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DEED OF TRUST

DEFINITIONS

Words wsed in nmltiple sections of this document are deﬁned ‘below and other words are defined in
Sections 3. 11. 13, 18, 20 and 21. Certain rules reg,ardmg the uaa;,e ot words used in this document are
also provided tn Section 16,

(A) "Security Instrument" means this document, which is da:edMAY 10; 2013

together with all Riders to this document.
(B) "Borrower" is DANIEL J WATTERS AND DIANE E WATTERS HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument,
(C) "Lender” is WELLS FARGO BANK, N.A.
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"'Lc-nder--is a NATIONAL ASSOCIATION
Jorganized and existing under the laws of THE UNITED STATES
- Lender’s-address is 101 NORTH PHILLIPS AVENUE, SIOUX FALLS, SD 57104

Lender is the beneficiary under this Security Instrument.

(D}. “Trustee" is NORTHWEST TRUSTEE SERVICES LLC

13555 SE 36TH ST. SUITE 100, BELLEVUE, WA 98006

(E} "Note"-ineans the promissory note signed by Borrower and dated MAY 10, 2013

The Note'states that Borrowcr owes Lender THREE HUNDRED SEVENTY THOUSAND AND 00/100
Dollars

(U.S. $#***370, 000 00 . ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and topay the, dcht in-full not later than JUNE 01, 2043

(F} "Propertv" means thc ploparty that is described below under the Ticading ™ lmmfn:r of Rights in the

Property.” :

(G} "Loan" means the debt ewdenwd ‘hy the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security [nstrument. plus interest.

(H) "Riders" means all Riders to this.Security Instrument that are executed by Borrower. The tollowing

Riders are to be executed by B(')'rrb.wer -[’Check box as applicable]:

[x] Adjustable Rate Rider |:| Condnmmsum Rlder [ Second Home Rider
Balloon Rider [__] Planned Unit Bevelopment Rider x]14rp amily Rider
VA Rider D Biweckly Pay _mcn_t Rider L] Other(s) [specify]

(Iy "Applicable Law" means all controlling applicable federal, state and local statutes. regulations,

ordinances and administrative riles and orders {that have Lhe effect of law) as well as all applicable final,

non-appealable judicial opinioss.

(5 "Community Association Dues, Fees, and Assessments means all dues. fees, assessments and other
charges that are imposed on Borrower or the Proper{y by a oundunnmum association, homeowners
assogiation or similar organization,

(K) "Electronic FFunds Transfer” means any transfer of fund% olhf:r than a transaction originated by
check, draft, or similar paper instrument, which is initiated through’ an electronic termminal, telephonic
instrument. compuier, or magnetic tape 50 as to order, instruck; _dr"‘a_l'_lt_hm;izc a-fmangial institution to debit
or credit an account. Such termr includes, but is not limited to, j'jnil_ll'—'()f-Sal'e Atransfers, automated teller
machine transactions. transters initiated by telephone, wire transfers, and’ automated ¢learinghouse
transters, N

(L) "Escrow Ttems" means those items that are described in Section 3 :

{M} "Miscellancous Proceeds” means any compensation, settlement, deId of damdges, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages d.;sg_.nbc_,_.d in-Section 5) for: (i)
damage to, or destruction of. the Property; (ii) condemnation or other taking of ail or’ émj part of the
Property; (itl) conveyance in licy of condemnation: or (iv) nhstrepresentations of, or onussmm. s to. the
value and/or condition of the Property.

{N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or derault or.

the Loun.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) pringipal and mtcrcxt undu Lhc:_
Note, plus {ii) any amounts under Section 3 of this Security Instrument. 5 '
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“(Py "RESPA" meuns the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_"lmplememmg regulation, Regulation X (24 C.I'R. Part 3500). as they might be amended from time o
- time, or-any. additional or successor legislation or regulation that governs the same subject matter, As used
“+in this Sécurity Instrument, "RESPA”™ refers to all requirements and restrictions that are imposed in regard
wa ""federaily Telated mortgage loan” even if the Loan does not qualify as a "federally related mortgage
]l}dll underRESPA.

(Q) "Successor-in-Interest of Borrower" means any party that has taken title to the Property, whether or
nof (hat party has assuined Borrower's obligations under the Note and/or this Security Instrament.

