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DEED OF TRUST

DATE: June5, 2013

Reference # (if appllcable} 62001 91 97 Additional on page ____
Grantor(s):

1. PAULSON, BRADLEY R

2. PAULSON, MARJORIE A

Grantee(s) A
1. WHIDBEY ISLAND BANK L
2. RECONVEYANCE PROFESSIONALS INC Trustee

Legal Description: PTN NW, 17-34- 04
Additional on page 9

Assessor's Tax Parcel ID#: 340417-0-1 5"'2;0011

THIS DEED OF TRUST is dated June 5, 2013, among BRADLEY R. PAULSON and MARJORIE
A. PAULSON, Husband and Wife ("Grantor"}; WHIDBEY ISLAND BANK, whose mailing address
is CL SKAGIT/BURLINGTON , 321 SE PIONEER WAY, P. 0 _BOX 1589, OAK HARBOR, WA
98277 (referred to below sometimes as "Lender” and sometlmes as "Beneficiary™); and
RECONVEYANCE PROFESSIONALS, INC., whose maulmg address is PO BOX 5587, EVERETT,
WA 98206 (referred to balow as "Trustee"). :
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DEED OF TRUST
{Continued) Page 2

CONVEY{\N_CE_AND_GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powar of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the folloWing desefibed. real property, together with all existing or subsequently erected or affixed buildings,
improvements’ and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{inctuding stocK in: utilities” with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including ‘without-limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property"}

located in SKAGIT County, State of Washington:

See EXH!B.I.T'TA’;. whlch|s attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth-herein.

The Real Property or |ts atldress is commonly known as 615 E COLLEGE WAY , MOUNT
VERNON, WA 982?3‘.___.,Th__e Real Property tax identification number is 340417-0-152-0011.

Grantar hereby assigns s5-Secdrity to Lander, all of Grantor's right, title, and interest in and to ail leases, Rents, and
profits of the Property. This assignmenit js recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect thé Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlon ofall-or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniferm Commercial Code security-interest in: ihe Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE-{A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except ae"--:c;i'her'wise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts sacured by this Deed of Trust as the\{....becqme due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under the Note, this Deéd ¢f Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the
Property shall be governed by the following provisians:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) rerain in possession and
control of tha Property; (2} use, operate or manage the Property; and {3] collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatigally’revoked upon default). The following provisions
ralate to the use of the Property or to other limitations on* the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in guod condition and promptly parform all repairs,
replacements, and maintenance necessary to preserve tts value

Nuisance, Wasta. Grantor shall not cause, conduct of- perm|t anv ‘Auisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the”Property’. Without limiting the genarality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products W|thout Lender’ s prlor written consent.

Ramoval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the remoaval of-any lmprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Imprcwements wrth Imprevements of at least
equal value, :

Lender's Right to Enter. Lender and Lender's agents and representatwes Enay anter ‘wpon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real F'roperty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. ;

Compliance with Governmental Requirements. Grantor shall prorru:ttla.r comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every naturg-whatsoever wha rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances,’and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. AGrantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance. durmg any: proceedlng, including
appropriate appeals, so long as Grantar has notified Lender in writing prior to dmng %0 and so.long. as, in Lender’s
sole opinion, Lender's interests in the Property are not jeopardized, Lender may requare Grantor to post adeguate
security ar a surety bond, reasonably satisfactory to Lender, to protect Lender's |nterest Cd

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Praperty. Granter shall do all other
acts, in addition to those acts set forth above in this section, which from the character and ‘use of the Property are
reasonably necessary to protect and preserve the Property. -

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately--‘dee"ang! -peyable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note .or othér document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon ‘the_sale ot transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the: ‘Real Froperty A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property, whether
legal, beneficial or equitable; whethar voluntary or inveluntary; whether by outright sale, deed, installment sale ¢ontract, *.
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option gontract, ar by’
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, of by any

ather method of conveyance of an interest in the Real Property. However, this option shall not be exercised: by Lender

if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on tha Property are part of this Deed of_
Trust: ; .

