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"~ THIS LOAN IS NOT ASSUMABLE
~ WITHOUT THE APPROVAL OF THE
'DEPARTMENT OF VETERANS

_ AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITTONS

Words used in mulllplc sections of this document are defined below and other wards are defined in Sections
3, 10,712,117, 19 and 20. Certain rules regarding the usage of words used in this document are also provided
in Section 15.

{A) "Security. Iil;l'l'l'll.nﬂlt" imeans this document, which is dated JUNE 3, 2013 .
together with all Riders to-this document.
(B) "Borrower" is MICHAEL C. BORJA, AN UNMARRIED PERSON

Borrower is the trustor lmdcrthls S&:urity Instrument.
(©) "Lender"is Alaska’ USA Mortgage Company, LLC

Lenderisa LIMITED LIABILITY COMPANY organized
and existing under the laws of  WASHINGTON. .
Lender's addressis 650 NE Midway Blvd 101, 0ak Harbor, Washington

98277 .
(0) "Trustee"is Land Title: C_Qmpany of Skagit County

(E) "MERS"is Morigage Electronic Regiitration Systems, Itic. MERS is & separate corporation that is
acting solely as & nominee for Lender and Lender's successors and assigns, MERS Is the beneflciary voder
this Security [nstrument. MERS js organized and existing under the laws of Delaware, and has an address
and telophone number of P.O. Box 2026, Flint, ML 48501-2026, tel: (888) 679-MERS.

(F) "Note” means the promissory note signed by Borrower and' daled JUNE 3, 2013

The Note states that Borrower owes Lender ONE HUNDRED BIGHTY THOUSAND RND
60/100 “Doligrs (U:5.$-180, 000,00 )
plus interest. Borrower has promised to pay this debt in regular Pertochc Paymcms and to pay the debt in
full not later than JULY 1, 2043 -
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(Gy "Property” means the property that is described below under the keading "Transfer of Rights in the
Property."

__(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
" dug ynder the Note, and all sums due under this Security Instrument, plus interest.

(. “"Ridery" means alf Riders to this Security Instrument that are executed by Borrower. The following
Rio_:l:rs are to be executed by Borrower [check box as applicable]:

" [ Adjustable Rate Rider [ Pleoned Unit Development Rider
[ 1 Balloon Rider ] Biweekly Payment Rider
#1714 Family Rider [] Second Home Rider

-zm'--_Coﬁdgminium Rider v Othr.r(s} [specify]

AgBu f{mn Policy Rider

() "Applicable: Law" 'means all controlling applicable federal, state and local statutes, regulations,
ordinarces and administrative rules and orders (that have the effect of law) as well as all spplicable final,
non-appealable judicial opinions.

(K) "Community Assacintiun Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that sre imposed on ‘Borrower or the Property by & condominium association, bhameowners
RssoCiAtion or similar prganization.

(L) "Electronic Fands Transfer" means any transfer of funds, other than a transsction originated by check,
draft, or similar paper Histrament, which is initiated through an slectronic terminal, telephonic instrument,
computer, or magnetic tape %o asto.order, instruct, or authorize a financial institution to debit or credit an
sccount. Such term inciudes, but is not limited to, point-of-sale iransfers, mutomated teller machine
transactions, transfers initiated by tc]ephonc. wire tranafers, and automated clearinghouse transfers.

(M} “Escrow Jtems" means those items that.are described in Scction 3.

(N) "Miscellancous Proceeds" means aily compensation, setilemeant, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (i) conveyance in Yeu of condcmnnuon, or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. = .

(0) "Perlodic Payment” means the regulariy scheduled amount due for (i) principal and interest under the
Note, plus {ii) any amounts under Section 3.of this Security Ingtrument.

() "RESPA" meens the Real Estate Scttiement Procedures Act (12 U.8.C. §2601 et seq.) and ita
implementing reguiation, Regulation X (12 C.F.R. Part 1024), a4 they might be amended from time to time,
or any additional or succegsor legislation or regulation-that-governs. the same subject matter. As used in this
Security Instrument, *“RESPA" refers to all requiremenits and restrictions that are imposed in regard to 8
"federally related mortgage loan” even if the Loan does not quahfy asa "fedcmlly related mortgage loan"
under RESPA,

(Q) "Successor in Interest of Borrower" means any party that hns tailen’ uﬂc to the Property, whether or
not that party has assumed Borrower' s obligations under the Note and/or this Security Instrument,
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r property located in the

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender' s successors

" “and assigns) and the successors and assigns of MERS. This Security Instrument secures o Lender: (i) the
" repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance

of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys 10 Trustes, in trust, with power of sale, the following described

. COUNTY of Skagit
[Type of Recording Jurisdiction] [MName of Recording Jurisdiction]

SLOT 9 TAMENDED PLAT OF MOUNTAIN VIEW ESTATES," AS PER PLAT
" RECORDED IN VOLUME 14 OF PLATS, PAGE 198, RECORDS OF SKAGIT

COUNTY, WASHINGTON. SITUATE IN THE CITY OF SEDRO WOOLLEY,
COUNTY ‘OF SKAGIT, STATE OF WASHINGTON.