‘TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumeat secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and-(ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and -theNote. For this purpose. Borrower irrevocably grants and conveys (o
Trustee. in  trust. with' power- of sale, the following described property located in  (he
COUNTY AT of SKAGIT :

{Type of Recording Jurisdiction [Name of Becording harksdiction}
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

APN: 45960000210000
*SEE ADJUSTABLE RATE RIDER

TAX STATEMENTS SHOULD BE SENT TO: WELLS_...--F_;’;RGO HOME MORTGAGE, P.0O. BOX
11758, NEWARK, NJ 071014758 S

Parcet 1) Number: 45360000210000 . '_ e o cwhieh- currently Iras the address of

21334 CLARA PL T ey [Stroe |
SEDRO WODLLEY [City] . Wishington 98284 |Zip Cadg)

{"Property Address™):

TOGETHER WITH all the umprovements now or hereafter erected .on the property, and all
easements, appurtenances, and fixtures now or hereatter a part of the pmp:,rty All, Teplacements and
additions shall also be covered by this Security Instrument. All of the foregomg is referred 0 in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby umveycd angd has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record, Borrower warrants and will defend generally the tide to the Property abamz.t all (,humx md
demands. subjecl to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and sion- umform'
covenanls with limited variations by jurisdiction to constitute a uniform security instrument wverm& rcdl' )

property.

WASHINGTON-Single Famity-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
@-GIWA] Qe+ famn 2 mEar initials: Form 2048 101
201306060010

Skaygit County Auditor $98.00
6/8/2013 Page 4 of 28 9:24AM



UNIFORM  COVENANTS. Borrower und Lender covenant and  agree  as  follows:
7 1o Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
_ Bnrrower shall pay when due the principal of, and imterest on. the debt evidenced by the Note aml any
““prepaynient charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pufsuant 10 Section 3. Payments due under the Note and this Securiry Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender us paymem under the Note or this
Security. In\trumr,n[ i returned to Lender unpaid, Lender may require that any or alf subsequent payments
due under the: Note and this Security Tnstrument be made in one or more of the following forms. as
selected by Lender: (a)-cash; (b) money order: (¢) certified check. bunk check. treasurer’s check or
cashier's check, pmwded any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transter.

Payments dre deenied received by Lender when received at the location designated in the Note or at
such other location as may-be. designated by Lender in accordance with the notice provisions in Section 5.
Lender may return any’ payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Leider muy devept any payment or partial payment insufficient to biing the Loan
current, without waiver of any rights hercunder or prejudice to ifs rights to refuse such payment or partial
payments in the fature, but.Lender is not.obligated to apply such payments at the time such payments are
accepted, 1f each Periodic P;iy'méut is“applied as of its scheduled due date. then lender peed nol pay
toterest on unapplicd funds. Lender may hold such unapplicd funds until Borrower makes payment to bring
the Loan current. Tf Borrower does tiot do so ‘within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. Ifniot applied earlier. such tunds will be applied to the outstanding
principal balance under the Note immediately piior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender-shall relieve Borrower from making payments due under
the Note and this Secority instrument or pertormmg the covenants and agreements secured by this Securigy
Tnstrument,

2. Application of Payments or Proceeds‘. Except- as nthenwse described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note: (b) principal due under the Note! (c) amouits due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in-which it became due. Any remaining amounts
shal] be applied first to late charges, second o any other mnouﬂts due undu this Security Instrument. and
then o reduce the principat balance of the Note.

if Lender receives u payment from Borrower for a dehnquem Penodlc Payment which includes a
sufficient amount to pay any late charge due. the payment may.b_(;_;;ppl_wd tor-the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender-miay apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to'the extent that. each payment can be
paid in full. To the extent that any excess exists after the payment is apphed to the-full payment of one or
more Periodic Payments. such excess may be applied to any late charges due: Voluntary prepayments shall
be applied first 0 any prepayment charges and then as described in the Note,

Any application of payments, insurange proceeds, or Miscellancous Proceeds o pnnupdl due under
the Note shall not extend or postpone the due date. or change the amount. of the Periadic Payrhents.

