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DEED OF TRUST

Reference # (if apphcable)

Additional on page

Grantor(s): .
1. Parsons, Scott L
2. Parsons, Lmda__(}f_‘

Grantee(s) T
1. PEOPLES BANK . =
2, Land Title Co. of Skaglt County, Trustee,

Legal Description. SHELTER BAY BLOCI( 3 LDT 574

Addronal on page 2

Assessor's Tax Parcel ID#: 5100 003 5?40000 el'm ?2/5

THIS DEED OF TRUST is dated June 11, 2013, among Scott L Parsons and Linda C Parsons,
husband and wife, whose address is 574 Klamath Drive, LaConner, WA 98257 ("Grantor");
PEOPLES BANK, whose mailing address is IVIAFHNE LOAN CENTER, 709 WESTLAKE AVENUE
NORTH, SEATTLE, WA 98109 {referred to below sometlmes as "Lender” and sometimes as
"Beneficiary"): and Land Titte Co. of Skagit County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee”).
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(_‘_:OI}NEYAN;:E__AND GHRANT. For valuable consideration, Grantor conveys to Trustee in trust with powar of sale, right
of antry and_ possession and for the benefit of Lender as Beneficiary, all of Grantor's night, titfe, and interest » and to
the following ;described real property, together with all exsting or subsequently erected or affixed bwldings,
improvements-and fixtures, all easements, nghts of way, and appurtenances, all water, water nghts and ditch rights
{including stock wi utilities with diteh or wmgation nights), and all other rights, royalues, and profits relating to the real
property, ncluding. without imrtation all munerals, e, gas, geothermal and similar matters, {the "Real Property”)

located _i__n"Skg'gft_pqunty, State of Washington:

LOT -674, SURVEY OF SHELTER BAY DIV. , TRIBAL AND ALLOTTED LANDS OF
SWINOMISH INDIAN RESERVATION AS RECORDED IN VOLUME 43 OF OFFICIAL
RECORDS. PAGES 839-842. INCLUSIVE, RECORDS OF SKAGIT COUNTY

The Real Prq'p'eri'v,_"dr i.t"'s_:':'a‘ddress is commonly known as 574 Klamath Drive, LaConner, WA
98257. The Real Property tax identification number is 5100 003 5740000. . ]

CROSS-COLLATERALIZATION. . addiien to the Note, this Deed of Trust secures all abligations, debts and labilitiss,
plus intarest thereon, of Grantor to.Lender, or any one or more of them, as well as all ¢claims by Lender against Grantor
or any one or more of them; whether now existing or hergafter ansing, whether related or unrelated to the purpose of
the Note, whether voluntary -or pthérwise, whether due or not due, direct or indirect, determmmed or undetermined,
absolute or contingent, liquidated or unliguidated, whether Grantor may be hable ndwidually or jointly with others,
whather oblgated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may betome barred by any statute of imitations, and whather the obhgation to repay such amounts
may be or hereafter may become otherwise unenforceable If the Lender 15 required to give notice of the nght to cancel
under Truth In Lending 1 conpgftion with'any additional loans, extensions of eradit and other liabiliies or obligations of
Grantor to Lender, the 1 d pfrist shall not secure additional feans or obligations unless and untl such notice 18
given {Inrtal Here

Grantor hereby assigns as security 6 Lender; all of*Grantor's right, title, and interest in and 1o all laases, Rents, and
profits of the Property This assignmeiit 1 regorded in accordance with RCW 65 08 070, the lien <reated by this
assignment is intended to be specific perfected and choate upon the recording of this Deed of Trust  Lendar grants to
Grantor a license to collect the Rents and profits, which hcense may be revoked at Lander's option and shall be
automatically revoked upon acceleration of:all or part o5f.the Indebtedness In addition, Grantor grants to Lender a
Uniform Commercial Code secunty interest i the Personal Property and Rents

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENF OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE ;{A)-PAYMENT OF THE {NDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE Nd_TE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST THIS
DEED OF TRUST {8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othary\fls_e prowided in this Deed of Trust, Grantar shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall stnctly and v a timely manner perform ail of
Grantor's obhigations under the Nete, this Deed of Trust, and the’Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. .Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions o vk

Possession and Use. Until the occurrence of an Event'of Default; Grantor may {1} rematn in possession and
control of the Property, [2) use, aperate or manage the Praperty, and. [3) collect the Rents from the Property
[this privilege 18 a license from Lender to Grantor automistically revoked tipon default)  The following provisions
relate to the use of the Property or to other iritations on the Praperty “Thé Real Property 18 not used pnncipally
for agricuitural purposes B

Duty to Mantain. Grantor shall mantan the Property in good condiion and promptly perfarm all repairs,
replacements, and mantenance nacessary to preserve s value’ G