A.P.N 45390000090002
which currently has tﬁ'c address.of 801 Cultus Mountain Drive
E [Street)
Sedro Woolley S, Washington 98284 {"Property Address");
[City] a L [Z1p Code)

TOGETHER WITH ail thc unprovements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafier 3 part of the property. All replacements and additions shall also
be covered by this Security Instrument: All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the imerests granted by
Borrower in this Security Instrument, But,-if necessary to comply with law or custorn, MERS (as nominee
for Lender end Lender's successors and assigns) has the right: to exercise any or all of those mterests,
including, but not limited to, the right to foréclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby comveyed and has
the right to grant and convey the Property and that the Property is uriencumbered, except for encumbrances
of record. Borrower warrants and will defend generally-the utlc ‘to: the Property against all claims and
demands, subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combines uniform. oovmmts for national wee and pon-uniform
covenants with limited variations by jurisdietion to constitute & u.mfonn secunty instrument covering real

property.
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UNIFORM COVENANTS. Horrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Mote and any

o 'prepaymenz charges and late charges due under the Note.  Borrower shall alsp pay funds for Escrow Itemos

pursgant to Section 3. Payments due under the Note end this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requite that any er all subsequent payments

.~ ue-under the Note and this Security Instrument be made in one or more of the follewing forms, as selected
oy I,_endgr (@) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier' s check,

provided any such check is drawn upon &n instimtion whose deposits are insured by a federal agency,

- ingthimentality,-‘or entity, or (d) Electronic Funds Transfer.

Payments aré-deemed received by Lender when received at the tocation designated in the Note or at
such other lgcation as may be designated by Lender in aceordance with the notice provisions in Section 14.
Lender may roturn any payment or partial payment if the payment or partial payments are insufficient to
bring the L:oan cusrens, ‘Lender may Accept any payment or partial payment insufficient to bring the Loan
current; without:-waiver-ofany rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, bt Lender is not obligated to apply such payrnents at the time such payroents are
accepted, If eachPeriodic Payment is applied as of its scheduled due date, then Lender need not pay interest
o unapplied finds, |efdermay hold such unapplied funds until Borzower makes payment to bring the Loan
curtent, If Borrower does not do.so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower, If not‘applied earlier, such funds will be spplied to the outstanding principal
balance under the Nate immediately prior to foreclosure. No offset or claim which Borrower might have
now ot in the furyre agaitist Lender shall refieve Borrower from making payments due nnder the Note and
this Security Instrument or performing the covenants and sgreements secured by this Security Instrument.

2. Application of Payments or Praceeds, Except as otherwise described in this Section 2, all
payments accepted and applicd by Lesder shall be applied in the following order of priority: () interest due
under the Note; (b) principal due under theMote; (¢) amoutts due under Section 3. Such payments shall be
epplied 1o each Petiodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to'any other amow:ts due under this Security Instrument, and then to
reduce the principal balance of the Note:” .~

If Lender receives & payment from Borrawer for & delinquent Periodic Payment which includes 8
sufficient amount to pay any laic charge due; the payment may be applied to the delinquent payment and the
late charge. 1f more than one Peripdic Payrfient js ontstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 1‘.0 the extent that, each payment can be paid in
full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such
excess may be applied to any late charges due.  Voluntary prepawncnts shall be applied first to any
prepayment charges and then as described in the Note, -

Any application of payments, insurance proceeds; or Misccllaneous Proceeds to principal due under
the Note shall not extend or postpone the dug date, or change the amoyxt, of the Periadic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, unti] the Note is paid in ful], a sum (the "Fimds")'to provlde for payment of amounts due
for: (2) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or grou.ud rents on the, Propeny if any; and
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(c) premiums for eny and all insutance required by Lender under Section 5, These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may requite that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" “assessments shall be an Ezcrow Item. Borrower shall promptly furnish 1o Lender all notices of amounts to
" be paid under this Section. Botrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrawer's abligation to pay the Funds for eny or all Escrow ltems. Lender mey waive Borrower's
nbhga.non to pay to Lender Funds for any or all Escrow Jtems Bt any time. Any such waiver may only be
..+in writing:. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

e for any Escrow [tems for which payment of Funds has besn waived by Lender and, if Lender requires,

shll furnish to Lender receipts evidencing such payment within guch time period as Lender may require.

Bortower's ubhganon to make such payments and to provide receipts shall for all purposes be deemed to be

“a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement" is
used in Section 9. If Borrower is obligated to pay Escraw Items directly, pursuant to a waiver, and Borrower
fails to pey the-amount due for an Escrow Item, Lender may exercise its ights under Section 9 and pay such
amount and Borrow:r shiall then be obligated under Section 9 to tepay to Lendet any such amount, Lender
may revoke the wgiver as'to any or all Escrow Items at any time by a notice given in accordance with Section
14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Sectlon 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount & jender can
require uander RESPA Lendar shall estirmate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall b¢ held in an’ institution whose deposits are insured by & federal agency,
instrumentality, or entity (lncludmg Lender, if Lender is an institution whose deposits-are 5o insured) or in
eny Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later thax the time
spacified under RESPA Lmr:ler shall ‘net, ¢harge Borrower for holding and applying the Funds, anoually
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to-be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds.; Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall gwe to Botrower, without charge, an anmia] accounting of the Funds
a8 required by RESPA.

