst the nnnpdyment of, or default
on, the Loan,

{OQ) “Perivdic Payment” means the reguiarly scheduled amount due for (1] prmcnpal and interest
under the Note, pius (i) any amounts ynder Section 3 of this Security Ins{rumen!
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o (PY " RESPA " means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and
“ its implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from

. time,to time, or any additional or successor legislation or regulation that governs the same subject

“.matter” As‘used in this Security Instrument, RESPA refers to all requirements and restrictions that

Tare impDSBd ifrregard to a "federally related mortgage loan” even if the Loan does not quality as a
"federa]iy related mortgdge loan™ under RESPA.

(Q) “Successar in Interest of Barrawer ” means any party that has taken title to the Property, whether
ar not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Notc. For this purpose,
Borrower irrevocably granis and-conveys to Trustee, in wust, with power of sale, the following described
property located in the COUNTY {Type of Recording Jurisdiction] of Skagit [Name of Recording
Jurisdiction] scc attached See Attached

Parcel ID Number: P57510 which cﬂrrc'ﬁtiy has the address of 517 HILLCREST DR [Strect]
ANACORTES [City], Washmgton 98221 [Zsp Code] ("Property Address"):

TOGETHER WITH all the lmplovements fiow or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security lnstrument All of the foregoing is referred to in this Security [nstrument
as the "Property.” .

BORROWER COVENANTS that Borrower is ¥awfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record, Borrower warrants and will defend generally thc tltle to the Property against all claims and
demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines umform covenanta fo1 national use and non-uniform
covenants with limited varialions by jurisdiction to c,on,,st:tuzc a unlﬁmn security instrament covering
real property. .

Uniform Covenants. Borrower and Lender covenant and agrce as foltows

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges and Late Charges.
Borrower shall pay when due the principal of, and interest on;thg debt evidénced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Sectlon 3. Payments due under the Note and this Security Istrument shall be made in U.S.
currency. However, if any check or other instrurnent received hy Lcndur as paymentunder the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or‘all subsequent
payments due under the Note and this Security Instnument be made in one or mote.of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashict’s check, provided any such check is drawn upon an institution whose depostts are msured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer, ~ :
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Payments are decemed received by Lender when received at the location designated in the Note or at such
~ other location as may be designated by Lender in accordance with the notice provisions in Section 15,

. Lender may return any payment or partial payment if the payment ot partial payments arc insufficient

o l:mng thie Loan current. Lender may accept any payment of partial payment insufficient to bring the
Laan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments arcgécepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds, Lender may hold such vnapplied funds untit Borrower makes
payment to bring the Loan curtent. [f Borrower does not do so within a reasonable period of time, Lender
shall either apply suclifurids or return them to Borrower. I not applied earlier, such funds will be applied
to the oultstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Instrument.

2. Application of Payments ot Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principdl due under the Note: (¢} amounts due under Section 3. Such payments
shall be applied 10 zach Periodic Paymcnt in the order in which it became due. Any remaining amounts
shall be applied first to late charges: second to any other amounts due under this Security Instrument,
and then to reduce the principal balanee of the Note.

Tf Lender receives a payment from Bortower for a-delinquent Periodic Payment which includes a sufficient

amount to pay any late charge due, the payment may be applied to the delinquent payment and the late

charge. [f mare than one Periodic Paymenit is outstanding, Lender may apply any payment received from

Botrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid

in full. To the extent that any excess exists after the payment is applied to the full payment of one or

more Penodic Payments, such excess may be applied-to any late charges due. Voluntary prepaymenis
shatl be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day: Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other itcms which can attain. priority oveithis Security Instrument as
a lien or encumbrance on the Property; (b) leasehold payments or grotind rents.on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieh of_the payrnent of Mortgage
[nsurance premiums in accordance with the provisions of Section (. These items are calted "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shail be an Escrow Fem. Borrower shall promptly furnish to Lender all notices-of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow-Ttems unléss Lender
waives Boirower's obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower's

' 1475%15445
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.obligdtionto pay to Lender Funds for any or all Escrow Ttems at any time. Any stch waiver may only

© be in writing. In the event of such waiver, Borrower shall pay directly, when and wiere payable, the

;. amountsdue for any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender

“requirés. shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require, Borrower’s obligation to make such payments and to provide receipts shall for all purposes
be deermed to'be a'cgvenant and agrecment contained in this Security Instrument, as the phrase "covenant
and agreement™ is uséd in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Jtem, Lender may exercise its rights
under Section'9 and-pay-such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any sach amount. Tender may revoke the waiver as to any or all Escrow Items at any time by a
notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such miriourits, that are then required under this Section 3.

