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_DEED OF TRUST

DEFINITIONS o T

Words used in muitiple sectzons of tlus uocument are defined below and other words are defined in
Sections 3, 11. 13, 18, 20 ang 21. Certam mlcs regardmg the usage of words used in this document are
also provided in Section 16. :

{A) "Security Instrument™ means thlS aocument wlucn is dated JUNE 11, 2013

together with all Riders to this document.

(B) "Borrower"is ELLIOTT H JOHNSON AND MOLLY J JOHNSON, HUSEAND AND WIFE

Borrower is the trustor under this Sectuity Instrument,
(C) "Lender"is WELLS FARGO BANK, N.A.
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Lender1s a NATIONAL ASSOCIATION

* " orgamzed and existing under the laws of THE UNITED STATES

':'_---'Lcnc_ier’s address 1s 101 NORTH FHILLIPS AVENUE, SIQUX FALLS, sSD 57104

¢ Liender 1s the beneficiary under this Security Instroment.
S0 (D) "Trustee”is WORTHWEST TRUSTEE SERVICES LLC
i~ 13555 SE 36TH ST. SUITE 100, BELLEVUE, WA 98006

"(E)."Note" means the promissory note signed by Borrower and dated JUNE 11, 2013

“-The _._Nnte,sla_tes-tnat Borrower owes Lender TWO HUNDRED TEN THOUSAND AND 00/100

Dollars

(U8 $ ****210 000.00 J plus mterest. Borrower has promised to pay this debt in regular Periodic
Payments and:to pay:the debt in full not later than JULY 01, 2043
(B “Property"means the property that 15 described below under the heading "Transfer of Rights in the
Property."
(G) "Loan“meaus tne dcbt evidenced by the Notfe, plus interest, any prepayment charges and late charges
due under the Note, ‘and all'sims due under this Security Instrument, plus interest,
(H) "Riders" means alk Riders to this Secunty Instrument that are executed by Borrower. The following
Riders are 1o be executed by Burrower [check box as applicable]:

Adjustable Rate R\der D Ct)nuomlmum Rider ] Second Home Rider
Balloon Rider Planned Uit Development Rider (]14F amily Rider
VA Rider ! D Blwcckly Payment Rider L] Other(s) [specify]

(D) "Applicable Law" means all cc-ntrol]mg applicable federal, state and local statutes, regulations,
ordinances and admimstrative ruies angd- orders (that have the effect of law) as well as all applicable [inal,
non-appeatable judicial opimons: :

(J) "Community Association Duds, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Bomower .or the Pmperty by a condormumum association, homeowners
assocration or sumnilar organization.

(K) "Electronic Funds Transfer"” ineans any tlansfer of funds, other than a transactwon onginated by
check, draft, or similar paper instrument, which is initiated through an electronic ferminal, telephonic
Instrument, computer, or magnetic tape 8o as to order, instruct, or authorize a financial institation to debit
or ¢redit an account. Such term includes; .but 15 not limited to, point-of-sale transfers, antomated teller
machine transactions, transfers mitiated by te!ephone wm: transfers, and automated clearinghouse
transfers.

{L) "Escrow Items" means those items that are descnbcd in Secuon 3.

(M) "Misceltaneous Proceeds"” means any compensation, settiement, award of damages, or proceeds paid
by any third party (other than msurance proceeds paid under lhe coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) conﬂemnannn or-other taking of all or any part of the
Property,; (iii) conveyance m lieu of condemnation; or ‘(iv) mlsrepresentatmns of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender agamst UIE: nonpayment of, or defanit on,
the Loan.

{0) "Periodic Payment” means the regularly scheduled amoum tue for (1) pnnc:pal and interest under the
Note, ptus (i) any amounts under Section 3 of this Secunty InstmmenL
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(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S,C. Section 2601 et seq.} and iis
- 1mplementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to

©_“time, or any additional or successor legislation or reguianon that governs the same subject matter, As used

At ttns -Security Instrument, "RESPA" refers to all requirements and restrichons that are imposed in regard
t6"a “federally related mortgage loan™ even if the Loan does not qualify as a "federally related monigage

;' toan” under RESPA.
& (€Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or

not thg_t..-pa;ty‘.has assumed Borrower's obligations under the Note and/or this Secunty Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty [nstrument secures to Lender: (i) the repayment of the Loan, and all renewals, extenstons and
meodifications: of the. Note; and (i) the performance of Borrower's covenants and agreements under this
Security Iustrument and the Note. For this purpose, Bomower mrevocably gramis and conveys to
Trustee, . trust ~with power of sale, the following described property located 1n  the
COUNTY . " ™ % of SKAGIT :
g TT‘ype'bf'Recu.ry'.ﬁr‘fg Tarisdiction| [Name of Recording Junsdiction|

SEE ATTACHED LEGAL DESCRIPTICH

*3EE ADJUSTABLE RA’I'E RID'ER'"':"

TAX STATEMENTS SHOULD BE SENT '.T.‘O. WELLS FARGO HOME MORTGAGE, P.Q, BOX
11758, NEWARK, NJ 071014758

Parcei ID Number; 3772-177-020~ 0101 which currently has the address of
1020 F AVE e [Street|
ANACORTES _iiciy} . Washington 98221 iZip Cadel
("Property Address"): ' PR

TOGETHER WITH all the 1mpr0vemems new or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a’ part of the property. All replacements and
additions shall also be covered by this Sceunty Insr.rumtnt All -of the foregoing 1s referred to in this
Secunty Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully smsed of Ihc estate hereby conveyed and has
the nght to grant and convey the Property and that the Property 15 unencumbered, except for encumbrances
of record. Bormrower warrants and will defend generally the mle o’ ‘the Property apanst all claims and
demands, subject fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for nauonal use and non-uniform
covenants with limited variahons by junsdiction to constituic a umfnrm sccunty instrument covenng real

property.