If there is a surplus of Funds held in escrcuw, as defined under RESPA, Lender shall account to
Botrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amout necessary to make up the shortage in tocordance with RESPA, but in no mare than 12
manthly payments. If there is e deficiency of Funds héld.in escrow, as defined under RESPA, Lender shall
natify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no miore than'{Z monthly payments.

Upon payment in full of all sums secured by this Sectrity’ lnstrumgnt. Lender shail promptly refund
1o Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, tmscssmsnts, chargﬂs, fines, and impositions
astributable to the Property which can aftain priarity over this Sefurity Instrurrient, leaschold payments or
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ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lien which has prierity over this Security Instrument unless

o “Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

to:Lender, but only so long as Borrower is performing such agresment; (b) contests the lien in good faith
by, of defentds against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
.~ toneluded;: or (c) secures from the holder of the lien en agreement satisfactory to Lender subordinating the

- lien tothis, Security Instrument. If Lender determines that any part of the Property is subject to a lien which
cari attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
. 'Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the dctions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.,

5. Property lnsurance. Borrower shall keep the improvements now existing or hereafter ercoted on
the Property insured against loss by fire, hazards included within the term "extended cnw:ragc," and any
other hazards including, But ot limited 1o, earthguakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requxres ‘What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier.providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bofrower's choice, which right shati not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood zone determination,
certification and tracking Services;-or (b) a one-time charge for flood zone defermination and certification
services and subsequent charges cach time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsibie for the payment of any fees
imposed by the Federal Emergency Ma.nagemcm Agency in connection with the review of any flood 2one
determination resulting from an ﬂb,]ecnun by Borrower.

I Borrower fails to maintain any-of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular typs or amount of coverage; Therefore, stich coverage shall cover Lender, but might or might not
protect Borrower, Borrower' s equity inrthe Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater.orlesser coverage than was previously in effect. Borrower
aclmowlodgcs that the cost of the insurarics coverage so obtained might sipnificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security fnstrument. These amounts shall bear intereat
at the Note rate from the date of disburserent and shall be payahle, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies reguired by Lender and rﬁ.mcwalﬂ of such policies shall be subject to Lender's
right to disapprove such policies, shall include n standard.morigage clause, and shall name Lender as
mortgagee and/or as an additional Joss payee. Lender shill havé the right to°hold the policies and renewal
certificates. If Lender requires, Borrower shafl promptly give to'Lexider all receipts of paid premitms and
renewal notices, IfBorrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include 2 st.mdmd mortgage clause and shell
name Lender as mortgagee and/or as an additional loss payee. ’
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

may make proof of loss if not made promptly by Borrower. Unless Lender and Borrawer otherwise agree

in writing, any insurence proceads, whether or not the underlying insurance was required by Lender, shall

""" be-applied to restoration or repeir of the Property, if the restoration or repair is economically feasible and

Lender's security is not lessened. During such repair and restaration period, Lender shall have the right to
hotd such ingurance progeeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.

..-Lender ‘may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
. payments-as'the work is completed. Unless an agreement is made in writing or Applicable Law requires

interest io be paid on such insurance procecds, Lender shall not be required to pay Borrower any imterest or

- eariings on sugh procceds Fees for public adjusters, or other third parties, retained by Borrower shall not
“be paid out of the ‘insurance proceeds and shall be the sole obligation of Borrower. If the restoration or

repair is not ccopomically feasible or Lender' s security would be lessened, the insurance proceeds shall be
applied to-the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to BorTowet:  Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrowet abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters, I Borrower does not respond within 30 days to a netice from Lender that the insurance
cartier has offered to settie a-claim, then Lender may negotiate and settle the claim. The 30-day peried will
begin when the nolice-is given, “In either event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the ampunts unpeid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, msafar a8 such riphts are applicable to the coverage of the Property. Lender
may use the insurance ]:mceeds éither to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument; wher.hcr or-not then due.

6. Occupancy, Borrower shall oceupy; esteblish, and use the Property ms Borrower's principal
tesidence within 60 days after th: exegution of this Security Tnstrument and shall continue to occupy the
Property as Borrower's prlnclpal remdence for at leest one year after the date of occupancy, unless Lender
otherwise agrees in writing, which conseént shall not be unreasonsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower's.cantrol.

7. Preservation, Maintenance and Protection of the Property; lnspecﬂnns. Borrower shall not
destray, damage or impeir the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Propcrty in order to
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section § that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage.. If insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a smgle payment or in 8 series of progress payments as
the work is completed. If the insurance or condemnation proceeds aré not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower’ s obligation for the complcuon of such repair or restoration.

Lender ot its agent may make reasonable entries upon and:inspections of the Froperty. If it has
reasonable cause, Lender may inspect the interior of the mpravem:nm on the Prnpcrty Lender shali grve
Borrower notice at the time of or prior ta such an interior inepection spedifying such ressonable cause.
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8. Borrower's Loan Application, Borrower shall be in defandt if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

" (orfailed to provide Lender with material information) in connection with the Loan. Material representations

include, but arc not limited to, representations concerning Botrower's occupancy of the Property as
Borrower's principal residence.
© 9. Protection of Lender's Interest In the Property and Rights Under this Security Instrument.

e -Ifi(_a) Borrower fails to perform the covenants and agreementscontained in this Security Instrument, (b) there
-i3'a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this

Security Instrument (such as a proceeding in bankruptcy, probate, for condempation or forfeiture, for

