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DEFIN!TlONS

- Words ised in multuple sections of this document are defined below and cther words are defined in Sections 3, 11, 13,
18, 20 and 21, Certam rules regarding the usage of words used in this document are also provided in Section 16,

(A} - "Security. Instrumant" means this document, which is dated June 7, 2013, together with all Riders to this
document. :

(B) "Borrower" is Jack L Roy and Gloria Roy; husband and wife. Borrower is the trustor under this Security
Instrument.

{C} "Lander” is Tlmbedand Bark. Lender is a a Washington Corporation organized and existing under the laws of
Washington. Lender's address is South Hill Branch, 624 Simpson Avenue, Hoquiam, WA 98550. Lender is the
beneficiary under this Security Instrument.

(D)} "Trustes" is Timberand Service Corporation.

(E) "Note™ means the promissory note signed by Borrower and dated June 7, 2013. The Nole states that Borrower
owes Lender Twa Hundred-Severnity-three Thousand Six Hundred & 00/100 Dollars (U.S. $273,600.00) plus interest.
Borrower has promised to pay this debt in reqular Periodic Payments and to pay the debt in full not later than July 1,

2043,

(F) "Property” means the property that is ‘described below under the heading "Transfer of Rights in the Property."

(G} "Loan" means the debt evidenced by. the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

{H} "Riders" means all Riders_to this Sectirity-Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check: box as apphcable]

|:| Adjustable Rate Rider D Condominium-Rider D Second Home Rider
[] Balloon Rider [{ Planned Unit Development Rider [] other(s) [specify}
L1 1-4 Famity Rider [] Biweekly Payment Rider

{) "Applicable Law” means all controlling spplicable fedéral, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the. effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) "Community Assoclation Dues, Fees, and Assessments“ means all dues, fees, assessments and other charges that
are imposed on Borrower or the Properly by a condomlmum assocnallon homeowners association or similar
organization.

(K} "Electroni¢ Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electromc terminai; . télephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to' debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machlne transactrons transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers. -

(L) “Escrow ltems" means those items that are described in Sectlon 3. )

(M} "Miscellanecus Proceeds” means any compensation, settlement, award of damages or proceeds paid by any third
party {other than insurance progeeds paid under the coverages described;in Section 5) for: (i) damage to, or destruction
of, the Property; (i} condemnation or other taking of all or any part. of the-Property; (i) conveyance in lieu of
condemnaticn; or (iv) misreprasenlalions of, or omissions as to, the value and/or condition of the Property.

(N} "Mortgage Insurance" means insurance prolecling Lender against the nonpayment of, or default on, the Loan.

(C) “Periodic Payment” means the regularly scheduled amount due for (i) principal and |nterest under the Note, plus (ii)
any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Setflement Procedures Act (12 U.5.C. § 2601 et seq} and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended fror_n time to time, or any additional or
successar legislation or regulation that governs the same subject matter. As used in-this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a “federally relaled mongage loan" aven if the
Loan dees not qualify as a "federally related mortgage loan” under RESPA.

{Q) "Successor In Interest of Borrower™ means any parly that has taken title to the Property. whe!her or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument. '

TRANSFER QF RIGHTS IN THE PROPERTY o
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all reneﬁals 'e:'(tensmns' and

madifications of the Note; and (ii) the performance of Bomower's covenanis and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust with power of-.
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."sirqlef the following described property located in the County of Skagit:

" Real Property tax identification number is P122808

LOTé ;'PLAT OF NORTH HILL PUD," AS PER PLAT RECORDED ON MAY 5, 2005, UNDER AUDITOR'S FILE
-NO. 200505050094 RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE N THE COUNTY OF SKAGIT, STATE OF WASHINGTON

which currently has the address of 2715 River Vista Loop, Mt Vemon, Washington 98273 ("Property Address"):

TOGETHER WITH “all.- lhe improvements now or hereafter erecled on the property, and all easements,
appurtenances, and_fixturgs now, or hereafter a pari of the property. All replacements and additions shall also be
covered by this Secr.lrlty ln_strumenl _ All of the foregoing is referred to in this Security Instrument as the "Property."

BORRCWER COVENANTS that Borrower is Iawfully seised of the estate hereby conveyed and has the right to
grant and convey the Praperty and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally lhe lllle to the Property against all claims and demands, subject to any
encumbrances of record.~ .~ .

THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform covenants with
limited variations by ]urlsdrc!ron to. constrtute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrowsr and Lender covenant and agree as follows:

1. Paymart of Principal, Interest; Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and intefest on, the debf evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower.shall alse-pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument’shall be made in U.S. currency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned 1o Lender unpaid, Lender may
require that any or all subsequent payments due urider the Note and this Security Instrument be made in one or mare of
the foliowing forms, as selacted by Lender: (af cash; {6) money order; (¢} certiied check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or {d) Electronic-Fuinds Transfer.

Payments are desmed received by Lender when received at the location designated in the Note or al such other
location as may be designated by Lender in accordange with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments” are insufficient to bring the Loan current. Lender
may accept any payment or parial paymeni insufficient to bring the. ligan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or'partial payments in the future, but Lender is not obligated
to apply such payments at the time such payments are dccepted. If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay interest on unapplied fuhds. Lender may hold such unapplied funds until
Bomower makes payment to bring the Loan current, If Bomower.does not do so0-within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not appligd eanier, such funds will be applied to the
outstanding prlnmpal balance under the Note immediately prior to forecfosure. No offset or claim which Borrower might
have now or in the future against Lender shall relieve Borrower from: making payments due under the MNete and this
Security Instrument or performing the covenants and agreements securéd by this Security Instrument.

2. Application of Payments or Procoads. Except as otherwise described in-this Séction 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest’ due under the Note; (b} principal due
under the Note; (¢} amounts due under Section 3. Such payments shall be applied to each: Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied first to lale charges, second to any other
amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a paymant from Bomower for a delinguent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and fhe late charge. If more than
one Penodic Payment is outstandlng Lender may apply any payment recsived from Borrower to the répayment of the
Periodic Payments if, and to the extent that, each payment can be paid in full. To the exient that ary excess exists
after the payment is applied to the full paymenl of one ar more Periodic Payments, suchexcess may be.-applied to any
late charges due. Voluntary prepayments shall ba applied first to any prepayment charges and then as dBSt.‘.ﬂbsd in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due uncler the. Note shall
not extend or postpone the due date, or change the amount, of the Periedic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note
until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and assessments,
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the ‘Propérty; (b} .
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; !eﬁaseﬁoldpayments or ground rents on the Property, If any; (¢) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the

*, payment of Morigage Insurance premiums in accordance with the provisions of Section 10, These items are called

““Esfrow |tems.”. At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
shall‘be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower. skial|-pay, Lender the Funds for Escrow Items unfess Lender waives Borrower's obligation to pay the Funds for
any or-all Escrow items:. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at
any time. Apy such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and
where payable; the amoints due for any Esciow Items for which payment of Funds has been waived by Lender and, if
tender reqiiires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payments and to provide raceipts shall for all purposes be deemed to be a
covenant and agreement ‘Contained in this Security Instrument, as the phrase "covenant and agreement' is used in
Saction 9. |f Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the
amount dug for anEscrow. [tem, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as tg any
or all Escrow ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds,. and-in such ameunts, that are then required under this Section 3.

{ender may, at any time, collett and-hold Funds in an amount (a} sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall ¢stimate the amount of Funds due o, the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an-institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems_no-Tater. than the time specified under RESPA, Lender shall not charge
Borrower for holding and applying the Funds, annially analyzing the escrow account, of verifying the Escrow ttems,
unless Lender pays Borrower interest onthe Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shali not be
required to pay Borrower any interest or earnings-on the Funds. Borrower and Lender can agree in writing, however,
that interast shall be paid on the Funds. Lender shall gwe to Borrower, without chargs, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held In escrow, a6 defmed under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. |f there.Is-a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Barrower as required by RESPA, and Borrower shall-pay to Lender the amount necessary to make up
the shonage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds
held in escrow, as defined under RESFA, Lender shall notify Borrower as reguired by RESPA, and Borrower shall pay fo
Lender the amount necessary to make up the deficiency in accordance W|tr| RESPA, but in no more than 12 manthly
paytents.

Upon paymenit in full of all sums secured by this Securlty instrument Lender shall promptly refund to Borrower any
Funds held by Lender.

4, Charges; Uens. Borrower shall pay all taxes, assessments charges ﬁnes and impositions atiributable to the
Property which can attain priority over this Security Instrument, leasehid payrnents or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments if any To the: extent that these items are Escrow
temns, Barrower shall pay them in the manner provided in Section 3. .

