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GUARDIAN NORTHWEST TITLE CO.
DEED OF TRUST IARESY

DATE: June 21, 201'?;_;-'"" |

Reference # (if appllcable) 1061 15 Additional on page
Grantor(s):

1. Taylor, James R

2. Taylor, Susanne: A

Grantee(s)
1. Banner Bank L T
2. Northwest Financial Corporatlon AWashmgton Corporation, Trustee

Legal Description: Section 25, Townshlp 36 North Range 2 East; Ptn. of SW 1/4
Additional on page 9

Assessor's Tax Parcel ID#: 360225-0j040-0009 (PA47000)

THIS DEED OF TRUST is dated June 21, 2013, among, Susanne A Taylor, and James R Taylor,
wife and husband, whose address is 11325 Blue Heron Rd, Bow, WA 98232 ("Grantor"};
Banner Bank, whose mailing address is Burlington-Branch, 110 Cascade Mall Drrive, Burlington,
WA 98233 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and
Northwest Financial Corporation, A Washington CorpOratlon whose mailing address is P.0O. Box
907, Walla Walla, WA 99362 (referred to below as Trustee")
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. DEED OF TRUST
" Loan.No: 41053890 {Continued} Page 3

' qbnfra'cf,_,_-c"'r by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
_F'rqpér_};y, or by any other method of conveyance of an interest in the Real Property. Howaver, this option shall not be
sexercised by Tander if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: &

5Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay When.due all ¢laims for work done on or for services rendered or material furnished to the Property. Grantor
shall*maintain the" Property free of all liens having prierity over or aqual to the interest of Lender under this Deed of
Trust, except for the: lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and axcept as. otherwise provided in this Deed of Trust.

Right to Contast, Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith
dispute over the obllgatlon ‘1o pay, so long as Lender's interest in the Property is not jeopardized. |If a lien arises or
is filed as a result”of:nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {(¥5). davs after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cagh or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or-sale 'under the lien. In any contest, Grantor shall defend itself and Lander and shall
satisfy any adverse judgmenf ‘before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed in the contest proceedings.

Evidence of Payment, " Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the:appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessmeants against the Property.

Notice of Construction. Grantor:shall notify Lender at least fifteen {15} days befare any work is commenced, any
services are furnished, or any.materlats are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on acecount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE, Thé followmg prgvrs-.ons relating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and ‘maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid.application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such’othér hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of-insurance in form satisfactory to Lender, ingluding stipulations that
coverages will not be cancelled or diminished without at least’ten (10) days prior written natice to Lender. Each
insurance policy also shall include an endorsement prowdlng that cgverage in favor of Lender wilt not be impaired
in any way by any act, omission or default of Grantor ar-any: ‘other person. The Real Property is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum amount of
Grantor's credit line and the full unpaid principal balance of any: priot liens on the property securing the loan, up to
the maximum pelicy limits set under the National Flood |nsurance Program or as atherwise required by Lender, and
to maintain such insurance for the term of the loan. : :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or darnage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the:casualty. Whather or not Lender's
security is impaired, Lander may, at Lender's election, receive and retain the: proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of'an‘y lien”affecting the Property, or the restoration
and repair of the Property, If Lender elects to apply the proceeds'to regtaration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satlsfactorv to kender. Lender shall, upon
satisfactory proof of such expenditure, pay ar reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not.committed-to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender undet_ this. Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance, of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald withaut interest to Grantor as
Grantor's interests may appear. =

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedr‘iéss"described below is
in effect, compliance with the insurance provisions contained in the instramgnt.- ewdancmg such Existing
Indebtedness shall constitute compliance with the insurance provisions under thrs Deed of Trust; to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of ifisurance requirement. It any
proceeds from the insurance besome payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebted 25

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, ecunty.. interests,
sncumbrances, and ather claims, (B} to provide any required insurance on the Property, (C): to-make repairs:to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as reguiréd below; . then
Lander may do so. If any action or proceeding is commenced that would materially affect Lender’s intetests in: the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to 'be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will".then bear
intarast at the rate charged under the Credit Agreement from the date incurred or paid by Lender, to the, date’ of_.

repayment by Grantor. All such expaenses wili become a part of the Indebtedness and, at Lender’s optlon, _WI|| A} be ~

payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and’be payable

with any installment payments to bacome due during either {1} the term of any applicable insurance policy;.or (2) the 7

ramaining term of the Credit Agreement; or (C) be treated as a balloan payment which will be due and payable at the;

Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in . 4

this paragraph shall be in addition to any other rights ar any ramedies to which Lender may be entitled on account of~

any default. Any such agtion by Lender shall not be construed as curing the default so as to bar Lender from’ any._;"

remedy that it otherwise would have had.
WARRANTY: DEFENSE OF TITLE, The following provisions relating to ownership of the Praperty are a part of this Deed

of Trust:

Skagit County Audltor
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DEED OF TRUST
" Loan No: 41053890 {Continued) Page 5

¢/ Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices

3 -_ﬁ..--'and’places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemerits, continuation statements, instruments of further assurance, certificates, and
other doeurhents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or preserva (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
HRelated Documents, and {2) the liens and security interests created by this Deed of Trust on the Property,
whether now :owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
10, in"this _paragraph\

Attorhay-in-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in'the name-of. Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's atiorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing alt
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE: If Grantor pays all the Indebtedness when due, terminates the credit {ine account, and otherwise
performs all tha oblrgatrons ‘impased upon Grantor under this Deed of Trust, Lender shall execute and deiiver to Trustee
a request for full reconveyance amd shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file” evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid' by ‘Grantor, if permitted by applicable law. The grantee in any reconveyance may bhe
described as the "person or'persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the, truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor wiil be in defauit under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misreprésentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement abtut Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition, {B} Grantor does not meet the repayment terms of the Credit Agreement. {C} Grantor's action or
inaction adversely affects the collateral or'Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfar of title or saleé” of 'the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder 'o,f"anotbsr--l'ién, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followmg rights and remedies:

Election of Remeadies. Ali of Lender's rlghts and . remedres will be cumulative and may be exercised alone or
together. An election by Lender to choose. any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender WI|| not affect Lender's right to declare Grantor in default and to exercise
Lander’'s remedies. . %

Accelerate Indebtedness. Lender shall have fhe"'r_ight at its option to declare the entire Indebtedness immediately
due and payable.

Foreclosurs. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lendershall have the right to foreclose by judicial
foreclosure, in either case in accardance with and to the' Tl ‘extent pravrded by applicable law.

UCC Remadies. With respect to all or any part of the Personal Propertv, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Codé. ..

Collect Rents. Lender shall have the right, without notice: 6 Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and urfipaid,: -and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly t0 Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same dnd-tolléct the proceads, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy.thé ebligations for which the payments are
made, whether or not any proper grounds for the demand existed. Leﬁd_e.r' may. éxercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appolnted to take | possassron of all or any part of
the Praperty, with the power to protect and praserve the Property, to Dp,era;q:the F‘ro.pergy preceding or pending
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds; ovér and above the cost of
the receivership, against the Indebtedness. The receiver may serve without Bong:if permitted by law. Lander's
right to the appointment of a receiver shall exist whether or not the apparent vaiue of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsqualrfy a person from serving as a
receiver. ; .

Tenancy at Sufferance. If Grantor remains in possession of the Property after the F'roperty ls sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of: Grantor Grantar shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s aption, either (1)
pay a reasonable rental for the use of the Property, or {2} wvacate the Property |mmed|ately upon the demand of
Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shaill give Grantor reasonable notice of the time and place of any pubilc sale of the Persanal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall maan notice given at least ten {10} days before the time of the sale- or disposrtlon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. o :

Sale of the Proparty. To the extent permitted by applicable law, Grantor hereby waives any and all’ rlghts to have ¢
the Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free to seli-all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bld at any,;
public sale on all or any portion of the Property. Lo

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of" .
Trust, Lender shall be entitied to recover such sum as tha court may adjudge reasonable as attorreys’ fees at trial”
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, .all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear -

T
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DEED OF TRUST
7 LoanNo: 41053890 {Continued) Page 7

S préé_m’hted by federal law. the iaws of the State of Washington without regard 1o its conflicts of law provisiaons.
2 This Doad of Trust has been accepted by Lender in the State of Washington.

‘Jmnt and ‘Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and ali
references. ta Grantor shall mean each and every Grantor. This means that each Grantor signing below is
fesponsible! for all obligations in this Deed of Trust.

No Waiver. by Lender. Grantor understands Lender will not give up any af Lander's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lendér has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean-Grantor will. not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does .consent to a request, that does not mean that Grantor will not have to get Lender's consent
again ifthe’ srtuatron Jhappens again. Grantor further understands that just because Lender consents to one or
more of.Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wawea presentment demand for payment, protest, and notice of dishonor.