Nulsance. Waste, Grantor shall not cause, conduct or permit‘any nuisance-nor. commut, permrt, or suffer any
stripping of or waste on or to the Property or any portion of the Property, “\without, hmiing the generality of the
foregong, Grantor will not remove, or grant to any other party the night to remove, any umber, minerals {(including
oil and gas), cosl, ctay, seoria, soll, gravel or rock products without Lendgr's prior written consent

Removal of Improvements. Grantor shall not demclish or remove aﬁ_y :E_Improver‘ﬁ_ghts from the Real Property
without Lender's prior written consent As a candmion to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to repiace such Impraverients wlth 1:m‘provarnems of at least
aqual value, R

Lender's Right to Enter Lender and Lender's agents and representatives may e:_;fer.u'bon the Rea) Property at all
reasonable times to attend to Lendsr's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust S

Compliance with Governmental Requwements. Grantor shall promptly comply, “and- shall’ pfamptly cause
comphance by alf agents, tenants or other persons or entities of every natura whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations; now or hereafter
n effect, of all governmentat authontias applicable to the use or ocoupancy of the Property . Grantor may contest
in good fath any such law, ordinance, or regulatien and withhold compliance during ‘any prog¢eeding, metuding
appropniate appeals, so long as Grantor has notified Lender m writing priar to doing so and so long _as_;'in___.l.‘ender's
sole opinion, Lender’s interests In the Preperty are not jeopardized Lendar may require Gra 1RF- 18 post’ adequate
security or a surety bend, reasonably satisfactory to Lender, to protect Lender's interest ST

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do ali“other

acts, In addiion to those acts set forth above In this section, which from the character and use of tpe"F'rqu_ny are.

reasonably necessary to protect and preserve the Property

DUE ON SALE -~ CONSENT BY LENDER Lender may, at Lender's option, {A] declare immediately dueand payable all L
sums secured by this Deed of Trust or (B} ncrease the nterest rate provided for in the Note or other: document

evidencing the Indebtedness and impose such other conditions as Lender deems apprapriate, upon the sale or:‘:(rans_fer,l_‘
without Lender's priar written consent, of all or any part of the Real Property, or any interest in the Real Property A ¢
nsale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property, whether

legal, beneficial or equitable, whether voluntary or mvoluntary, whether by outright sale, deed, instaliment sale contract;
Jand contract, contract for deed, leasehald interest with a term greater than three {3) years, lease-option contract, or b

sale, assignment, or transfer of any beneficial interest in or to any land trust hoiding title to the Real Proparty, or by any:’ ’
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" other method of conveyance of an interest 1n the Resl Property Howaever, this eption shall not be exercised by Lender
if suth exercise 1s prohibited by federal law or by Washmngton law

{ TAXES AND LIENS. The following provisions relating to the taxes and llens on the Property are part of this Deed of
H Trust ':
L ,Payment Grantor shall pay when due [and in all events prior to delinquency) all taxes, special taxes, assessments,
“._ _charges finclyding water and sewer}, fines and impositions levied aganst or on ageount of the Property, and shall
pay when.due all claims for work done on or for services rendered or matenal furnished to the Property Grantor
shalf ‘mamtan ‘thé: Property free af all lens having prioTity over or equal to the interest of Lender under this Deed of
Trust, except for the llen of taxes and assessments not due and except as atherwise provided in this Deed of
Trust. 2 =

Right to Contest. uG(a‘ntar may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over.the gbligation to pay, so long as Lender's interest in the Property 1s not jeopardized [f a hen anses ar
1s hled as.a result of nohpayment, Grantor shall within fiftaen (15) days after the hen arises or, If @ hen 15 filed,
within fifteen {15} days-after Grantor has notce of the filing, secure the discharge of the Lien, or if requested by
Lender, déposit with'Lendér.cash or a sufficient corporate surety bond or other secunty satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atiorneys' fees, or other charges that could acerue as a
result of a foreclosure or sale under the hen In any contest, Grantor shall defend itself and Lender and shail
satisfy any adverge juﬂgment Before enforcement aganst the Property Grantor shall name Lender as an additional
obhgee under ariy surety bond furmshed n the contest proceedings

Evidence of Payment.. Grantor sh_all upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize ‘the appropnate govemmental official to deliver to Lender at any tme a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notfy Lender at least fifteen (15} days before any work s commenced, any
services are furrushed, 6ér.any matenalé are supplied to the Property, f any mechamic's lien, materialmen’s lien, or
other lien could be asserted o acecount of the work, services, ar matenals  Grantor will upon request of Lender
furrish to Lender advance assurances sat!sfactorv to Lender that Grantor can and will pay the cost of such
improvements

