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THIS DEED OF TRUST is dated June 17, 2013, among James R Kyle and Clara B Kyle;
Husband and Wife ("Grantor”); BUSINESS BANK ; -whose _mailing address is BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA" 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary™); and LAND TITLE COMPANY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee™).
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CONVEYANGE AND BRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and pessessian and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and intersest in and to
the following described real property, together with all existing or subsequently erscted or affixed buildings,
improvements.-and fixtures: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stdck in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Eroperty“)

located in Skaglt County, State of Washington:

See EXHIBIT A whrch |s attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth hereln.

The Real Property or_lts__add_ress is commonly known as 327 E College Way, Mount Vernon,
WA 98273. The Real Property tax identification number is 340418-0-060-0003/ P26138.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is interded to be gpecific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor & license to collect the“Rents and _profits, which license may be revoked at Lender's gption and shall be
automatically revoked upon acdeleration of ‘all-or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security m‘terest inthe Personal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TU SECURE iA) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NQTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED- ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounis secured by this Deed of Trust as they become dué, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, aperate or manage the Property; and (3) collect the Rents from the Property
{this privilege Is a licenss from Lender to Grantor automatically révoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Prapeﬂy The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenanlabls :condition and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve lts va!ue Cog

Muisance, Waste. Grantor shall not cause, conduct or perrmt ‘any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of .the’ Property “Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party theTight to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products wrthout L.ender's prler written consent.

Removal of Improvements Grantor shall not demolish or remove any Iprovements from the Rea! Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor {o make arrangerments satisfactory 1o Lender to replace such ‘rmprovernents wuth improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representalives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real F’ropeny for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptry comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every natyre whatsbever who rent, lease or
otherwise use or cccupy the Property in any manner, with all laws, ordinances, and.teguiations, now or hereafter
in effect, of all govemmental authorites applicable to the use or occupancy of the: Property including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith’any such’law, ordinance, or
regulation and withhaold compliance during any proceeding, including appropriate appeals, .50 long as Grantor has
naotifiad Lender in writing prior to doing sc and so long as, in Lender's scle opinion, {'ander's.interests in the
Property are not jeopardized. Lender may require Grantar to post adequate security'or a surety bond reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shau do-all other
acts, in addition to those acts set forth above in this section, which from the character and-use’ of the Property ars
reasonably necessary to protect and praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare |mmed|alely due end payable all
sums secured by this Deed of Trust or (B) increasa the interest rate provided for in the Note gr other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the gale or ranster;
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. ‘A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whather.
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment 'salg conlract

land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-oplion contract, or by -
sale, assignment, or transfer of any beneficial Interest in or to any land trust helding title to the Real Property,.of by any . -

othar method of conveyance of an interest in the Real Propsrty. However, this option shall not be exercised by Lander=~.
if such exercise is prohibited by federal law or by Washington law.

Trust:

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed ot'= S '

Payment. Grantor shall pay when due {and in all events pricr to delinquency) all taxes, special taxes, assessmen'rs .

charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
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B ri'ay whet _dt']e all. claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain.the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of
Trust;- except for. the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust,

Right to contast Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result pf nonpayment, Grartor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-with Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender in an
amount sufficient to diacharge the lien plus any costs and attorneys' fess, or other charges that could accrue as a
result of a forectasure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
salisfy any adverse judgment hefore enforcement ageinst the Property. Grantor shali name Lender as an additional
obligee under any surety. bond fumished in the contest proceedings.

