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DEFINITIONS 5

Words used in multiple sactions ot this documaent are dennad beiow and cther words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding ﬁ'le usage of words used in this document
are also provided In Section 16.

(A) “Szcurity Instrument” means this document, which is dated .m:us 11, 2013,

together with all Riders to this document.

(B) “Borrower™” i5 LARRY MICHARI. LAFFERTY, AS HIS sxnmn EETA‘!E AS TO AN
UBDIVIDED 4/6TH INTEREST; AND PEGOY A GERWELH, AS BER szpm'm BRSTATE AS
T0 AN UEDIVIDED 1/6TH INTEREST; -AND BILLY D LM’PBRT!, -AS IIS EEPARAI‘E
ESTATE A8 TOQ AN UNDIVIDED 1/6TH INTEREST, P

Borrower is the trustor under this Security Instrument.
{C) “Lender” is WHIDBEY ISLAND BANK.

Lendar is a CORPORATION, organized and exlstmg under the

jaws of WASRINGTOM. Lenders addreas is " &

450 8W DAYSHORE DRIVE, ORK HARBOR, WA 98277.
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T LOAN #: 20304
. (DY “Trustee” is Land Title and EBscrow.

(E} “MEI"‘!"S"'is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate corporation that
is“acting 'solely_ as a nominee for Lender and Lender's successors and assigns. MERS Ia the
baneficlary under this Security Instrument. MERS is organized and existing under tho laws of
Delawara, andhas’ anaddress and telephane number of P.Q. Box 2026, Flint, M| 48501-20286, tel. (868)
679-MERS.

(F) “Nota” means the promlssory note signed by Borrower and dated JUNE 11, 2013,

The Note states that Borrower owes Lender +#+#++++ONE HUNDRED SIXTEEN THOUSAND SEVEN
BUNDRED m.-“neliooi*'****it*****if**t*ttttt*t***iIntn-*ti*i*ttt*t*t*tn*iti****
Dollers (U.S. - '$116,700.00 ) plus Interest. Borrower has promised to pay this debt in regular
Periodic Paymants and to pay the debt in full not later than JuLY 1, 2043,

Q) “Proporty“ means Ihe prupenythat is desoribed below under the heading "Transfer of Rights in the
Property.”

{H) “Loan” means me debt evidenced by the Note, plus interest, any prepayment charges and
late charges due undar the Note. and afl sums due under this Security Instrument, plus
interest,

(i} "Riders” means all Hlders toth:s Secunty instrument that are executed by Borrower. The following
Riders are fo be executed by Borrower [thack box as applicable]:

{" ] Adjusiable Rate Radar [ }Condominium Rider [ JSecond Home Rider
{1 Balloon Rider -~ [Z_1Pianned Unit Development Rider [ Ctheris} [specify)

[ X 1-4 Family Rider i:l Blwwkly Payment Rider

[__1V.A. Rider

(J) “Appllcable Law”™ means all controlling appllcable federat, state and lcal statutes, regulanons.
ordinances and adminisirative rules and orders {that have the effect of law) as well as all applicable finad,
non-appealable judiclal opinions. k

{K) “Community Asscciation Dues, Fens, and Assessmenis” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or simllar organization. .

(L) “Electronic Funds Transfer™ meens any transfer offunds, other than a transaction originated by
check, draft, or similar paper instrument, which is Initiated through an electronic terminal, telephonic
instrument, computer, or magnatic tape s¢ as 1o order, insiruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not lumted 10, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wne transfars and aiutomated clearinghouse
transgfers.

{M) “Escrow ltems” means those items that are descnbed i Sechon 3

{N) “Miscaliansous Procesds” means any compensation, setiement; award of damages, or proceeds
paid by any third party {other than insurance proceads paid under the covarages described in Section
5) for: (i) damage ta, or desiruction of, the Property; (i) condemnation or ather taking of all or any part
ot the Property; (iii) conveyance in lieu of condemnation; or {(iv}) mlsrepresenlallons of, or omissions as
to, the value and/or condition of the Property,

(O) “Mortgage Inaurance™ means insurance protecting Lender agamst the nonpayment of, or default
on, the Loan,

{P} "Periodic Payment” means the regularly schecduled amount duefor tt] prmc:lpal and tnterest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument..” 7

(Q) “RESPA” means the Real Estate Setiement Procedures Act (12 U.S, Ci §2601. et qu) and its
implementing regulation, Regulation X (24 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the sare subject matier. As
used in this Security Instrument, “RESPA” refers 1o all requirements and resirictions that are imposed
in regard to a “lederally related mortgage loan” even if the Loan does not qualify as a "faderally ralated
morigage loan” under RESPA,

(R} “Successor In Interast of Borrowar” means any parly that has taken lltle to the Proparty,
whaether or not that party has assumed Borrower's obligations under the Note and,’ar this Security
instrument, i
TRANSFER OF RIGHTS IN THE PROFERTY ' \
The beneficiary of this Securlty Instrument is MERS (solely as nominee for Lender and Lender s
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures.

to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; A0

and (i) the performanca of Barrower's covenants and agreements undeér this Security instjument:
Initials: )
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S ) LORK #: 20304

/ ;~the'Note. Forthis purpose, Borrower iimevocably grants and conveys to Trustee, in trust, with power of
salg; the following described property located in the cousty

[Typeof Recording Jurlsdicion] of Skaglt [Name ct Recording Juriadiction]

SEE EXHTBIT A ATTACHED HERETO AND MADE A PART HEREOF.

