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(ANDTHTLE OF SKAGIT COUNTY
1"t u*‘h G- U')
DEED OF TRUST
DATE: June 21, 2013:"' o~
Reference # {if appllcable) Additional on page

Grantor(s):
1. NELSEN, GREGORYH
2. NELSEN, MARIE'A

Grantee(s)
1. PEOPLES BANK ; e
2. Land Title Co. of Skagut County, _Trustee

Legal Description: PTN GOV. LOT 3, ~_27_--36-2~__-.E W.M.
SoE Additional on page 2

Assessor's Tax Parcel ID#: 360227-0.003-0002 1% U | 0) s

THIS DEED OF TRUST is dated June 21, 2013, among GREGORY H NELSEN AND MARIE A.
NELSEN; HUSBAND AND WIFE, whose address is 9363 MARSHALL RD, BOW, WA 98232
{("Grantor™); PEOPLES BANK, whose mailing: address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referrad to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Title Co. of Skaglt County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 {referred to helow as "Trustee").
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APy DEED OF TRUST
“ Loan No: 5721490-1 {Continued) Page 3

" the p_l,r_rﬁo_sé ot the Credit Agreement, whether voluntary or otherwise, whether due or not due, direct or indirect,
determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be liable
individually “6r- ]ointiy with others, whether obligated as guarantor, surety, accommodation party or otherwise, and
whether” recoverv upon such amounts may be or hereafter may become barred by any statute of limitations, and
whethiér the obllganon ta repay such amounts may be or hereafter may become otherwise unenforceable. If the Lender
is required to give notice of the right to cancel under Truth in Lending in copnection with any additional loans,
extensions of credit and other iiabilities or obligations of Grantor to Lender, th is of/ Trust shall not secure
additional loans o obligations unlass and until such notice Is given. (initial Her&Mﬁ

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including. without limitation, a ravolving
line of credit, with a-variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies. with all the terms of the Credit Agreement and the line of cradit has not been terminated.
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may he made, repaid, and
remade from time to .time, subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges-on.such balance at a fixed or variable rate or sum as provided in the Credit Agreemant, any
temporary overages, other: charges. and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph,:shall fiot exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lander-that this ‘Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Cradit Agreemant and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than-the amount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligatioh to advance funds to Grantor., Therafore, the lien of this Deed of Trust will remain in full
force and effect notwnthstandlng anv Z6ro- bnlanca

Grantar herehy assigns as secqrity to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This iassignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfectad “and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the: Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code sacurity mterest in the Personal Property and Reants.

THIS DEED OF TRUST. INCLUDING THE’ ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE_ (A} "PAYMENT OF THE INDEETEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS: AND: OBLIGATIONS UNDER THE CRED|IT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwnse prcwdad in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they pecqme due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement;. this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PHOPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following prowsnons

Possassion and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the: Propertv, .and {3} collect the Rents from the Property
{this privilege is a licanse from Lender to Grantor automatically reévcdked upon default). The following provisions
relate to the use of the Property or to other Ilmltatlons on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value

MNuisance, Waste. Grantor shall not cause, conduct or permlt_.ar__w nuisan_ce nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property.; Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to: remove, any timber, minerals {inctuding
oil and gas), coal, clay, scoria, soil, gravel or rock products W|thout Lender 5, pnor wrltten consent.

Removal of Improvements. Grantor shall not demaolish or remove- anv Irnpro_v.gaments from the Real Property
without Lender's prior written consent. As a condition to the removal ofany Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements wuth Improvements of at least
aqual value. k .

Lender's Right to Enter. Lender and Lender's agents and representatlves Jmay enter upen the Real Property at all
reascnable times to attend to Lender's inierssts and to inspect the Rea) Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. ;

Compliance with Governmental Requirernents. Grantor shall promptly compl_yf and =_sl'irg\ll, promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoaver.-who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and.regdlations, fiow or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the” Prcnperty Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceedlng, inciuding
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and S0 Iong as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require. Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. ‘ P

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do al_other
acts, in addition to those acts set forth above in this section, which from the character and use af the Property are
reasonably necessary to protect and preserve the Property. - :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, A} declare 'immed'late1y dug--‘an_d""péyabl'g "a:l_l
surns secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement. or other

document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale o<,

transfer, without Lender's prior written consent, of all or any part of the Raal Property, or any interest'in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease- optlon'

contract, or by sale, assignment, or trensfer of any beneficial interest in or to any land trust holding title 1o the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be" T

exercised by Lender if such exercise is prohibited by federal law or by Washington law. E
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of

L T
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A DEED OF TRUST
Loan No: 5721490-1 (Continued} Page 5

¢ /Dafense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
¢ -title'to the Property against the lawful claims of all persons. In the event any action or proceading is commenced
hat_questions Grantor's title or the intarest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
< agtion at Grantor s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
partlmpate in‘the proceeding and to be represented in the proceeding by counsel of Lender's own cheice, and
Grantor willideliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time

to permit such’ participation.