Lender may, at any time] collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Leider shall estitnate the amount of Funds due on the basis of current data and
reasonable estimates of expendﬂures offuture Escrow Items or otherwise in accordance with Applicable
Law. i

The Funds shall be heid in an institut’io'n wljbs_sc’ deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is, an institution whose deposits are so insured) or in any Federal

Home Loan Bank, Lender shall apply the Funds o pay the Escrow Items no later than the time specified
under RESPA, Lender shail not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds

and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or

Applicable Law requires interest to be paid-on.the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Bortower, w 1th0ut charge, an annual accounting of the

Funds as required by RESPA. 2

If there is a surplus of Funds held in escrow, as dcﬁncd under RESPA Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shoitage of Eunds heid in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, arid Barcower shall pay to Lender
the amount necessary o make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notity
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the defiviency in accordance with RESPA, but in no more than 12 monthly payménts

Upan payment in full of all sums secured by this Secutity Instrument, Lcndcr shal pmmptly refund to
Borrower any Funds held by Lender. : .

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes andi 1mp051uons attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if: any To the
extent that these items are Escrow lteras, Borrower shall pay thein in the manner provided in Section 3.

7 14?5115445
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

- Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

- to Lender, but only so Jong as Borrower is performing such agreement; (b) contests the lien in good faith

“by; or defénds against enforcement of the lien in, legal proceedings which in Lender's opinion operate
to preventthe cifdrcement of the lien whilc those proceedings are pending, but only until such proceedings
are concluded; or {¢ysecures from the holder of the lien an agreement satisfactory to Lender subordinating
the licr to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Withifi 10 days-of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower (o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in edfinection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereaftcr erected on
the Property insured against loss by fire, hazards included within the term "extended coverage.” and any
other hazards including, ‘but niot limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maimtained i the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursiant to the preceding seniences can change during the term
of the Loan, The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's
right to disapprove Borrower's choice, which right shall not be exercised unteasonably. Lender may
require Borrower to pay, in connection: with this-Loan, either: (a) a one-time charge for flood zone
determination, certitication and tracking Services; or (b) a one-time charge for flood zone determination
and certification services and subsequeiit charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an--t)bj'cction by Borrower.

If Borrower fails to reaintain any of the coverages described above; Lender may obtain insurance coverage,
at Lendet's option and Borrower's expense. Lenderis tinder no obligation to purchase any particular type
or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's eguity in the Property, or thc contents of the Property, against any risk, hazard or
hability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly. exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender undet this Section 5 shall become
additional debt of Borrower secured by this Security Instrument: These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such mterest upon notice from Lender
to Borrower requesting payment. : :

All insurance policies required by Lender and repewals of such policies shall be sub ject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates.
If Lender requires, Borrower shall promptly give to Lender all receipts of paid-premivms and renewal
notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender. for
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”__.dé_lr.n-agc td; or destruction of, the Property, such policy shall include a standard mortgage clause and shall
- name Lender as mortgagee and/or as an additional loss payce.

- In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
tnake.proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree n
writing,-any insurance pmcu,ds. whether or not the underlying insurance was required by Lender, shall
be apphcd 10 testoration or repair of the Property, if the testoration or repair is economically feasible and
Lender's secutity is ot lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid o such insurance proceeds, Lender shall not be required to pay Borrower
any intcrest or earnings.on:siich progeeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repajr-ig not econormically feasible or Lender's security would be lessened, the
insurance proceeds shall be dppllcd totie sums secured by this Security Instrument, whether or not then
due, with the excess, if any, pmd to Borrowu Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o settle a ¢laim, then-Lendér may negotiate and settle the claim. The 30-day period

will begin when the notice is gwen In tither.¢vent, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to'Lender (a) Borrower's rights to any insurance proceeds in an

amount not to exceed the amounts unpaid under the Note or this Sceurity Instrument, and (b) any other
of Borrower's rights (other than the right to any refund of tneamed premiums paid by Borrower) under
all insurance policies covering the Property, insofar as'such rights are applicable to the coverage of the