“epforcement 'of a lien which may attain pricrity over this Security Ingtrument or to enforce laws or
“regulations), or-(¢)-Borrower has sbandoned the Property, then Lender may do and pay for whatever is

reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting end/or assessing the value of the Property, end securing and/or repairing
the Preperty. Lender s-actions can inciude, but are not limited to: (a) paying any sums secured by a lien
which has priority over t!ns “Security instrument; (k) appearing in court; and (c) paying reasonable attorneys’

fees to protect its intefestin the Property and/or rights under this Security Instrument, including its secured
position in & bankrupty proceeding. Securing the Property includes, but is not limited to, entering the
Property 1o make tepaits, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or ather code. violations or dangerous conditions, and have utilities turned o or off.
Although Lender mey- ‘ake action under this Section 9, Lender dees not have to do so and is not under any
duty or ebligation to do so. It is agreed that Lender incurs no liability for not taking any or afl actions
authorized under this S:cuou 9

Any amoums disburied by Lend:r wnder this Section $ shall become additional debt of Borrower
secured by this Security Ingtrument. These-amounts shall bear interest at the Note rate from the date of
disbursement and shall be payablc, wn.h sucl: imerest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on'a Ieasehold Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate-and:interests herein conveyed or terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires fee title to the Praparty, the leasehold and the fee title shall not merpe unless
Lender agrees to the merger in writing. .

10. Assignment of Miscellaneous Prm:eeds, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. -

If the Property is damaged, such Miscellangous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lenider's security is not lessened. During
such repair and restoration period, Lender shall have the tight to liold such Miscellaneous Proceeds untit
Lender has had an opportunity 1o inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly, . Lender may pay for the repairs and
restoration in & single disbursement or in 2 series of progress payments as the work is completed. Unless
an apreement is made in writing or Applicable Law requires iriterest to b paid on such Miscellancous
Proceeds, Lender ghall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feas:ble or Lender's security would be lessened,
the Miscellaneons Proceeds shall be applied to the sums secured by this Seturity Instrument, whether or not
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then due, with the excess, if any, paid to Borrower. Such Miscellaneons Proceeds shall be applied in the
order provided for in Section 2.
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

“" “shall be applied to the sums secured by this Security Instrument, whether or niot ther due, with the excess,

if’ eny, paid to Borrower.
In the event of 2 partial taking, destruction, or loss in value of the Property in which the fair market
va!ue of the Property immediately before the partial teking, destruction, or loss in value is equal to or greater

..--then the dmount of the sums secured by this Security Instrument unmedmtely before the partial taking,
- destruétion, or loss i value, unless Borrower and Lender otherwise agree in writing, the sums secured try

this Security Instrument shall be reduced by the amount of the Miscellaneous Procceds multiplied by the

«following. fraetion: (a) the total emount of the sume secured immediately before the pertial taking,

destruction, or jos in value divided by (b) the fair market value of the Property immediately before the
partial taking;” destruction, or loss in value. Any balance shall be paid to Borrower.

In thi event of 4 partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or less in vaiue is less than the
amount of the simis securéd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procceds shall be applied to the sums
secured by this Security Instrumaent whether or not the surns are then due.

If the Property is-abandoned by Borzower, or if, after notice by Lender to Borrower that the Opposing
Party (a5 defined mthe_ next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lendér within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellanoqus Proceeds either. to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether-or not then due, "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds ot the ‘party ageinst whom Borrower has & right of action in regard to
Miscellancous Procesds, -

Borrower shall be in default if” any actmn or proceeding, whether civil or critninal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest it the Property or rights under this Secunty Instrument  Borrower can cure such a default and, if
acceleration has ocourred, reinstate as provided.in Secnon 18, by causing the action or proceeding fo be
dismissed with a ruling that, in [Amder & judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restomm:n or repair of the Property shall be applied
in the otder provided for in Section 2.

11. Borrower Noi Released; Forbearance By l..ender Not & Walver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operste i release the Hability of Borrower
or any Successors in Interest of Borrower. Lender shall not-be required to commence proceedings against
any Successot in Interest of Borrower or to refuse to exterid titme.for. payment or otherwise modify
amottization of the sums secured by this Security Instrument by reason of eny. demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments fror third persons, entities or

WASHINGTON-S) toFamE};&wFommmmm - ocn )

- Dotimgle
MODIEIED FOR O T OF VETERANS AFFAIRS - MERS 7 i acmagic.com
{Rev. 1/01) Page 10 of 17 P i

R

Skaglt County Auditor

$84.00

8/14/2013 Page 10 of 22 2:22PM



Successors in Interest of Borrower or in amounts less than the amount then due, shall not be & waiver of or
preclude the exercise of any right or remedy.
12. Joint and Several Liability; Co-signers; Suecessors and Assigns Bound. Borrower covenants

. “and agrees that Borrower's obligations and liability shall be joint and severai. However, any Borrower who
" ca-signs this Security [nstrumant but does not execute the Note (a "co-signer™): {a) is co-signing this

Secutity Instrument only to mortgage, grant and convey the co-signer's inferest in the Property under the
tefms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security

. .-Instrmnent and (c) agrees thet Lender and any other Borrower can agree to extend, modify, forbear or make
» anY._accomquatlons with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's

obligations under”this Security Instrument in writing, and is spproved by Lender, shell obtain a!l of