Borrower shall promptly discharge any lien which has priority over thus Securlty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender's opinion operate to prevent the: enforcement:of the lien while those
praceedings are pending, but only until such proceedings are concluded; or (c)'secures from the holder of the lisn an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. |f Lender‘determines that any part
of the Property is subject to a lien which can attain priority over this Securlty instrument, Lendér may give Borrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satlsfy the lien or
take one or more of the actions set farth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real sstale tax verifi cation andlor repumng service
used by Lender in connection with this Loan.

5. Property Insurance. Bomower shall keep the improvements now exlstlng or hereafter erected on the Property
insured against loss by fire, hazards included within the term "axtended coverage," and any other hazards rncludlng. but
not limited to, eanthguakes and floeds, for which Lender requires insurance, This insurance shafl bg maintained in the
amounts (including deductible levels) and for the perlods that Lender requires. What Lender requires.pursuant to the
preceding sentences can changs during the term of the Loan. The insurance carrier providing the insurance shall be_
chosen by Borrower subject to Lender's right to disapprove Bommower's choice, which right shall not-be exercised -
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; unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination and
. certificatlon.services and subsequent charges @ach time remappings or similar changes occur which reasonably might
“ affett.slch determination or certification. Borrower shall aiso be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination resulting
from-an cbjection by Borrower,

-If-Borrowet fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option.and-Borrower's expense. Lender is under no obligation to purchase any particular type or amournt of
coverage. Therefore such coverage shall cover Lender, but might or might not protect Borrower, Barrower's equity in
the Property,.or the contents af the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was-previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5-shall become additional debt of Borrower secured by this Security Instrument. These amaunts
shall bear interest at the Note rate’ from the date of disbursement and shall be payable, with such interest, upon notice
from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall e subject to Lender's right to
disapprove such policies, shéll include.a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have-the right to hold the policies and renswal certificates. |If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any farm
of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy
shall include a standard mortgage clause and shall name Lender as mortgagee andfor as an additional gss payee.

In the event of loss, Borrawer-shall give” prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly-by-Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoraticn or repair of
the Property, if the restoration or repair’is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall Have-tfg right to hold such insurance proceeds until Lender has had an
oppartunity to inspect such Property to-ensure. the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. . Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law reqwres interest to be paid on such Insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnlngs on such proceeds. Fees.for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall bg the sole obligation of Borrower. If the restoration or repair is not
econamically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with-the excess, if any, paid to Bomrower. Such
insurance proceeds shall be applied in the order provided for in Section 2.,

If Borrower abandons the Property, Lender may file, negotiate .and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim. ™ The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 .or 0therwise, Borrower hereby assigns to Lender (a)
Borrower's rights to any insurance proceeds in an amount not te exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower's rights (ather than'the right to-any refund of unearned premiums
paid by Borrower) under all insurance policies covering the Property, Insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repairior restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or ‘not then due:

6. Occupancy. Borrower shall occupy, establish, and use the Propérty as Boirower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the-Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless exienuating circumstances exist which are beyond Barrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. ‘Borfower skiall n6t destroy, damage or
impair the Property, ailow the Property to detericrate or commit waste on the Property. Whiether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless il is determined pursuant t¢ Section 5 that repair or-restoration Is not
economically feasible, Borrower shall promptly repair the Property if damaged to aveid further deterioration or damage.
If insurance or condemnation proceeds are paid in connection with damage to, or the taking-of, the-Propérty, Bemower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such: purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Propeny
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration. ~ . -

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonabls cause,
Lender may inspact the interior of the improvements on the Property. Lender shall give Borrower notlce at the tlme of
or prior to such an interior inspection specifying such reasonable cause. ’
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B ‘Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons. of enfities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially

", false “misleading, or inaccurate information or statements to Lender {or failed to provide Lender with material

“information) in, connection with the Loan. Material representations include, but are not limited to, representations
concérning Bomower's occupancy of the Property as Borrower's principal residence.