Property. Lender may use the insurance proceeds eitherto repair or restore the Property or Lo pay amounts
unpaid under the Note or this Security Instrament, whethc_r__of not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall.continue to occupy the Property
as Bortower's principal residence for at least one year afier the date of occupancy, untess Lender otherwise
agrees in writing, which consent shall not be yireasonably w1ti1held or unless extenuating circumstances
exist which are beyond Baorrower's control.

7. Preservation, Maintenance and Protection of the Property'; lnspeﬁ'ct’ions. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate of commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deteriorating or decreasing in value due toits.condition. Unless i is
determined pursuant to Section 5 that repair or restoration is oot economically feasible, Borrower shall
prompdy repair the Property if damaged to avoid further deterioration or damage. If insurance ot
condemnation proceeds are pald in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released progeeds for such

* 1475115445,
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__.pul'posf.,s ‘Lender may disburse prcuceedq for the repairs and restoration in a single payment or in a series
© of progress payvments as the work is completed. If the insurance or condemnation proceeds are not

- sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
"completlon of suLh repair or restoration.

Lmdn.r of its agcnt may make reasonable eniries upon and inspections of the Property. If it has reasonable
caus¢, Lénder may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the tiing of o prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or atiy persons or entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave materially false, misleading, ot inaccurate information or statements to Lender {or failed
to provide Lender with material information) in connection with the Loan. Material representations
include, but are not litnited to; rcprebeniduons concerning Borrower's cccupancy of the Property as
Borrower's principal 1031dcnce

9. Protection of Lender S !nterest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to.pérform the covenants and agreements contained in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument.{such as a proceeding in bankruptcy, probate, tor condemnation
or forfeiture, for enforcement of a lien which ' may attain priority over this Security Instrument ot to
enforce laws or regulations), or (c) Borrower has abandoned the Propeﬁy then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can'include, but are not limited to: (a} paying any sums secured
by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propetty 1o make repairs, change locks, teplace or board up doors and windows, drain water
{from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is
not under any duty or obligation to do so. Tt is agreed that Lendcr mcurs na liability for not taking any
or all actions authorized under this Section 9. i

Any amounts disbursed by Lender under this Section 9 shall bewmc addmonal debt of Borrower secured
by this Security Instrument. These amounts shalt bear interest at the Note rate from the date of disbursement
and shall be pavable, with such interest, upon notice from Lender to Borrowcr requcstmé, payment.

If this Security Instrument is on a leasehold, Botrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee tltle shal] not mcrge unless Lender
agrees to the merger in writing. .

10. Mortgage Insurance. If Lender required Morigage Insurance as a cmidition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance int effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mertgage insurer
that previously provided such insurance and Borrower was required to make separately designated
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_payimients toward the premiums for Mortgage Insurance, Botrower shall pay the premiums required to

- obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost

© substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an

“alternate: mortgay. insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage
is Tt ava:lablc, Burrower shall continue to pay to Lender the amount of the separately designated
pdy]l’lu’llb that.were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments'as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve
shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to-pay Borrower any interest ar earnings on such loss reserve. Lender can no longer
require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that
Lender rcquircq) provided by an insurer selected by Lender again becomes avaitable, is obtained, and
Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender
required Mortgage [nsurarice-as-a Gondition of makmg the Loan and Borrower was required to make
separately designated payrents toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums Tequired to maintain Martgage Insurance in effect, or to provide a non-refundable loss reserve,
until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between
Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section |10 affécts Borrower's-pbligation to pay inierest at the rate provided in the Note.

Mortgage Insurance reimburses 'Lénde‘r_ (or any entity that purchases the Note) for certain losses it may
incur it Borrower does not repay the 1.oan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insurers evaluate their total risk on.all such insurance in force from time to time, and may enter
inlo agreements with other parties that share or modify their risk, ot reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have avaxlab]e (whmh may include funds obtained from
Morigage Insurance premiums).