Payment. Grantor shall pay when due (and in all events prior to delinquency! all taxes, special taxes, assessments
charges {including water and sewer}, fines and |mposmons levied against or an account of the Property, and shall

pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantorf' o
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&hall mamtam the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except: for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Triast. : )

Rnght to Gontast Grantor may withhold payment of any tax, asgessment, or claim in connection with a good faith
disputé over ‘the’ obhgatmn to pay, so long as Lender's interest in the Property is not jeopardized, |f a lian arises or
is filed as"a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed,

within flfteen (15) days aftar Grantor has naotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit'with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to, disgharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or, Sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property, Grantor shall name Lender as an additional
obligee under any: surety bord furmshed in the contest proceedings.

Evidence of Payment. Grantor shatl upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authérize the appropriate governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments against the Property.

Notice of Constructlrm. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted pn account of the work, services, or materials and the cost exceeds §500.00. Grantor
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will
pay the cost of such nmprovements

PROPERTY DAMAGE INSURANCE:-Tha followmg provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Gran_'g_or sha__ll p‘foc_ure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair valie basig for the full insurable value covering all lmprovements on the Real
Property in an armount sufficient to. avoid. application of any coinsurance clause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and Hability insurance as Lender may raasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to. Lender Grantor, upon request of Lender, will deliver to Lender
from time te time the policies or certificates of:insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10} days prior written notice to Lender. Each
insurange policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of.Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal-Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Fiood Insurance; if avaﬂable, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard” ares,-for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to thé ma_xlmum policy limits set under the National Flaod
Insurance Program, or as otherwise required by Lender, and’to maintain such insurance for the tarm of the loan,

Application of Proceeds. Grantor shall promptly notify. Lender’ of any loss or damage to the Property if the
estimated cost of repair or replacement exceads $500.00. “Lender.may make proof of loss if Grantor fails to do so
within fifteen (18) days of the casualty. Whether or not:Lendei’s:sectfity is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or thé reéstoration ‘and repair of the Property. |f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lander shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of:repait orrestoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed withifi“180 days after their receipt and
which Lender has not committed to the repair or restoration of the Praperty shall.be.used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and-the remainder, if any, shall be applied
to the principal balance of the Indebtedness. |If Lender holds any proceeds -aftar payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's intgrests may appear.

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of-gll taxes, liens, security interests,
ancumbrances, and other claims, (B) to provide any reguired insurance on the Property,-or {C} to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interasts in the Property, then Lender on Grantor's behalf may, but is not required t:a';" take any:action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender: for'such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to'the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’'s optlon, will.{A) . be payable on
demand; {B) be added to the balance of the Note and be apportioned among and bé pédyable” with-any installment
payments to become due during either {1} the term of any applicable insurance palicy; or (2j the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturaty “The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be.in" additign to any
other rights or any remedies to which Lender may be entitled on account of any default. Any’ such actiop by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise wouid have had

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are & part of th|s Ieed
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Proper_ty in f'ee 'sim'plé.

fres and clear of all liens and encumbrances other than those set forth in the Real Property description or in any=
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender.in. connection
with this Deed of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver. thls Deed of i
Trust to Lender. :

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever d%,f_fend t'hé

title to the Property against the fawful cfaims of all persons. In the event any action or procesding is commenced”

that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the .

action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to™
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, *and

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lander may request from time to time .= '
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: to permit sugh participation.
"~Cnmpllance With: Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
extstmg apphcable laws, ordinances, and regulations of governmental authorities.

Survival of Promlses All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the- executlon and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effeet until suchtime as Grantor's Indebtedness is paid in fuli.

CONDEMNATION. "Frte foilomring provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If- “any proceedlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promipily-take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in "such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instrumenits and documentation as may be requested by Lender fram time to
time to permit such part‘icipation :

Application of Net Proceeds If. aII or-any part of the Property is condemned by eminent domain proceedlngs or by
any proceeding ar purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award-be applied to the indebtedness or the rapair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender.in. connectnon with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges,” Upon. request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other-attion is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall teimbuitse . Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or contmumg this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordlng ‘or registering this Deed of Trust.