PROPERTY DAMAGE INSURANCE The fcrllowmg prowsrons relating to insuring the Property are a part of this Deed of
Trust

Maintenance of Insurance. Grantor éhall -brocum"'a"ud mamntain pelicies of fire insurance with standard extended
coverage endorsements on a farr valie basis for the full insurable value covenng all Improvements on the Real
Property In an amaunt sufficient to avend application of any comsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such gther hazard and Lability insurance as Lender may reasonably require
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and 1ssued by a
company or compares reasonably acceptable to Lender Grantor, upon request of Lender, wall deliver to Lender
from time to ume the policies or certificatés of insurance In form satisfactory 1o Lender, ncluding stipulations that
coverages will not be cancelled or diminished withaut at least-thirty (30} days pnar written notice to Lender Each
insurance palicy alse shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or-any-gther person  Should the Real Property be lacated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and mantain Federal Flood-insurance, if avallabla, within 45 days after notice 1s given by
Lender that the Property is located n e special flood hazard aréa, for the full unpad pnncipal balance of the loan
and any prior lens on the property securing the loan;: up to the maxmum policy lirits set under the National Flood
Insurance Program, or as otherwise required by Lendef, and to mam;am such insurance for the term of the loan

Application of Proceeds. Grantor shall promptly notfy Lender of any Ioss ‘or damage to the Property Lender may
make proof of loss If Grantor faids to do so within fifteen (15).days of the casualty Whether or not Lender's
secunty 1s impaired, Lender may, at Lender's election, receve and retain the proceads of any insurance and apply
the proceeds to the reductton of the Indebtedness, paymentiof any len affecting the Property, or the restoration
and repair of the Property  If Lender slects to apply the prucaeds to restoration and reparr, Grantor shall repair or
replace the daemaged or destroyed Improvements in a manner: satlsfactory to Lender Lender shall, upon
satisfactory proof of such expenditure, pay or remburse Grantor from the proceeds for the reasonable gost of
repair or restoration If Grantor 1s not in default under this Deed of Trust -“Any. proceeds which have not been
disbursed within 180 days after therr receipt and which Lender has ngt gommitted to the repar or restoration of
the Property shall be used first to pay any amaunt owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the pnncipal balance of the indebtedness [f Lender holds
any proceeds after payment 1n full of the Indebtedness, such proceeds" shall be paid w:thout intarest to Grantor as
Grantor's interests may appear . E

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of alt tax'es, llens, securnity interests,
encumbrancas, and other claims, (B) to provide any required insurance on the Property; or {C} 10.make repars 1o the
Property then Lender may do s¢  If any action or proceeding 1s commenced that would materally affect Lender's
imtarests i the Property, then Lender gn Grantor's behalf may, but 1s not required ‘to, take any aguon that Lender
beleves to be appropnate to protect Lender's interests  All expenses incurred or pard bir-Lender for-such purposes will
then bear interest at the rate charged under the Mote from the date incurred or paid by Lender to.the.date of repayment
by Grantor Al such expenses will begome a part of the Indebtedness and, at Lender’s option, “w il (4) be payable on
demand, (B) be added to the balance of the Note and be apportioned among and be payablé with any.installment
payments to become due during erther (1) the term of any applicable insurance policy, or. {2} ‘thé remaining term of
the Note, or (C) be treated as a balloon gayment which will be due and payable at the Note's’ maturrty The Deed of
Trust also will secure payment of these amounts The rights provided for in thus paragraph shall be-in-addition.to any
other nghts or any remedles to which Lender may be entitled on account of any default AnysSuch’action by Eender
shall not be canstruesd as curing the defsult 50 as to bar Lender from any remedy that i otherwnse w ouid have had

WARRANTY; DEFENSE OF TITLE. The following prowvisions relating to ownership of the Propérty are a part of thns Deed
of Trust

Title. Grantor warrants that {a} Grantor holds good and marketable title of record to the Property n fee surnple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description of in any
title insurance policy, title report, or final title opinion 1ssued in favor of, and accepted by, Lendertn:connection
with this Deed of Trust, and (b} Grantor has the full nght, power, and authonty to execute and deliverthis Deed of H
Trust to Lender . :

Defense of Tide, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property agamst the lawful claims of all persons  In the event any action er proceeding I1s commenced’ .
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the‘ -'
acuon at Grantor's expense Grantor may be the nominal party in such proceeding, but Lender shall be entrtied to
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__:-'p_g_;_t|g|p:a_:te in the proceeding and to be represented in the procesding by counsel of Lender's own choice, and
_&.Grantm wilt delivar, or cause to be delivered, to Lender such instruments as Lender may request from time to time
" to permiit such participation