As a result of these agreements, Lender, any pulchaser of the Nolc another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borroweér's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If' such agreement
provides that an affiliate of Lender {akes a share of the insuter's risk in‘exchange ‘mr a share of the
premiums paid to the insurer, the arrangement is often termed ' captne remsurancc " Fuorther:

(A) Any such agreements will not affect the amounts that Borrower has:agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agréements will not increase the
amount Borrower will owe for Mortgage Insurance, and they wrll not entltle Borrower to any
refund. . .

(B) Any such agreements will not affect the rights Borrower has - if any'- with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request “and obtain.cancellation
of the Mﬁrtgage Insurance, to have the Mortgage Insurance terminated automatically, and/or
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“__.t{j receive. 2 refund of any Mortgage Insurance premiums that were uncarned at the time of
- such canceflation or termination.

"'-_fl-'i_. _Ass"i'ghment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to-and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shail have the right to hold such Misceliancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a smgle disbursement or in a series of progress payments as the work is completed.
Unless an agrecment is made-in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender. shql! not be required to pay Borrower any interest or earnings on such
Miscellancous Proceeds. I the restoration or repair is not economically feasible or Lender's security
would be lessened, the'Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or ot thén dug,with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in'the.order provided for in Section 2.

In the event of a total taking, destruction; or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by th:s Securltv Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

In the event of 1 partial taking, destructio‘h, orF lb_ss in value of the Property in which the fair market value
of the Property immediately before the paitial taking, destruction, or loss in value is equal 10 or greater
than the amount of the sums sceured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by
the foflowing fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fairmarket value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propeity in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, oriloss in value, unless Borrower
and Lender otherwise agree in writing, the Miscellaneous Ploceeds shall be applied to the sums secured
by this Security Instrument whether or not the sums are then due. o

1f the Property is abandoned by Borrower, or if, after notice by Lender_f'to Bor.rdw'er that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages. Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender.is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property-or to the sums secured
by this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has & right of actlon in regard o
Miscellaneous Proceeds. :
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

* Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's

- interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,

“if aceelerdtion has occurred, reinstate as provided in Section 19, by causing the action or proceeding to

be dlsnuqsed witha ruling that, in Lender's judgment, precludes forfumrc of the Property or other material

impairtent of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or glaim for damages that are attributable to the impairment of L ender's interest in the Property
arg hereby assigne'd and shall be paid to Lender.

All Miscellaneeus Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Sectum 2.

12. Borrower Not. Released Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification: Ufamortlzatlon of the sums secured by this Security Instrument granied by
Lender to Borrower or any "Successor in Interest of Borrower shall not operate to release the liability of
Barrower or any Successots in Interest of Borrower. Lender shall not be required to commence proceedings
against any Successor in‘Interést of Borrower ot to refuse to extend time for payment or otherwise modify
amortization of the sums secured by-this Security Instrument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising
any right or remedy including, withiout linittation, Lender's acceptance of payments from third persons,
entities or Successors in lnterest of Borrower or in amounts less than the amount then due, shall not be
a waiver of or preclude the exercise of any nght or remedy.

13. Joint and Several Liability; Co-s;gners, Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrirment but does not execute the Note (a "co-signet™): (a) is
co-signing this Security Instrument only to mortgage, grantand convey the co-signer's inlerest in the
Property under the terms of this Security Instrument; (b) is-iotpersonally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodatmm w1th regard to the terms of this Security Instrument
or the Note without the co-signer's consent. - -

Subject to the provisions of Section 18, any Successor in Intercst o{ Bnrrow er who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instruient uniess Lender agrees to such release
in writing. The covenants and agreements of this Security lnstrument i;hail bmd {axcept as provided in
Section 20} and bencfit the successors and assigns of Lender. ;

14, L.oan Charges. Lender may charge Borrower fees for services’ performed m connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Tnstrument, including, but not limited to, attorneys' fees, property inspection and-valuation fees.
In regard Lo any other fees, the absence of express authority in this Security Instryment 6 chiarge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fe€. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law:
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It the'Lioan is subject to a law which sets maximum lean charges, and that law is finally interpreted so