APY #: 3B010010200009 / P57836

which currently has the atidress of 1514 A Ave, Anacortes,
[Struat] [Chy]
Washington 98221 -~ - “(“Praperty Address"):
(Zip Gode] i

TOGETHER WITH ali the improvements now or hereafter erecied on the property, and all easements,
appurtenances, and fixtures. now or hereafter a part of the property. All replacements and additions shall
alsa be covered by this Security instrument. AN of the foregoing is referred ta in this Security Instrument as
the “Property.” Barrower understands and agrees that MERS haids only legal title to the interests granted
by Borrower in this Security Instrument, but, if necessaty to comply with law of custom, MERS {(as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interosts,
including, but not limited to, the right to foréciose and self the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Properly and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants‘and will defend gensrally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varations by jurisdiction to constitute a uniform security instrument covering real
property. L A

UNIFORM COVENANTS. Borrower and Lander covenant and agree as follows:

1. Payment of Principal, intereal, Escrow ltama, Prepayment Chargea, and Late Charges.
Borrower shall pay when due the principal of, and interast on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
[temns pursuant to Section 3. Payments due under the Note and this Sacurity Instrument shalf be made
in U.8. currency. However, if any check ar other instrumenit received by Lender as payment undsr the
Note or this Security instrument is retumed to Lender unpalid, Lender may require that any or all
subsequent payments due under the Nete and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b} meney order; (¢) .certified check, bank check,
freasurer’s chack or cashier’s check, provided any such check is'drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are desmed received by Lender whan received at the location designated in the Note or
at sueh other location as may be designated by Lender in accordance with the:notice provisions in
Section 15. Londer may retum any payment ar partiai payment if the payment orpartial payments are
Insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice toits rights to refuse such
payment or partial payments in the fulure, but Lender is not okligated to apply.such payments at the
time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hoid such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a‘reasonable
period of time, Lender shall either apply such funds or return them to Borrawer. If not -appited earlier,
such funds will be applled to the oulstanding principal balance under the Note immediately prior to
forecioswre. No offset or claim which Borrower might have now ar in the future against Lender shall
refieve Borrower from making payments due under the Note and this Security instrument or performing
the cavenants and agreements secured by this Security Instrument. e et i

2. Application of Paymente or Proceeds. Except as otherwise described in this Section 2, all
paymonts accepted and applied by Lender shall be applied in the following order of priority” (a).interest:, .
due under the Note; {b) principal due under the Note; (¢} amounts due under Section 3. Such payments .
shall be applied to each Periodic Payment in the order in which it became due. Any remaining.amounts.
shall ba applied fitst to late charges, second to any other amounts due under this Security Instrument,

and then to reduce the principal balance of the Note. A
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ey LOAN #: 20304

-'# Lender receives a payment from Barrower for a delinguent Periodic Payment which includes a

~ and thelate charge. It more than one Pericdic Paymentis outstanding, Lender may apply any payment
recelvad from Borrower io the repayment of the Periodic Payments if, and to the extent that, each
paymant can be paid in full. To the extent that any excess exists after the payment is applied to the ful
paymentofone ormore Periadic Payments, such excess may beé applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application aof payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due dale, or change the amount, of the Periodic Payments.

3. “Funds for Escrow ltems. Borrower shall pay te Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the “Funds®} to provide for payment of amounis due
for: {a) taxes and assessmants and cther iters which can attain priority aver this Secutity Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propety, if
any; () premiums for any and all insurance required by Lender under Section 5; and (d) Morigage
insurance premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These tems are called
“Escrow items,” At origination or-at any time during the term of the Loan, Lendaer may require that
Community Assoclation Dues; Feos, and Assessments, if any, be escrawed by Borrower, and such
dues, fees and assessments shall be an Escrow item, Borrower shall promptly furnish o Lender all
notices of amounts to be pald underthis Section. Borrower shall pay Lender the Funds for Escrow Hems
uniess Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's obligation 1o pay to Lender Funds for any or all Escrow ltems at any time. Any such
wajver may only be in writing. in the event of such waiver, Barrower shall pay directly, when and where
payable, the amounts due for any Escrow [tems for which payment of Funds has been walved by Lender
and, if Lender requires, shall furhish io Lender receipts evidencing such payment within such time
period as Lender may require. Botrower's obgation to make such payments and to provide receipts
shall for ali purposes be deemed io be & covenant and agresment contained in this Securlty Instrument,
as the phrase "covenant and agreement" is used in Section 8. f Borrower is obligated to pay Escrow
Items directly, pursuant to a waiver, and Borrower fails to pay the amountduefor an Escrow ltem, Lender
may exercise its rights under Section 8 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such’amount. Lender may revoke the waiver as ta any or all
Escrow 'tems at any time by a notice given inaccordance with Section 15 and, upon such revocation,

Borrowar shall pay to Lender all Funds, and in such amounts, that are then required under this Section
3, )
Lender may, aiany time, coliectand hold Funds inan‘amotunt () sufficientto permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amounit of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow tems or otherwise in accordance with
Appilicable Law. s e e
" The Funds shall be held in an institution whose deposits .are insured by a federal agency,

instrumentality, or entity including Lender, if Lender is an institution whose deposits are so Insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow items ne later than
the time specified under RESPA. Lender shall notcharge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow items; unless Lander pays Borrawer
interest on the Funds and Applicable Law permits Lender to make such acharge: Unless an agreement
is made in writing or Applicable Law requiras interest lo be paid on the Funds,. Lender shali not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interestshall be paid on the Funds. Lender shall give to Borrawer, without charge,
an anhual aceounting of the Funds as required by RESPA. e,

if there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. {f there s a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Barrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin no more than 12
monthly payments. If there s a deficiency of Funds hekd in escrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Lender the amoiifit necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moenthly payments, .~