Cnmp!ianée With Laws. (Grantor warrants that the Property and Grantor's use of the Property complies with all
., exishng :apphg.@ble laws, ordinances, and regulations of governmental authonties

“. Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the axecution and delivery of this Deed of Trust, shall be continuing 1n nature and shall remain n full force
and affact untd sueh tms as Granter's Indebtedness 15 paid in full

CONDEB:H{\]ATIOI\'I"..‘ The-fgjlowmg provisions relating to condemnation preceedings are a part of this Deed of Trust

Proceedings= If any proceeding n condemnation 18 filed, Grantor shail promptly notify Lender in writing, and
Grantor shall promptly fake such steps as may be necessary to defend the acton and obtan the award Grantor
may be the ngrminal partyyn such proceeding, but Lender shall be entitled to paruicipate in the praceeding and to be
represented’In.-the proceeding by counsel of its own chaice all at Grantor's expensa, and Grantor will dehver or
cause to be.delivered to Lender such instruments and dogumentation as may be requestad by Lender from time to
time to permut such partgpation

Application of Net Proceeds | all or any part of the Property 1s condemned by erminent domain praceedings or by
any proceeding or gurchase in-hey of condemnation, Lendsr may at its election require that all or any portion of the
not proceeds of the dward be apphed to the Indebtedness or the repair or restoration of the Property. The nat
proceeds of the award shall‘inean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lenider 1n cgnnection with the condemnation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg provisions refating
to governmental taxes, fees and charges are-d part of this Dead of Trust

Current Taxes, Fees and-Chargss {pon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whataver other action 1s requested by Lender to perfect and continue Lender's lien on
the Real Property Grantor shall réimburse Lender for all taxes, as described below, together with all expenses
incurred i recarding, perfecting or conufiuing, this Deed of Trust, mncluding without mitation all taxes, fees,
documentary stamps, and other charges forrécording or registening this Deed of Trust

Taxes. The following shall constittite taxés to which this secton apphes (1} a specsfic tax ugon this type of
Deed of Trust or upon all or any part:of-the Indebtedness secured by this Deed of Trust, {2) a specific tax on
Granter which Grantor 1s authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust, [2) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note,
and (4} a specific tax on all or any partion of the Indebtedness or on payments of principal and interest made by
Grantor A

Subsequent Taxes. If any tax to which ‘this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effegt as an Event of Default, and Lender may exercise any or all of s
avalable remedies for an Event of Default as provided below, unless Grantor either (1} pays the tax befors it
becomes delinquent, or {2) contests the tax'as provided above in the Taxes and Liens section and deposits with
Lender cash or a sutficient corporate surety bond or other sécunty. satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS The fq.lléWnﬁg ‘h_rowslons relatng to this Deed of Trust as a
security agreement are a part of this Deed of Trust Pk

Security Agreement. This instrument shall constitiite ‘a Secgﬂiv,.:Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the nights.of & sgéured party under the Uniform Commercial Code
as amended from time to tme

Security Interest. Upon request by Lender, Grantor shall take whatever action 18 requested by Lender to perfect
and continue Lender's securlty interest in the Personal Property In additen to recording this Deed of Frust 1t the
real property recards, Lender may, at any tme and without further authorization from Grantor, file executed
counterparnts, copes ot reproductions of this Deed of Trust asia finencing statement Grantor shall reimburse
Lender for all expenses incurred tn perfecting or continuing thig segurity interest Upan default, Grantor shall not
remove, sever or detach the Personal Property from the Proparty Upon. défault, Grantor shall assemble any
Personal Property naot affixed to the Property i a manner and at d“place regsanably convenent to Grantor and
Lender and make 1t available to Lender within thres {3} days after recespt of writteri. demand from Lender to the
extent permitted by apphcable law o i

Addresses The mailing addresses of Grantor {debtor) and Lender: {securad h_ga_;-*ty} _fram which information
concerning the secunity Interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Coda) are as stated on the first page of this Deed of Trust =~

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowisions félat;.n'é Mté* furthe;r assurances and
attorney-in-fact are a part of this Deed of Trust E

Further Assurances. At any tme, and from tme to time, upen request of Lender, Grantor‘will‘make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's‘designee, afid when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such hmes.and in such offices
and places as Lender may deem apprepnate, any and all such mortgages, deeds of trust, secunty deeds, secunty
agreements, financing statemertts, continuation statements, instruments of further assurance, certificates, and
other docurments as may, 1 the sole opinion of Lender, be necessary or desirable In ordar__to'gff_ectua;g',---complete,
perfect, continue, or presarve (1) Grantor's obligations under the Note, this Deed of Trust, -arid the. Related
Decuments, and (2)  the hens and secunty nterests created by this Deed of Trust as first and priof liens on the
Property, whethar now owned or hereafter acquired by Grantor  Unless protubited by law or Lendsr agrees.to the
contrary 1n writing, Grantor shall remburse Lender for all costs and expenses Incurred in COnn_ECTICIn.&WlthK.Cthe
matters referred to'in this paragraph A