3. Funds for Escrow Items, Borrower shull pay to Lender on the day Periodic. Payments are due
under the Note, until the Note is paid in full, 4 sum (the "Funds") to provide for payinent of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Tnv.trumel_lt_ asa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property. if any:.(c)
prendums for any and all insurance required by Lender under Section 5; and (d) Mong,agc ltisurance
premiums, if any. or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, These items are called: "Iscrow
tems,” AL origination or at any time during the term of the Loan, Lender may require that Cormmunity’
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“Association Dues, Fees. and Asscssments. it any, be escrowed by Borrower, and such dues, fees and
_"'asqesqulentq shall be an Escrow Ttem. Borrower shall promptly furnish to Lepder alf notices of amounts (o
- be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
- Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to:pay to Lender Funds for any or all Tscrow Ttems at any time. Any such waiver may only be
in‘writing. In.the event of such waiver, Borrower shall pay directly. when and where payable, the amounts
due for any Escrow Trems for which payment of Funds has been waived by Lender and. if Lender requires.
shall furnish te Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to-make such payments and to provide receipts shalt for all purposes be deemed to
be 4 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obhgated 1o pay Escrow ltems dicectly. pursuant to a waiver, and
Borrower fails {o pay the amount due for an Escrow Itemn. Lender may exercise its rights under Section 9
and pay such amount and-Borrower shall then be obligated under Scetion 9 w repay to Lender any such
amount. Lender may .revoke. the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upoh such revocation, Borrower shall pay to Lender all Funds. and in
such amounts, that are then required under this Section 3,

Lender may. at any time.-collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time specified under RESPA, and (b) not to exceed the maximum amouont a lender can
require under RESPA. Lender shal’ estimate the amount of Funds due on the hasis of current data amd
reasonable estimates of expeﬂd:mr&fw of tufure Escrow Ttems or otherwise in accordance with Applicabte
Law. .
The Funds shall be held in an in‘SIitutitin ‘whose deposits are insured by u federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account. or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a Lhd[__ge_. Unless an agreement is made in writing
or Applicable Law requires interest (o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Borrower and-Lender can agree in writing, however, that interest
shall be puid on the Funds, Lender shall give to Borrower, wutlmul Lhar;_.,e an annual accounting of the
Funds as required by RESPA.

if there is a sorplus of Funds held in escrow, as dermed under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there s @ ab(magc of Funds held in escrow,
as defined under RESPA . Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Leader the amount necessary to make up the shortage in accordance ‘with RESPA. but in no more than |2
monthly payments. 1f there is a deficiency of Funds held in escrow. as defined under RESPA, Lender shull
notify Borrower as required by RESPA. and Borrower shall pay to Lénder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.:,

Upon paywent in full of all sums secured by this Security Instrument,” Lem]er shall promptl\f refund
to Borrower any Funds held by Lender. :

4, Charges; Liens. Borrower shall pay all taxes, assessments, Lhdrges nncs-_. .md imposittons
attributable 1 (he Property which can attain priority over this Security Instrument, léasehold payments or
ground rents on the Property. it any, and Community Association Dues, Fees. and Aqxeqqmcn{s ifany. To
the extent that these items are Escrow Mems. Borrower shall pay them in the manner provided-in Section 3.
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+ Barmower shalt promptly discharge any len which has priority over this Security Instrument unless
_"Bormwer {a) agrees in writing to the payment of the obligation secured by the lien in a manaer acceptable
10 Lender; but only so long as Borrower is perfonming such agreement; (b) contests the lien in good faith
by or defends. against enforcenent of the lien in, legal proceedings which in Lender’s opinion operate to
pre‘vcnt the r:nrorcement of the lien while those proceedings are pending. but only until such proceedings
are. umcluded ‘or (c) secures trom the holder of the lien an agreement satisfactory to Lender subordinating
the lien_ to this. Sccum} Instrument, If Lender determines that any part of the Property is subject 10 a Hen
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given. Borrower shall satisty the lien or take one or
wore of the actions sei forth above in this Section 4,

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
reporting service tsed by:-Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hercafier crech’:d oo
the Property insured against loss by-fire. hazards included within the term "extended coverage.” and any
other hazards including, but not limited to. earthquakes and floods, for which Lender requires insurance,
This insurance shall be ngintained 4 the amounts (including deductible levels) and for the periads that
Lender requires. What Lendér requires. pursuant to the preceding sentences can change during the term of
the Loan. The insurance carriér providing the insurance shall be chosen by Borrower subject t Lender's
right to disapprove B(erwer’s’chf")'ice whith. right shall not be exercised unreasomably, Lender may
require Borrower to puy. in cnmlc:cnon ’w:th this Loan. either: (a) a one-time charge for flood zone
determination. certification and tracking ‘services: or (b) 4 one-time charge for flood zone determination
and certification services and subsequem charges each time remappings or similar changes occur which
reasonably might affect such determination or.certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting. from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. _Léhde_-_r*_is under no obligation to purchuse any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
oot protect Borrower. Borrower's equity in the Propérty -or-the contents of the Property. against any risk.
hazard or liahility and might provide greater or lesser coveragé than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obfairied might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Tnstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pay able, wuh '-‘.uch interest. upon notice from
Lender to Borrower requesting payment.