Upon payment in full of all sums secured by this Security Instrument, Lender shali promptly refund
to Borrower any Funds held by Lender. EE

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions,
attributable to the Property which can attain priority over this Security instrument, leasehold payments
or ground rants on the Proparty, it any, and Community Asscciation Dues, Fees, and Assessments, if-_ -

any. Ta the extent thai these items are Escrow ltems, Borrower shall pay them in the manngr'proilqu

in Section 3. e
Borrower shall prompliy discharge any lien which has priority over this Security Instrument unjess -
a manngr,

Borrower: {a) agrees in writing to the payment of the obilgation secured by the lien i
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fE s : LOAN #: 20304
;i -='_m_:ceptable to Lender, but only sclong as Borrower is performing such agreement; (b) contests the Ii:n
an _gpad‘ia:l_th by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
* opinlon operate to prevent the enforcement of the lien while those proceedings are pending, but only
untit such: proceedings are concluded; or (¢) secures from the holder of the lien an agreement
‘satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject toallen which can attain priority over this Security Instrument, Lender may
give Barrower a notice identifying the lien, Within 10 days of the date on which that naotice is given,
Borrower shali satisfy the lien or take one or more of the actions set forth abave In this Section 4.

Lender.may require Burrowes \o pay a one-lime charge for a reaj estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now existing or hereafter erected
onthe Property insured-against loss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible leveis) and for the
~ periods that Lendar requires. What Lender requires pursuant to the preceding sentences can change

during the term ofthe Lgan, The insurance carrier providing the insurance shall be chosen by Borrower
subjeot to Lender's -right lo disapprove Bomower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonebly might effact such determination or certification. Barrower shall also
be reaponsibie for the payment.of any fees imposed by the Federal Emergency Management Agency
In cennection with the review of any flood zone determination resulting from an objection by Borrower.

if Borrower fails to maintainany of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but mightor might
not protect Borrawer, Borrower's equity inthe Property, of the contents of the Property, againstany risk,
hazard or liability and might provide gréater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the Insurance coverage so obtained might significantly exceed the cost
ofinsurance that Borrower could have obiained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower sacured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subjectto Lender's
right to disapprowe such policies, shallinclude a standard mortgage ciause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shail-have the right to hold the policies and
renowal certificates. It Lender requires, Borrower:shall promptly give to Lender all receipts of paid
premiums and renewal notices. if Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such pollcy shallinclude a standard
mortgage ciause and shall name Lender as mortgagee and/or as.an additional loss payee.

In the event of loss, Borrower shali give prompt notice to.the insurance carrier and Lender. Lender
may make proofaf loss if not mada promptly by Botrower. Unless Lender and Borrower otherwise agree
In writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shafl
be applied to restoration or repair of the Property, if the restoration.or fepair is economically feasible and
Lender's security is notlessenad. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds untit Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shal be underiaken
promptiy. Lender may disburse proceeds for the repalrs and restoration in a single payment of In a series
of progress payments as the work is completed, Unless an agreement is made in writirig or Applicable Law
requires interest to be pald on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or samings on such proceeds. Fees for public adjusters, or other third parties; retnined by Borrower
shall not be paki autoftheinsurance proceeds and shali be the sole obligation of Barrower. i the restoration
or repairis not economically feasible o Lender's security would bo lessened, the insuranice proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, itany,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in.Section 2.

it Borrower abandons the Property, Lender may file, negotiate and settle any avajlable insurance
clalm and related matters. If Borrower does not respend within 30 days ta a notice from Lenderthatthe
insurance carrier has offered to settle a ciaim, then Lender may negotiate and settie the claim, The30-
day period will begin when the notice is given. In either event, or it Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {8} Barrowet's rights to any insurance
proceeds in an amount riot to exceed the amounts unpaid under the Note or this Security instrument,. .

and (b) any cther of Borrower's rights (other than the right to any refund of uneamed premiums paid . :

by Barrower) under all insurance policies covering the Property, insofar as such rights are‘app_licéhl}o

to the coverage of the Property. Lender may use the insurance proceeds either to repair or respr_p the ‘

Praperty or to pay amounts unpaki under the Note or this Security Instrument, whether or en
Initials:
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J - LOAK §:1 20304
28 8. Occupancy. Borrower shali ocoupy, establish, and use the Property as Borrower’s principal
resMence within 80 days after the execution of this Security Instrument and shall continue to occupy
* the Property as Borrower's principal residence for atleast ane year after the date of occupancy, unless
:Lander otherwise agraes in writing, which consent shall not be unreasonably withheid, or unless
: extenuating circumstances exist which are beyond Borrower's control,
: % 7. Prosgrvation, Maintenance and Protection of tha Proparty; Inspectiona. Borrower shall not
destroy, damage orimpair the Property, allow the Froperty to deteriorate or commit waste on the Froperty.
Whiether or.niot Borower is residing in the Property, Borrower shail maintain the Property in order to prevent
the Properiy from deteriorating or decreasing in value due to its condition. Uniless it is determined pursuant
to Section5 thatrepairof restorationis noteconomicatly feasible, Borrower shall promptly repair the Property
if damaged to avoid fuither deterioration or damage. If insurance or condemnation proceeds are paid in
connecfion with damags 1o, or the teking of, the Properly, Borrower shall be responsible for repairing or
restoring the Property only.if Lender has released proceeds for such purposes. Lender may disburse
prooaeds for the repairs and restoration in asinglepayment or in a series of progress payments as thewark
is completed. if the insuranca or condemnation procescs are not sufficient to repair or restore the Property,
Barrower Is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reascnable entries upon and inspeciions of the Property. If i has
reasonable cause, Lender may |nsp9ct the interior of the Improvements on the Property. Lender shall give
Barrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Bomower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons.or entities acting at the direction of Borrawer or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender {or falled to provide Lender with material information} in connection with the Loan. Mataria)
representations include, but arenotiimited o, representations canceming Borrower’s occupancy of the
Property as Borrower's principal residence,