- 9. Protection of Lerxier's Interest In the Property and Rights Under this Security Instrument. If (a) Borrower faifs
to perform the-‘covenants and agreements contained in this Security Instrument, (b) there Is a legal proceeding that
might significantly affect Lenders interest in the Property andior rights under this Security Instrument (such as a
proceeding in bankruptcy probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Sacurity, Instrument or to enforce laws or regulations), or (c) Borower has abandoned the Property, then
Lender may- do and -pay for-whatever is reasonable or appropriate to protect Lender's interest in the Property and rights
under this Security Instriment, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien which
has priority over this Sécyrity Iristrument; (b) appearing in court; and (¢} paying reasonable attorneys' fees to protoct its
interest in the Property andior rights under this Security Instrument, including its secured position in a bankruptey
proceeding.  Securing the Property. inciudes, but is not limited 1o, entering the Property to make repairs, change locks,
replace or board up doors and wiridows, drain water from pipes, eliminate building or other code violations cr dangencus
conditions, and have utilities.turned on groff. Although Lender may take action under this Section 8, Lender does not
have to do so and is not under-ary duty or obligation to do so. It Is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Saction 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument.  These amaunts. shall bedar interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Bomower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the Ieasehold and the fee title shall not merge unless Lender agrees to the merger in
writing.

10. Mortgage Insurance. |If Lendernequwed Mortgage Inswance as a condition of making the Loan, Borrower shall
pay the premiums requirsd to mairtain the Mortgage Insurance in effect. If, for any reason, the Mortgage insurance
coverage required by Lerder ceases to be available from the-mortgage insurer that previously provided such insuance
and Borrower was required to make separately demgnahed payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previcusly in effect, at a cost substantially equivalent to the cost to Borrower of the Morigage Insurance previously in
effect, from an alternate mortigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect. Lender will'accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance.  Such loss reserve shall be non-refundable, notwithstanding
the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings
on such loss reserve. Lender can no longer require loss reserve paymients if Mortgage Insurance coverage (in the
amount and for the pericd that Lender requires) provided by &n insurer selected by Lender again becormes availabie, is
chtained, and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender
required Mortgage tnsurance as a condition of making the Loan arl Bofrower ‘was equired to make separalety
designated payments toward the premiums for Mortgage Insurance; Borrower shall pay the premiums required to
mairtain Mortgage Insuranoe in effect, or to provide a nonfefundable loss reserve, until Lender's requiremert for
Mortgage Insurance ends in accordance with any written agreement between Bomower and Lender providing for such
termination or until termination is requured by Applicable Law. Nothing in-this Section '10 affects Borrower's obligation
to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for wmln losses it may incur if
Bomower does not repay the Loan as agreed. Bormower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time;. and may enter into
sgreements with other parties that share or modafy their risk, or reduce losses. -These agreements are on terms and
conditions that are satlsfactory to the mortgage insurer and the other party (or parties).t0 thése agreements. These
agreements may require the mortgage insurer to make payments using any source of funds ‘that the rmrtgage insurer
may have available {which may include funds obtained from Mortgage Insurance premiums);

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer,, any relnsuner any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (er might be
characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing.or modifying the
morigage insurers risk, or reducing losses. If such agreement provides that an affiliate of Lendér takes a share-of the
insurer's risk in exchange for a share of the premiums paid to the insurer, the amangement is often termed "captlve
reinsurance.” Further

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insuranca, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage lnsurance," !
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; and thoy ‘will not entitle Borrower to any refund.

~" () Any such agreemente will not affect the rights Borrower has - If any - with respect to the Mortgage Insurance
. _undor the Homeowners Protsction Act of 1998 or any other law. These rights may include the right to receive certain
~ disclogures, to request and obtaln cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or tarmination.

... Agsigiument of Miscsllangaus Proceeds; Forfelture. Al Misoskaneous Proceeds are hereby assigned to and
shall be paid o, Lender, -,

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration” or repair..is economically feasible and Lender's security is not lessened. During such repair and
restoration’ period, Lender shiall have the right to hold such Miscellanecus Proceeds until Lender has had an opportunity
to inspect such Property:to ensyre the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken prormptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments’ as the work_is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such: Musoellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such Miscellaneous Proceeds. I the restoration or repair is not economically feasible or Lender's security
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the exoess if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in
the order provided for in Section 2.~

In the event of a total taking, destructlon or 10ss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by thls Securrty Instrument whether or not then due, with the excass, if any, paid to
Borrower.