Evidence of Paymen_t-."'Gréntpr’"s'hell""upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the: appropriate governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or.any materials are-supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted oh-accountof the work, services, or materials. Grantor will upon request of Lender
fumish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The rollowmg prowsmns relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Granlcr shall’ procure and maintain policies of fire insurance with standard extended
caverage endorsements on a replacement basig for the, full insurable value covering all fmprovements on the Real
Property in an amount sufficient to avoid apphca'uon of any coinsurance clause, and with a standard morlgagee
clauge in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance In such
coverage amounts as Lender may request with: Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurarice, as Lender may reascnably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender from time to tims the
policies or certificates of insurance in form satisfactory to Lender,including stipulations that coverages will not be
cancelled or diminished without at |least thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favef of-Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real-Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if avallable, for the full unpaid principal balance of the igan and any
prior liens on the property securing the loan, up to tha maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and. o mamtam ‘such:Insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any logs or. damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen ({15) days of the. casualty. Whether or not Lenders
security is impaired, Lender may, at Lender's election, receive and fetain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds:ig-restoration and repair, Grantar shall repair or
replace the damaged or destroyed Improvements in a manner “satisfactory’ to "‘tender. Lender shall, upon
sa'usfactory proof of such expenditure, pay or reimburse Grantor from the-proceeds ‘for the reasonable cost of
repair ot restoration if Grantor is not in default under this Deed of Trust’ Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or resteration of
the Property shall be used first to pay any amount owing to Lender under.this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance &f the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtednass, such proceeds shall- be paid wnthbut interast to Grantor as
Grantor's interests may appsar.

Grantor's Report on Insurance. Upon request of Lender, howsver not more than once.d year Grantor shall furnish
to Lender a report on sach existing policy of insurance showing: (1) the name of the insurer (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and (5) the expiration date of thé policys” Granter shall, upon
request of Lender, have an independent appraiser satisfactory to Lender detarmine the gash’ value replacement cost
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially aﬂ‘ect Lender’s interast in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Docuiments, Including
but not limited to Grantor's failure 1o discharge or pay when due any amounts Grantor is required 16 dlssharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not-be tbiigated to).take
any action that Lender deems approprate, inciuding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other dlaims, at any time levied or placed on the Property and paying all ‘Costs for insunng,:
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such plrposeés will then
bear interest at the rate charged under the Note from the date incurred ar paid by Lender to the date of repdytrant by.
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable.on’

demand; (B) be added to the balance of the Note and be apportioned among and be payable with any. installment

payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining.term of

the Note; or {C) be treated as a balloon payment which will be dug and payable at tha Note's maturity. The Deed.of ¥

Trust also will secure payment of these amounts. Such right shall be in addition to ali other rights and remsdles to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The fellowing provisions relating to ownership of the Property are a part of thls Deed: '

of Trust:

Title. Grantor warrants that: (a) Grantor halds good and marketable title of record to the Property in fee simple; A
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" free and’ tlgar of.all lisns and encumbrances other than those set forth in the Real Property description or in any
title “insurance-policy, titte report, or final title opinion issued in favor of, and accepted by, Lender in connection
with:this Dezd ot:Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Len ar.

Defense of Title Subject to the exception in the paragraph above, Grantor warrants and will forever dafend the
title to'the F'ruperty against the lawful claims of all persans. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by coeunsel of Lender's own choice, and
Grantor will dehver, gr causeto be deliverad, to Lender such instruments as Lender may request from time to time
to parmil suctparticipation. -

Compliance With Laws. ‘.GrantEr warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws,“ordinanges, and regulations of govemmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall syrvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full farce ard effact until:such time as Grantor’s ndebtedness shall be paid in full.

CONDEMNATION. The followingi__ provisiohe relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condersnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take ‘such-steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such procesding, but Lender shall be entltled to participate in the proceeding and to be
represented in the proceeding by cotnsel of its-own choice all at Grantor's expanse, and Grantor will deliver or
cause to be delivered to Lender such :netrurnents and documentation as may be requested by Lender from time to
time to permit such participation. -

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any prooeeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtadnass or the repair or restoration of the Property. The net
procasds of the award shall mean the award after payment of all reasonable costs, expenges, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTA.L AUTHORITIES. The following provisions ralating
to governmental taxes, fees and charges are a part.of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to
this Deed of Trust and take whatever other action‘is requested-by-Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes;.as described below, together with all expenses
incurred in recording, perfecting or confinuing this Deed of Trust,“including without limitation all taxes, fees,
documentary stamps, and other charges for recording o reglsterlng thlS Deed of Trust.

Taxes. The following shall constitute taxes to which ‘this_section applles (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the |ndebtedness-secured:by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct fram payments on.the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chérgeablé againstthe Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor,

Subsequent Taxes. If any tax to which this section applies is *.enected s_ubs_equent to the date of this Deed of
Trust, this event shall have the sarme effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor.-éithér.. (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and- LJens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relallng ‘to' this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Securlty Agroement. This instrument shall constitute a Security Agreernem to-the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party’ under the Unlform Commercial Code
as amended from time to time.

Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is; requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to reoerdmg this Deed of
Trust in the real property records, Lender may, al any time and without further authorization from: Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a flnancing_statemetit, . Grantor shall
reimhurse Lender for all expenses incurred in perfecting or continuing this security interest. Upon’ defauit Grantor
shall not remaove, sever or detach the Personal Property from the Property. Upen default,-Grantor, shall assemble
any Pearsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recsipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from’ whuch mformalmn
concerning the security interest granted by this Deed of Trust may be obtained (each as required. by the Unrform
Commercial Code] are as stated on the first page of this Deed of Trust. ~~+ 7 .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and;::'
attornay-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and-‘ i
deliver, or will cause to be made, executed or deliverad, 1o Lender or to Lender's designee, and when requested by . :
Lerder, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices @
and places as Lender may deemn appropriate, any and all such mortgages, deeds of trust, security deeds, sewnty‘-- E
agreements, financing statements, continuation statements, instruments of furher assurance, certificates] and 7
other documents as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate, complete, ;.-
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related .
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on !he
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Pr.oper_ty‘," whether now owned or hereafter acquired by Grantor. Uniess prohibited by taw or Lender agrees to the
‘gontrary .in writing, Grantor shall reimburse Lender for all costs and expenses incurred In connection with the
miatters refefradtoin this paragraph.

Attomey-ln-Fact I Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for arid in"thé name'of Grantor ard at Grantor's expense. For such purposes, Grantor hereby Irrevocably appolints
Lender-as Grantors attorney-in-fact for the pumpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, In Lender's sole opinion, ta accomplish the matters referred ta in
the preceding paragraph’: <

FULL PERFORMANCE.- "If-Grantor pays all the Indebtedness when due, and otherwise performns all the obligations
imposed upon Graptor under this. Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execlite and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Granter, if permitted by applicablé law, The grantes In any reconveyance may be dascribed as the "person ar persons
legally entitled thereto”, and the recitals>in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Each of the follovwng. at Lender's opticn, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Granlor:faila._lq make ghy;;payment when due under the Indebtedness.

Other Defaults. Grantor fils to’ comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust oF'in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition:contained in _any:‘_other agreement between Lender and Grantor.

Compliance Default. Failure to 'cbmply“vﬁ_i“l__h--_any-- other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Relaled Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment neoessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Granlor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any othet’agréement, in favor of any other creditor or person that may materially
affect any of Grantor's property or Granter's ability to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or fumnished to Lender by Grantor or on
Grantor's behalf under this Dead of Trust or the:Related Documeints is false or misleading in any material respect,
either now or at the time made or furnished or becomas false or rnlsleadlng at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral decument to create a valld and perfected security Interest or lien) at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the |nsolvency of Grantor the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors;-any type of creditor workout, or the
commencament of any proceeding under any bankruptcy or msclve_ncy laws. by or against Grantor,

Creditor or Forfeitura Proceedings. Commencement of foreclosure-or forfeiture proceedings, whether by judicial
proceading, seif-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defauil shall not apply if there is a goad faith
dispute by Grantor as to the validity or reasonableness of the claim. which.is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor ¢r forfeiture-praceeding and deposits with
Lender menies or & surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discration, as being an adequate reserve or band for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemen! between Grantor and
Lender that is not remedied within any grace period provided therein, including. without. fimitation any agreement
concerming any indebtedness or other obligation of Grantor to Lender, whether exlstlng FOW.Or later.

Events Affecting Guarantor. Any of the preceding events ocgurs with respect to’ any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlsputes the valldlty of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial COﬂdItIQI"I or Lender bel:eves the
prospect of payment or performance of the Indebtedness is impaired. . o

Insecurity. Lender in good faith belleves itself insecure,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlrne thereaﬁer
Trustee or Lender may exercise any cne or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this' Desd of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its femedies. ™

Accelerate Indebtedness. Lender shall have the right at Its option to declare the entire lndebtedness Immechately"“-:
due and payablas, including any prepayment penalty which Grantor would be required to pay. : ¢

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right t’a sxerc:"se'lts
power of sale and to foreciose by notice and sale, and Lander shall have the right to foreclose: by jUdICIal-' ]
foreclosure, in either case in accordance with and to the full extent provided by applicable law. A

