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LAND TlTLE QF SKAGH' COUNTY

DEED OF TRUST

DATE: June 11, 2013”

Reference # (if applrcable} TR Additional on page
Grantor(s):
1. PATTERSON, CHARLES R,

Grantee(s}
1. PEQPLES BANK .7,
2, Land Title Co. of Skaglt County, Trustee

Legal Description: PTN NE 1/4 OF NE 1/4 18- 35 4 EW.M.
& . Additional on page 2

Assessor's Tax Parcel ID#: 350418-""[-001*1(_}02 P36849

THIS DEED OF TRUST is dated June 11,2013, among CHARLES R. PATTERSON, A SINGLE
PERSON, AS HIS SEPARATE ESTATE, whose address is 18912 KELLEHER RD, BURLINGTON,
WA 98233-8501 ("Grantor”); PEOPLES BANK, whose mailing address is BARKLEY FINANCIAL
CENTER, 3100 WOBURN ST, BELLINGHAM. Wﬁ«= 98226 {referred to below sometimes as
"Lender”" and sometimes as "Beneficiary"); and Land Title Go. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 {referred to below as "Trustee™).




DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the Tollowing desgribed real property, together with all -existing or subsequently erected or affixad buildings,
improvéments and:fixtures; all easernents, rights of way, and appurtenances; all water, water rights and ditch rights
(inctuding stock in utilitias with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property.. including .withaut limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in SKAGIT County, State of Washington:

THAT PORTION OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 18,
TOWNSHIP 35 NORTH, RANGE 4 EAST, W.M., LYING WESTERLY OF THE WESTERLY
LINE OF THE KELLEHER ROAD (ALSO REFEREED TO AS THE "NEW G.W. GREEN ROAD),

EXCEPT THAT PORTION THEREOF LYING WITHIN THE BOUNDARIES OF STATE HWY NO.
1 (NOW KNOWN AS THE BURLINGTON-ALGER ROAD) A§ CONVEYED TO THE STATE OF
WASHINGTON BY DEED RECORDED JULY 14, 1932," UNDER AUDITOR'S FILE NO,
251669, *IN VOLUME  161-OF DEEDS, PAGE 227, RECORDS OF SKAGIT COUNTY,
WASHINGTON AS CONDEMNED IN SKAGIT COUNTY SUPERIOR COURT CAUSE NOS.
14547 AND 14930, - © #*and October 7, 1975,

N
AND ALSO EXCEPT THE RiGHT OFY WAYJr DRAINAGE DISTRICT NO. 14, AS
CONDEMNED IN SKAGIT COUNTY SUPERIOR COURT CAUSE NO. 36094, RECORDS OF
SKAGIT COUNTY, WASHINGTON:

The Real Property or its address Is'commonly known as 18912 KELLEHER RD, BURLINGTON ,
WA 98233. The Real Propertv"t_ax-id@nﬁﬁ:dation number is 350418-1-001-002 P36849.

CROSS-COLLATERALIZATION, In addition 5 the Mote, this Dead of Trust securss all obligations, debts and liabilitles,
plus interest thereon, of Grantor to Lendar, or any ‘one or mora of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing.or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether dué or‘not due, direct or indirect, determinad or undetermined,
absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, eccommodation’ party or otherwise, a ether recovery upon such amounts
may be or heteafter may became barred by any statute of limitations, and w e apligation ta rapay such amounts
may be or hereafter may become otherwise unenforceable. {Initial Here

Grantor hereby assigns as security to Lender, all of Grantor's right, title, fterest in and to all leases, Rents, and
profits of the Property. This assignment is recorded ‘in accordange with ACW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license 10 collect the Rants and profits, which licefse ‘may:be revoked at Lender's option and shall be
automatically revoked upon acceleration of ali or part of the Indebtedness. In addition, Grantor grants to Lender a
Uriform Commercisl Code security intersst in the Personal Propsrty and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS-AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1$ GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS: - s

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and’in a timely mannar perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related'__:Dbc;Jmiaqts'.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees-that Grantor's possession and use of the
Property shall be governed by the following provisions: I

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Proparty: (2) use, aperate or manage the Property; and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon. default)” The: following provisions
relate to the use of the Property or to other limitations on the Property. The.Real Property I8 not uged principally
for agricultural purposas.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition an;’lugmi-nptly petform all repairs,
replacements, and maintenance necessary to preserve its value. I A

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, pefmit. ér suffer any
stripping of or waste on or to the Property or any portion of the Property. Without"iimiting the ‘generality of the
foregoing, Grantor wili not remove, or grant to any other party the right to temove, any timber, mirierals (including
oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior written conisent.” -

Removal of Improvements. Grantor shali not demolish or remove any Improvements “from the ___Reﬁll Property
withaut Lender's prior written consent. As a condition to the removal of any Improvements, ‘Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. R

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Réql-‘-Prope&v:-ﬂt qi'l‘,.:
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's

compliance with the terms and condltions of this Deed of Trust.