9. Protection of Lander's Interest In the Property and Rights Undar this Security Instrument.
if {a) Borrower fails to perform the covenants. and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might a:gnrﬁcanuy affect Lender’s interest in the Property and/or rights
under this Security Instrument (such as a proceedmg in bankruptey, probate, for condemnation or
forfelture, for anforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulations) ot (c) Borrower has-abandoned the Property, then Lender may do and pay for
whatever is reasonable o appropriate to protect Londer's Interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the vaiue of the Property, and securing and/
or repairing the Property. Lender's actions ¢an include, but.are not limited to; {a) paying any sums
socurad by alien which has priotity over this Security Instrument; {b} appearing in coutt; and (c} paying
reasonable attorneys’ fees to protect its interest in-the Property and/or rights under this Security
Instrumen, inciuding its secured pusitionina bankmpmy proceading. Securing the Property includes,
butls not imited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or 6thet code violations or dangerous conditions,
and have utilities tumed on or off. Although Lender may take action.under this Section 9, Lender does
not have to do so and is not under any duty or obiigation 1o do so. it is agreed that Lender incurs no
liahility for not taking any or all actions authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall hacomo additional debt of Borrower
secured by this Security Instrument. Thess amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon nohce frum Lender to Borrowar
requesting payment.

it this Security Instrument js on a leasehold, Borrower shali compiy with all the provisions of the
loase. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminale or
cancol the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease. if Borrower acquires fea titte to the Property, the: Ieasehoid and the fee title
shall not merge unless Lender agrees to the merger in writing,

10. Morigage Insurance. if Lender required Mortgage Insurance as a condﬂiou of making the
Loan, Borrower shall pay the premiums required to mainiain the Morigage Insurancein effect, It, forany
reason, the Mortgage Insurance coverage required by Lender ceases tobe avaiablefrom tha mun:gage
insurer that previously provided such insurance and Sofrower was required- 10 make separately
designaied payments toward the premiums for Mortgage Insurance, Borrower shat}; paylhe premiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previcusly in effect, at
a cost substantially equivalent to the cest to Borrower of the Morigage insurance previously.in ‘sffect,
from an aiternate mortgagse Insurer selacted by Lender. If substantially equivaient Morigage Insurance
coverage is not available, Barrower shall continue to pay to Lender the amount ot the separately -
designated payments thatwera due when the insurancecoverage ceased tobeineffect, Lenderwiltacoapt,. -
use and retain these payments as a non-refundable loss reserve in kou of Martgage Insurance; Suchloss -
roserve shall be non-refundable, notwithstanding the fact thet the Loan is uimately paid in full, and Lender  ~
shall not be required to pay Borrower any inferest or earnings on such loss reserve, Lender can no'longer
require koss reserve paymants if Mortgage Insurance coverage (in the amount and for thepe tl.en M
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o LOAK #: 20304
reqmree) provided by an insurer selected by Lender again becomes avaiabie, is obtained, and Lender
*Fequires separately designated payments toward the premiums for Morigage Insurance. tf Lender required
Moartgage Insurance as a condition of making the Loan and Borower was required to make sepacately
designated payments toward the premiums for Morigage fnsurance, Borrower shal pay the premiums
-required tomaintain Morigage Insurancein efiect, crioprovidea non-refundable loss reserve, unti Lender's
'requiremantfor Morigage Insurance ends inaccordance with any written agreementbetween Borrower and
Lender praoviding for such tarmination or until tarmination s required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower.doés not repay the Loan as agreed. Borrower Is not a party to the Morigage insurance,

Mortgage insurers evaluate their total risk on a such insurance in force from time to time, and may
enter into agreements: with other parties that share or medify their risk, or reduce losses. These
agreemants areon terms and conditions thatare satisfactory to the mortgage insurer and the other party
(or parties) to these agreements. These agreements may require the mortgage insurer ic make
payments using any scurce of funds that the mortgage insurer may have available {which may inciude
funds obtained from Morigage insurance premiums).

As a result ot thege agreamenls, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ather entity, of dny-affiliate of any of the foragoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgege Insurance,
in exchange for sharing or modifying the mortgageinsurer’s risk, or reducing losses. if such agreement
provides that an affiliate. of Lender-{akes a share of the insurer’s risk in exchange for a shars of the
premiums pald & the insurer, the arrangement is olten termed “caplive reinsurance.” Further:

(a) Any such agreemeants will not affect the amounta thet Borrowar has agreed io pay for
Morigage Insurance, or any othar farms of the Loan. Such agraemenia will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitie Borrower to any refund.

{b) Any such agreemaents will ot affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection Actof 1998 or any other law. These rights
may Include the right to recelve certaln disclosures, to request and obtaln canceliation of the
Mortgage inauranca, to have the Moﬂgage insurance terminated sutomatically, and/or o recelve
arefund of any Morigage Insurance pumlums ithat ware unearned at the ime of such cancellation
or termination.