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shall have all the nghts and__ :
vemedies of a secured party under the Uniform Commercial Code. N

Coflect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage tl'ge
Praperty and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, aver apd .
abave Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or."
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. other user of the Property o make payments of rent or use fees directly to Lender. If the Rents are collected by
Lerider, thén Grantor imevocably designates Lender as Grantor's attorney-in-fact to endarse instrumants received in
paymenit thereafin‘the name of Grantor and to negoliate the same and collect the proceeds. Fayments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether. or ‘ngt any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph’ alther in _person, by agent, or through a recsiver.

Appoint Recelver Lender.shall have the right to have a recsiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sdlg, and (o.collect the Rents from the Property and apply the proceeds, over and above the cost of
the recsivership-‘agairst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a-receiver shall exist whether or not the apparent valus of the Property exceeds the
Indebtedness by a substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at 5ufferar|ce 1f Grantor remains in possossnon of the Property after the Property is sold as provided

above or Lender otherwise-becomes entitled to possession of the Property upon default of Grantor, Grantor shall

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)

an a reasonable rental for the use of the Property or (2} vacate the Property immediately upon the demand of
ender,

Other Remedies. Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity....

Notice of Sala, Lender shall give, Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which-any privaté’sale or other Intended disposition of the Personal Property is to be
made. Reasonable notice shall miean.nolice given.at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be: made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable {aw, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its" rlghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one.- sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys’ Fees; Expenses, If Lender institUtes ‘any suit or action to enforce any of the terrns of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lendér’s opinion are. necessary at any time for the protection of its
interest or the enforcement of its rights shall becerme a part of the*Indebtedness payabla on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses coversd by this paragraph includa,
without limitation, however subject to any limits under applicable faw, Lender's attorneys' fees and Lender's iegal
expenses, whether or not there is a lawsuit, including. atterneys’ fees and expenses for bankruptcy proceedings
{(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, gbtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the-Trustee, to.the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all otherf sums prowded by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provnsnons relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: Lo

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iaw, Trustee shall have the power to
take the following actions with respect to the Property upon the written. request of Lender and Grantor: (a) join in
preparing and filing a mep or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on:the Real Froperty: and {c) join in any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender:unider this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale under any cther
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusteg shall be a party, unless
required by apphcable law, or unless the action or proceeding is brought by Trustes. .-

Trustee. Trustee shall meet all qualifications required for Trustee under applicable’ I_aw. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judlClal foreclosure in. elther case in
aceardance with and to the full extent provided by applicable law. A

Successor Trustee. Lender, at Lender's aption, may from time to time appoint & Succassor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and récorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in’ addlbon loall other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the’ book-and” page .or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the siicceséor tfustae,

and the instrument shall be executed and acknowledged by Lender or ils successors in interest.” The SUCCEsSOr
trustee, without conveyarce of the Property, shall succeed to all the titte, power, and duties conferréd ypon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govem for the
exclusion of all other provisions for substitution. :

NOTICES. Subjsct to applicable law, and except for notice required or allowed by law to be given in another manner
any nolice required to be given under this Deed of Trust, including without limitation any notice of default and ‘any

notice of sale shall be given in writing, and shall be effective when actually delivered, when actuallyreeeived by A

telefacsimile (unless otherwise required by law), when deposited with a nationally recognized cvemight courier, or if .
mailed, when deposited in the United States mall, as first class, certified or registerad mail postage prepaid, directed to-”:
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder-of ¢ ;
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the baginhing of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice -
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law, -
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any’

i
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notlce glven by Lender to any Grantor is deemed to be notice given to all Grantors.

SBA 504 PROVISION LANGUAGE. The Loan secured by this lisn was made under a United States Small Business
Administration-{SBA) ‘pationwide program which uses tax dollars to assist in small business owners. |f the United
States is seeknng_lo enra_rce this document, then under SBA regulations:

a) When SBA is the holder of the Note, this document and all decuments evidencing or securing this Loan will be
construed in accordance with federal law.

b} CDC or SBA may use.local or state procedurss for purposes such as filing papers, recording documents, giving
notice, foreclosing llens, and ‘gther purposes.. By using these procadures, SBA dogs not waive any faderal immunity
from local or state control,"penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any local
or state law to deny-any 6b|‘|gaticn af Borrower, or defeat any claim of SBA with respect to this Loan.