WASHINGTON-Singla Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT -

@ 8w (0811) Page 3 of 15 Iniials:  Form 3048 1101

LT

Skagit County Auditor $88.00
6/18/2013 Page 4 of 24 1:33PM



UNIFORM  COVENANTS. Borrower and Lender covenant and agree as  follows:
1. Payment of Principal, Interest, Escrow Yiems, Prepayment Charges, and Late Charges,

~ Borrower shall pay when due the prncipal of, and interest on, the debt evidenced by the Note and any

_-prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
___imrsuant to Section 3. Payments due under the Note and this Security Instroment shall bs made in U.S,
-~ currency. However, if any check or other instrament recerved by Lender as payment under the Note or this

iy Security Instmrnent 1§ returned to Lender unpaid, Lender may require that any or all subsequent payments

_due-under the Note and this Security Instrument be made in one or more of the following forms, as
"~-..selected by Lénder: (a) cash, (b) moncy order, (c) certified check, bank check, treasurer's ¢heck or
cashier’s ctieck, ‘provided arny such check 1s drawn upon an mstitution whose depaosits are insured by a
federai agengy, mstrumentahty, ar entity; or (d) Electronic Funds Transfer.

. Payments are, deemed recerved by Lender when received at the location designated in the Note or at
such other Iocation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may réturn any ‘payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment msufficient to bnng the Loan
carrent, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, ‘but Lender is not cbligated to apply such payments at the time such payments are
accepted. If each Penodic Payment is applied as of its scheduled due date, then Lender need not pay
nterest on uuapphed funds, Lender may hold such unapplied funds until Borrower makes payment to bnng
the Loan current, Tf B@rroWer does not do so within a reasonable period of tune, Lender shall either apply
such funds or retwn them to Borfower. If not applied carlier, such funds will be applied 1o the outstanding
principal balance under: the Note immediately prior to foreclosure, No offset or clarm which Botrrower
might have now or n the:future against Lender shall relieve Borrower from making payments due under
the Note and this Secunty: Instrument or performng the covenans and agreements secured by this Security
Instrument.

2. Application of Payments or- Proceeds. Except as otherwise described in this Sechion 2, all
payments accepted and applied-by Lender shall be applied 1n the following order of priority: (a) mterest
duc under the Note, (1) pnncipal “due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Penodic Payment in the" order in which it became due. Any remaining amounts
shall be applied first 1o late charges, second to"any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borower for a delinquent Periodic Payment which includes a
sufficient amount ta pay any late chargé due, the payment may be applied to the delinquent payment and
ihe late charge. If more than one Penodic Payment 1s outstanding, Lender may apply any payment recerved
from Borrower to the repayment of the Penodic Payments: if, and to the extent that, each payment can be
paid mn full, To the extent that any excess exists after the payment 1s applied to the full payment of one or
more Periedic Payments, such excess may be appliedto dny late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as descnbcd in the Mote,

Any application of payments, insurance proceeds, or Mlscellancous Proceeds to prnncipal due under
the Note shall not extend or postpone the due date, or change the, amount, of the Petiodic Payments,

3. Funds for Escrow Items. Borrower shall payt Lender on the day Periodic Payments are dug
under the Note, until the Note 1$ paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (8) laxes and assessments and other items which can aftain priority over this Secunty Instrument as a
lien or encumbrance on the Propery; (b) leaschold paymeis._ts.pr ground.‘rents on the Property, if any; (C)
premiums for any and all insyrance required by Lender under-Section 5;.and (d) Mortgage Insurance
premiums, if amy, or any sums payable by Borrower fo Lender in. lieu of the payment of Morigage
Insurance preminms 1n accordance with the provisions of Section 10.Thess items are called "Escrow
ltems." At ongmation or at any e during the term of the Loan, Lender may require that Community
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-Association Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
assessments shall be an BEscrow Item. Borrower stiall promptly furmsh to Lender all notices of amounts to

v be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

" ___:Eonower 5 obligation to pay the Funds for any or all Escrow Iltems. Lender may waive Borrower's
< _obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
¢ 1n writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

o que for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requres,

. “shall-furnish to Lender receipts evidencing such payment within such time period as Lender may require,

' ,Bom;wer § obhgatlon to make such paymenis and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrament, as the phrase "covenant and agreement”
15 used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrdwer fails to pay the amount due for an Escrow Item, Lender may exercise 1ts rights under Section 9
and pay such amount-‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may:revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance it Sectlon 15 and, wpon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds 1 an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lénder shall estimate the amount of Funds due on the basis of current data and
reasonable estimatés of expendltmcs of future Escrow liems or otherwise in accordance with Applicable
Law.

The Funds snall ‘be held__ i‘n an insutution whose deposits are insured by a federal agency,
mstrumentality, or entity (incinding Lender, if Lender is an institution whose deposits ate so insured) or 1n
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applving the Funds, annually
analyzing the escrow account, 01 venfymg the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law per:rmts Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to. bc pmd on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrowerand Lender can agree in wnting, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA, Y

If there is a surplus of Funds neld i escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there 1s a shortage of Funds held in escrow,
as defined under RESPA. Lender shall notify, Borrower as required by RESPA, and Bomrower shall pay to
Lender the amount necessary to make up the shortage 1n accordance with RESPA, but tn no more than 12
monthly payments. If there is a deficiency of Funds held in-esérow, as defined under RESPA, Lender shall
notify Botrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency 1 accordance with RESPA, but:in nio more than 12 monthly payments,

Upon payment in full of all sums secured by tlus Secunty Instrument, Lender shall promptty refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay a]] taxes, assessments charges, fines, and impositions
attributable to the Property which can attain priority over this:Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc;mﬁon Dues, Fees, and Assessments, if any. To
the extent that these 1tems are Escrow Items, Borrower shall pay thert in‘the manner provided in Sectton 3.
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.~ Borrower snall promptly discharge any lien which has prionity over this Secunty Instrument uniess
~" Bomower: (a) agrees in wiiling o the payment of the obligation secured by the lien m 3 manner acceptable
‘to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

o --=by, ot gefends against enforcement of the lien in, legal proceedings which in Lender’s opinion opertate to

. prewnt the enforcement of the lien while those proceedings are pending, but orly un(il such proceedings

o are congluded: or (c) secures from the holder of the lien an agreement satisfactory o Lender subordinating
. the lien to this Security Instroment. If Lender determines that any part of the Property 1s subject to a lien

5 Wth!l can aftam priority over this Security Instrument, Lender may give Borrower a notice identifying the
. lien. Within 10"days of the date on which that notice is given, Borrower shall sausfy the lien or take one or
more of the actmns set forth above 1n this Section 4.