Taxes. The following shall constitute texes to. WNCh this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all ar any part of the “Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantar which Grantor is authorized or requfred 4o deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of‘Déed of Trust chargeable against the Lender or the holder of the Note;
and {4} a specific tax on all or any portion ef the Indebtedness or on paymants of principal and interest made by
Grantor. L

Subsequent Taxes. If any tax to which this sectlon apphes is ‘apacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unhless Grantor either {1} pays the tax before it
becomes delinquent, or {2} contests the tax as pro\flded above {nthe Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other: secunty satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The iol\ewm prowsmns relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust: . .
Security Agreement, This instrument shall constitute a Securlty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. . .

Security Interest. Upon request by Lender, Grantor shall take whatever actlen is, requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to. recordlng this Deed of Trust in the
real property records, Lender may, at any time and without further authorization’ from Grantor, file executed
counterparts, copies or reproductnons of this Deed of Trust as a fmancung statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security intarast. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upen default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonab}y convenient to Grantor and
Lender and make it availabte to Lender within three (3) days after receiptiof wrltten demand from Lender to the
extent permitted by applicable law. R

Addresses. The mailing addresses of Grantor (debtor) and Lender (secwed partv) from ‘which information
concerning the security interest granted by this Deed of Trust may be obtained. (eech as requured by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. y ;

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relatlng to further ‘assurances and
attorney-in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wrill make execute and
deliver, or will cause to be made, axecuted or delivered, to Lender or to Lender's designee,’ “and when rBQUested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times” “and in“suckr offices
and places as Lender may deem apprapriate, any and all such mortgages, deeds of trust, security deeds security
agreements, financing statements, continuation statements, instruments of further assurance; certlflcates .and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, end the. Retated
Documents, and (2} the liens and security interests created by this Deed of Trust as first and’ prior liéns:on the,
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender” agrees 1o the™
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectlen with the __;-'
matters referred to in this paragraph. ; o

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so ;
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably’ appeints< .
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing.gll .~
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters rei‘erred to in
tha preceading paragraph. .
FULL PERFORMANCE. If Grantor pays all the Indebtednass when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request far full
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reconvevance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security intarest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor; if perrmttad by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally-efititled tRereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulriess. of any’ such ‘matters or facts.

EVENTS OF DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen: : 3

Payment Default:-- G(_an"tor f_ails to make any payment when due under the Indebtedness.

Break Other Prnmisé.s.--”"G-ramor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the ma‘nner provi’ded} in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Déf_a'i}lt. Failure _;o_kcomply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note-or in-any of the Related Documents.

Default on Other Payments -Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance,- or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatlon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is talse or misleading in any material respect, eithar now or at
the time made or furnished. -

Defective Collateralization.. This. Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collaterai document to create a valid and perfected security interest or lien) at any
time and for any reason. ;

Death or Insolvency. The deathy of any Grantot,: the insclvency of Grantor, the appointment of a receiver for any
part of Grantor's propaerty, any ‘assignmient .for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insclvency laws by or against Grantor.

Taking of the Property. Any craditor or deer'nrnentw agency tries to take any of the Property or any other of
Grantor's property in which Lender has“a lien. This.includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor’disputes-in good faith whether the claim on which the taking of the
Property is based is valid or reasonable; and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to satisfy the claim, then this dafault provision will not
apply. .

Breach of Other Agreement. Any breach by Gfa'n;or under the terms of any other agreement hetween Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor tq:.l'.e_ndgr. whether existing now or later.

Events Affecting Guarantor. Any of the preceding events’occurs:with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness of any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or dlsputes the valldlty of, or liability under, any Guaranty of the
Indebtedness. s ;

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payrnent is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the precedmg twelve {12} months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding: cure of such default: (1) cures the default within
fifteen {15} days; or {2} if the cure requires more than fifteen {1 5} days, immedlately initiates steps which Lendar
deems in Lender's sole discretion to be sufficient to cure the default-dnd -thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as-soon as reasonably practical.