Any clause in this document requirlng arbitration is not enforceable whan SBA is the holder of the Note secured by this
instrument.

MISCELLANEOUS PROVISIONS The fdllowmg miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed__of J'rust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as'to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless.given in writing and signed by the party or parties sought to be charged or
bound by the alteration or.amendment:

Annual Reports. If the Property. is used-for purposes other than Grantor's residence, Grantor shall fumnish to
Lender, upon request, a certified statemient of net operating income received from the Property during Grantor's
previous fiscal year in such form:and detail a3 Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less a!l r.:ash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposas only and are not to be
used to interpret or define the provisions of th1s Deed of Trust.

Merger There shall be no merger of the’ mterest or estate created by this Deed of Trust with any other interest or
eslate in the Property at any time held by ar; for the beneﬂt of Lender in any capacity, without the writtan consent
of Lender,

Govemning Law. This Deed of Trust wiII be govamed by federal law applicable to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washington without regard to its conflicts of jaw provisions.
This Dead of Trust has been accepiod by Lender In the State of Washington.

Cholce of Yenue. If there is a tawsuit, Grantor. Aagrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor, Thl§ means that each Grantor signing below is
responsible for all obligations in this Deed of Trust. :

Ne Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender. No delay.or omission on-the part of Lender in exercising any right
shall operate as a walver of such right or any other right. "A-walVer-by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right othérwise to. demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior. waiver by ‘Lender, nor any coursa of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required-under this Deed of Trust, the granting
of such consent by Lender in any Instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or, wnhheld fthe sole discretion of Lender.

Severabllity. If a court of competent Jurisdiction finds any provision of this’ Deed of Trust to be illegal, invalid, or
unenforceabls as 1o any person or circumstance, that finding shall not make the offentling provision llegal, invatid,
or unanforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
modified 50 that it becormes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required-by. law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the iegality;: vahdlty -or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a perscn other than Grantor, Lender, withgut notice to-Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way: -of forbearance or
extension without releasing Grantor frem the obligations of this Deed of Trust or liability urider, the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benef te of lhe hemeslead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust g

DEFINITIONS. The following capitalized words and terms shall have the following meanings when' used in thls Deed of
Trust. Unless specifically stated to the cantrary, all references to dollar amounts shall mean amounts’in Tawful meney
of the United States of America. Worde and terms used in the singular shall include the plural, and’the plural shall,
include the smgular as the context may requnre Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneflciary. The word "Beneficiary” means BUSINESS BANK , and its successors and assigns.

Borrower. The word "Borrower" means James R Kyle and Clara B Kyle and includes all ¢co-signers and co-makers i

signing the Mote and all their successars and assians. _
Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustée, and:."

includes without limitation all assignment and security interest provisions relating to the Personal Propery and s

Rents.
Default. The ward "Default" means the Default set forth in this Deed of Trust in the section titled "Default”™.

A B
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" Event of Default.. The words "Event of Default® mean any of the events of default set forth in this Deed of Trust in
the events of defaylt section of this Deed of Trust.

Granitor. The word “Grantor" means James R Kyle and Clara B Kyle.

Guarantor. “The word "Guarantor" means any guaranlor, surety, or accommodation party of any or all of the
Indebtediess. .

Guaranty., The ‘word 'Guaranty" means the guaranty from Guarantor to Lender, including withoul limitation a
guaranty of all or part_ of the Note.

Improvements. " The "'wor& "Improvements” means all existing and future improvements, buildings, structures,
mobile homes. affixed: on lhe Real Property, facilities, additions, replacements and other construction ¢n the Real
Property.

Indebtedness. The word’ “Ipdebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all tenewals of, extensions of, modifications of,
consolidations of and substitutions. for.the Note or Related Documnents and any amounts expended or advanced by
Lender to discharge:Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The ward "Lendér"“means B’USINESS BANK , its successors and assigns.

Note. The word "Note" means the promissory note dated June 17, 2013, In the original principal amount
of $594,990.00 from Grantor lo' Lehder, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST.RATE.