Al insurance polisies required by Lender and renewals of such pohcu:s shatl be subject to Lender’s
right 1o disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give o Lender all receipts of paid premiums and
renewal notices. Tf Borrower obtains any form of insurance coverage. not otherwise’ requlred by Lender.
for damage 10, or destruction of, the Property. such policy shall include a Ntdﬂddrd mortg,age clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lcﬂder Lender
niay make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance procecds, whether or not the underlying insurance was required by Léndér, shall
he applied to restoration or repair of the Property, if the restoration or repair is economicafly feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the r1;;ht_ to"
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“bold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the
_"work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
_ pmmptly -Lender may dishurse proceeds for the repairs and restoration in a single payment of in a series
w-of progress payments as the work is completed, Unless an ugreement is made in writing or Applicable Law
reguires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
inferest or-earnings on such proceeds. Fees for public adjusters, or other third parties. retained by
Borrower.shall fiot be puid out of the insurance procesds and shall be the sole obligation of Borrower, It
the restoration or. repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be_applied.to the sums secured by this Security [nstrument, whether or not then due, with
the excess, if an)" pald 10, Borruwcr Such insurance proceeds shall be applied in the order provided for in
Section 2. R
If Borrower’ dbdndcms the. Property. Lender may file, megotiate and settle any available insurance
claim and retaled matters,-If Borrower does not respond within 30 days to @ notice from Lender that the
insurance carrier has otfered o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice js. given, In either event, or if Lender acquires the Property under
Section 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an wount notto-exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s fights (uther than the right to any refund of unearned premiums paid by
Borrower) under all insurance pnlu,u,\ covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amounts unpaid under the Note or fh.lS_.Sitbul‘l_t)_f Instrument. whether or not then due,

6. Occupancy. Borrower shall occupy. esiablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy. unless Lender
otherwise agrees in writing, which consent™shall not he unredsonably withheld. or unless cxtenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Pmtcctlon-ot‘_.the P_x‘o_perty; Inspections. Borrower shall not
destroy, damage or impair the Property. allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the. Property, Borrower shall maintain the Property in
order w prevent the Property from deteriorating or decreasing‘in-value. due fo its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is.not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further detetioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to.. or the takipg -of, the Properly. Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or umdcum‘uiml'p'mu:r.d\ are not sutficient
to repair or restore the Property, Borrower is not relieved of Borrower’s nhllgaimn for [he completion of
such repair or restoration.

Lender o its agent may make reasonable enivies upon and m&pcatmm of ¢ Pmpt:ru 1F it has
reasonable cause. Lender may inspect the interior of the improvements on the-Property. Lender shall give
Borrower notice ai the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during-the Loan” application
process, Borrower or any persons or entities acting at the direction of Borrower ‘ot with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or staterents to Lender
(or failed 1 provide Lender with material information) in connection with the™ Loaﬁ Material
representations inginde, but are not limited (o0, representations concerning Borrower's ocwpanc} of th
Property as Borrower's principal residence. '
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£ 9..Protection of Lender’s Interest in the Property and Rights Under this Security lnstrument, 1f
{a) Buri ower fails to perform the covenants and agreements contained in this Security Instrument. (b) there
Vil dgal proceeding that might signiticantly affect Lender’s intercst tn the Propeity and/or rights ander
o, this SeCurity Instrument (such as a proceeding in bankruptey, probate, for condemmation or forteiture, for
“enforeementof a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ‘or (¢) Borrower has abandoned the Pmperty then Lender may do and pay for whatever is
reasonable- or appropriate to protect Lender’s imterest in the Property and rights under this Security
Instrisment,’ 1m,ludmg prodecting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Leénder’s-actions can include, but are not limited to: (a) paying any sums secured by a lien
which has -priority over this Security Instrument; (b) appearing in court: and (c) paying reasonable
attorneys’ fees to "protec[ its interest in the Property and/or rights under this Security Instrument. including
its secured position i a bculkruptr.,y proceeding. Securing the Property includes, bt is not limited to,
entering the Property to-muke repairs, change locks. replace or board up doors and windows. drain water
from pipes. eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or oft, Although Lender may take action under this Section 9. Lender does not have to do so and is not
under any duty or obligation to do 5. It is agreed that Lender incurs no liability for not raking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall hecome additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pdyable w1th such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Inslrumuu i on-a leaxclmld Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title. to the Pr(rperty, the leaschold and the fee title shafl not merge unless
Lender agrees to the merger in writing. -