C'orﬁpliance With’i.aws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing. appllcable laws, ordinances, and reguiations of governmental authorities.

Survival of" Prom|ses . All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the éxecution: and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS The followmg provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The |l€‘.n .of thls Deed of Trust securing the Indebtedness may be secondary and inferior to the lien
securlng payment” of gn éxsting obligation to MORTGAGE ELECTROMNIC REGISTRATION SYSTEMS, INC,
("MERS"), SOLELY AS ‘NOMINEE FOR LENDER AND LENDER'S SUCCESSQRS AND ASSIGNS; LENDER IS
PEOPLES BANK, A WA'CORPORATION. described as: A DEED OF TRUST RECORDED MAY 15, 2013 UNDER
AUDPITOR'S FILE NO. 201305150025, RECORDS OF SKAGIT COUNTY. The existing obligation has a current
principal balance of approximately*$289,000.00 and is in the original principal amount of $289,000.00. Grantor
expressly covenants and- agrees to.pay, or see to the payment of, the Existing Indebtedness and to prevent any
default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtadness.

No Modification. Grantorshall not enxer into any agreement with the holder of any mortgage, deed of trust, or
other security agreement ‘which. has pribr'ity over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed, WIthDLIt the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following prow.s[ons relating ‘to:condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in-tondemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps“asmay be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and 1o be
represented in the proceeding by counsel ‘of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such |nstruments and documentation as may be requested by Lender from time to
time to permit such participation. e

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemngtion, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Proparty. The net
proceeds of the award shall mean the award after payment of all.reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatign::

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust' :

Current Taxes, Faes and Charges. Upon reguest by Lende__r, Grantqr shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all-taxes; ag-described below, together with all expenses
incurred in recording. perfecting or continuing this Deed of Trust,.ifitlading without limitation all taxes, fees,
documentary stamps, and other charges for recerding or reglsterlng this Deed of Trust.

Taxes. The following shall constitute taxes to which this sectaon apphes [1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by ‘thlS Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from paymients or'the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable-agaifist-the Lerider or the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or- on payments of principal and
interest made by Grantor.

Subsequent Taxes. [f any tax to which this section applies is enacted: subsequent 40 the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exermse any or all of its
available remedies for an Event of Default as provided below unless Grantor gither {1} pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liians section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relatlng to thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under tha Umforrn Commerctal Code
as amended from time to time, & E

Security Interest. Upon request by Lender, Grantor shall take whatever action is requeéted"by Léndar to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed.of Frust in the
real property racords, Lender may, at any time and without further authorization from Grantor.ﬁlle exscuted
countarparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor.shall: relmburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default,"Grantor shall not
remove, sevef or detach the Personal Property from the Property. Upon default, Grantor shal’ agsempte any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to”Grantor ard
Lender and make it available to Lender within three {3} days after receipt of written demand from_ Lender to the-=-'n__
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} from which: lnformatl [
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unlforrn‘:-'
Commarcial Code) are as stated on the first page of this Deed of Trust. . :

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances en'd'“_...
attorney-in-fact aré a part of this Deed of Trust: S0

Further Assurances. At any time, and frem time to time, upon request of Lender, Grantor will make, axecute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices .

A
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A DEED OF TRUST
*' Lean No: 5721490-1 (Continued) Page 7

: paragraph include, without limitation, however subject to any limits under applicable law, Lender’'s attorneys' fees

¢ ~and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for

bankrupicy proceedings (including efforts to modify or vacate any automatic stay or injunction}, appeals, and any

< anticipated “post-judgment collection services, the cost of searching records, obtaining title reports tincluding

threclosure reports, surveyors’ reparts, and appraisal feas, title ingurance, and fees for the Trustee, to the extent
perm:tted by appllcable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

nghts of Trustee Trustee shalt have all of the rights and duties of L.ender as set forth in this section.