Lehaet. may Tequire Botrower to pay a ome-time charge for a real estate lax verification andfor
reporiing sérvice ysed by Lender 1 connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agamst loss by fire, hazards included within the term “extendsd coverage," and any
other hazards tnchiding, but not limited to, earthquakes and floods, for which Lender requires insyrance.
This insurance shail-be maintained in the amounts (inciuding deductible ieveis) and for the penods that
Lender requires. What- Lender requires pursuant to the preceding sentences can change duning the term of
the Loan, The insurance carner providing the msurance shall be chosen by Borrower subject to Lender's
nght to disapprove Bomower's choice, which right shall not be exercised unrcasonably, Lender may
require Borrower-to pay, in conmection with this Loan, cither: (a) a onc-time charge for flood zone
determimation, certification and tmatking services; or (b) a one-time charge for flood zone determination
and certification servicés and subsequent charges each time remappings or similar changes occur which
reasonably might affeet such determination er certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an cbjection by Bormower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option arnit Bormower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage ‘Thérefore, such coverage shall cover Lender, but might or mxght
not protect Borrower, Borrower’s equity ih the Property, or the contents of the Properly, againsi any risk,
tazard or Hability and mught provuie greater-or 1ésser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurange coverage so obtained mught significantly exceed the cost of
insurance that Bomower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower seciued by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of d;sbutsement and shall bc payable with such interest. upon notice from
Lender to Borrower requesting payment, .

All insurance policies required by Lender and renewats of such policies shall be subject to Lender’s
right to disapprave such policies, shall mcinde a stapdard mertgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtams any form of insurance. coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mclucle a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss’ payee

In the event of loss, Borrower shall give prompt notice'to the insurance carner and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lenaer and Borrower otherwise agree
In WITting, any insurance proceeds, whether or nol the underlymg insurance-was required by Lender, shall
be applied to restoration or repatr of the Property, if the restoratioi or fepair is-economcally feasible and
Lender’s secunty 1s not lessened, Duning such repair and restoration period, Lender shall have the right to
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__hold such msurance proceeds untit Lender has had an opporlunily to mspect such Property to ensurc the
“ wotk has been completed to Lender's satisfaction, provided that snch imspection shall be undertaken

B 'promptly Lender may disburse proceeds for the repairs and restoration in a single payment or In a senes

" of pragress payments as the work is completed. Unless an agreement 1s made in writing or Applicable Law

¢ réqmres mierest to be paid on such mnsurance proceeds, Lender shall not be tequired to pay Borrower any
:.'mterest or eammings on such proceeds. Fees for public adjusters, or other third parties, retained by
© . Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

“the restoratlon Or repair 15 not economically feasible or Lender’s security would be lessened, the insnrance
e pmcecds snall be applied io the sums secured by this Secunty Instrument, whether or not then due, with
the excess, 1f any, pa1d to Borrower. Such isurance proceeds shall be applied in the order provided for 1n
Sccuon 2 ¢

=i Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carmer has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day
penod will begin ‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise,  Borrower hereby assigns to Lender (a) Borrower's nghts to any insurance
proceeds 1n an amount ot {0 exceed the amounts unpaid under the Note or this Secunty Instrument, and
(b) any other of Bormwer § rights (other than the right to any refund of urearned premiums paid by
Borrower) under; all Jnsurance policies covenng the Property, insofar as such rights are applicable to the
coverage of the Prape;:ty Lender may use the insurance proceeds either to Tepair or restore the Property or
to pay amounts unpaid under the Note or this Secority Instrument, whether or not then due.

6. Occupancy. Botrower’ shall .occupy, establish, and use the Property as Bomower's principal
residence within 60 days after the execution of this Securty Instrument and shall contimue to occupy the
Property as Borrower's pnnclpai residence for at least ane year after the date of occupancy, unless Lender
otherwisc agrees in wrifing, -which consent shall not be unrcasonably withheld, or uniess extennating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or mmpair the-Propedy,  allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 1€ residing in the Property, Borrower shall maintain the Property in
order to preveri the Property from deterioratmg .o decreasing in value due to its condition, Unless it 15
determmned pursuant to Sectton 5 that'repair ot restoration is not economically feasible, Borrower shall
promptly repair the Property if damgg"ec_i.rm avoid forther deterioration or damage. If surance or
condemnation proceeds are paid 1n connection with damage to, or the taking of, the Preperty, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for thie repairs and testoration 1n 4 single payment of i a series of
progress pavments as the work is compieted. If the msui:%mce'or condemunation proceeds are not sufficient
to repair or restore the Property, Borrower is not rellevea of Borrcwer s obligation for the completion of
such repair or restorafion,

Lender or 1ts agent may make reasonable emnes upon and mspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mpmvamems on the Property. Lender shall give
Borower notice at the time of or prior (o such an interibr mspecmm specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall bé i default if, during the Loan application
process, Borrower or any persons or enfities acting at the: dircctiori df Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or’inaccurate’ mformanon or statements to Lender
{or failed to provide Lender with material informatiofi) ‘in- connecnon with the Loan. Matenal
representations inclnde, but are not limited to, representationis: concermng Borrower s occupancy of the
Property as Borrower's principal residence. :
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
. () Botrower fails to perform the covenants and agreements contained in this Secunty Instrument, (b) there

15 a legal proceeding that sught significantly affect Lender’s interest in the Property and/or nghts under

Ihis-Secunty [nstrument (such as a proceeding in bankmptey, probate, for condemnaton or forfeiture, for
enforcément of a Hen which may attan prionty over this Security Instrument or to ¢nforce laws or

o/ regnlations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
¢ 7 reasonable or appropriate to protect Lender's wnterest in the Property and nghts under this Security
. ¢ Instrument, including protecting and/or assessing the value of the Property, and securing and/or repainng

. the Property.Lender’s actions can include, but are not limited to: (a) paymg any sums secured by a lien
=, whicn”has’ prionity over this Security Imtmnwm (b) appearing mn court, and {c) paying reasonable
attorneys' fées 1o protect its mterest in the Property andfor nghts under this Security Instrument, including
its seCured-posttion 1 a bankmuptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, draim water
from pipes, climunate building or other ¢ode violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty of obhganon to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authonzed under this Section 9.