In the event of a partial takmg, .destructlon or 1oss in value of the Properiy in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the
sums secured by this Security Instrumedt immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in.writing, thé sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied By.the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in.value divided by {b) the fair market value of the Property
immediately before the partial taking, destruction, or loss.in value. Any balance shall be paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is 1ess than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Bormrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied. to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abardoned by Borrower, or if, ‘after notice, by Lender to Borrower that the Opposing Party {(as
defined in the next sertence) offers to make an award to seftle a'clairm. for damages, Bormower fails 1o respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to'the sums secured by this Security Instrument, whether or
not then due. “Opposing Party" means the third party that owes Borrower M‘soellaneous Proceeds or the party against
whom Borrower has a right of action in regard to Miscellansous Proceeds. .

Bomrower shall be in default if any action cor proceeding, whether civil or cnmmal is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impainment of Lender's interest in the Property or
rights under this Security Instrument. Borrower can cure such a defablt and, if acceleration has occurred, reinstate a
provided in Section 19, by causing the action or proceeding to be dlsmssed with .a ruling that, in Lender's judgment
precludes forfeiture of the Property or cther material impairment of Lender's |nterest in“the Property or rights under this
Security Instrumeni. The proceeds of any award or claim for damages that are, attributable to the impairment of
Lender's interest in the Properly are hereby assigned and shall be paid to Lender.: -

All Miscellaneous Proceeds that are not applied 10 restoration or repair of the Property shall be applied in the order
provided for in Section 2,

12. Borower Not Released; Forbearance By Lendor Not a Walver. Ex'tensron of the time for payment or
modification of amortization of the sums sscured by this Security Instrument granfed by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successar in Interest of Borrower or to
refuse 1o extend time for payment or otherwise modify amortization of the sums secured by this Security instrument by
reason of any demand made by the original Borrower or any Successers in Interest of Borrower. Any forbsarance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persans, entities or Succassors in Interest of Borrower or in amounts less than the amount then due shall not be a
waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanls and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who Co-signs- this Securlly
Instrument but does not execuis the Note (a "co-signer"): (a) is co-signing this Security Instrument only:to mergage, =
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.'gram and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
. Borrower can agree to extend, modify, forbear or make any accommodations with regard to the tarms of this Security
~Instrument or the Note without the co-signer's consent.

Subject tg the provisions of Section 18, any Successar in Interest of Borrower who assumes Borrower's
obligations under'this Security Instrument in writing, and is approved by Lender, shall gbtain all of Borrower's rights and
benefits under. this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under
this Securty Insttument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instruiment shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. .Loan Chérges..-'Lender may charge Borrower fees for services performed in connection with Bomower's
default, for the purpose of ‘protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authorjty in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
prohibitior on the-charging.of sych fee, Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law, .~

If the Loan is subject to a-law-which sets maximum loan charges, and that law is finally interpreted so that the
interest ar other loan charges coliécled.or to be collected in connection with the Loan exceed the permitted limits, then:
{a} any such loan charge shall be reduced by the amount necessary to reduce the charge ta the permitted limit; and (b)
any sums already collected from Borrower which exceeded permitied limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
H a refund reduces principal,:the reduction will be treated as a partial prepayment without any prapayment charge
(whether or not a prepayment charge is provided for under the Nete). Borrower's acceptance of any such refund made
by direct payment to Borrower will constltute 4 waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given. by Borrower orLender in connection with this Security Instrument must be in
writing. Any notice 1o Borrower in connection. with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first dass miail-or when .actually delivered to Borrower's notice address if sent by other
means, Notice to any ong Borrower shall constitute notice-to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly. .notify Lender of Borrower's change of address. If Lender specifies
a procedwe for reporting Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this Security Instrument at any one
time, Any notice to Lender shall be given by delivering. it or by mailing it by first dlass mail to Lender's address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender, If any notice required by
this Security Instrument is also required under Applicable Law the: Applucable Law reguirement will satisfy the
comesponding requirement under this Security Instrument.

16. Govemning Law; Severability; Rudes of Construction:. This Security : instrument shall be govermnead by federal law
and the law of the jurisdiction in which the Property is located.-. Al-fights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. . Applicable Law might explicitly or
implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a
prohibition against agreement by contract. In the event that any provision or clause of this Security instrument or the
Note conflicts with Applicable Law, such ¢onflict shall not affect other provusuons of this Security Instrument or the
Note which can be given effect without the conflicting provision.