11. Asglgnmeont of Migcallanecus Procoads. Forfelture. All Miscellaneous Proceeds are hereby
assigned to and sheli be paid to Lender. - -

i the Property is damaged, such Misceliancous Proceeds shali be applied to restoration or repair
of the Property, ifthe restoration or repair is economically feasible and Lender’s security is notlessened.
During such repair and restoration period, Lender shall-have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has heen
completed to Londer's satisfaction, pravided that such inspection shail be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbiursément.or in a series of progress payments
as the work is completed. Uniess an agreement is madio-in Writing or Applicable Law requires intarest
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interast
or eamings on such Miscellaneous Proceeds. if the restoration or repait is not economically feasible or
Lender’s security would be lessened, the Misceflaneous Proceéds shallbe applied to the sums secured
by this Security Instrument, whether or not then due, with the axcess, if any, paid to Borrower. Such
Miscellaneous Procaeds shall be applied in the order provided for in Section 2.

Inthe eventof a total taking, destruction, or lossin valug of the Property; the Miscellaneous Proceeds
shall be applled to the sums secured by this Security Instrument, whethar or not then due, with the
oxcess, if any, pald to Borrower.

in the evant of a partial taking, destruction, of losa in value of the Pruperty in which the fair market
value of the Praperty immediately before the partial taking, destruction; or lusgin value is equal to or
greater than the amount of the sums secured by this Security Instrumentimmediately before the partial
taking, destruction, ar ioss in vaiue, unless Borrower and Lender otherwise agree in wrlting. the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellanesus Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, orlass in vaiue divided by (b) the fair market value of the Propesty immedlate#y
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair fnarket
value of the Property immediately before the partial taking, destruction, or loss in value s ss than the

amount of the sums secured immediately before the partial taking, destruction, or loss.in Value, unless,
Borrower and Lender otherwise agree In writing, the Miscellaneous Praceeds shall be applied to the ;
sums secured by this Security Instrument whether or not the sums are then due, e w

ifthe Property is abandoned by Borrower, or if, efter notice by Lender to Borrower that the Opposlng S
Party {as defined in the nextsentence) offers to make an award to settle a claim for damages, Borrower,
fails to raspond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellanecus Proceeds eithar to restoration or repair of the Property or zie sfﬁ
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B LOAH #: 20304
L seciired hy this Security Instrument, whether or nat then due. "Opposing Party” means the'third party
_hat owes Borrower Misteliansous Proceeds or the party against whom Borrower has a right of action
* inregard o Miscellancous Proceeds.
.~ Borrower shalt be in default if any action or proceeding, whether civil or criminal, Is begun that, In
Lender's judgment, could result in forfeiture of the Property or other material impaiment of Lender's
Interest int the Praperty or rights under this Security Instrument. Borrower can cure such a defauit and,
itaceeleration-has occurred, reinstate as provided in Sectian 18, by causing the action or proceading
to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or ather
material.impairment of Lender's intevest in the Property or rights under this Security nstrument. The
proceeds of any-award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous’ Proceeds that are not applied to restoration or repalr of the Property shall be
applied in the ordst pravided for in Section 2.

12. Borrowar Not Released; Forboarance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate fo releasa the liability of
Borrower or any Successors in-interest of Borrower. Lender shall not be required to commence
proceedings against any Successor. In interast of Borrower or 1o refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason ofany demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or. remedy including, without limitation, Lender's acceptance ot payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of r preclude the exercise of any right or remedy.

13. Joint and Several Liabllity; Co-signers; Successoraand Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) Is co-signing
this Security Instrument only to morigage, grant and convey the co-signer’s interest in the Property
under the terms of this Security instrumient; () is not personally obligated to pay the sums secured by
this Security instrument; and (c) agrees. that Lender and any other Borrower can agree to extend,
modify, forbear of make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.”

Subject to the provisions of Section 18, any Successor in interest of Borrower who assumes
Borrower’s obligations under this Security Instrument inwriting, and is approved by Lencler, shall obtain
all of Borrower's rights and benefits under this Security iInstrument. Borrower shall not be released from
Eorrower's oblgations and Hability under this Security instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security instrument shali bind {except as provided in
Section 20) and henefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defaul, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, butnot limited 1o, attorneys' fees; property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security instrument to charge a
spacific fee to Borrowar shall nat be construed as & prohibition on the charging of such fee, Lender may
not cherge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

i the Loan is subject 1o a law which sets maximum loan cherges, and that law is finally Interpreted
so that the interest or other loan charges collacted or 1o ba collected i connaction with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced bythe amountnecessary toreduce
the charge to the permitied limit; and (b} any sums already collected from Borrowar which exceeded
permitted imits will be refunded to Borower. Lender may choase to make this refund by reducing the
principal owed under the Note or by making a direct paymentte Borrower. tfa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge {whether or not
a prepayment chargeis provided for under the Note). Borrower’s acceptance of any such refund made
by direct payment to Barrower will constitute a walver of any right of action Borrower mighthave arising
out of such overcharge. R

15. Notices. Ali natices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borower in connection with this Security instrument shall be desmed to have
been given to Borower when mailed by first class mall or when actually deliverad to Borower's notice
address if sent by other means, Notice to any one Borrower shall constitute notice to sl Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address uniess
Borrower has designated a substitute notice address by nofice to Lender. Borrower shall promptly notity
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bomrower's change
of addrass, then Borrower shall only report a change of address through that specified procedure. There.
may be only one designated notica address under this Security instrument at any one time. Any noticeto - -
Lender shall be given by delivering it of by mailing it by first class maif to Lender’s address stated hergin
unless Lender has designated another addrass by hotice to Borrower. Any notice in connection with this -
Seeurity Instrument shall not be deemed to have been given to Lender until actually rec v Lender,.
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LOAE #: 20304
is Security instrument is also required under Applicable Law, the Applicable Law
+ correspanding requirement under this Security nstrument.