POWERS' AND OBLIGATIONS OF TRUSTEE. The faollowing provisions relating to the powers and obligations of Trustee
{pursuant to- Lender 3 lnstructlons) are part of this Deed of Trust:

Powers of Trustee In‘addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take tha following actrons with respect to the Property upon the written request of Lender and Grantor: ({a) join in
preparing and f|i|ng a map or plat of the Real Property, including the dedication of streets or other rlghts to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lendar under this Deed of Trust.

Obligations to: Natrfv Trustee shall not be obllgated to notify any other party of a pending sale under any other
trust deed or Iien, or of:any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable Iaw,__ ar onFess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth’ above; wrth ‘respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the fuill extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by ar’instrumcent executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT _County, State of Washington. The instrument shall contain, in addition to all
other matters raquired by staté Iaw, the-names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where-this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall bé executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance ot the; Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all othar prowswns fer substltutlon

NOTICES. Subject to applicable law, and except.for not-lce.reqmred or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust] including without limitation any notice of default and any
notice of sale shall be given in writing, and =s'hall-*"be_-. effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law),-when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail;. as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed. of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority gver this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for riotices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that-the-purpose of the notice is te change the person's
address. For notice purposes, Grantor agrees to keep Lender.informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required of alldwed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any ‘Grantor is deerned to be notice given to all Grantors, It will
be Grantor's respensibility to tell the others of the notice frorm Lender:

MISCELLANEOUS PROVISIONS. The following miscellaneous pro,,\nslong:. are a=:"‘|‘)art of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Re[ﬂ'ted Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever wrll be:bound or obligated by the change or
amendment. .

Caption Headings. Caption headungs in this Deed of Trust are for convenuence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by thls Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capaclty. without the written consent
of Lender. .

Governing Law. This Deed of Trust will be governed by federal law applnoabla to Lendar and, to the extent not
preempted by federal law, the laws of the State of Washington without ragard to |ts confllcts of law provisions.
This Deed of Trust has been accepted by Lendar in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subrmt 10 the jurisdiction of the
courts of SKAGIT County, State of Washington. e - R

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and geveral, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor sugnmg below is
responsihle for all obligations in this Deed of Trust. A :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rlghts under thls Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will'not"‘mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's” rlghts -that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor wiil not have to get’ ‘Lender's consent
again if the situation happens again. Grantor further understands that just because Lender ¢onsents to one ‘or
more of Grantor's requests, that does not mean Lender will be required to consent 1o any of. Grﬂntor s future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor. g :

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that j'
fact by itself will not mean that the rest of this Deed of Trust will not be valid or entorced. Therefore; a court
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be-'
invalid or unenforceable. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interfes't',"
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. I
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor,“may
deal with Grantor's successors with referance to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

MM
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DEED OF TRUST

LoanNo 5721490-1 {Continued) Page 9

INDIVIDUAL ACKNOW.LBDQ ENT

) \‘\ “-.-“-—".h.. ), .
STATE OF U\) O Q-h s‘? ‘9::‘51, -.‘é:’ 3

RY H. NELSEN and MARIE A
@:e 1o be the individuals described

%,

_ SN s o .‘%_
ok : Sae 87

v S\ ey fEE S74T

,-=_.'..'. g :-‘.-. 5

On this day._ before me, the undersigned Notary Pubi
NELSEN, personally known to me or proved to me on th
in and who executed.‘the Deed of Trust, and acknowl Deed of Trust as their free and
voluntary act and deed, fcor the uses and purposes therein mef

Given under my hand :—;mcl oﬂlclal saal this ’)‘l 5T . 20 ( 3

W\L_}—:Q éx ()\ \-X-Q\é \D_{,M Hestdmg at" J\)\‘\- U .pjur\;\xr\,

Metary Public in and for tha_,__Stata qf4 : !; ¥ My commission expires L,! = 0" ,

REQUEST FOR FULL RECONVEYANCE

To: 3 ) Trustee
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to__you, ip reconvey without warranty, to the persons entitled thersto, the
right, title and interest now held by you under:the Déed of Trust.

Beneficiary:
By:
Its:

Date:

LASER PRO Lending, Ver. 12.4.0.003 Copr. Harland-:_l_:inancial Solutions, Inc. 1997, 2013, All Rights Reserved.
WA PACFIWIN\CFALPLIGO1.FC TR-25749 PR-49
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