Compliance with Governmental Requiremsnts. Grantor shall promptly comply, and shall promﬁt_ly Ea_use

compliance by all agents, tenants or other persons or antities of every nature whatsoever who reft, lease or "

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafier

in effect, of all governmenta! authorities applicable to the usé or occupancy of the Property, including “without: &

limitation, the Amaricans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or :
regulation and withhold compliance during any proceeding, including appropriste appeals, so long as Grantorhas: .
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the -~

Property are not jeopardized. Lender may require Grantor to post adequate security or a sursty bond, reasonably = .-
satisfactory to Lender, to protect Lender's intereat.
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i Duty .T.-o.._l?m't._act. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
~reasonably necessary to protect and preserve the Property.

Dl{E ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare iImmediately dua and payable all
sums. secured by this Deed of Trust or (B} increase the interest rate provided for In the Note or other document
evideniging thé Indebtednass and impose such other conditions as Lender deems gppropriate, upon the sale or transfer,
without tender's prior written consent, of all or any part of the Real Property, or any interest in the Aesl Property. A
“sale ortranster™ méans the conveyance of Real Property or any right, title or interest in the Real Propsrty; whether
legal, beneficlal orgquitable; whether voluntary or inveluntary: whether by outright sale, deed, installment sale contract,
fand contract, contract for deed, leasehold interest with a term graater than three (3) years, lease-option contract, or by
sale, assignmeant, or transfer:of any beneficial interest in or to any land trust hotding title to the Real Property, or by any
other method of corweyance of an interast in the Real Property. However, this optien shall not be exercised by Lender
if such exercisa is prohibited by'federal iaw or by Washingten law.

TAXES AND LIENS. ""[he:'f_ollc;wihg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: ST

Payment. Grantor shall'pay when due {and in all events prior to delinguancy) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims' for‘work.done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all-liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lién of taxes-and assessments not due and except as otherwise provided in this Deed of
Trust. F -

Right 1o Contest. Grantor may withhiold payment of any tax, assessment, or claim in cannection with a good faith
dispute over the obligation fo_pay, so long-8s Lender's interest In the Property is not jeopardized. If a lien arises or
is filed as a result of nenpaymient, Graritor.shall within fifteen (15} days after the lien arises or, it a lien is filed,
within fifteen {15) days after-Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash of a siifficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thie lieh plus any-éosts and attorneys’ fees, or other charges that could accrue &s a
result of a foreclosure or sale under the-lien,.. I any contest, Grantor shall defend itself and Lender and shali
satisfy any adverse judgment beforg enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in‘the contest proceedings.

Evidence of Payment. Grantor shall upon demand fq__r_-ni'sh to Lender satistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate. governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property,

Notice of Construction. Grantor shall natify Lander at least fifteen (15) days before any work is commenced, any
services are furnished, or any mataiials are supplied to the Property, if any mechanic's lisn, materialmen’s lien, or
other fien could be asserted on acoount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cast of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions rel_at‘in.g- o fhguring the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Grartor shall procure and’maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the fufl insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of ‘any-ceinsufance clause, and with a standard mortgages
clause in favor of Lender. Granter shall also procure and maintain‘comprehensive general liability insurance In such
coverage amounts as Lender may request with Trustee and Lendeér béifg-named as additional insureds in such
liability insurance policies, Additionally, Grantor shall maintain sdch’other instrance, Including but not limited to
hazard, business interruption, and boiler insurance, 85 Lender may feasonably requira. Poligies shall be written in
form, amounts, coverages and basis reascnably acceptable to Lender and issued by a company or compsanies
reasonably acceptable to Lender., Grantor, upon requast of Lender, will.daliver ta Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including. €tlpuidtions that coverages will not be
cancelled or diminished without .at least thirty (30) days prior written hotice to Lender.” Each insurance palicy alse
shall include an endorsement providing that coverage in favor of Lender will:nat-be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
cbtain and maintain Federal Flood Insurance, if available, within 45 days 'after notice'ts given by Lender that the
Property is located In a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the-National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the lodn.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage:io the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whethér ornot Lender's
security is impaired, Lender may, at Lender's election, recsive and retain the proceeds-of-any‘insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the. Property,-or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender; _kendsr shall, upon
satisfactory proof of such expenditure, pay or reimburse Granmtor from the proceeds for the reasonable cost of
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair.or Testoration of
the Praperty shall be used first to pay any emount owing ta Lender under this Deed of Trust, ‘then o pay acérupd
intarest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness:” |f-Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantaras:.
Grantar's interests may appear. L