Any ‘amounts disbursed by Lender under this Section 9 shall become addinonal debt of Borrower
secored by this Seéunty Instrument. These amounis shall bear interest at the Note rate from the date of
disbursement and shall be payable with such interest, upon notice from Lender (o Borrower requesting
payment.

7 If this Secunty Instrument ls on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquares fee title {0 the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in wnting,

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requuied to maintain the Mortgage Insurance in effect. If, for any reasan,
the Mortgage Insurance covetage required by Lender ceases ta be available from the mortgage insurer that
previously provided such insgrance and Borrower was required to make separately designated payments
toward the premmms for Mortgage Insurance, Borrower shall pay the premiums required to obtan
coverage substantially equivalent-to”the. Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the’ Mortgage Insurance previously in effect from an alternate
mertgage msurey selected by Lender. ' Tf substantially equvatent Mortgage Insumnce coverage 15 not
available, Borrower shall continue topay to Lender the amount of the separately designated payments that
were due when the msurance coverage ceased to be 1 effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortpage Insurance. Such ioss reserve shall be
non-refundable, notwithstanding the fact that the Loan 1s ultimateiy paid in full, and Lender shall not be
required to pay Bomower any interest or earnungs on such less reserve, Lender can no longer require 108s
reserve payments if Morigage Insurance coverage (in the amount and for the penod that Lender requires)
provided by an insurcr selecled by Lender ‘again becomes available, is obtained, and Lender requires
separately designated payments toward the premuums for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Botrower was requured to make separately designated
payments foward the premiums for Mortgage Insuiance, Barrower shall pay the premiums required to
maintain Mortgage Insurance in effeci, or to prowde a non-reﬁmdable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accoxdance with amy writien agreement between Borrower and
Lender providing for such termination or until texrmnatiofi is-required by Appitcable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at-the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity/that purchases the Note) for cerain losses it
may incur if Borrower does not repay the Loan as agreed Bm'rower 15 not a party to the Mortgage
Insurance.

Mortgage msurers evaluate their total nisk on all suchinsurance 10 force from time to time, and may
enter into agreements with other parties that share or modify theif nsk, orreduce losses. These agreements
are on terms and conditions that are satisfactory 1o the mortgage imsurer and-the other party (or parics) to
these agreements, These agreements may require the morigage 1nsurer 1o make payments using any source
of funds that the mortgage insurer may have available (which may mclude funds obtained from Mortgage
Insurance preminms).
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= As aresult of these agreements, Lender, any purchaser of the Noie, another insurer, any teinsurer,
< any other eniity, or any affiliate of any of the foregong, may recetve (directly or indirectly) amounts that

; “denve from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

.exchange for sharing or modifying the mortgage nsurer’s risk, or meducing losses. If such agreement
" provides that an affiliate of Lender takes a share of the insurer's nisk in exchange for a share of the

S premiums paid to the insurer, the arrangement 15 often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for

i Mortgage Insurance, or any ¢ther terms of the Loan. Sach agreements will not increase the amount

‘Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agrecments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Jaw. These rights
may include the: right o receive certain disclosures, to request and obtain cancellation of the
Mortgage Iusurance, to have the Meortgage Insurance terminated automatically, and/or to receive a
refund of any Murtgage Insurance premiums that were unearned at the time of such cancellation or
termination. ’

11, Asslgnmem of Miscellaneons Proceeds; Forfeiture, All Miscellaneous Proceeds are hercby
assigned 10 and shall be paid to Lender.

If the Property“is damaged such Miscellancous Proceeds shall be applied 10 restoration or repair of
the Property, if the restoration or repair 1s economically feasible and Lender's security is not lessened.
Durning such repair-and festoration period, Lender shall have the nght to hold such Miscellaneous Proceeds
until Lender has had an-opportumty fo 1nspect such Property to ensure the work has been completed to
Lender s sansfaction, pmwded that such inspection shall be undertaken promptly, Lender may pay for the
repairs and restoration ‘i a single disbursement or in a sertes of progress payments as the work 1s
completed. Uniess an agreements made 1n writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender stall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procecds. If the restoration or reparr is not economicaliy feasible or Lender s security would
be lessened, the Miscellaneoys Proceeds shall be applied to the snms secured by this Secunty Instrument,
whether or not then due, with the excess; if-any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the orger pravided for.in-Section 27

In the event of a total taking, destniction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sécured by thls Security Instmment, whether or not then due, with
the excess, if any, paid to Bortower.

In the event of @ partial {aking,: destmcuon, ‘or 1oss in vaiue of the Property m which the fair market
vatue of the Property immediately before the partial taking, destruction, or loss in value is equal 0 or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Secunty Instrument shall be reduced by the amount of the Miscellancous Proceeds
mulfiplied by the following fraction: (3) the total amount of the sums secured immediately before the
partial taking, destruction, or ioss n value divided by, {b) the fair market value of the Property
immediately before the partial taking, destruction, or-10ss‘in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, of loss in vaiuge of the Property 1n which the fair market
value of the Property immediately before the partial taking, -destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss i valug, uniess
Borrower and Lender othetwise agree in wnting, the:MisceHanedis Pmceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are tieh-due.

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to’ make an award to seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 1s given, Lender 1s authorized
to collect and apply the Miscellaneous Proceeds cither to restoration-or repair of the Property or to the
sums secured by ¢his Secunity Instrument, whether or not then due. -*Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party against wnom Borrower has a nght of action 1n
regard to Miscellaneous Proceeds. :
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Borrower shall be in defaull if any action or proceeding, whether civil or criminal, 1s begun that, in

; __,.--":‘I:,ender's Judgment, could result 1 forfeiture of the Property or othgr malerial mmpaimment of Lender's
+ ~interest m the Property or rights under this Secunty Instrument, Borrower can cute such a default and, if

- acceleration has occwrred, reinstate as provided in Section 19, by causing the action or proceeding to be
.+ dismissed with a niling that, in Lender's judgment, preciudes forfeiture of the Propenty or other material
-impairment of Lender’s inerest in the Property or nghts under this Security Justrument, The proceeds of

* / amy award or claim for damages that are attribiable to the 1mpairment of Lender's interest in the Property

: +, are hereby assigned and shall be paid to Lender.