As used in this Security Instrument: {a) words of the mascuhne gender shall frigan-and include correspondlng
neuter words or words of the feminine gender; (b) words in the singular shall mean-and. include the plural and vice
versa: and (c) the word "may” gives sole diseretion without any ebligation to take ary actior.

17. Bomower's Copy. Bomrower shall be given one copy of the Note and of this Security Instrument.

18. Transfor of the Property or a Beneficial Interest in Borrower. As used-in this Section 18, "Interest in the
Property" means any legal or beneficial interest in the Property, including, but not-limited to,-thosé beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement the mtent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or If Borrower'i |s not a natural
person and a beneficial interest in Borrower is sald or transferred) without Lander's prior. writteri cansent; | ender may
require immediate payment in full of all sums secured by this Security Instrument. However, this optlon shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lervler exercises this option, Lender shali give Borrower notice of acceleration. The notice shall provide a-periad
of not less than 30 days from the date the notice is given in accordance with Section 15 within ‘which’Borrower must
pay all sums secured by this Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remeadies permitted by this Security Instrument without further notice.-or demand on
Barrower. . ; K
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£ 19 ‘Bormower's Right to Reinstate After Acceteration. If Borrower mests certain conditions, Borrower shall have
the right to-have enforcement of this Security Instrument discontinued at any time prior to the earliest of. (a) five days

~. before’sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such other period as

“ Applicable Lew might specify for the termination of Bormower's right to reinstate; or {c) entry of a judgment enforcing

this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acosleration had occurred, (b) cures any default of any other covenants
or agreements; (C)-pays all expenses incurred in enforcing this Security instrument, including, but not limited to,
reasonable- attomeys Sfeas, property inspection and valuaticn fees, and other fees incurmed for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrumert; and (d) takes such action as Lender may
reasonably ‘require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's ‘obligation to pay-the sums secured by this Security Instrument, shall continue unchanged. Lender may
require thet Bomrower pay such reinstaterment sums ank expenses in one or more of the following fonms, as selected by
Lencer: (a) cash; (b)-monéy order; (¢) certified check, bank check, treasurer's chack or cashier's check, provided any
such check is drawin upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Lipon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as.if no acceleration had occured. However, this right to reinstate shall not apply in the
case of acceleration under Section 18...

20. Sale of Nota; Change of Loan ‘Bervicer; Notice of Griavance. The Nate or a partial interest in the Note
{together with this Security Instrument) can'be sold one or mare times without prior notice to Borrower, A sale might
result in a change in the entity (known as the "Loan Service:") that collects Periodic Payments due under the Note and
this Security nstrument and, performs olher morgage lean servicing obligations under the Note, this Security
Instryment, and Applicable Law, “There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the-L.éan Servicer, Borrower will be given written nolice of the change which will state
the name and address of the new Loan.Servicer, the address to which paymenlts should be made and any other
information RESPA requires in cennection with..a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other-than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will remain with the Loan Serviceror be transferred to & successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence,join, or be-joined to any judicial action {as either an individual litigant
ot the member of a class) that arises from the'other party's actions pursuant 1o this Security insirument or that alleges
that the other party has breached any provision of; or.any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with-such notice given in compiiance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to
take correclive action. if Applicable Law provides a time period which-must elapse before certain action can be taken,
that time period will be deemed to be reasonable for purposes_.of this. paragraph. The nolice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and oppodunlty to take:corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 21: {g)’ "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes-by.Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pestlcldes and herbicides, vaolatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials;’ (b) "Envirohmental Law” means federal laws
and laws of the jurisdiction where the Property is located that relate to theaith, sdfety or environmental protection; (G)
"Environmental Cleanup" in¢ludes any response action, remedial action; or removaf action, as defined in Environmental
Law; and (d) an "Environmental Condition" means a condition that can"cause, contrlbute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or parmit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Baorrowsr shall not do, nor allow anyore else
to do, anything affacting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of-.a Hazardols Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentenices shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances tfiat-are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property {inciuding, but not Irmitad to hazardous
substances in consumer products).