10. Mortgage Insurance. [f Lender requlred Mortgage Insurance as a conditton of making the Loan.
Borrower shall pay the premiums required tomaintain the Mortgage Tnsurance in effect. If, for any reason.
the Mortgage losurance coverage required by Lender ceuses to be avatbable irom the montgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the prensiums for Mortgage Insurance,” Borrower shall pay the premiums required to obtain

coverage substantially equivalent to the Mortgage Insurance “previously in effect. at a cost substantiatly

equivalent to the cost to Borrower of the Mortgage Insurance .previously in effect, from an alternate
mortgage insurer setected by Lender, If substantially. equivalemt Mortgage Insurance coverage is not
available. Borrower shall continue (0 pay to Lender the aimount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender -will accept. use and retain these
payments as a non-refundable loss reserve in lieu of Morfgage Tnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any interest or earnings on such losk reserve:’ Lender can no longer require loss
TESETVE PAYIMEnts if Morngage Tnsurance coverage {in the amount dnd for the-period hat Lender requires)
provided by an insurer selected by Lender agam becomes available, /is obtained. and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. It Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required ‘to make separately designated
payments toward the premiums for Morigage Insurance. Borrower shall pay the’ premiums required to
maintain Mortgage Insurance in effect, or o provide a non-refundable Joss reserve.. until Lender’s
requiternent for Mortgage Insurance ends in accordunce with any written agreement. bétween. Borrower and
Lender providing for such termination or until termination is required by Appllcahla Law: _Nathing in this
Section 10 affects Borrower’s ohligation to pay interest at the rate provided in the Note.,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note)- fo"r certain losses it
may iocur if Borrower does not repay the Loan as agreed. Borrower is not a pany to. the Mnrtgage
Icurance.,

Mortgage insurers evaluate their total risk on alt such insurance in force from time: [0 uuu_ :md may
enter into agreements with other parties that share or modity their risk, or reduce losses, These agreements.

are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or. parties) to ..

these agreements, These agreements may require the morigage insurer (0 make paymenis using any souree
of tunds that the mortgage insurer may have available (which may include funds obtained from Murtbd,g. y
Insurance premiurns). S
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As a result of these agreements, Lender, any purchaser of the Note. another insurer, any reiusurer,

_-dny other entity, or any affiliate of any of the foregoing. may receive (directly or indirectly) arnounts that
dérive from (or might be characterized as) a pomon of Borrower's payments for Mortgage Insurance. in

*._exchange for- sharing or modifying the mortgage insurer’s risk, or reducing losses. Tf such agreement

‘provides that an affiliate of Lender takes u share of the insurer's risk in exchange for u share of the

premiums paid to the insurer. the arrangement is often tenned "captive reinsurance,” Further:

. {a) Any such. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurarce; or any other terms of the Loan, Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any sucli agreements will not affect the rights Borrower has - if any - with respect (o the
Mortgage lnsurame under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to ‘receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to-have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgdge Insurance premiumis that were unearned at the time of such cancellation or
fermination,

11. Assngnment ol’ Mmeellaneom Proceeds; Forfeiture, All Miscellangous Proceeds are herehy
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property. if the restoration, or repair-is economically feasible and Lender’s security is not lessened.
During such repair and restoration: penod Lender shall have the right to hold such Miscellaneous Proceeds
unti! Lender has had an opportunity to inspect-such Property to ensure the work has been completed 1o
Lender’s satisfaction, prov:ded that_such: inspection shall be undertaken promptly. Lender may pay for the
repaies and restoration in a smgc dmhurscmcm or in a serigs of progress payments as the work s
completed. Unless an agreement is made in'writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall nof berequired to pay Borrower any interest or carnings on such
Miscellaneous Proceeds, If the restoration or repair is not economicalty feasible or Lender’s security would
be lessened. the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then due, with the excess, i any. paid to Bmmwer Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, of !o«s in value of the Property. the Miscellaneous
Proceeds shall be applied to the sums secured by this %cun{y Tnstrumcm whether or not then due, with
the excess, if any, patd to Borrower,

In the event of a partial takiug, destruction, or ios« in v:tiuc ot [he Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to of
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured hy this Security Instrument shall be reduced by the amount-of the: Miscellaneons Proceeds
multiplied by the following fraction: (a) the total amount of the sunis secured immediately before the
partial tuking, destruction, ot loss in value divided by (b) the “fair market value of the Property
immediately betore the partial taking, destruction, or loss in value. Any-balabce shall-be paid to Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction...of loss_ii“value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphad to the sums
secured by this Secority Instrument whether or not the sunis are then due.