" ..'All" Miscellaneous Proceeds that are not applied 1o restorahion or repair of the Property shall be
“. applied in-the order provided for m Section 2.

" 12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume for
payment or:modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor 1 Interest of Borrower shall nat operate to releass the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intcrest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums:secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successars in Interest of Borrower. Any forbearance by Lender in exercising any night or
remedy including, . withoit limitation, Lender's acceptance of payments from third persons, entitics or
Successers m Interest of Borrower or 1n amounis fess than the amount then due, shall not be a watver of or
preclude the exercise of any nght or remedy,

13. Joint and Several Liability; Co-signers; Sucecessors and Assigns Boand. Borrower covenants
and agrees thal Borrowér s obligatons and liability shall be joint and several. However, any Botrower who
co-signs this Secunty Instrument but does not execute the Note (a "co-signer"): {(a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer’s interest 1n the Property under the
terms of this Security Instrument; (b) 1s not personally obligated to pay the sums secured by this Security
Instrament; and (c) agtees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with 1egard 1o the terms of this Security Instrument or the Note without the
CO-signer’s consent. e

Subject to the provisiors of-Séction 18, any Successor in Inierest of Borrower who assumes
Borrower's obligations under this Secunty [nstrament 1n wniting, and 1s approved by Lender, shall obtain
all of Borrower's rights and bengfits under this Security Instrument. Borrower shall not be released from
Bormrower’s obligations and liability under this Security Instrument uniess Lender agrees fo such release m
writing. The covenants and agreements of this. Secunty Instrument shall bind (except as provided in
Secton 20) and benefit the successors and. assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower's default, for the purpose of ‘protecting Lender's mferest in the Property and rights under this
Secunty Instrument, including, but not limited to, attorneys’ fees, property mspection and valuation fees.
In regard to any other fees, the absence of express authonty-in this Security Instrument 1o charge a specific
fee to Borrower shall not be construed as a prohibition on'the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Secunty Instniment or-by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally mterpreted so
that the mterest or other loan charges collected of io be collected in connection with the Loan exceed the
permitted limits, then; (3) any such loan charge shall be meduged by the amount necessary to reduce the
charge to the permitted limit, and (b) any sums already collected from Borrower which exceeded penmutted
limits will be refunded to Borrower. Lender may choosé to-make this refund by reducing the principal
owed uncer the Nole or by making a direct payment to Bofrower.- If a refund reduces pnncipal, the
reduction will be treated as a partial prepayment withont ‘any pregayment charge (whether or not a
prepayment charge 15 provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right.of dction Borrower might have arising out
of such overcharge. L

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Segitnty Instryment shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's

WASHINGTON -Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@R stwa) s11) Page 10 of 15 itials: __Form 3048 1401

JO'] 306JM@0L0
Skagit County Auditor $66.00
8/18/2013 Page 11 of 24 1:33PM



_hetice address if sent by other means. Notice to any one Bortower shall constituie notice to all Bormowers
~ umless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“unless Borrower has designated a substitute notice address by notice 1o Lender. Bormower shall promptiy

* notify Lender of Bormower's change of address. If Lender specifies a procedure for reporting Borrower's
- changeof address, then Borrower shall oniy reporl a change of address through that specified procedure.
# ~There'may be only one designated notice address voder this Security Instrument ai any one time. Any
- notice fo:Lender shall be given by delivering it or by mailing 1t by first class mail to Lender's address
stated: herein unless Lender has designated another address by notice (0 Borrower. Any nolice in
;. -conmection with this Secunty Instrument shall not be deemed to have been given to Lender until actually
“. recerved by Lender. If any notice required by this Security Instrument is also required uader Applicable

},aw .fthe Apphcable Law requrement will satisfy the corresponding requirement under this Securnty

nstrument:. -

. 18, Govemmg Law; Severability; Rules of Construction. This Secunty Instrument shall be
govermed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in this Security Instrument are subject to any requirements and limitations of
Applicable Law. “Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, 'but such’silence shall not be construed as a prohibition against agreement by contract. In
the cvent tat any. provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the-conflicting provision,

As used in:thisSeciinty Instrument: (a) words of the masculine gender shall mean and include
corresponding nenter words or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa, ana (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Bomwer’sCopy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of ‘the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest 1n the Property™ means any legal or beneficial interest in the Property, incinding, but not limited
to, those beneficial interests transferred m a bond for deed, contract for deed, installment sates contracl or
escrow agreement, the intent of which isthe'transfer of title by Berrower at a future date to a purchaser.

If all or any part of the Propetty or-Any Interest in the Property 1s sold or transferred (or if Borrower
15 not a natural person and a bepeficial interest in Borrower 1s sold or transferred) without Lender’s prior
wrtten consent, Lender may require-immediate payment 1n full of all sums secured by this Security
Instrament. However this option snall net be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this optlon, Lendcr shaIl give Borrower notice of acceleration. The notice shall
pravide a period of not less than 30 days from the date the notice 1§ given in accordance with Section 15
within which Borrower must pay all sums. secured by this Secunty Instrument. If Bommower fails to pay
these sums prior to the expiraton of this“period, Lender may mvoke any remedies permitted by this
Secunty Instrument without further notice or demand on Borrower.,