< that the interest or other loan charges collected or to be collected in connection with the Loan exceed the

. permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the

“charge todthe permitted limit; und (b) any sums already collected from Borrower which exceeded permitted
limits wilf be.réfunded to Borrower, Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment chargé is -provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Botrower will constitute & waiver of any right of action Borrower might have arising
out of such over(,hargc

15. Notices. All noticés, gwen by Borrower or Lender in connection with this Security Instrument must
be in wrmng Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually defivered o Borrower's
notice address if sent by other means: Notice to any onc Borrower shall constitute notice to all Borrowers
unless Applicable Law ¢xpressly requites otherwise. The notice address shall be the Property Address
unless Borrower has designated a substifute notice address by notice to Lender. Borrower shall promptly
nolily Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only.report a change of address through that specified procedure.
There may be only one desi gnatgd_mme__address under this Security Instrumment at any one time. Any
notice to Lender shall be given by delivering it or. by mailing it by first class mail to Lender's address
stated hetein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not-be déemed to have been given to Lender until actuaily received
by Lender. If any notice required by this Seciirity Insirument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in whict the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or. nnpllmtly ailow the parties to agree by contract or
it might be silent, but such silence shall not be construed as a prohibifion against agreement by contract.
In the event that anty provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Secunt}r Instt’ument or the Note which can be
given effect without the conflicting provision. 5o :

As used in this Security Instrument: (a)} words of the ma:cu]mc gcndLr shail mean and include
corresponding neuter words or words of the feminine gender; (b) wordy in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole disi:retion without any obligation to
tale any action. S _

17. Borrower's Copy. Borrower shall be given one copy of the Note and of tlus Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. 'AS_ used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property; including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment, sal:,s contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date-to-a purchaser.
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If all-or any part of the Property or any Interest in the Property is sold ot transferred (or if Borrower is
- niot a natral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
¢ wrilten gonsent, Lender may require immediate payment in full of all sums secured by this Security
“Instrurnent. However. this option shall not be exercised by Lender if such exercise is prohibited by
Apphcabl& Law.

I€ Lenider exercises thls option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not-less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. Tf Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without furtherniotice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the rightto-have enforcement of this Security Instrument discontinued al any time
prior to the carliest of, (a)five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b} sugh other period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or {¢) entry of a judgment enforcing this Sccurity Instrunient. Those
conditions are that Borrowei’ {a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if'rio.atceleration-had occurred; (b) cures any default of any other covenants
or agreements; () pays all expenscs ineurtéd, in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys' fees; property inspection and valuation fees, and other fees incurred for
the putpase of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Security Instrumeht,-and Borrower's obiigation to pay the sums secured by this
Security Inatrumcnt, shall continue umhan ged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as selected by Lender: (2) cush; (b) money
order; (c) certified check, bank check, treasurér's check orcashier's check, provided any such check is
drawn upon an institution whose deposits are insured by afederal agency, instrumentality or entity; ot
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insttument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Seetion 18

20. Sale of Note; Change of Loan Servicer; Notice of Grtevance The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one ormore times without prior notice
to Borrower, A sale might result in a change in the entity (kriown.as the "Loan Servicer”) that collects
Periodic Payments due under the Notc and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also night be
one or more changes of the Loan Servicer unrelated to a sale of the Note. 1f there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made aid any ottier-information RESPA
reguires in conmection with a notice of transfer of servicing. If the Note is sold.and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan- Servwer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchase1 '
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_Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an

- iAdividual litigant or the member of a class) that arises from the other party’s actions pursuant to this

. Becurity-Tnstrumcnt or that alleges that the other party has breached any provision of, or any duty owed

“by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such fiatics given in compliance with the requirements of Section 15) of such alleged breach and afforded
the othér party herelo a reasonable period after the giving of such notice to take comrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be dgemed.to. be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to’cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Scction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Scction 20.