If the Property is abandoned by Berrower, or if, after notice by Lender to Bormwcr that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a. clain Iur ‘damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lenderis authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property.or to-the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third par'ty'
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right-of. dbtl()]] in” -
regard to Miscellaneous Proceeds. S
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¢ Borrower shal! be in default if any action or proceeding. whether civil or criminal, is begun that, in
‘Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
" juterest the Property or rights under this Security Instrument. Borrower can cure such a default and, if
. acteleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to he
“dismissed with'a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award-or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are herchy a,smﬂm.d dnd shall be paid to Lender.

All Miscellancous. Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Barrower Not-Released; Forbearance By Lender Not a Waiver. Extension of the tine for
payment or moditication of amortization of the sums secared by this Security Instrument granted by Lender
to Borrower or any Sucéessor in Interest of Borrower shall not operate to release the lability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums-secuied-by. this Security Instrament by reason of any demand made by the original
Borrower or any Suceessors it Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation; Lender’s acceptance of payments from third persons. entities or
Successors in Interest of Borrow:.r or in amounts less than the amount then due, shall not be a waiver ot or
preclude the exercise of any right or remiedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenauts
and agrees that Borrower’s obligatioiis and' liability shalt be joint and several. However. any Borrower who
co-signs this Security fustrument but does pot execute the Note (4 “co-signer™): (@) is co-signing this
Security hsirumnent only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is-pot perqonaﬂy obligated to pay the sums secured by this Security
Instrument; and {c} agrees that Lender and any other Borrower can agree to extend. modify. forbear or
make any accommodations with regard to lhe terms of this Secunt} Instrmuent or the Note without the
co-signer’s consent,

Subject (o the provisions of Section 18 any Suggcsxm in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument-in writing, and is approved by Lender. shall obtain
all of Borrower’s rights and benefits under this Security Instruingént, Borrower shall not be released from
Borrower's obligations and Hability under this Security. [nsttument-unless Lender agrees to such release in
writing, The covenants and agreements of this Security lnhtrumcm shdll bind {except as provided in
Section 20) and benefit the successors and assigns of Lender., |

14. Loan Charges. Lender may charge Borrower fe::a‘ for \ervzcea performed in connection with
Borrower's detault, for the purpose of protecting Lender’s ingrest in-the. Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property- inspection and valuation fees.
In regard to any other fees, the absence of express guthority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expret;f-,ly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject {0 a law which sets maximum loan charges, and that law'is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with Lhe Loan exceed the
permitted limits, then: (a) any such Joan charge shafl be reduced by the amount necessary-to reduce the
charge (o the permitted limit: and (b) any sums already collected from Borrower. which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal. the
reduction will be treated as a partial prepayment without any prepayinent charge’ (whether. or pot a
prepayment charge is provided for under the Note). Borrower's acceprance of any stch refund nmde by
direct payment to Borrower will constitute & waiver of any right of action Borrower might: h.;wc drmng ()uL
of such overcharge. '

15. Notices. All notices given by Borrower or Lender in comnection with this Securny lmtrumcnt-“'
must be in wntm;, Any notice to Borrower in consection with this Security Instrument shall he depmed t.
have been given to Borrower when mailed by first class mail or when actually defivered to Bormwer 8 ¢
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‘notice address if sent by other means, Notice to any one¢ Borrower shall constitute notice to all Borrowers
wnless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“undess’ Borrower has designated a substitute notice adedress by notice to Lender. Borrower shall promptly
». notify Lender.of Borrower's change of address. Mf Lender specifies a procedure for reporting Borrower's
“change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one deugnated notice address under this Security Instrument at any one time. Any
notice to-Lepder shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated ~herein. unless- Lender has designated another address by notice to Borrower. Any notice in
commection-with ‘this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Apphwhls Law requirement will satisfy the corresponding requirement under this Security
[nstrument.

16. Govcmmg Law, Severablhh, Rules of Construction. This Stx.urn} Instroment shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained inthis Security Instrument are subject W any requirements and limitations of
Applicable Law. Applicable Lawamight explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silerice shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of tis Security lnstrument or the Note contlicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the couflicting provision.