15. Berrower’s Right to Reinstate After Acceleration. [f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this ‘Security Instrument discontinueg at any nme
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other peniod as Applicable Law might specify for the termination of
Borrower's right to reinstate: or (¢) entry of a'judgment enforcing this Secunty Instrument. Those
conditions are that Bommower: (a) pays Lender all*sums which-then would be due under this Security
Instrument and the Note as if no acceleration had occurred! (b) cures any default of any other covenants or
agreemenis; (c} pays all expenses incurred in enforcing this Secirity Instrument, meiuding, but not limited
to. reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
pumpose of protecting Lender's wnterest in the Property and nghts under this Secunty Instrument, and (d)
takes such action as Lender may reasonably rcquire to assure that Lender's inferest in the Property and
rights under this Secunity Instrament, and Borrower's obligation to pay, the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Horrower. pay- such retnstatement sums andg
expenses m ong or more of the following forms, as selected by Lenﬂer (a) cash (b} money order; ()
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certified check, bank check. treasurer’s check or cashier’s check, provided any such check 1s drawn upon
" an instttution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

~Funds Transfer. Upon reinstatement by Borrower, this Secunity Instrument angd obligations secured hereby

;shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
_.apply m'the case of acceleration under Section 18,
20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial inferest n
- the Note (together with this Secnrity Instrument) can be sold ong or more times without pnor notice to
. ~Borrower. A'sale might result in a change 1n the entify (known as the "Loan Servicer") that collects
; .:..Penodlc Paymems due under the Note and this Secunty lnstrument and performs other mortgage loan
servmmg obhgat:ons under the Note, this Secunty Instrument, and Applicable Law, There also might be
one oOr smore. changes of the Loan Servicer unrelated to a sale of the Note, If there 1s a change of the Loan
Servicer. Borrower-will be given wrrtten notice of the change which will state the name and address of the
new Loan Servicer, .the address to which payments should be made and any other information RESPA
requires 1n connegtion with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note pun:naser unless othierwise provided by the Note purchaser.

Neither Borrower sior Lender may commence, join, or be joined to any Judicial action {as either an
individual lingant or the* ‘member of a class) that anises from the othet party ‘s actions pursuant to this
Secunty Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Secunty Instrument; until such Borrower or Lender has notified the other party (with such
notice given in compliance with: the equirements of Section 15) of such alleged breach and afforded the
other party hereto a ‘reasonable penod after the giving of such notice to take corrective action, If
Applicable Law provides-a time penocl which must elapse before certain action can be taken, that time
period will be deemed fo be- reasonable for purposes of this paragraph. The notice of acceleration and
opportumty to cure given to. Borrower pursuam to Sectiom 22 and the notice of accelerahion given to
Borrower pursuant to Section 18 shall bc dgemed to satisfy the notice and opportunuty to take corrective
action provisions of this Sectton- 20 :

21. Hazardous Substances, As uscd inthis Section 21: (a) "Hazardous Subslances” are those
substances defined as toxic or hazardous substar_;pes. pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, -other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contaimng asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the junsdiction where the Property 1s located that
refate to health, safety or environmental protecuon (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Enyironmental Law; and (d) an *Environmenial
Condition" means a condition that can cause, contnbuta f,o or otherwise ingger an Environmental
Cleanup.

Borrower shall not cause or permit the presencc use dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Sabstances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Pmperty {a)-that 15 1n viplation of any Environmental
Law, {b) which creates an Environmentai Condition, or'(¢) which,-dug to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valie of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc generally recognized to be.appropriate o normal residential uses and to
maintenance of the Property (including, but not limited to, naza'rdoﬁs sabstances m conswmer products}.

Borrower shall promptty give Lender written notice of (a)any mvestigation, claim, demand, lawsuit
or other achon by any governmental or regulatory agency or private party Involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has agtuat knowtedge, (b) any
Environmental Condition, including but not limited to, any spilling, 1eak1ng, dlscharge release or threat of
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Jelease of any Hazardous Substance, and (¢) any condition caused by the presence, nse or reiease of a

Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any pnvale party, that any removal or other remediation

* .of any Hazardous Substance affecting the Property is necessary, Bormower shall promptly take all necessary
" remedial actions in accordance with Environmental Law. Nothing berein shall create any obligation on
¢ . Lender for an Environmental Cleanup.

] NON—UNIFORM COVENANTS. Bomower and Lender farther covenant and agree as follows:

L 2% Acceleration; Remedies. Leader shall give notice to Borrower prior to aceeleration following
Borrowcr’s breach of any covenant gr agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaulf;, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is ‘given to Borrower, by which the default must be cared; and (d) that failure o cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security. Instrument and sale of the Property at public anction at a date not less than 120 days in
the future; Thé natice shall further inform Borrower of the right to reinstate after acceleration, the
right to Imng a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. I the default is viot cured on or before the date specified in the potice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand:-and’' may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sectmn 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender lnvukes the power uf sale, Lender shall give written notice to Trastee of the
cecurrence of an event of default and of Lender's election to cavse the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to ether persons as App]icable Law :may require. After the time required by Applicable Law and
after publication of the notice-of sale, Trastee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder :al the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of saje. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchascr Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shatl be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including,: but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk nf f:he supemr court of the county in which the
sale took place.

23, Reconveyance, Upon payment of all sums sec:urcd by tlms Security Instrument, Lender shall
request Trustee 1o reconvey the Property and shall surrender this ‘Secunty Instrument and all notes
evidencing debt secured by this Secunty i{nstrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Suén person or persons shall pay any
recordation costs and the Trustee's fee for preparing the rcconveyancc

24. Substitute Trustee, [n accordance with Applicable Law,: Lem:ler may from time 0 time appoint
a successor trustee 10 any Trusiee appointed hereunder who has ceased 1o act. Wuhoul conveyance of the
Property, the successor trustee shall succeed 1o all the title, power and dunes ‘conferred upon Trustee
herein and by Applicable Law. S
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25, Use of Property. The Property 15 not used principally for agncultural purposes.
26, Attorneys® Fees. Lender shall be entitled to recover its reasonable attomeys’ fees and costs in

. any action or proceeding to constree or enforce any term of this Security Instrament. The term "attorneys”
_.rfees " whenever vsed in this Security Instrument, shall include without liritation attorneys’ fees incurred
7 by Lendcr in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
~'CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
.,NOT ENEORCEABLE UNDER WASHINGTON LAW.