RIGHTS AND REMEDIES CN DEFAULT. If an Event of Default occurs under thls Deed of Trust at any tima thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedms :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Granter's obligations under-this Beed of Trust, after Grantor's
fatlure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. 3

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requ:red 10 pav

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall® have the rrght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right-to f.reclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applu:able laws

UCC Remedies. With raspect to all or any part of the Personal Proparty, Lender shail have all the nghts and
remedies of a secured party under the Uniform Commergial Code. T ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possession_ﬁf _a-nd manage the
Property and coliect the Rents, including amounts past due and unpaid, and apply the netproceeds, cver ‘and
above Lender's costs, against the Indebtedness. In furtherance aof this right, Lender may require any ‘tenant or
other user of the Property to make payments of rent or use fees directly to Lender. |f the Rents aré collécted.by
Lender, then Grantor irrevecably designates Lender as Grantor's attorney-in-fact to endorse instruments recewed in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which the payments are .
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights’ under thls-f‘

subparagraph either in person, by agent, or through a receiver. ;

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or anv part of

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendifg .

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the raceivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds tha
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H Indebtednessé by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
: recelver.

Tenancy at Suf‘ferance If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantar shall
become.d tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the usa of the Property, or {2} vacate the Property immediately upon the demand of
Lender. e

Other Remedias. _:Tir'iJ_s,_te_e or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at I_aw oriin equity.

Notice of Salg. Lendeishalkgive Grantor reasonable notice of the time and place of any public sale of the Perscnal
Property or of‘the time after.which any private sale or ather intended disposition of the Personal Property is to be
made. Reasonable notice.shalt mean notice given at least ten (10} days befare the time of the sala or disposition.
Any sale of the F'ersonal Property may be made in conjunction with any sale of the Real Property.

Sale of tha Property: To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell alt or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale an alt or any fiortion of the Property.

Attorneys’ Fees; Expenses.- If. Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to.recgver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Wheth&r or‘not’any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs.that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall'become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of tha“axpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to.any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a Iawsurt |nc|ud|ng attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatig-stay or injunction), appeals, and any anticipated post judgment
collection services, the cost of searching records obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title |nsurance, and iges for the Trustee, to the extent permitted by applicahle law.
Grantor also will pay any court cests, in additionio all other sums provided by law.

Rights of Trustee. Trustee shall have all of'"t.hé'r rights and duties of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The follawing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee artsrng ‘a8 a matter of law, Trustee shall have the power to
take the fallowing actions with respact to the Property upon’the 'written request of Lender and Grantor: {a} join in
preparing and filing a map or plat of the Real F‘roperty, including the dedication of streets or other rlghts to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and (¢) join in any
subordination or other agreement affecting this Deed of Trust of the mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to hetify” any o er party of a pending sale under any ather
trust deed or lien, or of any action or proceeding in which Grantaf, Lender, or Trustee shall be a party, unless
raquired by applicable law, or unless the action or proceeding is brnught by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under apphcable law. In addition to the rights
and remedies set forth abave, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Laender will have the right to foreclose by. judlolal foreclosure, in sither case in
accordance with and to the full extent provided by applicable law. ~ R

Successor Trustee. Lender, at Lender's option, may from time to time azpq_oint a sufccessor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged: by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument ‘shall gontain, in addition to all
other matters required by state law, the names of the original Lender, Trustee; and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the_namae and-address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender orits.successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the‘title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure tor substltutlon of Trustee shall
govern to the exclusion of all ather provisions for substitution, L T o

NOTICES. Subject to applicable law, and except for notice required or allowed by an to be glven in another manner,
any notice required to be given under this Dead of Trust, including without Timitation any noticeof default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, wheri agtually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized avernight” cou_ner, or, if
mailed, when deposited in the United States mail, as first class, certified or registerad mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust, All copies of notices of foreclgsure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the bedinning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giVing farmal
written natice to the other person or persons, specifying that the purpose of the notice is to ‘change thé person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's: current address
Subject to applicable law, and except for notice required or allowed by law to be given in another manner,if’ therd is
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to ail’ Grantors It il
be Grantor's rasponsibility to tell the othars of the notice from Lender. R