Attorney-inFact. If Grantor fals to do any of the things referred to in the preceding paragraph, Lender-may de so
for and In the name of Grantor and at Grantor's expense For such purposes, Grantor hereby Irrevogably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delwenng, filing, recording;-and doing all
other things as may be necessary or desirable, n Lender's sale opinion, to accomphsh the matters ref_erre‘d to s
the preceding paragraph LA .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the ob{n_gatl_qnaf.
woposed upan Grantor under this Deed of Trust, Lender shall execute and dehver to Trustee a request 'fqr-'full s
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any fmancing staternent en: .
file Bwvidencing Lender's secunty nterest in the Rents and the Personal Property Any recanveyance tee shail be pad:by - .
Grantor, if permutted by applicable law The grantee in any recenveyance may be described as the "person or persons .«
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legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof af the
fruthfulness of any such matters or facts

EVENTS OF DEFAULT. At Lender's aption, Grantor will be in default under this Deed of Trust if any of the following
H happen s

8 Payment Default. Grantor fails to make any payment when due under ths Indebtedness

-Break _Other-"ﬁromlses. Grantor breaks any promise made to Lender or fals to perform promptly at the time and
stnctly in the fmanner arovided in this Deed of Trust or in any agreement related to this Deed of Trust

Cumplnance Default. Fallure to comply with any other term, obligation, covenant of condrion contaned in this
Deed of Trust, the Nogte or in any of the Related Documents.

Default on Dthar Payments Fallure of Grantor within the tme required by thus Deed of Trust to make any payment
for taxes or |nsurance, or any other payment necessary to prevent filimg of or to effect discharge of any len.

False Statements )ﬁm\.r revresentataon or statement made or furrished to Lender by Grantor or on Grantor's behalf
under this Daad of Trust or:the Related Documents s fatse or misieading in any matenial respact, either now or at
the ume made or furmshed

Defective Collatera]iza'"t.ion" This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including farrure af any: collateral document {o create a vahd and perfected secunty interest or lien} at any
time and for any:| reascn L

Death or Insolvency The death of any Grantor, the insolvency of Granter, the appointment of a recever for any
part of Grantor's property, any .assignment for the benefit of creditors, any type of creditar workout, or the
commencement of anv proceedmg under any bankruptcy or inselvency laws by or against Grantor

Taking of the Property. “Amy creditor oF governmental agency tries to take any of the Property or any other of
Granter's property 0 which.Lender has a len This ingludes taking of, garnishing of or levying on Grantor's
accounts with Lender However, 1§ Grantar disputes In goed faith whether the clam on which the taking of the
Property 15 based Is valid gr reasonable and 1f Grantor gives Lender written notice of the claim and furnishes
Lender with monas or & surety bond satisfactory to Lender to satisfy the claim, then thus default provision will not
apply . .

Breach of Other Agreement. Any breach by Grantor under the terms of any ather agreement hatween Grantor and
Lender that 1s not remedied within any‘grace peripd provided therein, ncluding without imitation any agreament
gongerning any ndebtedness or ather lelgauon of Grantor to Lender, whether exisung now or jater

Events Affecting Guarantor. Any of the’ pre_cedmg ‘events oceurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the/Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the valdity of, ar habisty under, any Guaranty of the
Indebtedness

Insecurity. Lender in good faith believes nsslf nsecure

Right to Cure. If any default, other than a default in payment 15 curable and if Grantor has not been given a nptice
of a breach of the same provision of this Deed of Trust within: the preceding twelve {12} months, it may be curad if
Grantar, after Lender sends written notice to Grantor demanding cure of such defauit. {1) cures the default within
fifteen (15} days, or (2} If the cure requires more than fifteen (15] days, immediately iniates steps which Lender
deems In Lender's sole discretion to be sufficient to turs the default and thereafter conttnues and completes all
reasonable and necessary steps sufficient te produce.comphance gs soen as reasonably practical

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occuis unidérthis Deed of Trust, at any time thereater,
Trustee or Lender may exercige any one or more of the following fights and remedies

Election of Remedies. All of Lender's rights and remedies 'will be cumulative and may be exercised alone or
tagether An election by Lender to choose any one remedy will not bar Lender fram using any other remedy |f
Lender decides to spend money or to perform any of Grantor's obhigations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender 5 r|ght 10 deniare Grantor n default and to exercise
Lender's remedies . T

Accelerate Indebtedness Lender shall have the nght at its optlon to declare ‘the: entlre Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay

Foreclosure. With raspect to all or any part of the Real Property, the_T_rustea shall__have the nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall:have the-right to foreclose by Judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law

UCC Remedies With respect to all or any part of the Personal Property, Lender shialt have ail the nghts and
remedies of a secured party under the Uniform Commercial Code .