Borrower shall promptly give Lendar written notice of (a) any investigation, claim, demand Iawsmt or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, mcludmg but not'limited
to, any spilling, teaking, discharge, release or threat of release of any Hazardous Substance, “and’ (€} -any. .congdition
caused by the presence, use or release of a Hazardous Substance which adversely affects the valué of the Property. . If
Borrower leams, or is notified by any governmental or regulatory authority, or any private party, that any.remaval or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prornplly lake all,
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_"'néceSsar'y remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
; .for an Enwronmantal Cleanup,

NOMN- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

; 22. Acceleration; Remedies. Lander shall give notice to Borrower prior to acceleration following Bomrower's
brgach of any.covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action requirad to cure the default;
(c) a-date, not less than 30 days from the date the notice is given to Borrower, by which the default rmust be cured; and
(d) that failure-to cure the default on or before the date specified in the notice may result in accoleration of the sums
secured by this Security. Instrument and sale of the Property at public auction at a date not less than 120 days In the
future. The:notice shall further inform Borower of the right to reinstate after acceleration, the rght to bring a cowt
action to assart the non-existence of a default or any other defense of Borrower to acceleration and sale, and any other
matters required to be included. in the notice by Applicable Law. If the default is not cured on or before the date
spocified in the notice, Lender at its option, may require immediate payment in full of all sums secured byﬂisSacuity
Instrument without. further “dormand and may invoke the power of sale andior any other remedies permitted by
Applicable Law. Lender shall be ertitied to collect all exponses incurred in pursuing the remadies provided in this
Section 22, including, but not limited to, reasonable attormeys® fees and costs of title avidence.

if Lander invokos the. power of sile; Lender shall give written notice to Trustee of the occurrence of an event of
default and of Lander's élection to catse the Property to be soid. Trustee and Lender shall take such action regarding
notice of sale and shall give sich notices to Bormower and to other persons as Applicablo Law may require.  After the
time required by Applicable Law and after: publication of the notice of sale, Trustee, without demand on Borrower, shall
soll the Property at public auction to the highest biddor at the time and place and under the terms designated In the
notice of sale in one or more parcels and inany ordor Trustoe determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Tnstea's deed conveying the Property without ary covenant or warranty,
expressad or lmplisdd  The recitals in the Trustee's déed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply tho procecds of the sale In the following order: (a) to all expenses of the sale,
inchuding, but not limited to, veasonable Trustec's and- attomeys’ fees; (D) to all sume socured by this Security
Instrument; and(c)anyexoasstoﬂ'ieparsonnrmbmllyenhﬂedtoitwtoﬂmdeﬁofﬂns.wﬂorwﬂofﬂw
cournty in which the sale took place.

23. Reconveyarce. Upon payment of all stims-§ecured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this-Security Instrument.and all noles evidencing debt secured by this
Security Instrument to Trustee. Trustes shall reconvey-the Property without warranty ta the parson or persons legally
entitled to it. Such person or persens shall pay any recordation cests and the Trustee's fee for preparing the
reconveyance. T

24. Substitute Trustee. In accordance with Applicable Law; Lender may from time to time appoint a successor
trustee to any Trustee appainted hereunder who has ceased to dact. Without conveyance of the Property, the successar
trustee shall succeed to all the titie, power and duties conferréd upon Trustee herein and by Applicable Law,

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attomeys' Fees. Lender shall be entitied to recover its reasonable- altorneys faes and costs in any action or
proceeding to construe or enforce any term of this Security Instrument. Fhe term “attorneys' fees,” whenever used in
this Security Instrument, shall include without limitation attorneys fees mcurred by Lender in any bankruptcy
proceeding or on appeal. 3 R

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND CREDIT OR TO FORBEAR
FROM ENFORGCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned in this Securily
Instrument and in any Rider executed by Borrower and recorded with it. : :

Witnesses:

WASHINGTON-Single Family-Fannie Mae/Ereddie Mac UNIFORM INSTRUMENT Form 3048:170% -
Page 10 of 11 R

IR

Bkagit County Auditor $85.00
8/10/2013 Page 10 of 13 2:18PM



{Seal)
Jack L Roy - Borrower

(Seal)
)Gloria Roy - Borrower

[Space.'Below This Line For Acknowledgment]

— o :
INDIVIDUAL ACKNOWLEDGMENT //céﬁ'ﬁ?é;;\ Ly
: oo (e -
STATE OF ) "};: [ ’%’g“ > E ‘
COUNTY OF ' ) ‘ O l jS {/O 72:/
X o