Borrower's rights and benefits under this Security Ingtrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Insirument unless Lender agrees to such release in
writing, The covenants-and agreements of this Security Instrument shall bind (except as provided in Section
19} and benefit the suceessors and assigns of Lender,

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for te purpese of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and veluation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge & specific
fee to Borrower shall ot be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan ig subject to a lawwhich sets maxirum loan chmgw, end that law ig finally interpreted so
that the interest or ather loan charges collécted or to be collected in connestion with the Loan exceed the
permitied lmits, then:  (a)-any-such Toan. charge shall be reduted by the amount necessaty to reduce the
charge to the permitted limit; and (by'any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose o make this refund by reducing the principal owed
under the Note or by making a direct paymerit to Borrower. If a refind reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's atceptance of any such refund mads by direct payment to
Borrower wil] constitute & waiver of any riglhit of action Borrower might have arising out of such overcharge.

14, Notices. All netices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
beent given to Horrower when mailed by first ¢lass mail or when actually delivered to Borrower's notice
address if sent by other means. Noftice to aty one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice addrese. shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Barrower's change of address, If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report & change of address through that specified procedure. There may
be only one designated notice address under this Security Instruthent it any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lendei’ s nddress stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Eender until sctually received by Lender. If any notice
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required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement umder this Security Instrument,
15. Governing Law; Severability; Rules of Construction, This Security Instrument shahl be

© " governed by federsl law and the law of the Jurisdiction it which the Property is located, All rights and

obligations contained in this Security Instrument are subject to any requirements and limitations of

Appliceble Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

might be silent, but such silence shall rot be construed as a prohibition against agreement by contract. In

..~ theevent that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
~-guch. contlict shall not affect other provisions of this Security Instrument or the Note which can be given
efféct without the conflicting provision,

. As“used-in this Security Instrument: (a} words of the masculine gender shall mean and include
mrrespundmg neuter words or words of the ferninine gender; (b) words in the singular shall mean and
mchide the p]ural md vice versa, and (<) the word "may” gives sole discretion without any obligation to take
any action. .

16. Enrrower's Copy Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of ;he Property; Acceleration; Assumption. This loan may be declared immediately
du¢ and payable upon transfer of the property recuring such loan o any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Cnde. The acccptabillty of any assumaption shall aisa be subject to the followlng
additional provisions: -

(0) Funding Fee: A fee equal to one-half of 1 percent of the balance of this loan as
of the date of transfer of the praperty shail be payable at the time of transfer to the loan
holder or its authurlzed agent,. a3 trustee for the Department of Veterans Affairs, If the
assumer falls to pay t.lus fee at the time of transfer, the fee shail constitute an additional debt
to that already securcd by this instrement, sball bear interest at the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferee thereof,
shall be immediately dae and payable. This fee is sutomutically waived if the assumer is
exempt under the provisions of 38 U,S.C. 372%(c).

(b)  Processing Charge: Upon npplicahan for approval to allow assumption of this
loan, 2 processing fer may b charged by the loun holder or jis authorized agent for
determining the creditworthincss of thé essumer and subsequently revising the holder's
ownership records when an approved transfer is completed, The amount of this charge shall
not exceed the maximum establishéd by the Department of Yeterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Code applies,

(c) Indemnity Liahility Assumption: If this obligation is assumed, then the assumer
hereby agrees to nssume all of the obligations’ of-the yeéteran under the terms of the
[nstrnments creating and secoring the loan. - The assumer further agrees to indemalty the
Department of Veterans Affairs to the extent.of any. ¢claim payment arising from the
guaranty or insurance of the indebtedness created by this Instrument.

If the acceptabllity of the assumption of this lgan is not established for any reason, and Lender
exercises its aption to declare all sums secured by this Secnrlty Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. | The natice shall provide a perlod of not
less than 30 days from the date the notice In given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument, If Borrower fails ta pay these sums prior to
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-+ the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
- without ferther notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,

~" Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior

tothe. earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Secirity Instrument; {b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢} entry of & judgment enforcing this Security Instrument, Those conditions are that

.. - Borcower:"(a) pays Lender all surms which then would be due under this Security Instrument and the Note
.8 if pit aceeleration bad occurred; (b) cures any defanit of any other covenants or agreements; (c) pays all

expensés incurred in enforeing this Security Instrument, including, but not limited to, reasonable attorneys’

+ fees, property inspection end valuation fees, aud other fees incurred for the purpose of protecting Lender's
‘interest in.the Property and rights under this Security Instrisnent; and (d) takes such action as Lender may

reasonsbly requird 10 assure that Lender’s interest in the Property end rights under this Security Instrument,
and Borrower' s obligation to pay the sums scoured by this Security Instrument, shall continue unchanged,
Lender may requn‘e theit: Borrower pay such reinstatement sums and expenscs in one or mote of the fotlowing
forms, 8 selected by Lender: (a) cash; (b) money order; (c) cestified check, bank check, treasurer' s check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, .instrumemality. or entity; or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, thig. Security Instrument and obllgatwns secured hereby shall remain fully effective as if no
acceleration had uccurrcd However, this right to reinstate shall not apply in the case of acceleration under
Section 17.