Collect Rents. Lender shall have the nght, without notice to Grantor to take possessxon ﬂf and manage the
Property and collect the Rents, including amounts past due and unpaid, and’apply thé net prgceeds, over and
shove Lender's costs, agamnst the Indebtedness  |n furtherance of this nght, Lender may reguife any tenant or
other user of the Property 10 make payments of rent or use fees directly to Lender _|f'the Rents dre collectad by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fagt to endorse’instruments recerved n
payment thereof In the name of Grantor and to negotate the same and collect the proceeds-~ Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligenons for-which the-payments are
made, whether or not any proper grounds for the demand existed Lender may exerclse its nghts tinder this
subparagraph either in person, by agant, or through a recerver .

Appoint Receiver. Lender shall have the right to have a receiver appamnted to take possesm of ali'hr an'y part of
the Property, with the power tc protect and preserve the Property, 10 operate the Praperty:-precedug’or pending
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost.of
the receversfup, against the Indebtedness The receiver may serve without bond if permitted by lave: L ender's
right to the appointment of a recewver shall exist whather or not the apparent value of the Property exceads the
Indebtedness by a substaniial amount Employment by Lender shall not disqualify a person from serwng as a:-*
receiver

Tonancy at Sufferance [f Grantor remains in possession of the Property after the Property 1 sold as prov:ded i
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grarltor ghall.
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, ‘gthér {17
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upan the demand m‘:_-“
Lender

Other Remedies. Trustee or Lender shall have any other nght or remedy provided n this Deed of Trust or the=‘.l‘\lq_te"

I
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_.;"o’f gw_énla_bla at law or in squity

* . MNotice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

* Property or of the time after which any private sale or other intended disposition of the Personal Property 15 to be

made .Reasonable notce shall mean notice given at least ten (10} days befora the time of the sale or disposition
Any sale of th_g Personal Property may be made mn conjunction with any sale of the Real Property

- Sale of'the.Pr_oparty. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
“the-Property marshalled In exercising its nghts and remedies, the Trustee or Lender shall be free to sell all or any
part of tha Froperty together or separately, In one sale or by separate sales Lender shall be entrtied to bid at any
public sale on all'or any porticn of the Property

Attorneys’ __”'es: Expenses. |f Lender mstitutes any suit or action to enferce any of the terms of this Deed of
Trust, Lender shall'be entitled to recover such sum as the court may adjudge reasonable as attarneys' fees at trial
and upon any appeal . Whether or not any court action 1s involved, end to the extent not prohibited by law, all
reasonable gxpepses Lender incurs that in Lender's opmmon are necessary at any tme for the protection of its
interest or:the.énforcement of its nghts shall becorne a part of the Indebtedness payable on demand and shall hear
interest at thé Note rate from the date of the expenditure until repawd  Expenses covered by this paragraph nclude,
without imitation, howevsr subject to any henits under applicable law, Lender's attorneys' fees and Lender's legal
expensas, whether or riot there 18 a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
{tncluding efforts to modfy or.vacate any automauc stay or injunction}, appeals, and any anbcipated postjudgment
collection services; the cost of searching recards, obtaimung title reports (ncluding foreclosure reportsl, sJrvayors®
reports, and appraisal fees, title nsurance, and fees for the Trustee, to the extent permitted by applicable law
Grantor also will pay any court costs,.In addtion to all other sums provided by law

Rights of Trustee Trustee shall have all of the rights and duties of Lender as set forth In this section

POWERS AND OBLIGATIONS OF TRUSTEE, The foilowing provisions relating to the powers and obligations ot Trustes
{pursuant to Lender's instructions) are part of-this Deed of Trust

Powaers of Trustee. In addion 1o all.powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the-Property upon the written requast of Lender and Grantor (a} join in
preparing and filng a map or ‘plat of the Real Property, including the dedication of streets or ather nghts to the
public, {b) Jjoin In granting any easement 'or greating any restniction on the Real Property, and (¢ join in any
subordination or ather agreement:affecting this'Deed of Trust or the interest of Lender under this Deed of Trust

Obligations to Notify. Trustes shall né-_t be 40:.bllgat§§:_t0 notify any other party of a pending sale under any other
trust deed or hen, or of any action or proceeding m. whieh Grantor, Lender, or Trustee shall be a party, unless
required by apphicable law, or unless the action or proceeding 1s brought by Trustee

Trustee. Trustes shall meet all qualficatiors required for Trustee under applicable law  [n addiion to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foraclose by notice and sale, and Lender will.have the nght to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law