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust: s

Amendments, What is written in this Deed of Trust and in the Related Documents is Grantor's entire égré&rnﬁent }
with Lander concarning the mattars covered by this Deed of Trust. Ta be effective, any change or amendment 1o
this Deed of Trust must be in writing and must he signed by whoever will be bound or obligated by the change or__...
amendmant. ; :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not fo be

used to interpret or define the provisions of this Deed of Trust.
0 6070129
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Me'rger. Th:ere shall be no maerger of the interest or estate created by this Deed of Trust with any other interest or
‘estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.s

G'b;v_erri'i'}-_:g-.:lisw." ,'.i'his Deed of Trust will bs governed by federal law applicable to Lender and, to the extent not
pteempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the Stats of Washington.

Choice of Venue If there is a lawsuit, Grantor agrees upon Lender's request ta submit to the jurisdiction of the
courts of SKAGIT Ccuntv, Stete of Washington.

Joint and Several Llabrllty AII obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor. shall "mean sach and every Grantor. This means that each Grantor signing below is
responsible for all'obligations:in this Deed of Trust.

No Walver by Lender. Grantér Linderstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in fvriting. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right,..lf.Lender doas agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have ta comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender doas consent to”a requést, that does not maan that Grantor will not have to get Lender's consent
again if the situation happens again: Grantor further understands that just because Lender consents to one or
more of Grantor's requests. that does not mean Lender wiil be required to consent to any of Grantor's future
raquasts. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If a court finds, thajt. any: prqwsmn of this Dead of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest'of this Deed of Trust will not be valid or enforced. Theretore, a court will
enforce the rest of the prowswns of this Deed of Trust aven if a provision of this Deed of Trust may be found to be
invalid or unenforceabls. . %

Successors and Assigns. Subject 10 any Ilmltatmns stated in this Deed of Trust on transfer of Grantor's intarest,
this Deed of Trust shall be binding upon and mure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested'in @ person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to thi€ Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from; the obhgatlens of this Deed of Trust or liability under the Indebtedness,

Time is of the Essenca. Time is of the essence in ‘the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor h__ere_by releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as: _fgo'.§=|l Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the foilowing meani__ng'e---when used in this Deed of Trust:
Beneficiary. The word "Beneficiary™ means WHIDBEY ISL_ANI?-BAN!(, and its successors and assigns,

Borrower. The word "Borrower™ means BRADLEY R f"A(’J'LSON: 5;-.:1 MARJORIE A PAULSON and includes all
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this: Deed. .of Tfust among Grartar, Lender, and Trustee, and
includes without limitation all assignment and security lnterest provrsmns relatlng to the Personal Property and
Rents. s

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. : i

Grantor. The word "Grantor” means BRADLEY R PAULSON and MARJQHIE A PAULSON

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or acecommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements™ means all existing and future 1mprovements buildings, structuras,
mobile hames affixed on the Real Property, facilities, additions, replacements and other constructldn an the Real
Property. 3 FL

Indebtedness., The woard “Indebtedness" means all principal, interest, and.. o;her arho_.unts, costs and expenses
payahle under the Note or Related Documents, together with all renewals of, exignhsions of, madificaticns of,
consolidations of and substitutions for the Note or Related Documents and any amounts expehded or advanced by
Lender to discharge Grantor's cobligations or expenses incurred by Trustee® or Lender to” enforce Grantor's
abligations under this Dead of Trust, together with interest on such amounts as pro\nded in thls Deed of Trust.

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and assigns. The words SUCCESSOrs
or assigns™ mean any person of company that acquires any interest in the Note.

Note. The word "MNote" means ORIGINAL PROMISSORY NOTE DATED JULY 14, 2010 IN THE AMOUNT OF
$720,000.00.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other ertleles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed ‘io the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions -for, any of ‘guch
property; and together with all issues and profits thereon and proceeds (including without Ilmrtatldn aII msuram:e
proceeds and refunds of premiums) from any sale or other disposition of the Praperty. Ea

Property. The word "Property™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property”™ mean the real property, interests and rights, as further descnbed in; thus
Deed of Trust. . ¢

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, Ioan r
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and- all other .
instruments, agreements and documents, whether now or hereafter existing, executed in connection with’ the

Indebtedness; provided, that guaranties and environmental indemnity agreements ara not "Related Documents and &

are not secured by this Deed of Trust. Es

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, proﬂts, and

WA
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':; o:ther benefité derived from the Property.

