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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATEFl SECURITY INSTRUMENT.

S!_JBORDINATION OF DEED OF TRUST

Reference # (if applicaBle')-. 201304 120108 ARD Additional on page
Grantor(s): ‘ O

1. BYK CONSTRUCTION, INC ﬂ’DléDLﬂ vieelvy]

2. RUTTER, PAULW -

Grantee(s)
1. PEOPLES BANK

Legal Description: Lot 181 NOOKACHAMP HILLS PUD PHASES 3 & 4
hUA Additional on page 2
Assessor's Tax Parcel ID#: P127734 /-4963-000-181-0000

THIS SUBORDINATION OF DEED OF TRU'S;i' dated June 1, 2013, is made and executed among
PAUL W RUTTER ("Beneficiary"}); Guardian Northwest Title - Skagit ("Trustee"); BYK
CONSTRUCTION, INC {"Borrower"); and PEOPLES BANK (“Lender"}
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_E.S‘l..IVB:d.H‘DINKTE‘D INDEBTEDNESS. Beneficiary has extended the following described financial accommeodations, secured
by th::e Real“PrgrSerty {the "Subordinated Indebtedness"):

'Af‘Pnomrs‘sonv NOTE DATED APRIL 12, 2013 IN THE AMOUNT OF $70,600.00.

SUBORDINATED 'DEED OF TRUST. The Subaordinated Indebtedness is or will be secured by the Real Property and
evrdenced by'a deed-of trust dated April 12, 2013 from BYK CONSTRUCTION, INC {"Trustor") to Guardian Northwest
Title = Skagit 4" Trustee ) in favor of PAUL W RUTTER ("Beneficiary”) (the "Subordinated Deed of Trust”) and recorded
in SKAGIT- County, State of Washington as follows:

A DEED' OF .__TEKUST_ ‘DATED APRIL 12, 2013 AND RECORDED APRIL 12, 2013 UNDER AUDITOR'S FILE NO.
201 3041'201 Q8. RECORDS OF SKAGIT COUNTY, WASHINGTON.

REAL PROPERTY DESCR!PTION The Subordinated Deed of Trust covers the following described real property (the
"Real Property”) Iocated in SKAGIT County, State of Washington:

Lot 181, NODKACHAMP HILLS PUD PHASES 3 AND 4, PLO7-0870, according to the piat thereof recorded under
Auditor's File:Ne. 20089724Q989 records of Skagit County, Washington,

Situated in Skagit County, Washington.

The Real Property or its addr'ess"'is commonly known as 24188 NOOKACHAMP HILLS DRIVE, MOUNT VERNON, WA
98274, The Real Property ta;r |dent|f atign number is P127734 / 4963-000-181-0000.

SUPERIOR INDEBTEDNESS Lender has extended or has agreed to extend the following described financial
accommodations to Borrower, secured bv the Real Property (the "Superior Indebtedness"):

A PROMISSORY NOTE DATED JUNE 1, 2013 IN THE AMOUNT OF $207.642.00.

LENDER'S LIEN. The Superlor Indebtedness is*or will be secured by the Real Praperty and evidenced by a mortgage,
deed of trust, or other lien instrumiént, dated-June 1, 2013, from Borrower to Lender (the "Lender's Lien") and recorded
in SKAGIT County, State of Washlngtmn as follows

A DEED OF TRUST DATED JUNE 1, 2013 AND recorpep JUNE 6, 2013 UNDER AUDITOR'S FILE
NO. QM&M)@M RECORDS OF SKAGIT COUNTY, WASHINGTON,

As @ condition to the granting of the requested. financial accommodations, Lender has required that the Lender’s Lien be
and remain superior to the Subordinated Deed. of Trust

REQUESTED FINANCIAL ACCOMMODATIO_NS. Trustor “who may or may not be the same person or entity as
Borrower, and Beneficiary each want Lender?to pro_wde financial accommaodations to Borrower in the form of the
Superior Indebtednass. Trustor and Beneficiary gach represent and acknowledge to Lender that Beneficiary will benefit
as a result of these financial accommodations: from Lender to Borrower, and Beneficiary acknowledges recaipt of
valuable consideration for entering into this Subordination.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the . Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects: €0 Lenderis ‘Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shait be and remain, at all times, pfior and ;superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien ‘gl other Begurity Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired. The. words "Security Interest” mean and include without
limitation any type of collateral security, whether in the form-of a lien; 'char‘ge, mortgage, deed of trust, assignrment,
pledge, chattel mortgage, chattel trust, factor’s lien, equipment trust/"tonditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a security devrce, or any other sacurity or lien interest whatsoever,
whether created by law, contract, or otherwise. i

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Benehcnary represents and warrants to Lender that: (A} no
representations or agreemants of any kind have been made to Beneficiary whrch would limit or qualify in any way the
terms of this Subordination; (B) this Subordination is executed at Borrower's’ request arid not at the request of Lander;
{C) Lender has made no representation to Beneficiary as to the creditworthingss.of Borrower; and (D) Beneficiary has
established adequate means of obtaining from Borrower on a continuing basis’ mformetlon regardlng Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such meahsiof any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, ‘angd Benefidiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or material acqumed by Lender in the course of its
relationship with Beneficiary. A

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A) to rnake, éxtend renew, or modify any
loan to Borrower or to grant any other financial accommodations to Borrower: whatsoever, AB} to make any
presentment, protest, demand, or notice of any kind, including notice of any nonpeyment of ahy_ Supenor Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection with the creation”of -new or additional
indebtedness;: (C) to resort for payment or to proceed directly or at once against any person,, rnr,:lddmg Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrawer, any othér guarantor, or any other
person; (E) to give notice of the terms, time, and place of any public or private sale of personal ‘property security held
by Lender from Barrower or to comply with any other applicable provisions of the Uniform Cornrnerclal Code; (F} to
pursue any other remedy within Lender's power; or (G} to commit any act ar omission of any kind,” at anv tlme with
respect to any matter whatsoever. ¥ .