As used in this Security Instrimeng:.(a) words of the masculine gender shall mean and include
corresponding neuter words or words-of the feminine gender; (b) words in the singular shall mean and
include the ptural and vice versa; and (), the Word “may” gives sole discretion without any obligation (o
take any action.

17. Borrower*s Copy. Borrower shall be glven one copy of the Note and of this Security lnstrument.

18. Transfer of the Property or 4 Beneficial Interest in Borrower. As used in this Section 18.
"interest in the Property” means any legal or beneficial interest in the Property, including. but not limited
to. those beneficial interests transferred in a bond for deed. contract for deed, installment sales contract or
escrow agreemcnt, the intent of which is the transfer of title'by Borrower at a future date (o & purchaser.

If all or any part of the Property or any Interest inthe Pmpfcrty is sold or transferred (or if Borrower
is not a natural person and a bepeficial interest in Borgower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in ‘full of all sums secured by this Security
Instrument. However, this option shall not be exercised b} Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bormwer nouee of acceleratton. The notice shall
provide a period of not less than 30 days from the date the notice is.givén in accordance with Section 13
within which Borrower must pay all sums sccured by this Security Instrumint, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke.any’ 1emed;eq permitted by this
Security Instrument without further notice or demand on Borrower, ;

12. Borrower’s Right to Reinstate After Aceeleration, If BO:r()Wcr m::et:s cerfain congditions,
Borrower shall have the right to have enforcement of this Security Tostrament discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any pawer of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for-the tennination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this: Security. - Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be dué unider this Security
Tnstrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreenients; {¢) pays all expenses incurred in enforcing this Security Instrument, inchuding, but oot limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees m(,urred “for the
purpose of profeciing Lender’s interest in the Propcr[y and rights under this Security In\trumen[ nd (d)
takes such action as Lender may reasonably require (o assare that Lender’s interest inthe Praperty -and
rights nuder this Security Tnstrument, and Borrower's obligation to pay the sums secured by this S,ecurtly--

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and -

expenses in one or more of the following fonms, as selected by Lender: (a) cash: (b) money order: (¢),
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‘cerfified check, bank check. treasurer’s check or cashier’s check. provided any such check is drawn upon

‘an institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
- Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
=.-shall remam fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

_20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Not,e_ (rogethicr. with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic demema dug under the Note and this Security Instrument and perfonms other mortgage loan
servicing obligations under: the Note. this Security Instrument, and Applicable Law, There also might be
one or more changes-of the.Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other intormation RESPA
requires in connection with' a.notice -of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchaser-unless otlierwise provided by the Note purchaser.

Neither Borrower nor Lcuder miay connuence, join, or be joined to any judicial action (as either an
individual litigant or the member.of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges thit the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in corapliance with the requirements” of Section 15) of such alleged breach and atforded the
other party hereto a reasomable period-aftef the giving of such notice to take corrective action. if
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable forpurposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sauaty the nonce and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in thn. Scuum 21 (d) "Hazardous Substances” arg those
substances defined as toxic or hazardous substances. pollutdms ‘or-wastes by Environmental Law and the
following substances: gasoline. kerosene, other flammable o foxic petroleurn products, toxic pesticides
and herbicides, volatile solvents. materials containing asbestos or formaldehyde. and radioactive materials:
() "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleamip” includes any response
action, remedial action, or removal action, as defined in Cnvironmental Law; and (d) an "Environmental
Condition” means a condition thaf can cause, contribute to, or k)tllcrwise 't'rigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stord,g.e. or’ reiedse of any Hazardous
Substances. or threaten 1o release any Hazardous Substances, on or in the Pmpcrt} Borrower shall not do,
not allow anyone else o do. anything affecting the Property (a) that is in vm!anon of any Environmental
Law. (b} which creates an Environmental Condition, or (¢) which. due to the presence. use, or release of a
Hazardous Substance, creates a condiiion that adversely affects the value of the Pmpcrt) ' The’ preceding
two sentences shall not apply to the presence. use, or storage on the Property of sipall quanmzes of
Hazardous Substances that are generally recognized 1o be appropriate to normal rcs:demml uses and. m
mainienance of the Property {including, but not limited to, hazardous substances in consuttier pmducLs)

Borrower shall promptly give Lender written notice of (a) any investigation. claim. démand.- !__aw*;u:t'
or other action by any governmental or regulatory agency or private paity involving the Property and any ™
Hazardous Substance or Envirommental Law of which Borrower has actual knowledge:. (b).iny’ J
Environmental Condition, including but not inited to, any spilling. leaking, discharge, release or thredt of
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"'1_:'érlea-se of any Hazardous Substance, and (¢} any condition caused by the presence. use or release of g
_'H_gz-ar__dohs Subhstance which adversely affects the value of the Property. 1f Borrower learns, or 1s notified
~ by.any. governmental or regulatory authority. or any private party. that any removal or other remediation
of any Hazardous Substance atfecting the Property is necessary. Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lem__ft:r__ for.an Environmental Cleanup.