BY SIG"HNG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty [nsf_mmcnt and in any Rider executed by Borrower and recorded with it

Ehﬁ[O'I"I' H J -Borrower

(Seal)

-#LY J ’-{%C)N -Borrower

. (Seal) {Seal)

-.:Bormvg_jer’“:_ -Borrower
~Borrower r ‘ -Borrower

~Borrowsr e -Borrower
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BTATE OF WASHINGTON } 55

.. On this day personally appeared before me¢ ELLIOTT H JOHNSON AND MOLLY J JOHNSON

o to me Knowu to be the wndividual(s) described in and who executed the within and foregoing instrument,
and acknowiedged that hefshe/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes ‘therein mentioned, ‘H’

= GIVEN under my hamt and official seal this [ Y

dayof Jund g 2013

—
Nnmy Public o
S_lll! of Washington Notary F!lblic in and for the State of Washington, residing at
< RWREIMEA ™. QA% HARGs R
m Aﬂpoitltmem Emlrﬁs A“ﬂ 3 2015 My Appolntment Explres on S . 3 Lo S
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EXHIBIT A

The land referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows: '

Lots 19 énd'--iﬂ;_B-l'Qék"l-f]’i, “*Map of the City of Anacortes, Skagit County, Washington,;‘ according to the
plat thereof, recorded in Volume 2 of Plats, page 4, records of Skagit County, Washington.
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ADJUSTABLE RATE RIDER

(1-Year LIBOR Index - Rate Caps)
. {Assumable after Initial Pericd)
THIS ADJUSTABLE RATE RIDERis made this 11TH day of JUNE, 2013
ang is: incarporated into and shall be deemed to amend and supplement the Morigage, Deed
of “Trust,”. or Security Deed (the "Security Instrument™) of the same date given by the

underﬂgned (the_ ~Borrower”) 1o secure the Bommower's Adjustable Rate Note {the "Note™) to
WELLS FARGO BANI( _N.A.

(the “Lender“) of :he ‘same date and covering the property described in the Security
Instrument and Iocated at;
1020 F AVE, ____mcoamg -Wh 98221

P . [Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ‘AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’SINTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MA}(IMUM RATE THE BORROWER MUST PAY,
ADDITIONAL COVENANTS in- addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial .interest rate of 3.375%. The Note
provides for changes In the interest.rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate | will pay may change on the first day of JULY, 2023
and may change on that day every 12th month thereafter. Each date on which my interest
rate could change is called a "Change Date.” : .
{B) The Index S E
Beginning with the first Change Date, my mterest rate will be based on an Index. The
"Index" is the one-year London Interbank Offered Rate ("LIBOR" which is the average of
imerbank offered rates for one-year U.S. dollar—denommated deposits in the Londoh marcket,
as published in The Wall_Sireet Journal, The most. recent Index figure available as of the date
45 days before each Change Date is called the "Current Index." *
If the index is no longer available, the Note Hojder will- choose a new index which 1s
based upon comparable information. The Mote Holder'will give me notice of this choice.

Foren 5131 3404
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: (€) Calculationcf Changes
_ ...~ Before‘each Change Date, the Note Holder will calcutate my new interest rate by adding
- TWO.-AND ONE-QUARTER percentage point(s)
A 2.250 %) to the Current Index. The Note Holder will then round the result
of this-addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits” stated-in Section 4(D) below, this rounded amount will be my new interest rate until the
nexi Change Date. =
The Note Holder will then determine the amount of the monthly payment that would be
sufficient 10 repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date-at my new interest rate in substantially equal payments. The result of
this calcutation will:be the. new amount of my monthly payrnent.
{D) Limiis on Interest Rate Changes
The interest .rate | am required to pay at the first Change Date will not be greater than
8.375 % or.less than 2.250 %. Thereafter, my interest rate will
never be increased or décreased on any single Change Dale by more than TwWoO
s g percentage point(s)
{ 2.000 %) -from.the rate of interast | have been paying for the preceding 12
months. My interest rate will never be greater than 8.375 %,
(E) Effective Date of Change's
My new interest rate-will becoms, effective on each Change Date. | will pay the amount
of my new monthly payment begintiing on the first monthly payment date after the Change
Date until the amount of my menthly payment changes again.
(F) Notice of Changes .- = -+
The Note Holder will deliveror mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
of a person who will answer any question.f may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS: -
Transfer of the Property or a Beneficidl Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any “legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, coniract for deed, instaliment sales coniract or escrow agreement,
the intent of which is the transfer of title by-Borrower at a future date o a purchaser.
if all or any part of the Property or any.inierést-in the Property 15 sold or
transferred (or if Bommower Is not a naturdl person<-and a beneficial interest in
Borrower is sold or transferred) without Lenders prior weitten consent, Lender may
require immediate payment in full of all sums Secured by this Security Instrument.
However, this option shall not be exercised by'Lender if 'such exercise is prohibited
by Applicable Law. B

MULTISTATE ACJUSTABLE RATE RIDER - 1-Year LIBCR Index {Assumakle after Initia! Period)
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/ :1f Lender exercises this option, Lender shall give Bomower notice of
_~acgeleration. The notice shall provide a period of not less than 30 days from the date
_the notice is given in accordance with Section 15 within which Borrower must pay
~ all-sums. secured by this Security Instrument. If Borrower fails to pay these sums
_prer_to the expiration of this period, Lender may invoke any remedies permitted by
*_ihis Security Instrument without further notice or demand on Borrower,

2. AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN"SECTION 81 ABOVE SHALL THEN CEASE TC BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower, As used n this
Section 18, .“Interest-in the Property" means any legal or bensficial interest in the
Property, -incliding, .but=not limited to, those beneficial interests iransferred In a
bond for deed, contract. for deed, mstallment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or .if-Bomower™ is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lenders prior written consent, Lender may
fequire immediate payment i full of all sums secured by this Security Instrument.
However, this option shail not be ‘exercised by Lender if such exercise is prohibited
by Applicable Law. Leénderalso-shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan 'were being made to the transferee; and (b) Lender
reasonably determines that :Lenders security will not be impawed by the loan
assumption and that the rgk/of .a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition fo Lender's consent to the loan assumption. Lender may also require
the transferee to sign an assumption. agreement that is acceptable to Lender and that
obligates the transferee to keep all-the promises:and agreements made in the Note
and in this Security Instrument. Borrower will-continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is given-in accordance with Section 15 within
which Bomower must pay all sums secured-by this- Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this pericd, Lender may invoke any
remedies perrnitted by this Security Instrument without further notice or demand on