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions centained in the instrument evidencing such. Existing -
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to'the extent:

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement, - If any
proceeds from the insurance becoms payable an loss, the provisions in this Deed of Trust for division of progeeds .
shall apply enly te that pertion of the proceeds not payabie 1o the holder of the Existing Indebtedness. S

Grantor's Report on Ingurance. Upon request of Lendar, however not mere than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks -
insured; (3} the amount of the policy; (4} the property insured, the then current replacement value of such .~
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upor-
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vréqqsst"df‘tgnder, have an indapendent appraiser satisfactory to Lender determine the cash valua raplacement cost
* of:the.Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Braperty or if Grantor fails to comply with any provigion of this Deed of Trust or any Related Documents, including
but not'fimited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, of to.discharge or pay when due any amounts Grantor Is required to discharge or pay under this Deed
of Trust.or any Related Documents, Lender on Grantor's behalf may [but shall not be abligated to) take any action that
Lender desms gpprepriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances-<and other: claims, at any time levied or placed on the Property and paying all costs for insuring,
meintaining dand preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest 4t the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expensgs wilk become a part of the Indebtedriess and, at Lender's optlon, will {A) be payable on
demand; (B} be addedto the. balance of the Mote and. be apportioned among and be payable with any installment
payments to become.dua.diring-either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C} bé treted as a balipon payment which will be dus and payable at the Note's maturity, The Oead of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upor Default.

WARRANTY; DEFENSE OF TITLiE._- Tha following provisions relating to ownership of the Property are 2 part of this Deed
of Trust: : .

Title, Grantor warrants that: & Grantdr holds good and marketable five of recerd to the Property in fee simple,
free and clear of all liens and- encumbiances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in any title insurance poliay, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and dellver this Deed-of Trust to Lender.

Defense of Title. Subject to thé éxception in the paragraph shove, Grantor warrants and will faraver defend the
title to the Property against the lawful elaims of ali persons. In the event any action or procaeding is commenced
that gquestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense. Grentor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the procesding end to be represented in the proceeding by counsel of Landar's own choice, and
Grantor will deliver, or causa to be delivered, to Lender such instruments as Lender may reguest from time to time
1o permit suth participation. E

Compliance With Laws. Grantor warrantg'ihait the-F;erértv and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and régu.ilatioris___pf governmental authorities.

Survival of Reprosentations and Warranties. .All répresentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and etfect until such time ‘as Grantor’s Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions éq_r;{eernlng Existing.Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Jndebtédness may be secondary and inferior to &n
existing lien. Grantor expressly covenants and agrees to pay, of see ta the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default‘Under the:lnstruments evidencing such indebtadnass,
or any dafault under any security documents for such indebtedness. & ¢

No Modification. Grantor shall not enter into any agreerenit. with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of-Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent.of Lender:. Grantor shall neither request nor
accept any future advances under any such security agreement wi@ho_ut' the prier.written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation p’}oéeedings _a'ref'a part of this Deed of Trust:

Proceedings. 1f any proceeding in condemnation is filed, Granfor:shall promptlty notify Lendsr in writing, and
Grantor shall promptly take such steps as may be necessary to. defend the action.and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall ba antitled 10°participste’in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's' expénse, and Grantor will deliver or
cause to be delivered to Lender such instruients and documentation as may be requestéd by Lender from time to
time to permit such participation, ioE