21. Hazardous Suhstance__ As used in this Section 21; (a) "Hazardous Substances™ are those
substances defined 45 toXic ¢r hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerusenc, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Enviranmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or erivironmental protection; (¢} "Environmental Cleanup” includes any
response action, remedial action, or removyal action, as defined in Environmental Law; and (d} an
"Environmental Condition” means.a condmon that can cause, contribute to, or otherwise trigger an
Environtmnental Cleanup. :

Borrower shall not cause or permit the pfesgniﬁ@_, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Proparty. The preceding
two sentences shall not apply to the presence, use, or storage ori-the Property of small quantities of
Hazardous Subsiances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any-investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party:involving the Property and any
Harardous Substance or Environmental Law of which Borrower has aé¢rual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling; Teaking, discharge, release or threat
of release of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of
a Hazardous Substance which adversely affects the value of the Property, Tf Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any remaval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hereinr shal[ credtc any obhganon on
Lender for an Environmental Cleanup,

Non-Unifarm Covenants. Borrower and [ender further covenant and agree as foi[ow‘;

22, Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleranan
following Borrower’s breach of any covenant or agreement in this Security’ Instrument (but
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Mot -prior-to acceleration under Section 18 unless Applicable Law provides otherwise). The

- niotice shall specify: (a) the defauit: (b) the action required to cure the default; (c) a date, not
. less than 30 days from the date the notice is given to Borrower, by which the default must
“be-eured; and (d) that failure to cure the default on or before the date specified in the notice
may result in"acceleration of the swns secured by this Security Instrument and sale of the
Property at public anction at a date not less than 120 days in the future. The notice shall
further inform Borrower of the right te reinstate after acceleration, the right to bring a court
action to assert, the non-existence of a default or any other defense of Borrower to acceleration
and sale, and any- (_;the_r .matters required to be included in the notice by Applicable Law. If
the default is notcured on or before the date specified in the notice, Lender at its option,
may require immediate ‘payment in full of all sums sccured by this Security Instrument without
further demand and may invoke the power of sale andfor 2ny other remedies permitted by
Applicable Law. Lender shall -be entitled to collect all expenses incurred in pursuing the
remedies provided in’ this Scctmn 22, including, but not limited to, reasonable attorneys' fees
and costs of title evndence.

If Lender invokes the power of salé, Lender shall give written notice to Trustee of the
accurrence of an event of defauit and of Lender's election to cause the Property to be sold.
Trustee and Lender shall take such action: regarding notice of sale and shall give such notices
to Borrewer and to other persons as Applicable Law may require. After the time required
by Applicable Law and after publication of the notice of sale, Trustee, without demand on
Borrewer, shall seil the Property at pablic: anction to the highest bidder at the time and place
and under the terms designated in"the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone saie of the Property for a period or periods permitted
by Applicable Law by public announcenient at the time and place fixed in the nofice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's-deed cdn_veying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses. of the sale; including, but not limited to,
reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument;
and (c) any excess to the person or petsons Jegally enrltled to it or ‘to the clerk of the superior
court of the county in which the sale took place, ' :

23, Reconveyance,. Upon payment of all sums secured by thls Sewrlty Inqtrument Lender shall
request Trusice to reconvey the Property and shall surrender this Security Instrament and all notes
cvidencing debt secured by this Security Instrument to Trustee. Trustes shall reconvey the Property
without warranty to the person ot persons legally entitled to it. Such person or persans shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. ~

24. Substitute Trustee. In accordance with Applicable Law, Lender may. from time to time appoint
a successor trustee to any Trustes appointed hereunder who has ceased to act. Without-convéyance of
the Property, the successor trustee shali succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law, - :

T 475145,

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNFORM INSTRUMENT 'FORM 304801
VP . : L1 RN
Wolters Klwer Financial Services 201306064.1,1,.2529-120120112Y Initials Paije 15 of 17 T

ARG N
W

94.00

Skagit County Auditor 22 10:47AM

f
g/27/2013 Page  18°



25 Use of Property. The Property is not used priacipally for agricultural purposes.

_ 26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any

. detion,. ot proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees," whenever used in this Security Instrument, shail include without limitation attorneys’ fees incurred
by Lender inany bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, QR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenants contained in this Security
Instrument and in any RLder LXCCllth by Berrower and recorded with it.