Borrower,
MULTISTATE ADJUSTASLE RATE RIDER - 1.ee: LIBOR Index (Assumable afler Iniisl Pesiod) P (. Form 5131 3104
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis containad

(Seal) M/W\/ (Seal)

ELCIOTY -H‘:Jdimsﬁ -Borrower MO Y J J -Borrower
(Seal) (Seal)

-Borrower -Borrower

. (Seal) {Seal)

-Borrower -Borrower

__ (Sea] (Seal

- -Borrower -Borrower

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR index {Assumable after Inltnl Pencd]
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Welters Khuwer Financial Services

inilials;

Form 5131 304

VIMPBEER Fsgw).m
g8 4 of 4

NN

Skagit County Auditor
8/18/2043 Page

21 of

$96.00
24 1:33PM



1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDERis made this 117TH day of JUNE, 2013 .
and-is.incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, .ot Security Deed (the “Security Instrument’) of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note {0 WELLS FARGO BANK, N.A.

(the
"Lender") -of the. same-date and covering the Property described in the Security Instrument
and located at: 1020 F AVE, ANACORTES, WA 98221

[Property Address]

14 FAMILY CGVE'NANJQ. In addition to the covenants and agreements made in the
Security instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTYSUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property describedin the Security Instrument, the following items now or hereafter
attached to the Property-to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Securily Instrument: builkding materials,
appliances and goods of evety naturé whatsoever now or hereafter located in, on, or used, or
intended fo be used in connection.with: the Property, including, but not limited to, those for
the purposes of supplying or distributing heating, cooling, electncity, gas, water, air and light,
fire prevention and extinguishing.. apparatus, security and access contral apparatus, plumbing,
bath tubs, water heaters, water: closets, -sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm-windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrorS, cabinets, paneling and attashed floor coverings,
all of which, including replacements ‘and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument. All of the foregoing together with
the Properly described in the Security Instrument (or the leasehold estate If the Security
Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY;COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Properly . or.its zoning classification, unless Lénder has
agreed in writing to the change. Barrower shall comply with all laws, ordinances, regulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Bomower shall not allow
any lien inferior to the Security Instrument to~be perfected .against the Properly withoul
Lender’s pnor written permission. 5 E

D. RENT LOSS INSURANCE. Borrower shall -?n,éintain _i_:'ns:'qrance against rent loss iIn
addition to the other hazards for which insurance s required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3170 1/01 I :

NMFL 3170 (14FR) Rev 2/2009
Wolters Kluwer Financial Services

VMP ®-57R (0811)
Page 1 of 3 Imﬂals{g[%=

A

$96.00
22 of 24 1:33PM




E. '.;BORROWER’SRIGHT TO REINSTATE"DELETED.Section 19 15 deleted.

e F BORROWER'SOCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
. Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
10 tenpder ol leases of the Property and all security deposils made in connection with leases
of -the Property. -Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lenders sole discretion. As used
;n thlsF‘ ;igragraph--"a,“zihe word "lease" shall mean "sublease" if the Security Instrument 15 on a
gasenold, - N

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDERIN POSSESSION.
Borrower “ absolutély and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents”) .of the Property, regardless of 1o whom the Renis of the Properly are
payable. Borrower-autharizes Lender or Lenders agents to coliect the Rents, and agrees that
each tenant of -the Preperty shall pay the Rents to Lender or Lenders agents. However,
Barrower shall recewe .the Rents until; () Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and (i) Lender has given nolice to the
tenant(s) that the Rents are fo be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as-trustee for the benefit of Lender only, to be applied to the sums secured
b¥ the Security Instrumient; .-(ii). Lender shall be entitled 10 collect and receive all of the Renls
of the Property; (i) Borrower agrees that each tenant of the Property shall pay all Renis due
and unpaid to Lender or Lenders--agents upon Lenders written demand to the tenant; (iv)
unless applicable law providesotherwise, all Rents collected by Lender or Lender's agents
shall be aEpIied first to the, costs’” of taking contro! of and managing the Properly and
collecting the Rents, including, <but not limited to, attorney’s fees, receivers fees, premiums
on receivers bonds, repair and ‘maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, ‘and thento the sums secured by the Security instrument;
{v) Lender, Lender's agents or any Ju_di’clglly appointed receiver shall be liable to account for
anly those Rents actually received; and (vi} Lender shall be entifled to have a receiver
appointed o take possession of and manage the Property and collect the Rents and profits
derrvqtd from the Property without™ any showing as to the inadequacy of the Property as
security. L

If the Rents of the Property are not: sufficient to.cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
Furposes shall bescome indebtedness of Borfower. to Lender secured by the Security
nstrument pursuant to Section 8. E

Borrower represents and warrants that Borrower has not executed any l‘:farior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this paragraph. - ...~ .© )

Lender, or Lender's agents or a judicially appointed.receiver, shall not be required to enter
upon, take control of or maintain the Properly before -or-after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially: appointed receiver, may do so
at anh( time when a default occurs. Any application. of Rents shall not cure or waive any
defauft or invalidate any ather right or remedy of Lender. This assignment of Rents of the
Property shall terminate when all the sums secured by the Securily Instrument are paid in fuli,

I. CROSS-DEFAULT PROVISION. Borowers default o bredch under any note or
agreement in which Lender has an inferest shall be a breach unider the Security Instrument
and Lender may invoke any of the remedies permitted by the Security instrument.
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. BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained
. In this 1-4 Family Ridgr.

- i

e Ll - ea[) Sean
EL%IOTT'-II;-J}:IT?QN -Borrdwer M J Jouks, -Borrower

(Seal) (Seal)

-Borrower -Borrower
: (Seal) {Seal)
- = _Borrower -Borrower

~ -Borrower -Borrower

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
VMP £.57R (0811) Page.3 of3 . -, Form 3170 1/04

LT

Skagit County Auditor $96.00
6/18/2013 Page 24 of 24 1.33PM