Application of Net Proceeds. [f all or any part of the Property is condemned by eminent’ domain proceedings or by
any proceeding or purchase in lieu of condgmnation, Lender may at its election reguire that allor any portior of the
net proceeds of the award be applied to the Indebtedness or the repair or rektoration of-the Property. The nst
proceads of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connectlon with the condemnation. U

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. 'fhe'é;_follow.ihg
10 governmental taxes, fees and charges are a part of this Deed of Trust: w e

Gurrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continud.LeAder's lien on
the Real Property, Grantor shall reimburse Lander for all taxes, as described below, togéther with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation: alt-taxes, . fees,
documentary stamps, and other charges for regording or registering this Deed of Trust, ' RS

Taxes. The following shall constitute taxes to which this section applles: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of {tie Indebiedness secured by this Deed of Trust; (2) .4 specific tax. on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by thig type™.
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder-of the Note;, ™
gnd (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and inferest mads, by "
rantor.

srovigions relating

Subsequent Taxes. If any tax to which this section appliss is enacted subsequent to the date of thig ‘Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or-all of jts
avallable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or (2) contests the tax as provided above In the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. :

SEGURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a =
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propertv"
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L K__.-constrtutes fixturgs, and Lender shall have gll of the rights of a secured party under the Uniform Commercial Code
as’amended from time to time.

_}-Securltv lnterest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

¢ and continue: Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of

% Trust in the raal property records, Lender may, at any time and without further authorization from Grantor, file
-edecuted countgrparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses Incurred in parfecting or continuing this sagurity interest. Upon default, Grantor
shill not rerfiove; sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Persgnal F’ropertv not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lendar-and make it available to Lender within three (3) days after receipt of writterr demand from Lender to the
extent” perrnltted bv appltceble lawy,

Addresses. The mailing* addresses of Grantor (debtor] and Lender (secured partyl from which information
concerning the sedurity interest granted by this Deed of Trust may be obtaired (each as required by the Uniform
Cammercial Code) 6 as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES- ATTORNEY-IN-FAGT . The following provigions relating to further assurances and
gttorney-in-fact are a part of this Peed of Trust:

Further Assurances. At.any.time, and from time to time, upon request of Lender, Grantor will make, execute and
daliver, or will cause to°be-made; Executed or delivered, to Lender or te Lender's designee, and when requested by
{ender, cause 1o be filed, recorded, _refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deern approprlate. any and all such mortgages, deeds of trust, security deeds, security
‘agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may,:in.tha sole: ppinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} ‘Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now ownéd:-or-hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall, relmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph -

Anomney-in-Fact. If Grantor tails o do env of the. th:ngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and’ gt Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's artornay-in-fact for the ‘plarpose of making, executing, delivering, filing, recording, and doing all
other things gs may be necessary or deslrable. in Lendar s sole opinion, to accomplish the matters refarrad to in
the preceding paragraph. g

FULL PERFORMANCE. K Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed 'upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustem @ request for full
reconveyance and shall execute and defiver to Grantor suitable statements of termingtion of any financing statement on
fila evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall ba paid by
Grantor, if parmitted by applicable law. The grentee. in.any reconveyance may ba described as the "person or persons
legaily entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any sugh matters or facts. o -

EVENTS OF DEFAULT. Each of the following, at Lender's optron, shal! constntute an Event of Default under this Deed
of Trust;

Payment Default. Grantor fails to make any payment wh'en' due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perf‘orrn any other tarm, abligation, covenant or condition
contained in this Deed of Trust or in any of the Related Docurnents ot to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obllganon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time reqwred by thls Drged, of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of of to° effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnlshed ta’.Lender by Grantor or on
Grantor's behalf under this Daed of Trust or the Related Documents is falge or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading af any time thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Doéurents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected securlty Anterest or lign) at any
time and for any reason. :

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of 'g.recaiver for any
part of Grantor's property, any assignment for the bensfit of creditors, any type of creditor-workout, or the
commencement of any preceeding under any bankruptey or insolvency faws by or aga’nst Grantor