4"Trusteﬁ The wird "Trustee"” means RECONVEYANCE PROFESSIONALS, INC., whose mailing address is PO BOX
5587 EVERETT WA 98206 and any substitute or successar trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES® q0 I'!'S TERMS.

GRANTOR:

‘.
BRADLEY R PAULSON

a*?f,ﬂ, i d&é‘;

MARJﬂRIE A PAULSON

“\\\\\“llllllufl "

INDIVIDUAL ACKNOWLEDGMW...... N,

T EXP frgs‘._ %
z

= --.e?’ o

STATE OF ) F@iE & . '-?-E
] 5§ Eﬁ:g z * O 50

zho o uZE

COUNTY OF ) B, P GNES
z ‘e 2,0\'% &

On this day before me, the undersigned Notary Publlc personally appeared BRMEPQY and MARJORIE A
PAULSON, persenally known to me or proved to mie on the basis of satisfactor THUIAMES 1o be the individuals
described in and who executed the Deed of Trust, and acknowledged that thay signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purppse_s therein mentioned.

Given under my hand and official seal this E;; "('(,\_ day of . 20 ‘3 2
By E { &x ‘£ 5 S; ﬁ Erj r\ N E . " " Residing at ﬁ& »T ‘SQ:I on !&S ﬁ;
Notary Public in and for the State °f),(:.‘ﬁ .+ My commission expires V- \ w\‘\}i

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured. by thlS Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty to the persons entitled thereto, the
right, titla and interest now held by you under the Deed of Trust. ;

Data: b Bene;:ficiary;
‘ fts:

LASER PRO Lending, Ver. 13.1.0.004 Copr. Harland Financial Solutions, Inc. 1997‘ 2013 AII Rights Reserved. -
WA MACFINLPLA\GO1.FC TR-45881 PR-80 ’ P
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“ CHICAGO TITLE COMPANY COMMITMENT NO. 620019197

. SCHEDULE A

{continued)

5. The land referred to in this Cammitrment is described as follows
For APNIParce! lD(s) P25762 / 340417-0-152-0011

That pemon of the South Half of the Northwest Quarter of Section 17, Township 34 North, Range 4 East
of the thlamette Mendran dascribed as follows:

Beginning at a pornt 780 feet East and 30 feet North of the Southwest corner of said subdivision, said
point being the intersection of the Southerly extension of the East line of Urban Avenue as conveyed to the
City of Mount Vernon by deed recorded under Auditor's File No. 5670386, records of Skagit County,
Washington, and the Northline of the Clear Lake and Woolley Road {(now College Way} as shown on the
Plat of Mount Vernon Acreage, Skagit County, Washington, according to the plat thereof recorded in
Veolume 3 of Plats, page, 102, records of Skagit County, Washington;

Thence North along the East line of Urban Avenue, and its Southerly extension a distance of 416.84 feet;
Thence East parallel with the North line of College Way, a distance of 209 feet;

Thence South to a point on the:North line of College Way which is 209 feet East of the point of beginning;
Thence West along said Northi{ine to the trie point of beginning;

EXCEPT the West 10 feet of the South 10 fe_etlh_ereof conveyed to the State of Washington by deed
recorded under Auditor's File No. 460430, records of Skagit County, Washington;

AND EXGEPT that portion canveyed to the State of Washington by deed recorded November 12, 1991,
under Auditor's File No. 9111120035, records of Skagit County, Washington.

AND ALSO EXCEPT that portion acquired by"tl_\'e._Clty of Mount Vernon by condemnation under Stipulated
Findings of Fact, Conclusions of Law, Judgment and Decree of Appropriation fited November 25, 2008
under Skagit County Superior Court Cause No. 09-2-00488-9.

Situated in Skagit County, Washington.

END OF SCHEDULEA- "
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