19. Sale of Note, Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Mote (together with, thig Sceurity Indwument) can be sold one or more times without prier notice to
Borrower. A sale might result i ' change in the entity (known a the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer tnrelated to ' sale of the Note. If therc is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made end any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is s0ld end thereafier the Loan is serviced by
a Loan Servicer other than the purchaser of the-Note, the mortgage loan servicing obligations to Borrower
will remain with the Loas Servicer or he.transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided'by the Note purchaser.

Neither Borrower nor Lender may commence, join, or bejoined to any judicial action (as either an
individual litigant or the member of a cluss) that arises fromn the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lendér has notified thie other party (with such notice given
in compliance with the requircmcnts of Section 14) of such alleged bredch and afforded the other party hereto
# reasonable period after the giving of such notice to take corrective action, If Applicable Law provides &
time period which must elapse before certain action can be takén,: that time-period will be deemed to be
reasonable for purposes of this paragraph, The notice of acceleraﬁnn and opportunity to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrowér pursuant to Section 17 shall
be deemed to satisfy the notice and opportunity 1o take corrective action provisions of this Section 19.
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20. Hazardous Sobstances. As used in this Section 20: (a) "Hazardons Substances™ are those
substances defined a8 toxic or hazardous substances, pollutants, or westes by Environmental Law and the

: .. following substances: gasoline, kerosene, othet flammable or toxic petroleum products, toxic pesticides and
©herbicides, volatile solvents, matetials containing asbestos or formaldehyde, and radioactive materials; (b)

"Brvironmental Law® means federal laws and laws of the jurisdiction where the Property is located thai relate
to health, safety or enviranmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; end (d) an "Environmental Condition"
~ineans a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
-Borrower shall not canse or permit the presence, use, disposal, storage, or release of eny Hazardous
Substarices, or threaten to release any Hazardous Substances, on or in the Property, Borrower shall not do,
“nor allow. anyope else to do, anything affecting the Properiy (a) that is in violation of any Environmental
Law, (b}.which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of a
Hazardous Substarice, creates a condition that adversely affects the vabae of the Praperty. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substiances that-are getiefally recognized 1o be appropriate 1o normal residential uses and to maintenance of
the Property (ingluding,-but not limited to, hazardous substances i consumer products).

Borrower shall- promiptly give Lender written notice of (2) any investigation, claim, demnand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substanice of Environmental Law of which Borrower has actual knowledge, (5) any Bnvironmental
Candition, including buf not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and {¢) eny condition caused by the presence, use or release of 8 Hazardous Substance
which adversely affects the value of the Property. 1f Barrower learns, or is notified by any governmental
or regulatory authority, or #ny pnvate party, that any removal or other remediation of any Hazardous
Substance affecting the Praperty is.necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law thmg herein shall create amy obligation on Lender for an
Environmental Cleagup, :

NON-UNIFORM COVENANTS Borrower and Lender Turther covenant and agree as follows:

21. Acceleration; Remedies. Lender shallgive notice to Borrower prior to acceleratian following
Borrower's breach of any covennnt or sgreemient in this Security Instrument (but mot priot to
aceeleration under Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less thap 30 days from the date
the notice is given tb Borrower, by which the default muast be ewred; and (d) that failure to core the
default on or before the date specified in the notice may result in acceleration of the sums secured by
thix Securlty Instrument and sale of the Property at publi¢ auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate aftér acceleration, the
right to bring a conrt action to assert the non-existénce of a default or any other defense of Horrower
to acceleration and sale, amd any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at ity option, may require
{immediate payment in full of all sums secured by this Security Instrwment withont further demand and
may invoke the pawer of sale snd/or any other remedies perniitted by Applicable Law. Lender shall
be entitled to collect a1l expenses incurred in pursning the remedles provided in this Section 21,
{nctuding, but not limited to, rensonable attorneys’ fees and costs of title evidence,
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding natice of sale and shall give such notices to Berrower and to other

o ‘persons as Applicable Law may require. After the time required hy Applicable Law and after

publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at publis
auction to the highest bidder st the ime snd place and under the terms designated in the notice of sale
in.one or more parcels and In any order Trustee determines. Trustee may postpone sale of the Property
.- for & period or perleds permitted by Applicable Law by public announcement at the time and place
- fixed-in the'notice of sale. Lender or its designee may purchase the Property at any sale.

" Tiustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
. or.vwdrranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of
the truth of the statements made therein, Trustee shall apply the proceeds of the sale In the following
order: {a) to-al} expenses of the wale, including, tut not limited to, reasonable Trustee's and attorneys'
fees; (b).to all-sums secured by this Security Instrument; and (c) any excess to the person or persons
\egalty ‘entitled to it or o the clerk of the superior coart of the couaty In which the sule took place.

21, Reconveyance; “Upon payinent of all sums secured by this Security Instrument, Lender shell
request Trustee to reconvey the Property and shall sursender this Securify Instument and ali notes evidencing
debt secured by this Security Instrument to Trustoe, Trustee shall reconvey the Property without warranty
to the person Or personi l:gally entitled to it. Such person or persons shall pay any recordation costs and
the Trustee's fee for-preparing the reconveyance.

23, Subatituté Trostee. [n accordance with Applicable Law, Lender may from time to time appoin
2 successor trustee fo eny Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shal] suoceed to all the title, power and duties conferred upon Trustee herein
and by Applicabie Law.