Craditor or Forfeiture Proceedmgs Commencement of foreclosure or forfeitura praceedings, whether by judicial
proceeding, self-help, repossassion of any other method, by any creditor of Grantor or by any, govemmenta] agency
against any property securing the Indebtedmess. This includes a garnishment of sny of Grdntdr's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apphy if‘there’is_a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the éreditor or-forfeiture
proceeding and If Grantor gives Lendar written notice of the creditor ‘or forfeiture proceeding and- deposns with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined bv Lender, i rts
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreemant, Ariy breach by Grantor under the terms of any other agreemant betWEen Grantdr and"‘-.:_
Lender that is not remedied within any grace period provided therein, including without limitation anyr agreement‘

cencerning any indebtedness of other obligation of Grantor to Lander, whether existing now or later. ©

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guarantor, endorser( surety,__:‘ i
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party

dies or becomes incompetent, or revokes or disputes the validity of, or lisbility under, any Guaranty of th
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the :

prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness |s"
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Hot ._m'ac’!e' ‘Wwithin the time required by the promissory note evidencing such indebtedness, or a default occurs under
° the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or ather action is commenced to foreclose any existing lisn on the Property.

Right 1o Cure. :If any default, other than a default in payment is gurable and if Grantor has not been given a notice
6f @ breach’of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grafttor,-after Lender sends written notice to Grantor demanding cure of such default: {1) cures the default within
fiftean (151 days; er -(2} if the cure requires more than fifteen (15} days, immediately initiates steps which Lender
deems n Lendgr's 'sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and ngcessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender mav:-éxeg.cise'anv one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exchude pursult of any other remedy, and
an election 1o meke expenditures or to take action to perform an abligation of Grantor under this Deed of Trust,
after Grantor's:failure to perform, shall not affact Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness: -""'Le:l_'.ld'ér:--shaﬂ have the right at its option to declare the entife Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With resp.ett to "qll -oFany pert of the Real Property, the Trustee shall have the right to exercise its
power of sale and 16 forecldse by nbtice and sale. and Lender shall have the right to foraclose by judicial
foreclosure, in either case in-acedrdance with and to the full extent provided by applicable faw.

UCGC Remedies. With respec‘i to all ;ﬁr any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uriiform Commercial Code,

Collect Rents. Lender shall. H'ave.-,the r_ight,;'without notice to Grantor to take possession of and manage the
Property and collect the Rents;-ingluditig amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Praperty to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates-Uénder as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor ang. to negotiste the same and collect the proceeds. Payments by tenants
or other usars to Lender in response to-tender’'s demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for ihe demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a [eceiver.

Appoirt Receiver. Lender shall hava the right to have.a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operateé the Proparty preceding or pending
foreclosure or sale, and to collect the Rents from. the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender's
right to the appointment of a recefver shall exist whether or not the apparent value of the Property excesds the
indebtedness by a substantial amount, Employment by Lender shali not disqualify a person from serving as a
receivar,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property Is sold as provided
above or Lender otherwisa becomes entitled to possessior of‘the Property upon default of Grantor, Grantor shall
become a temant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or {2)° vacete:the Property immediately upon the demand of
Lender. : R

Other Remedies. Trustee or Lender shali have any other right-or-rei"hgd\j_h;q"s}idgd in thiz Deed of Trust or the Note
or available at law or in equity. ST

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other interided disposition of the Personal Property is to he
made. Reasonable notice shall mean notice given at least tan (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in cenjunetion with any sale of the.Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby, waives.any and all rights to have
the Property marshalled. (n exercising its rights and remedies, the Trustee or Lénder shall be free to sell alf or any
part of the. Property together or separately, In ona sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Praperty. Lo s

Attorneys' Fees: Expenses. If Lender institutes any suil of aciion W enforce-any of the’ terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as-attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the-protection of its
intarest or the enforcement of its rights shall become 2 part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by.-this.paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys” fees and' Lender's legal
expenses, whethar or not there is a lawsuit, including attorneys' fees and expensasfor bankruptey proceedings
(including efforts to modify or vacate any autornatic stay or Injunction}, appesls, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (inciuding foreclosure réports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums providad by law. S

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.” .7 .

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligatioris of-Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: I

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to- -
take the following actions with respect to the Property upon the written request of Lender and Grantar:- {a) jold, in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights ta:the -
public; (b) join in granting any easement or creating any restriction on the Real Property; and lo) jein.in any”
subardinatian or other agrasment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of 8 pending sale under any-othér :
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable faw, or uniaess the action or proceeding is brought by Trustee. ;

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights .
and remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to -~
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial forsclosure, in sither cass in
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v K__.-a'c':g:qrdance with and to the full extent provided by applicable law.