Saeverabfilly; Rules of Consfruction, This Security Instrument shall be
ind the law of the jurisdiction in which the Property is located. All rights and
this Security instrument are subject to any requiremenis and limitations of
le Law might explicitly or implicitly allow the parties to agree by contract or it
ilence shall not be construed as a prohibition against agreement by contrect.
sion or clause of this Sacurity Instrument or the Note conflicts with Applicable
it affect other provisions of this Security Instrument ot the Note which can be
onficting provision.

"ty Instrument: (a} words of the masculine gender shall mean and include
<. rls or words of the feminine gender; (b) words in tha singular shall mean and
g versa; and (c) the word “may” gives sole discretian without any abligation

+~ 1, Borrower shall be given one copy of the Note and of this Security Instrument.
“7woperly or a Baneflcial Iinterest In Borrower. As used In this Section 18,

o reans any legalor beneficial interestin the Property, including, butnotlimited
.. i irahsferred in a bond for deed, contract for deed, instaiment sales contract
.intént ofwhich is the transfer of title by Borrower ata future date toa purchaser.

- *moperty or any Interest in the Property is sold or transferred {or it Borrower is not
Aeficial interest In Borrower Is sold of transferred) without Lender's prior written

e immadtate payment in full of all sums secured by this Security Instrument.
not be exarcised by Lender if such exercise Is prohibited by Applicable Law.
is option, Lender shal give Borrower notice of acceleration. The natice shall
38 than 30 days from the date the notice is given in accordance with Section
must pay all sums secured by this Security Instrument. If Borrower falls to pay
xpiration -of this period, Lender may invoke any remedies permitted iy this
it further notice or demand on Borrawer.
n to Reinsiate After Acceleration. it Borrower mests certain conditions,
ght to have enforcement of this Security Instrument discontinued at any ime
five days before sale of the Property pursuant to any power of sale contained
it (b} such othar penod as Applicable Law might specify for the termination
1state; or (¢) entry-ota Judgment enforcing this Security instrument. Those
wer: (a) pays Lender all sums which then would be due under this Security
s fno acceleration had occurred, {b) cures any default of any other covenants
l e:q:ensas incurred in enforcing this Security Instrument, inciuding, but not
smeys’ fees, property inspection and valuation fees, and other fees incurred
ng Lender's interest in the Property and rights under this Security Instrument;
n as Lender may reasonably require-to assure that Lender’s inferest in the
-this Security Instrument, and Borréwer's obligation to pay the sums secuted
nt, shail continue unchanged. Lender may reduire that Borrower pay such
XPENSes in one or maore ot thefollowing forms, as selected by Lender: (2) cash;
fied check, bank check, treasuret’s check or cashier's check, provided any
jan institutionwhase deposits are insured by afederal agency, instumentality
: Funds Transfer. Upon reinstatement by Barrower, this Security Instrument
aereby shall remain fully effective as if no acceleration had occurred. However,
il not apply in the case of acceleration under Section 18,
1ange of Loan Servicer; Notice of Grievance. The Note or a partial interest
: this Security Instrument) can be sold one ot more times without prior notice
tresult in a change in the entity (known as the “Loan Servicer”) that collects
nder the Note and this Security Instrument and performs other mortgage loan
jer the Note, this Security Instrument, and Apphcahie Law, Therg aiso might
of the Loan Servicer unrelated 1o a sale of the Note. ifthereis achange of the
vill be givan written notice of the change which will state the name and address
, the address to which payments should be made and any other information
ction with a notice of transfer of servicing. it the Note is sokl and thereafter the
in Servicer other than the purchaser of the Note, the mortgage foan setvicing
il remain with the Loan Servicer or be transferred to a successor Loan Servlcer
the Note purchaser unless otherwise provided by the Note purchaser. -
Lender may commencs, join, or be joined to any judiclal action (as either an

mber ofa class) thatarises from the sther party’s actions pursuant to this Sacurity .

that the other party has breached any provision of, or any duty owecd.by reason

;, untiisuch Borrower orLender has notified the other party (withsuch notice given N
juirements of Section 15) of such alleged breach and afforded the othar party L

tafterthe giving of such nolice totake corrective action, i Applicab
Initials:
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oo LOAN #: 20304
* - -atime period which must elapse before certain action can be taken, that time period will be deemed to be
‘reasoriable for purposes of this paragraph. The notice of accelaration and opportunity to cure given to
Borrowar pursuani to Seclion 22 and the notice of acceleration given to Borrower pursuant to Section 18
shall be deemed 1o satisfy the notice and opportunity to take corrective action provisions of this Section 20.
. . 21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazarclous substances, pollulants, orwastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatilesolvents, materials containing asbestos or formakiehyde, and radioactive materials:
{b} “EnvironmentalLaw" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentsai protection; (¢} “Environmental Cleanup” includes any response
action, remadial-action, or rernoval action, as defined in Environmental Law; and (d} an “Emvironmental
Condition” means acondition that can cause, contribute 1o, or atherwise trigger an Environmental Cleanup.

Barrower shall nol cause or permit the presence, use, disposal, storage, of release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shail nat
do, nor aliow anyone elseto do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmentai Condition, or {¢} which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shail not apply to-the presence, use, or starage on the Froperly of small quantities of
Hazardous Substances thatare generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (inciuding, but not limited to, hazardous substances in consumer products).