Successor Trustee. Lender, at Lender's option, May from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed, and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washmgton.- The instrument shall contaim, in addition to all other
matters required by state law, the names of the ongnal Lender, Trustee, and Grantor, the book and page or the
Audrtor's File Number where this Deed of Trust 15 recorded, and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender or iis successors In interest  The successor
trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law  This procedure: for substitution of Trustee shall govern to the
exclusion of all other prowisions for substitution T e

NOTICES. Subject to apphicable law, and except for notice required of allowed by law to be given in another manner,
any notice required to be gven under this Deed of Trust, including wwithout Iimitation any notice of default and any
notice of sale shall be grven in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unfess atherwise required by law), when deposited with:a nationally recagnized overnight couner, or, If
marled, when deposited in the United Statas mail, as first class, cerufied oF remistered mail postage prepaid, directed to
the addresses shown near the beginming of this Deed of Trust  All copies-of notices.of foreclosure from the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s dddrass, as shown near the beginming of
this Deed of Trust  Any person may change his or her address for notices nder this Degd of Trust by gving formal
wntten notce 1o the other person or perscns, specifying that the purpose of the notce 1s to change the persen's
address For notce purposes, Grantor agrees to keep Lender informed at all tmes of Grantor’s current address
Subject to applicable law, and except for notice required or allowed by law te be.given i another manner, if there 1S
more than one Grantor, any notice given by Lender to any Grantor 13 deemed to-be niotige given to all Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender g

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are 8 part of iha__s"Deed of..T'r'L'_z_s:

Amendments. What s written 1 this Deed of Trust and in the Related Documents 1s Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust To be effective,-any pha'nggdr_ -a_mendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or ohligated by the change or
amendment A

Caption Headings. Caption headings in thus Deed of Trust are for convenience purpose's_ afly gﬁd_ar,e not to be
used to interpret or defing the prowisians of this Deed of Trust e ) K
Merger. There shall be no merger of the interest or estate created by this Deed of Trust with gg_y._o_;hér‘_llritergst ar
astate in the Property at any time held by or for the benefit of Lender n any capacity, without the written cansent
of Lender s .

Govemning Law. This Deed of Trust will be governed by federal law apphcable to Lender and,io ghe:‘axté_n?' not
preempted by federal law, the laws of the State of Washington without regard to its cenflicts of law provisions..
This Deed of Trust has been accepted by Lender in the State of Washington. S
Choice of Venue. If there 1s a lawsuit, Grantor agrees upan Lender's request to submrt 10 the Juri'sdfepon‘of the < *
courts of KING County, State of Washington o s
Joint and Saveral Liability All obhgations of Grantor under this Deed of Trust shall be jourit and several, _an'd_aH:-:
references to Grantor shall mean each and every Grantor This means that each Grantor sigming below™ 18
responsible for all abligations in this Deed of Trust e :

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust.®
unless Lender does so i writing  The fact that Lender delays or omits 10 exercise any nght will not mean ;hat____.--
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" Lender-has given up that right If Lender does agree in writing to give up one of Lender’s nights, that does not
“mear- Grantor will not have to comply with the other provisions of this Deed of Trust Grantor also understands

that if:Lender does consent 1o a reguest, that does not mean that Granter will not have to get Lender's consent
again af the situation happens agan  Granter further understands that just because Lender consents to one or
mere” of Grantor's raquests, that does not mean Lender will be raguired to consent to any of Grantor's future

*-. regliests (Grantor waives presentment, demand for payment, protest, and notice of dishonor
- -~-.Sev6rablllty [f-a court finds that any prowvisian of this Deed of Trust 15 not valid or should not be enforced, that

fact by itself wilt not mean that the rest of this Deed of Trust will not be vahd or enforced Therefore, a court will
enforce the rest.of the provisions of this Deed of Trust even If a prowision of this Deed of Trust may be found to be
nalid or une_nforce_ngble

Successors “and Assigns. Subject to any hmitayons stated i this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust“shall be binding upon and inure to the benafit of the partes, therr successors and assigns I
ownership of the' Property becomes vested 1n a person other than Grantor, Lender, without notige o Grantor, may
deal with Grarifor's, sucgessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without. re[easnng Grantor from the obhgations of this Deed of Trust or llability under the Indebtedness

Time is of the Essence. Tlme 15 of the essence in the performance of this Deed of Trust
Waive Jurv All parties to this Deed of Trust hereby waive ﬂm nght to any’ - _ ip-apy hon, proceeding, or

Waiver of I-Iomastead Examptlon “Grantor hereby releases and waives all nghts and beneﬁts of the homestead
exemption laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust

DEFINITIONS. The followmg words shall have the following meanings when used in this Deed-of Trust