_Suceesser Trustes. Lender, at Lender's option, may from time to time appolint a successor Trustee to any Trustee
~ appaintediunder this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
; gffice of the recorder of SKAGIT County, State of Washingtor. The instrument shall contain, in addition to all
+ ather matters required by state law, the names of the original Lender, Trustee, and Grantor, the bock and page or
»the Auditor's File Number whera this Deed of Trust is recorded. and the name and address of the successor

trustae, and the instrument shall be executed and acknowledged by Lender or its suscassors in interest. The

$UCoessor frustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in‘this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern:-to tha exclusion of all other provigions for substitution.

NOTICES. Subject tg-applicable law, and except for notice required or allowed by law to ba given in anothar manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notica of sale shall be given:if writing, and shall be effective when actually deliversd, when actually received by
teletacsimile {unless otherwise reguired by law), when deposited with a nationally recognized overnight courier, or, If
matled, when depdsited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of naotices of foreclosure from the holder of
any lien which has priority over-thls-Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
natice to the other parties;” specifying-that the purpose of the notice is t@ change the party's address. For notice
purposes, Grantor agrees:to.Keep“Lender ifformad at all times of Grantor's current address, Subject to applicable taw,
and except for notice required or alfowed by: law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deermed to be notice given to all Grantors.

MISCELLANECUS PROVISIONS. ‘The folId'ang‘_miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of f'r'u's‘t_,_ togqtﬁér.=-;ﬁvlth any Related Documents, constitutes the entire understanding and
agreement of the parties as to-the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shafl be effective unless-given in writing -and signed by the party or parties sought to be charged or

baund hy the alteration or amenc{_me_nt‘. L

Annual Reports. If the Property is.uséd for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon reguest, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shell require. "Net operating income™ shalt mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings, Caption headings in ;ﬁlg"Deed‘ of Trust are for canvenience purposes only and are not to be
used to interpret or define the provisions of thig.Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time hald by or for'the benafit of Lender in any capacity, without the written consent
of Lender. P

Governing Law. This Deed of Trust will be goﬁexﬁed by fede_tai""law applicabls to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Waghington.

Choice of Venue. If there is a lawsuit, Grantor agrees upoh Lende_af"s% roeguest to submit to the jurisdiction of the
courts of WHATCOM County, State of Washington. = °

No Waiver by Lender. Lender shall not be deemed to have waivéd any rights under this Dead of Trust unless such
wajver is given in writing and signed by Lender. No delay or.omissior on the.part of Lender in exercising any right
shall operate as a walver of such right or any other right. A waiver by L&fider-of a provision of this Deed of Trust
shall not prejudice or constitute a walver of Lender's right othenwise to ‘demand strict compliance with that
provision or any other provision of this Deed of Trust. Mo prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender I8 required urider this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing engent to.subsequent instances wherg
such consent is required and in all cases such consent may be granted or withheld.in the solg discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the gffending ‘provision illegal, Invalid, or
unenforceable as to any ather circumstance. If feasible, the affending provision shall be gonsidered modified so
that it becomes legal, valid and enforceable. [f the offending provision ‘cannot be so ‘modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required-by |aw, the iffegality, invalidity, or
unantarceability of any provision of this. Deed of Trust shall not affect the legality, vafidity or enforceability of any
othar provision of this Deed of Trust. £ 5

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on ransfer-6f Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their suceessors arid assigns. If
ownership of the Praperty becomes vested in a person other than Grantor, Lander, veithout notice'to Grantor, may
deal with Grantor's suscessors with reference to this Deed of Trust and the Indebtedness by way of fofbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the.Indebtednaess.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. =

Waive Jury, All parties to this Deed of Trust hereby waive the right to a any aétid'ﬁl ) n{o‘iﬁbédi'hg, or
counterciaim brought by any party against any other party. {Inktial Mere e W
Waiver of Homestead Exemption. Grantor hereby releases and waives |

examption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. * "

DEFINITIONS. The following capitalized words and terms shall have the fallowing meanings when used iri this Deed of

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in“lawful money

ghts and benefits of thé homestead

of the United States of America. Words and tarms used in the singular shall include the plural, and the plural ‘shall ™,

include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shalj:

have the meanings attributed to such terms in the Uniform Commercial Code:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means CHARLES R. PATTERSON and imgludes all co-signers and co-n-ié"kers. 3 :

signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Dsed of Trust among Grantor, Lender, and Trustee, an_};_l
includes without limitation all assignment and security interest provisions relating to the Personal Property and-
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Rents:”
“ 1)-¢;f_§u'ift'}w'I‘h_o_a= word "Default” means the Dafault set forth in this Deed of Trust in the section titled "Defsult™.