Boirower shall promptly give Lender written notice of (a) any investigation, claim, demend, lawsuit
ar other action by any govemmental-or regulatory agency ar private party invalving the Property and
any Hazardous Substance of Environmental Law of which Barrower has actual knowledge, (b) any
Environmental Condition, includingbut not limited to, any spilllng, leaking, discharge, release or threat
of release of any Hazardous Substance, and {c) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affecis the value of the Property. if Borrower learns, or is
notified by any governmental or reguiatory authority, or any private party, that any removal or other
remediation of any Hazardous Substante affecting the Property is necessary, Borrower shall promptly
take ali necessary remedial actions in accordance with Environmental Law. Nothing herein shail craate
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower-and Lender further covenant and agree as follows:

22. Accelersiion; Remediss. Lendsr shall give notice 1o Borrower prior 16 accclaration
following Borrower’s breach of any covenant or agreement in thia Security Instrument (but not
prior to acceleration under Soction 18 unless Applicable Law provides otherwlse). The notice
shall specify: (a) the default; (b) the action required to cure the defeult; (c) a date, notlese than
30 days from the daie the notice Ia glven to Borrower, by which the default must be cured; and
{d) thet fallure 1o cure the default on or before the dale specified in the notice may result n
accelerailon of the auma secured by this Security inastrument and sale of the Property at public
auction at a date nct lass than 120 days In tha future. The notice shalf furthar Inform Borrowar of
the right 1o reinstate after acceloration, the right tc bring a courl action 1o assartthe non-oxistence
of a defaull or any other defense of Borrower to acceleration and sale, and any othar maiters
requlred 10 be included In the notice by Applicable Law. it the detault I8 nol cured on or before
the date specified In tha notice, Lendar at its option, may require immediate payment in full of all
sums socured by this Security Instrument without further demaind and may invoke the power of
sale and/or any cther remedies permitied by Applicable Law. Lender shall be entitled to collect
all expenses Incurred In pursuing the remedies provided In this Section 22, Including, but nat
limited to, roasonable attorneye’ fees and costs of title evidence. i

If Lender Invokes the powar of sale, Lender shall glve written nofice to Trustee of the occumence
of an event of defauiit and of Lender’s election to cause the Property to be sold. Trustes and Lender
shall take such action regarding nolice of asle and shall give such notices to.Borrower and 1o other
persons as Applicable Law may require. After the time required by Applicable Law end after
publication of the notice of saie, Trustee, without demand on Borrower, shall sell the Property at
public auction to the higheet bidder atthe ime and place and under the terms designiated in the notice
of sale in one or more parcela and in any order Trustes determines. Trusiee ray postpone sale of
the Proparty for a period or periods permitted by Applicable Law by public anncuncoment at the time
and placa fixed in the notice of sale. Lender or ts designoe may purchase the Property at any sale.

Truatee shall dellver o the purchaser Trustee's deed conveying the Property without any
covenantor warranty, expressed orimplied. The reciiale in the Trustee's deed shall be prima facie
evidance of the truth of the statements made thereln, Trustee shall apply the procoeds of the sale

In the following order: (a) o all expenses of the sale, including, but not limited to,reaaonnbio :
Trustee's and attorneys’ fees; (b} io all sumas secured by thia Securlly Insirument;-and {c) any- °

excess 1o the person or persona legally entitied to It or 1o the clerk of the superior courtot the E

county in which the sale took place,
23. Reconveyance. Upan payment of all sums securad by this Security Instrument, Lender shall
request Trustes to reconvey the Property and shali surrender this Security Instrument all. ng
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S LOAN #:1 20304
L ewdencmg dabt secured by this Securily Instrument to Trustes. Trustee shall reconvey the Property
Avithout warranty to the person or persons legally entitled to it. Such person or persons shall pay any
" recordation costs and the Truslee’s fee for preparing the reconveyance.
a8 Subastitute Trustes. In accordance with Applicable Law, Lender may frem time to time appaoint
:a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
ofthe Property, the successor trustee shall succeed to all the tile, power and duties conferred upon
Trustee hérein and by Applicable Law.

25, Use of Property. The Property is not used principally for agricultural purposes.

26, Ai‘tomayl Fees, Lender shail ba entitled to recover its reasonable attorneys' fees and costs
In any action or proceeding to construe or enforce any term of this Security Instrument, The térm
“attorneys’ fees,” whenever used In this Securily Instrument, shall include without timitation attomeys’
fees incurred by Lender in any bankruplcy proceeding or on appeat.

ORALAGREEMENTS OR ORALCOMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants contained in this
Security lnstrument and In any R}dar executed by Borrower and recorded with it

Billy D’ La fer_Eﬁj'

State of WASHINGTON ..~ . County of SKAGIT 651

this day per Ully appeared bafora ne L ) ZZ IL £ :I:JQ[ [ﬂ_a /

V\{ H/I f)i

i

-h’ «».’J' [ o {
to me known to be ths :I.nt!:l.vidual l:l“%é !J LA ig f-%acrihad in and who
executed the within and foragoing instryment, and acknowledged that
'j/\,( signed the same ‘as. < free and voluntary act

and deed, for the usges and purposes therain mwentiocped. '
2 ﬁg under my hand and official seal this: day of ﬂ :f .

LA L
Hd ary Public’ i.n md 7o
Washington, rauding at

uy Rppotntaent Eapixes ont/ / /{i@ /@j/)/j

OFFICIAL SEAL
y Natalie Herrera

4 NOTARY PUBLIC - Eomyu

' My Cnmmlssion Exp!ms‘ﬂ
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Exhibit A LOAM #1 20304

Lots 18 to 20, imclumive, Block 1, "G. KELLOGG'S ADDITION TO THE CITY OF
ANACORTES, WASH. ;" as per plat recordsd in Volume 1 of Plats, page 39,
reacords of Bkagit COunty, Washington.