Borrower

< 147515445,

WASHINGTON-Single Family-Fannie Mae/Freddie Mag UNIFORM INSTRUMENT FORMBLME Wi
YMPE RE P Vi
wWniars Kluwer Financial Services 201306064.1.1.2529-520120112Y rn-nals i Fege 16 of17 L

R

AR II I i
.

Skagit County Auditor
§/27/2013 Page

A

17 of 2210.47AM



“___Acknawledgment
State of Was%yngtnn
'-Cmmrv of-Skagit {{ fichz Tat

I Lcrtlfy that I keiow or have satisfactory evidence that

Jf,c,nu: (om’?Low —

ig/are the person(s) who aﬁ?car&.d before me, and said person(®) acknowledged that he/she/they signed
this instrument and acknowledgud it to bc His/her/their free and voluntary act for the uses and purposes

mentioned in the instrunient,
Dated;

le Egov‘%

Notary Pubhc in and for the state of
residing ar H‘DO&T iver, f—] "
/

My appointment expires: 124
(Seal)

~} . state of Washington
'm MESE FRANGER

Notafv Public

My Commisslon Expires

December 1,2016

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
VMPE
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Fixed/Adjustable Rate Rider

{LIBOR One-Year Index (As Published In The Wall Street Journal)- Rate Caps)

THIS FIXED/ADIUSTABLE RATE RIDER is made this 6th day of June, 2013, and is incorporated into and
shali be deemed to aniend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument") of the same date given by the undersigned ("Borrower") to secure Botrower's

Fixed/ Adjustable Ra_te Note-{the “Note") to JPMorgan Chase Bank, N.A. {("Lender") of the same date
and covering the prope_rtv' described in the Security Instrument and located at:

‘ ._ 517 HILLCREST DR. ANACORTES, WA 98221
L fProperty Address]

THE NOTE PRovas FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM  RATE BORROWER MUST Pay.

Additional Covenants. In addition to tﬁf_:-éovcnants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. Adjustable Rate and Monthly Paymént Changes. The Note provides for an initial fixed intercst
rate of 3.000%. The Note also provides for d 'change in the initial fixed rate to an adjustable interest rate,
as follows:

4. Adjustable Interest Rate and Monthly Payrnent Changes

{A} Change Dates. The ininal fixed interest rate Twill pay will chan ge to an adjustable interest rate
on the first day of July, 2020, and the adjustable interest rate I will pay may change on that day every
| 2th month thereafter. The date on which my initial-fixed interestrate changes to an adjustable interest
rate, and each date on which my adjustable interest rale could change, is called a "Change Drate.”

(B) The Index. Beginning with the first Change Date, my adjustable interest rate will be based on

an Index. The "Index” is the average of interbank offered vatgs fovone-year U.S. dollar-denominated
depasits in the London market ("LIBOR"), as published in The. Wall Streef Journal. The most recent
Index figure available as of the date 45 days before each Changc Dale is callcd the "Current Index."

I the Tndex is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice. -

{C) Calculation of Changes. Before each Change Date, the Note Holdec will caleulate my new
interest rate by adding two and one-guarter percentage points (2.250%) to the Current.Index. The
Note Holder wiil then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded ammmt will be my
new interest rate untif the next Change Date.

C L AATEVISH4E

MIATISTATE FIXEDVADJUSTABLE RATE RIDER - WSJ One-Year LIBOR-Single Family - Fannie Mae Uniform © <Form 318? EID‘\
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- The Note Holder will then determine the amount of the monthly payment that would be sufficient to

“ repay the unpaid prln(:lpal that 1 am expected to owe at the Change Date in full on the Maturity Date
. % atmynew inierest rate in substantially equal payments. The result of this calculation will be the new
o amount of my monthly payment.

(D) lelts on'Interest Rate Changes. The interest rate I am required to pay at the first Change
Date will not bé greater than 8,000% or less than 2.250%. Thereatter, my adjustable interest rate will
never be increased or decreased on any single Change Date by more than two percentage points from
the rate of interest I'have been paying lor the preceding 12 months. My interest rate will never be
greater than 8. 000%. "

(E} Effectlve Date of Changes My new interest rate will become effective on each Change Date.
T will pay the amount of my new monthly payment beginning on the first monthly payment date after
the Change Dare untll the amount of my monthly payment changes again.