}Eg'ént of Default, The words "Event of Default” mean any of the events of dafault set forth in this Deed of Trust in
‘the events of default section of this Deed of Trust.

Ex_iézing .Iﬁ'dehtepinéf;s. The words "Existing Indebtedness” mean the indebtedness deseribed in the Existing Liens
provision.of this Deed of Trust.

Grantor. The word *Grantor” means CHARLES R. PATTERSON,

Guarant_‘:y:. The-word ":G'Uaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including. without Timitation a guaranty of all or part of the Note.

Improvemants. ’The--:i&ord"':"_lmprovements" means all existing and future improvements, buildings, structures,
mobile homes affixed ¢n the Real Property, facilities, additions, replacements and other construction on the Real
PererW. 4 Y -

indebtedness. The word: "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Rélated Documents, together with all renewals of, extensions of, modifications of,
consolidations of and gubsfitutions for the Note or Related Documents and any amounts expended or advanced by
Lender 1o discharge Grantar's . obligations or expenses incurred by Trustee or Lender to enferce Grantor's
obligations under this:Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Spedcifically, without limitation; Indébtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provisign of this Deed of Trust.

Lender. The word "Lender* rijeans F'EO?LE:‘_.}___BANK, its successors and assigns.

Nete. The word "Note" means THE NOTE EXECUTEC BY CHARLES R. PATTERSON IN THE FRINCIPAL AMOUNT
OF $100,000.00 DATED DECEMBER"2,'2011, TOGETHER WITH ALL RENEWALS OF, EXTENSIONS OF,
MODIFICATIONS OF, REFINANCINGS OF, CONSOLIDATIONS OF, AND SUBSTITUTIONS FOR THE NOTE OR
CREDIT AGREEMENT.

Personal Property. The words "Persgnat Property™ mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
togather with all agcessions, parts, and additions to, all repfacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or. nthgr disposition of the Property.

Property. The word "Property”™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. ER

Related Documents. The words "Related Daguments” mesn all promissory notes, credit agreements, toan
agreements, security agreements, mortgages, deeds of trust, sec¢urity deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
tndebtedness; provided, that guaranties and environmental indemnity sgreements are not "Related Documents™ and
are not secured by this Deed of Trust, LA

Rents. The word "Rents" means sfl present and future fents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. s

Trustee. The word "Trustee” means Land Title Co. of Si(ag.%t'@o.u‘ﬁ‘ty.- ‘Whoge mailing address is 111 E, George
Hopper Rd, Burlington, WA 98233 and any substitute or successor 1fustees.

GRANTOR AGKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ‘DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. . Ff

GRANTOR:

CHARLES R. PATTERSON™

INDIVIDUAL ACKNOWLEDGMENT

STATEOF WASHINGTON }
155
counTY oF SKAGIT )

On this day before me, the undersigned Notary Public, personally appearsd CHARLES R. PATTERSON,.peérsonally
known to me or proved to me on the basis of satisfactory evidence to be the individual described in and who gxecuted
the Deed of Trust, and acknowledged that he or she signed the Deed of Trust ag his or her free and voluntary agt and
deed, for the uses and purppses therein mentioned. : P

Given under my hand and official seal this _ 24TH day of JUNE 7 201 3

iR iy, Residing at SEDRO-WOOLLEY, .
Nota PE?jl' ASHIQE;Y the State of AR v&
(v} YOUC I an ar e te O

v S

.,‘.(4}"'/?’ My commission expires 9/11 /2014

&xpirss 9/11/2014
T TR
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£E . REQUEST FOR FULL RECONVEYANCE
To: N , Trustae

The underslgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requasted, upon‘paynient of all sums owing to you, to reconvey without warranty, to the persens entitled thereto, the
right, tltle and mterest now held by you under the Deed of Trust.

Date: _ B L Bencficiary:
its:

LASER PRC Lendlng, Ver 12 4 0 003 Copr. Harlend Financial Solutions, Inc. 1997, 2013, Al Rights Reserved. -
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