24, Use of Property.. “The Propcrty is-not nsed principally for agricultursl purposes.

15, Attorneys' Fees. Lender shill be entitled to recover its reasoneble attorneys' fees and costs in any
action ot proceeding to constrie or cnforce any term of this Security Instrument. The term "attorneys’ fees,”
whenever used in this Security Instrument; shall mciude without limjtation attorneys’ fees incurred by Lender

in. any bankruptcy proceeding or on appea]

NOTICE TD BORROWER
Department of Yeterans Affairs reg_ula_ﬂom at 38 C.F.R. 36.4337 grovide as follows:

"Regulations issued under 38 U.S.C, Chapter 37 and in éffect on the date of any lean which
is submitted and accepted or approved for a guaranty or-for insurance thereunder, shall
govern the rights, duties, and liabilities of the parties to such}oan and any provisions of the
loan instruments inconsistent with sach regulntions are herehy amended and supplemented
to conform thereto."
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

- BY SIGNING BELOW, Borrower accepts and agreées o the terms and covenants contained in this
Snctmty Instrument and in sny Rider executed by Borrower and recorded with it.

L i (Seal) (Seal}
'-_Mlchael C Borja “Borrower -Borrower
Seal {Seal)

-Bonguwez -Borrower

Seal Seal)

: ~B0r$0$e¥ —Bongower

Witness: N Witness:
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[Space Below This Line For Acknowledgment]

““State of . FEDERAL REPUBLIC OF GERMANY 13
e STATE AND CFTY OF .
Couy o FREIE HANSESTADT BREMEN (S

On r.hJs day personally appeared before me

Mlchaal +C Borija

to me known to be, the_jndividual or individuals deseribed in and who executed the within and foregoing
instrument, end adknowledged that he/she/they signed the same as his/hor/their frec and voluntary act and
deed, for the Lses and purposes therein mentioned.

Given under my “hand and, vfﬁclal seal this ‘-[; day of Jo!_m-; SO0 S

Cheryl Ann Weise
- Consular Agent of the
A United States of Americn

Notary Public in-and-for-the-state-of-Washington;
residing . BREMEN, GERMANY

. INDEFINITE
My comimission expires:
OIS FOR DERARTMENT OF VETERANS AFFAIRS - wwdomgm’m
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Loan Number: 90429
Case Number: 46-46-6-0750357

PLANNED UNIT DEVELOPMENT RIDER

- THIS PLANNED UNIT DEVELQPMENT RIDER is mede this ird day of
JUNE, 2013 , and is incorporated into and shali be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instroment") of the same date,
..~ given Dy the undersigned (the "Borrower") to securs Borrower's Note to Alagka USA

~Maortgage Company, LLC

{the "Lender”) of the same date and covering the Property described in the Security Instrument and located at:

-.-801" Cultus Mountain Drive, Sedro Woolley , Washington 98284

TProperty Address)

The Property inaludes; but is not limited te, & parcel of land impraved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
COVENANTS ' COMDITICONS AND RESTRICTIONS OF RECORD

(the "Declaration"). The Property i a pert of a planned usit development known o8

' MOUNTAIN VIEW ESTATES
 [Nattic of Plasined Unit Devefopment]

(the "PUD"). The Property also includes Horrower's interest in the homeowners association or equivalent
entity owning or managing the common'ax-eas and facilities of the PUD (the "Owmers Association™) and the
uses, benefits and proceeds of Borrower's’ mtcmst.

PUD COVENANTS. In addition to the ccwennnts and agmcments made in the Seeurity Instrument,
Borrower and Lender further covenant and agree as fullows o

A. PUD Obligations. Borrower shall pcrform all of Borrow:r s obligations under the PUD's
Constituent Documents. The "Constitient Documnents” are th {i). Declaration; (ii} articles of incorparation,
trust instrument or any equivalent document which creates the Ownecrs. Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall prnmpﬂy pay, when due, all dues and
ssseasments imposed pursuant to the Constityent Documents.

B. Property Insurance. So long &s the Owners Assoclauonmamtams,w:ﬂl & generally accepted
insurance carrier, a "master” or “blanket" policy insuring the Property which'is satisfactory to Lender and
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which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
tosa by fire, hazards included within the term " extended coverage,” and any other hazards, inclhuding, but
_not limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the
__provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property
insurance on the Property; and i) Borrower's obligation under Section § to maintain property insurance
coverage on the Property is docmed satisfied to the extent that the required coverage is provided by the
Qwners Association policy.
* "What Lender requires as a condition of this waiver can change during the term of the loan.
" Borrower shell give Lender prompt notice of any lapse in required property insurance coverage provided
by the‘master or blanket policy.
* ."In the event of & distribution of property insurance proceads in lieu of restaration ot repair following
*'a loss to the Propérty, ot to common areas and ficilities of the PUD, any proceeds payuble to Borrower are
hereby assignied and-shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Secumy Instrmnent, whether or not then due, with the excess, if any, paid to Borrower.

c.’ Pl.lbllc Llabillty Insurance. Botrower shall take such actions as may be reasonable to insure
that the Qwners Association maintaing a public liability insurance policy acceptable in form, amount, and
extent of cow:ragc 10 Lender,