TOGETHER HI'i'n all t:hat. portion of tha public right of way lying North of
and adjacent to said lots as vacated by Ordinance No. 2153 and recorded
July 30, 1991, undar- Imt_i:ttor 8 Flila Ho. 9107300096,

Bituate in tha'i:;;ifx_}‘Hf.-‘lniﬁ:ortes. County of Skagit, State of Washington.
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LOAN #: 20304
MIN #: 100297B-1030020304-1

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4FAMILY RIDER is made this  11ra  day of Jume, 2013
and is Incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by
the undersigned (the “Borrower”) to secure Borrower's Note to wHIpBEY 1sSLAND

. (the “Lender”)
of the same date and covering the Property described in the Security Instrument and
located at 1514 A Ave; Anacortes, WA 98221.

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made
}gl the Security Instrument, Borrower and Lender further covenant and agree as
lows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the foliowing items now or
hereafter attached to the Property to the extent they are fixtures are added to the
Property description, and shall also constitute the Property covered by the Security
Instrument: building materials, appliances and goods of every nature whatsoever now
or hersafter located in, on, or used, or intended 1o be used in connection with the
Property, including, but notlimited to, those forthe purposes of supplying or distributing
heating, cooling, electricity, gas, water, air and light, fire prevention and extinguishing
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters,
water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirrors, cabinets, paneling and attached floor coverings, all of
which, including repiacements and additionsthereto, shall bé deemed to be and remain
a part of the Propenty covered by the Security Instrumert. All'of the foregoing together
with the Property described in the Security Instrument (or the lsasehold estate if the
Security Instrument is on a leasehold) are referred to in this-1-4 Family Rider and the
Security Instrument as the “Property.” E

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall .not seek,
agree to or make a changsin the use of the Proparty or its zoning classification, uniess
Lender has agreed in writing to the change. Borrower shall comply with all laws,
grdinances. regulations and requirements of any governmental bodyapplicable to the

roperty.

C. SUBORDINATE LIENS. Except as permitted by federal faw, Borrower shait not

allow any lien inferior to the Security Instrument to be perfected against .thg_Prope.ﬂV,

without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall mairtain insurance against rent - -

5.

MULTISTATE 1-4 FAMILY RIDER-Fannie Mue/Freddie Mac UNIFORM INGTRUMENT Form#701/n

loss in addition to the other hazards for which insurance is required by Section
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S LOAN #¢ 20304

s E ‘_.‘BQRB_QWER'S RIGHT TO REINSTATE” DELETED. Section 19 Is deleted.
F. BORROWER'S OCCUPANCY. Uniess Lender and Borrower otherwiss agreein

writing, -Secti_gn 6 concerning Borrowar’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to-Lender:all ieases of the Property and all security deposits madse in
connection with leases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to execute new leases, In
L ender's sole discretion. As used in this paragraph G, the word "lease” shall mean
“subleass” if the Security Instrument is on a leasehold.

H. ASSIGNMENT . OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigris and transfers to
Lender all the rents and revenues (“Rents”) of the Property, regardless of to whom the
Rents of the Property are payable. Borrower authorizes Lender or Lender's agents to
collect the Rents, and agrees that each tenant of the Property shall pay the Rents to
Lender or Lender's agents. However, Borrower shall receive the Rents unti! (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security instrument
and (if) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender
or Lender's agent. This assignment of Rents constitutes an absotute assignment and
not an assignment for additional security only.

If Lender gives notice of defaultic Borrowar: (i) all Rents received by Borrower shall
be held by Borrower as trustes for the benefit of Lender only, to be applied to the sums
securad by the Security Instrument; (i} Lender shall be entitled to collect and receive
all ofthe Rents of the Property; (jii} Borrower agrees that eachtenant of the Property shall
pay all Rents due and unpaid to Lender or Lender's agents upon Lender's written
demand to the tenant; (iv) unless applicable law-provides otherwise, all Rents collected
by Lender or Lender's agents shall be applied first to the costs of taking contro| of and
managing the Property and collecting the Rents, including, but not limited to, attorney's
fees, receiver's fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then
to the sums secured by the Security Instrument; (v} Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from
the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control ot
and managing the Property and of collecting the Rents any funds expended by Lender
for such purposes shall become indebtedness of Borrower to Lender secured by the
Security Instrument pursuant to Section 9. A

Borrower represents and warrants that Borrower has. not executed any prior
assignment ofthe Rents and has not performed, and will not perform, any act that would
prevent Lender from eéxercising its rights under this paragraph.. -

Lender, or Lender's agents or a judicially appointed recelver, shall not-be required
10 enter upon, take control of or maintain the Property befors or after giving notice of
default to Borrower. Howaver, Lender, or Lender's agents or a judicially appointed
receiver, may do so at any time when a default occurs, Any application of Rents shail
not cure or waive any default or invalidate any other right or remedy of Lender. This

assignment of Rents of the Property shall terminate when all the sums securedby thg

Securlty Instrument are paid in full.

. CROSS-DEFAULT PROVISION. Borrower's defauit or breach unde any note . -
or agreement in which Lender has an interest shall be a breach under the Security .-

instrument and Lender may invoke any of the remedies permitted by the Security
instrument. .4€

Initials: (g
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LOAN #: 20304
BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants
contained in this 1-4 Family Rider,
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