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender’s Lren W|th0ut affectrng
whatsoever any of Lender's rights under this Subordination. 1In particular, without limitation, Lender may. without
notice of any kind to Beneficiary, (A} make one or more additional secured or unsecured loans to .Borrower; “B)
rapeatedly alter, compromisa, renew, extend, accelerate, or otherwise change the time for payment or nther terms of:
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest on“the Superior
Indebtedness: extensions may be repeated and may be for longer than the original lpan term; (C) take and-hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collataral g
with or without the substitution of new collateral; (D} release, substitute, agree not to sue, or deal with any gne’ QI'

more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E) determine héw,,"":_
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F) apply such .~

security and direct the order or manner of sale of the security, as Lender in its discretion may determine; and (G)-"
transfer this Subordination to another party. o

DEFAULT BY BORROWER. |f Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and
effect. Any default by Borrower under the terms of the Subordinated Indebtedness also shall constitute an event of :
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defau'it .L!!':‘_ldé:l_'f.the terms of the Superior Indebtadness in favor of Laender.

MIS&EI:LAI'\:I'EOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

Amendmants “This Subordination constitutes the entire understanding and agreement of the parties as to the
“matters set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective
unless’ given in writing and signed by the party or parties sought to be charged or bound by the alteration or
amendment i

Attorneys Fees, Expenses If Lender institutes any suit or action to enforce any of the terms of this
Subordination, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,
all reasanablé expensas. Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note-rate from.the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however. stibject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or'not there.is a lawsuit, including attorneys’ fees and expenses for bankruptcy procesdings
{including efforts tg“mpdify. or 'vaéate any automatic stay or injunction), appeals, and any anticipated post—judgment
collection services, the cost of seerchlng records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, tltle insurance, and fees for the Trustee, to the extent permitted by applicable law.
Beneficiary also will pay any court costs, in addition to all ather sums provided by law.

Authority. The person who S|gns this~Subordination as or on behalf of Beneficiary represents and warrants that he
or she has authority tofexecute’ this..Subordination and to subordinate the Subordinated Indebtedness and the
Benefigiary's security mterests in. Beneflmary s property, if any.

Caption Headings. Caption headmgs in/this Subordination are for convenience purposes only and are not to be
used to interpret or define the. prowsmns of thls Subordination.

Governing Law. This Subordination: :will he' govamud by federal law applicable to Lender and, to the extant not
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination has baen accepted by Lander i in the State of Washington.

Choice of Venue. if there is a lawsuit, Beneficrary agrees upon Lender's reguest to submit to the jurisdiction of the
courts of SKAGIT County, State of Washrngtmn i

Successors. This Subordination shall extend te and bind the respective heirs, personal representatlves SUCCasSOrs
and assigns of the parties to this Subordination, And the“govenants of Beneficiary herein in favor of Lender shall
extend to, include, and he enforceable by any transferee or‘endorsee to whom Lender may transfer any or all of the
Superior indsbtedness. A

No Wajver bv Lender. Lender shall not be deemed 1o have waived any rights under this Subordination unless such
waiver is given in writing and sighed by Lender. - Nq delay or omission on the part of Le qwmmyﬂsmg any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a si j ordingtion

shall not prejudice or constitute a waiver of Letider's right otherwise to dem ﬁp ith that
provision or any other provision of this Subordinatisn. No prior waiver by L4 ealing
between Lender and Beneficiary, shall constitute a waiver of-any» of Lander'@ r of any ary's

obligations as to any future transactions, Whenever the congent.of Lender is r@thm undW@ubordmatmg the
granting of such consant by Lender in any instance shall not constltute continughg cbnsen quent {nst@hces
where such consent is required and in all cases such consent may be: granted@r vmthheld e sole dlscret@n of
counterclaim brought by any party against any other party. {Initial Hare ;

Lander.
actio s g, or
: .. ‘3!‘“‘_,.*' \\
EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ AL(%g Mwllﬁ OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION 19@amED JUNE 1, 2013.

Waive Jury. All parties to this Subordination hereby waive the rlght to any

BORROWER:

X

T o B

OODMANSEE, Pres:dent/Dlrector of BYK CONSTRUCTION,

PAUL W RUTTER
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LENDER ACKNOWLEDGMENT
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On thig kQ R '-~. day of \_3 LAYND 20 3 ”lf% \hndermgned
Notary Public, personally appeared Oy UO‘H“"(L and personally kn Iﬂll“‘ proved to me
on the basis of satisfactory evidence to be the ff, j

. authorized agent for PEOPLES
BANK that executed the:‘within and foregaing instrument and acknowledged said instrument to be the free and
voluntary act and deed’ of PEOPLES BANK, duly authorized by PEOPLES BANK through its board of directors or

otherwise, for the usss and purposes therein mentioned, and on oath stated that he or she is authorized to execute this
said instrument and m fact executed thlS said instrument on behalf of PEOPLES BANK.

Residing at__ MV JOWVDON
My commission expires _( 2(4 /0& i %

Notary Publi¢ in and for thg--S‘tgte" of \A\\T—_—
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