D. condamnatlon 'I‘he proceeds of any award or claim for damages, direct or consequential,
payable to Borrowsr in connection with any conderrmetion or other taking of all or any part of the Property
or the common areas apd facilities'of the PUD, or for sny conveyance in liew of condemnation, are hereby
assigned and shall be paid to Lender. Siich proceeds shall be applied by Lender to the sums secured by the
Security Instryment as prov1ded 111 Section. 10,

E Lender's Prior Consent Borrower shall nat, except efier notice to Lender and with Lender's
pricr written consent, either partlmm ‘or subdivide the Property or consent to: (i) the abandonment or
termination of the FUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the cesc of'a taking by condemmation or eminent domain; (ii) any
amendment to any provision of the "Constituent Documents” if the provisien is for the express benefit of
Lender; (iii) termination of professional manageément and assumption of seif-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unecceptable to Lender.

F. Remedies. If Borrower docs not pay PUD dues and asyessments when due, then Lender may pay
them, Any amounts disbursed by Lender under this paragraph'F.shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower 'and Lender sgree to other terms of payment, thess
amounts shall bear interest from the date of dlsburment atthe Nou-. ratc and shall be payable, with interest,
upon notice from Lender to Borrowsr requesting pa)mem :
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BY BIGNING BELOW, Borrower accepts end agrees to the terms and covenants contained in this PUD

(T}ovf

L U Seal Seal
.~ Michael C Borja 7 .Boéofwi? B(m(owcr)

{Scat) (Seal)

-Borrower -Borrower

_ (Seal) {Scal)

-Borrower -Barrower
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Loan Number: 90429
Case Number: 46-46-6-0750357

VA ASSUMPTION POLICY RIDER

~ THIS LOAN IS NOT ASSUMABLE
':_j:'_"'WITHOUT THE APPROVAL OF THE

- DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMP’IION POLICY RIDER is made this ~ 3rd dayof JUNE, 2013

and is incorporated inito and shall be deemed ta amend and supplement the Mortgage, Deed of Trust, or Deed
10 Secure Debt (*Instriment”) of the same date herewith, given by the undersigned ("Morigagor™) to secure
the Mortgagot's Notg: ("Notc"} ofthc same date to Alaska USA Mortgage Cowmpany,
LLC

("Mortgagee") and covering lhs propcrty described in the Instrument and located at;

801 Cultus Moun_taln__Drive, Sedro Weoolley ,» Washington 98284
e (PmpenyAddrm}

Notw.ithstanding anythmg td thc m&ary et fonh in the nstrument, Mortgages and Mortgago: hereby
acknowledges end agrees to the followmg

GUARANTY: Should the Departmerit of Velera.ns Affairs fail or refuse to issuc its guaranty in full amount
within 60 days from the date that this loan would normalty become eligible for such guaranty committed
upon by the Department of Veterans Affaiés under the provisions of Title 38 of the U.S. Code "Veterans
Benefits™, the Mortgagee may declare the indebtedness hereby secured at once due and paysble and may
foreclose immediately or may exerciss any othcr rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If all or any pert Q_f ‘the Property or any interest in it is sold or
transferred, this loan shall be immediately due and payable upon ‘transfer ("assumption") of the property
securing such loan to any transferes (“assumer™), unless the acceptability of the assumption and transfer of
this loan is established by the Department of Veterans Aﬁ"mrs or ns authonz:ed :genl pursuant to section 3714
of Chapter 17, Title 38, United States Code.

An anthorized transfer ("assumption") of the property shall alsu be subjcct w additional covenants and
agrecments as set forth below:
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{a} ASSUMPTION FUNDING FEE: A fee equal to one-haif of 1 percent (.50%) of the unpaid
principat batance of this loan as of the date of transfer of the property shall be payable at the time of transfer
“to the mortgagee or its authorized agent, as trustee for the Secretary of Veterans Affairs, Ifthe assumer fails

" ‘topay this fee at the time of transfer, the fee shall constitute an additional debt to that aiready secured by this

instrument, shall bear interest at the rate herein provided, and, at the option of the mortgagee of the
indebtedness hercby secured or any transferee thereof, shall be immediately due and payable, This fee is
automatlcauy waived if the assumer is exempt under the pravisions of 18 U.S.C. 3729 (b,

» (b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow

Kussumpnons and transfer of this loan, a processing fee may be charged by the morigagee or its suthorized
+ agent for determining the creditworthiness of the assurrier and subsequently revising the holder's ownership
“records whien ap épproved transfer is cornpleted. The amount of this charge shall not exceed the maximum
established by the: Department of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
Umted States Code applles

(c) ASSUM PTION INDEMNITY UABILITY: If this obligation is assumed, then the agsumer
hereby agrees to assume gl of the obligations of the veteran under the terms of the instruments creating and
securing the loan including the obligation of the veteran to indzmnify the Department of Veterans Affairs
to the extent of any clmm paymgnt a.rlsmg from the guaranty or insurance of the indebtedness created by this
instrument.

IN WITNESS WH'ERE_QF_,_Martgagpr(s) has executed this Assumption Policy Rider.

o (Gcal) (Seal)

Michael C Borja Moﬁgagoi;_ ; Mortgagor
(Seal) _ (Seal)
Martgagor o Mortgagor
(Seal) (Seal)
Mortgagor T e Mortgagor
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