On this day before me, the undersigned Notary Public, persanally appeared Jack L % ﬂg&@ rsonalty
known to me or proved to me on the basis of sat|sfactory avidence to be the individuals de J 0 executed
the Deed of Trust, and acknowledged that they ed-the Deed of Trust ag their free and volUntary 3¢t and deed, for
the uses.and purposes therein mentioned. K}/’/K. ,._u,%

¥ g ; day o ,20[5

) Rasldinﬂ\ﬂmH ]é’l M/ID

"ty commisson expires 9=/ S 1 ¥
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELCPMENT RIDER is made this 7th day of June, 2013, and is incorporated into and
shall be deemed ta-amend and supplement the Morigage, Deed of Trust, of Security Deed {the "Security Instrument")
of the sarfie date given by the undersigned (the "Borrower") to secure Borrower's Note to Timberand Bank (the
"Lender") of’ t_he saime date and covering the Property described in the Security Instrument and located at:

2715 River Vista Loop, Mt Vemon, WA 98273
: [Property Address]
The Properly mcludes but is-not limited 1o, a parcel of land improved with a dwelling, together with other such parcels
and certain commeon areas and facmtles as described in Plat of North Hill PUD under Auditer's File No 200505050084
{the "Declaration"). The propeny is'd par‘t of a planned unit development known as:
North Hill PUD

{the "PUD"). The Property also lncIudes Borrower‘s interest in the homeowners asseciation or eguivalent entity owning
or managing the commen areas. and lacmlles of the PUD (the "Owners Association”) and the uses, benefits and
procaeds of Borrower's interast. :

PUD COVENANTS. In addmon tu the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree as. follows

A. PUD Obligations. Borrower shall performiall of Borrower's obligations under the PUD's Constituent
Documents. The "Constituent Documents” are _t_h'é::_ i} 'Declaration; (i) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (i) any by-laws or other rules or
regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and assessments impased
pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners. Assocrahon maintaing, with a generally accepted
insurance carrier, @ "master” or "blanket” pelicy insuring-the. F'ropegty_whlch is satisfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the periods, and against less by fire,
hazards included within the term "extended coverage."‘-._and any other_hazards, Including, but not limited to,
earthquakes and floods, for which Lender requires insurance; then: (i Lender waives the provision in Section 3 for
the Periodic Payment to Lender of the yearly premium installmenls fo'r'properly insurance on the Property; and (i)
Borrower's obligation under Section 5 to maintain property |nsurance covsrage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Associaﬂon pohcy

What Lender requires as a condition of this waiver can change dunng the term of the loan.

Borrower shall glve Lender prompt notice of any lapse in requrred propeny inSurance coverage provided
by the master or blanket policy. :

In the event of a distribution of praperty insurance proceeds In lieu of resloratlon or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payabla to Baorrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. R g :

G. Public Liabllity Insurance. Borrowear shall take such aclions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount and extent of
coverage to Lender. : :

D. Condemnation. The proceeds of any award or claim for damages, direct or cor’ji_sequehtia’l..péyahje
to Barrower in connection with any condemnation or other taking of all or any part of the Property ar the c_gm'mo_n:.._
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assighed and shalt bé._

paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security instrument as !

provided in Section 11,
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: . E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
' ...--'writ-len-cq_nsent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of the
~PUD, exeept for abandanment or termination required by law in the case of substantial destruction by fire or other
* gasualty or in the case of a taking by condemnation or eminent domain; (i) any amendment Lo any provision of the
", "Cons!it-u’e_nt Doguments” if the provision is for the express bensfit of Lender; (iii} termination of professional
'm_an"a_gemén_! and assumption of self-management of the Owners Associatien; or (iv) eny aclion which would have
the éffe__ct of rende_ging the public liability insurance coverage raintained by the Qwners Association unaccepiable
to Leider. . -

" F. Rém_e.dl"es. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any armuntsdlsbursed by Lender under this paragraph F shall become additional debt of Borrower secured
by the Secuﬁty.--!hs"tnj'ment.."'l_.j_nl&ss Borrawer and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from

Lender to Bomower requiesting payment.

BY SIGNING BELOW, Borrowef accepts and agrees 1o the terms and covenants contained in this PUD Rider.

(Seal)
Jack L Roy - Borrower

(Seal)

Gloja Roy - Borrowar
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