Beneficiary. The word’ "Benefjclary means PEQPLES BANK, and its successors and assigns

Borrower. The word “Borrowar means Scott |. Parsons and Linda C Parsons and sncludes all co-signers and
co-makers signing the Note and ail ther successors and assigns

Deed of Trust. The words "Deed of. Tiist” mean this Deed of Trust among Grantor, Lender, and Trustee, and
inciudes without hpitatan all assrgnmaﬂt and security interest prowisions relating to the Personal Property and
Rents

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust' -

Grantor. The word "Grantar” means Scott L;.-F‘érso'ns and Linda C Parsons

Guaranty The word "Guaranty” means jché guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without imitation a guaranty of all or part of the Note

Improvements. The word "Improvements” ‘means all existing and future improvements, bulldings, structures,
mobile homes affixed on the Real Property, facmtnes, add:t:ons, replacements and other construction on the Real
Property

Indebtedness. The word "indebtedness™ means all prrhc:_pél,'-_m“tgrest, and other amounts, costs and expenses
payable under the Note or Related Documents, togsther with all renewals of, extensions of, modifications of,
censolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligabons or expenses incurred by Trustee or Lender to enforce Grantor's
obhigations under this Deed of Trust, together with interest-on_such amounts as provided in thws Deed of Trust
Specifically, without hmitation, indebtedness includes all_am unts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust ; i

Lender. The word "Lender™ means PEOPLES BANK, ns succassors and .agssigns The words "successors or
assigns” mean any Person or company that acquires any interest in the Note

Note, The word "Note” means the promussory note dated June' 11, 2013 in the griginal principal amount
of $72,500.65 from Grantor to Lender, together wrth ‘all ‘reriewais of,..extensions of, modtfications of,
refinancings of, consolidauons of, and substitutions for the promissery-riote or agreement

Personal Property. The words "Personal Property” mean all equlpmel"lt, flxtures, and other articles of perscnal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,
together with all accessions, paris, and addiions to, all replacements of, and ali substitutions for, any of such
property, and together with all issues and prohits thereon and proceeds (including Wlthm.!t limitatign all nsurance
proceeds and refunds of premiums} from any sale or other disposition of the Preperty .-~

Property. The ward "Property* means collectively the Real Property and the Fersarial Fréperty

Deed of Trust

Related Documents The words "Related Documents” mean all promlssor‘y nﬂtes", (;rédlt -agreements, loan
agreements, security agresments, morigages, deeds of trust, secunty deeds, collateral’ n'lcn'tg:]agt?.sr and all other
Instruments, agreements and documents, whether now or hereafter existing, exacUted 4 connection with the
Indebtedness, provided, that guarantes and environmental indemnity agreements are not "Related Documents and
ara not secured by this Deed of Trust .

Real Property The words "Real Property” mean the real property, interests andg rlghts, as further descnibed in this

Rents. The word "Rents” means all present and future rents, revenues, Income, lssues, roy tles, profrts, and
other benefits dernived from the Property

Trustee. The word "Trustee"” mesans Land Title Co of Skagit County, whose mailing addreas |s 111 E Gaorga
Hopper Rd, Burlington, WA 928233 and any substitute or successor trustees .

WA
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR!

X

Scott [ Parsone

Mf\/'“

Linda C Parsons""m:. i

' ’/t/)‘/i’/ﬂ]llfh!ﬁ\\'\\\\\\\\\ \t

~, Notary Public "3
¢ e of Washir Cjon 24
7 K?M&‘:HLVLGTGRGE
MY CCAMIBSI01 EXPAEe N

STATE OF \m T T ’
Fay 2y, 2015
N MRS R ALY,

COUNTY OF LA 1\9;( ;; )

On this day befere me, the undérsigned.Notary Publiz, personally appeared Scett L Parsons and Linda C Parsons,
personally known 1o me or praved.to mi on the basis of satisfactory evidence to be the indinduals descnbed in and
who executed the Dead of Trust, and acknowledged that they signed the Deed of Trust as thewr free and voluntary act
and deed, for the uses and purposes’ therein mentioned
. 20 } 3
.

Given under my hand and official seal this*_"_ . ] : 2’ day of V\ ]\9_

Notary Pubhc #3 and for the State of m

KIMBERLY L. GEORGE

REQUEST FOR FULL RECONVEYANCE
To , Trustée tl

The undersigned i1s the legal owner and holder of all indebtedness f._sei:qrgq__by this Deed of Trust You are hereby
requestad, upon payment of all sums owing to you, to recorivey wrhout‘warranty, to the persons entitled thereta, the
nght, titte and interest now held by you under the Deed of Trust ’ wEe

Data:

.'__Be:'peﬁciary:
4 By:
its:
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