Severability. If a: court fmds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean-that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provasnons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceabls.*

Successors and Assigns.- Sub]ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding-upon and inure to the benefit of the parties, their successors and assigns. |
ownership of the Property becomes, vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. fi._n'ie is of tH’e:':es_sence in the performance of this Deed of Trust,

Waiver of Homastead Exahpiﬁ'bﬁ_:;-.__ Grari'tgr'hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Was:hingtdn as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words s_h"ai'll_ Kave the following meanings when used in this Deed of Trust:
Bonaficiary. The word "Beneficiéry'f me‘éh'_é:Bqnner Bank, and its successors and assigns.

Borrower. The word "Borrower” 'meansf'-darrlgs R Taylor and Susanne A Taylor and includes all co-signers and
co-makers signing the Credit Agreement and alf their successors and assigns,

Credit Agreement. The words "Credit Agreement" fmean the credit agreement dated June 21, 2013, with credit
limit of $40,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitations for the promissory note or agreement. NOTICE TG GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" ‘mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and: securltv mterest provisions refating to the Perscnal Property and
Rents, .

Event of Default. The waords "Event of Default” mean any: of he events of default set forth in this Deed of Trust in
the events of default section of this Déd:8F Trustitife iiehi, +7 iy

Existing Indebtedness. The words "Exrstmg !miit&édness. mean: the mdebtedness described in the Exisiing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means;Jamb?# ’Tﬂy{Or‘a‘nd'Su_&anﬂgﬁA“l‘_a_)ﬂpr-.__

Improvements. The word "ImprovemeRis™ “feaiis ¥ ‘é:érétlr‘r’év"'arid':mfufl."ire."|mprovements, buildings, structures,
mgbile homes affixed on the Real Property, famllt?es, adcﬁtlbns, replacements and other construction en the Real
Property. Pl et Ltenalodg FoF

Indebtedness. The word "Indebtedness™ means all prmcrpai intérest;” and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all. renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or‘Related Documents and any
amounts expended or advanced by Lender te discherge Grantor's obligatioris or expénses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together wrth mterest on such amounts as
provided in this Deed of Trust. :

Lender. The ward "Lender" means Banner Bank, its successors and assrgns “The words *successors or assigns”
mean any person of company that acquires any interest in the Credit Agreemient.””

Parsonal Property. The words "Personal Property” mean all equipment, frxturr?S,.ﬂnd other:articles of personal
property now or hersafter owned by Grantor, and now or hereafter attached ar affixedtg-the Real Property;
together with all accessions, parts, and additions to, all replacements of, and aII substitutions .for, any of such
property; and together with all issues and profits thereon and proceeds {including wrthout Ilmrtatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property...

Proparty. The word "Property" means collectively the Real Propearty and the Personal Properw

Real Property. The words "Real Property” mean the real property, interests and rights, a8’ further descnbed in this
Deed of Trust. .

Related Documents. The words "Related Documents” mean all promissory notes, dredit abreemen‘t’s, lean
agreements, Security agreements, mortgages, deeds of trust, security deeds, collateral mortgages and all ‘sther
instruments, agreements and documents, whether now or hereafter existing, executed in gonnection withthe
Indebtedness; provided, that guaranties angd environmental indemnity agreements are not "Helated Documants" and
are not secured by this Deed of Trust. 3 :

Rents. The word "Rents” means all present and future rents, revenues, income, issuas, royaltles, proflts, and”_
other benefits derived from the Froperty. L i

Trustese. The word "Trustee” means Northwest Financial Corporation, A Washington Corporation, whose malimg_f
address is P.O. Box 207, Walle Walla, WA 99362 and any substitute or successor trustees. S

SR WMM
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Schedule “C*
Legal Description

The 1&__md--réfétréd to in this report/policy is situated in the State of Washington, County of Skagit, and is
describéd as foIIOWS'

From mean corner between Section 25 and 26, Township 36 North, Range 2 East, W.M., running South
87°33" East.1,073.23 feet to point of beginning; thence North 85°59” East 18.2 feet; thence South 77°3
Fast 32.44 feet; thence South 1°30° West 219.75 feet; thence South 84°16” West 50.41 feet; thence North
1°30° East 230.7 feet to. poiﬁt of beginning; being Lot 15 of J.T. Squires unrecorded subdivision of North
Samish Beach Inc;; all land lymg between the above described tract and the mean line and second class
tide lands lying in front if’; any.

EXCEPT right-of-way for"B_l-u"g Herc;n Road lying along the South line thercof.
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