Personal Property. The words "Personél Property” mean all equlpment, fixtures, and other articles of personal
property now or hereafter ownedby Grantor, and now or hereafler altached or affixed to the Real Property;
together with all aceessions, parts,”and. additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits therson and progeeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or-other disposition of the Property.

Property. The word "Property” means collebtively'the"Real Property and the Personal Praperty.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described In this
Deed of Trust.

Related Documents. The words "Related Dgcumenls mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all other
instruments, agreements and documents, whether now or héreafler existing, executed in comnection with the
Indebtedness; provided, that guaranties and environmental mdemnity agreements are not "Related Documents™ and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents ravenues income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee, The word "Trustee" means LAND TITLE COM ANY whose malllng address is P O BOX 445,
BURLINGTON, WA 98233 and any substitute or successor trustees

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROV!SIGNS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

ﬂ f,,/
/ Lo (Lﬁ(

Clara B Kyl

GRANTQR:

LT

0
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/Q\T'?‘“m
INDIVIDUAL ACKNOWLEDGM 'E,\ .

/rr,,wfg@ \}Lﬁ \

STATE OF:

COUNTY OF _ gj@) ’
On this day before e, tha undersrgned Notary Public, personally appeared Jaméﬁ R mWnown to me or
n C

proved to me on the basm ‘of satlsfactory evidence lo be the individual described fn. a uted the Deed of
Trust, and acknowiedged that he or she signed th d of Trust as his or her free and v&lintary act and deed, for the

uses and purposes thereinu me ntioned*----‘ L\
; /g day of Q e L2043

WW VonpenS

My commission expires = “/5:/,4

STATE OF

On this day before me, the undersigned Notary Fubllc, personally appeared Clara B Kyle, personally known to me or
proved to me on the basm of satisfactory evidence to'be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she slgnad Deed of Trust as hlS or her free and voluntary act and deed, for the
uses and purposes therein mentioned. :

REQUEST FOR Fuﬁ:ms@ﬂvémnce

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by lhls Deed of""'l'rﬁijst You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, te ths persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. .

Date: Beneﬂcl:ary: ‘
By
Its;

[ASER PRO Lending, Ver. 13.1.0.004 Gopr. Harland Financial Solutons, Inc. 1997, 2013. Ail Rights Reserved. -
WA CilLaserpro\CFILPL\GO1.FC TR-4177 PR-25 St E e
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o Sohediilé “A-17 145025-OF,
"*-DESCRJP'TION-

That pomon of the. Southeast % of the Northeast !4 of Section 18, Township 34 North, Range 4 East,
WM. descnbed as follows

Commencmg at 1he Southeast comer of said Southeast % of the Northeast W,

thence North 00°24°07” West along the East line of said subdivision, said line being also the centeriine of
Riverside Drive, a distance of 120.00 feet;

thence North 90°00°00” West along a line drawn parallel to and 120 feet North of the South line of said
subdivision a distance of 210.00.feet to the true point of beginning;

thence South 00°24°07” East: parallel to the East line of said subdivision 76 36 feet to the North margin of
College Way as established by deed-recorded under Auditor’s File No. 200712030192;

thence Westerly and Southerly along said North margin the following bearings and distances;

South 87°42°23” West 15.02 feet; i -

South 00°24°07” East 2.00 feet;

South 87°42°23” West 26.08 feet;

North 90°00°00” West 23.92 feet to a pomt on a line drawn 275.00 West of and parallel to the East line of
said subdivision;

thence leaving said North margin North 00°24 07” West along said parallel line a distance of 140.00 feet
to a point on a line drawn 180.00 feet North of and parallel to the South line of said subdivision;

thence North 90°00°00” East along said parallel hne 65.00 feet to a point which bears Norih 60°24°07”
West from the true point of beginning; .

thence South 00°24°07” East 60.00 feet to the true pomt of beglmnng

TOGETHER WITH non-exclusive easements for ingress, egress and utilities as granted and conveyed in
that certain Easement Agreement dated September 30, 2011, and rocorded October 10, 2011, under
Auditor’s File No. 201110100077, records of Skagit County, Washmgton

Situate in the City of Mount Vernon, County of Skagit, State of Washmg’t_oq_." -

LB

Skagit County Auditor
&/18/2013 Page

$82.00

10 of 10 3:31PM