{F} Notice of Ch anges The Note Holder will deliver or mail to me a notice of any changes in my
initial fixed interest rate t0.an adjustable interest rate and of any changes in my adjustable interest
rate before the cffective date of any change. The notice will include the amount of my monthly
payment, any information refuired by law to be given to me and also the title and telephone number
of a person who will answer any question [:may have regarding the notice.

w

Transfer of the Property or a Beneficial Interest in Borrower.

I. Until Borrower's initial fixed interest rgie'éhahges to an adjustable interest rate under the terms
stated in Section A above, UniforniCovenarit |8 of the Security Instrument shalf read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. As used in ths Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in.a bond for deed, contract for deed, instatlment
sales coniract or escrow agreement, the intent of whichi i s the transfer of title by Borrower at a
future date o a purchaser. ; 4

1f all or any part of the Property or any Intcrcsl in the' Property-is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold er transferrcd) without Lender’s
prior written consent, Lender may require immediate payment in full of afl sums secured by this
Security Instrument. However, this option shall not be exerclaed bv Lender if such cxercise is
prohibited by Applicable Law. L : :

if Lender exercises this option, Lender shall give Borrower noncc of acceleration. The notice shall
provide a period of not less than 30 days from the date the noticé is given in accordance with
Scetion |5 within which Borrower must pay all sums secured by.this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period; Lendermay invoke any
remedies permitted by this Security Instrurnent without further notice of deinand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable mterebt rate’ under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described ta Section Bl
above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of tl1e becumy
Instryment shall be amended to read as follows: -

N 1475115445
FALLTISTATE FIXEDADIUSTABLE RATE RIDER - YWes One-Year LIBOR-Single Family - Fanmis Mae Uniform ’ F{-_wm 3137 SK,H
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~Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"lnterest in the Property™ means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment

~sales gotttract or escrow agreement, the intent of which is the transfer of title by Borrower ata

“future dite to a purchaser.

. Ifall or any part of the Property or any Interest in the Property is sold or transferred (or it Borrower
is not a‘natural person and a beneticial interest in Borrower is sold or transferred) without Lender's
prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercisc this option if: (a) Borrower causes
to be submitted to L¢nder information required by Lender to evaluate the intended transferee as
if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be imipairéd by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lendet.

To the extent permitted'by Applicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent to thie loan assumption. Lender also may require the transferee to sign an
assumption agreementthatis acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made In the'Note and in this Security Instrument. Borrower will continue
o be obligated under the Note.and: t‘ms Secumy Instrument uniess Lender releases Borrower in
writing. .

If Lender exercises the option to, fequi’r;_-;-immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
netice is given in accordance with Section 15 within which Borrower must pay all sums secured
by this Security Instrument, If Borrowerfails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permxtted by tIns Secunty Instrument without further
notice or demand on Borrower. :

By SIGNING BELOW, Borrower accepts and dgrees to the terms and covenants contained in this
Fixed/Adjuslable Rate Rider.

Borrower
/} 2
=l I
RENEE GORDON Date
Seal
N 1475115445
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Exhibit “A"
Legal Description
The Iand referred to herein below fs situated in the county of SKAGIT, State of WA and is descried as follows:

ALL THAT. PARCEL OF I.AND IN SKAGIT COUNTY, STATE OF WASHINGTON, AS MORE FULLY DESCRIBED IN DEED
INST # 981110005_5 ID#.P57510, BEING KNOWN AND DESIGNATED AS FOLLOWS:

THE EAST 24 FEET OF .LOT.'10 AND THE WEST 37 FEET OF LOT 11, "HILLCREST ADDITION TO ANACORTES",

ACCORDING TO THE PLAT: THEREOF RECORDED IN VOLUME 7 OF PLATS, PAGE 4, RECORDS OF SKAGIT COUNTY,
WASHINGTON. A

MORE COMMONLY KNOWN AS: 'Si'?"uii:_LCREST DR., ANACORTES, WA 98221

Tax/Parcel ID: P57510
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