"NON-UNI-ORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration;. Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of .any covenant or agreement in this Security Instrument (but not prior to
acceleration under Séction L8 unless Applicable Law provides otherwise), The notice shall specily: (a)
the default; (b)_tlié-actiori'-required to cure the defanlt; (c) a date, not less than 30 days from the date
the notice is given to Berrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument-and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action Lo asserl the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other.maiters reguired to be included in the notice by Applicable
Law, If the default is not ciired, on or before the date specified in the notice, Lender at its option,
may require immediate payment in full-of all sums secured by this Security Instrument without
further demand and may invoké the power of sale andfor any other remedies permitted by
Applicable Law. Lender shall be mhtled to colleet all expenses incurred in pursning the remedies
provided in this Section 22 mt,ludmg, but nnt IImI[EI'] to, reasonable attorneys’ fees and costs of title
evidence.

It Lender invokes the power oi‘ sale, Lender shall give written notice to Trustee of the
occurrence of an event of defaull and of Eender’s election lo cause the Property fo be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. Aft'er”tihe time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order’ Trustee determines, Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its des:gnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed mnvevmg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the Following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fecs; (b) to ail sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior cnurt of the muntv m which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Secumy lnstrumt:nt Lender shall
request Trostee to reconvey the Property and shall surrender this Security [n.strumcm.. and_all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey: ‘the.- Property
without warranty to the person or persons legally entitied to it. Such person or perwub \hdll pd} ‘my
recordation cosls and the Trastee’s fee for preparing the reconveyance, _

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time (o tiine appmnt'

a successor tristee to any Trustee appointed hercunder who has ceased to act. Without Lonvcy‘mw of the ™

Property. the suceessor trustee shall suceeed to all the title, power and duties conferred upon Trusiee..i__. "
herein and by Applicable Law. '
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25, Use of Property. The Property is not used principally for agricultural purposes.
7. 260 Attorneys” Fees. Lender shall be entitled to recover its reasonable attorneys’ tees and costs in
_ HIIY dblwn or proceeding to construe or enforce any termn of this Security Instrument, The term "attorneys’
wAees” wiienever used in this Security [nstrument, shall include without limitation attorneys’ fees incurred
b}, Lender inany hankruptcy proceeding or on appeal.

OR_AL _AG__REEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO TORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING_P.BE.-LOW.- Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and. jn any Rider executed by Borrower and recorded with it.

Witnesses:

277 « {Seal)
DANIEL J ERS ~Borrower

{Seal)
DIANE E WATTERS -Borrower
{Seal) ° - {Seal)
~-Borrower s, e s -Borrower
(Seal) i - (Seal)
-Borrower 5 . -Borrower
(Seal) R (Seal)
-Borrower E B .. '-Bnrrnwcr
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Sy f'?lﬁ’;ﬁ.")f?f) 5d
-+ STATE OF Y NGT }SS:
- County of Loashinaten
~ .~ Onthis day personadly appeared before me DANIEL J WATTERS AND DIANE E WATTERS

o me known (o bc: the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. ‘
GIVEN under my hand and official seat this i 5 dayof ;W{(y 20l3
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index - Rate Capsl

THIS ADJUSTABLE RATE RIDER is made this 10TH  day of MAY, 2013 ,
and is incorporated into-and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security: Deed (the "Security Instrument"} of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note”) to
WELLS FARGO BANK, N.A.

{the "Lender"} of the same date .and covering the property described in the Security
tnstrument and located at.™
21334 CLARA PL, SEDRO WOOI.LEY WA 98284

[Propertv Address])

THE NOTE CONTAINS PROV]SI_ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the ccvenants and agreements made in the
Security Instrument, Borrower and Lender further___ cove__nar_l_t_and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES i
The Note provides for an initial interest rate of 2.750 - ¢ %. The Note
provides for changes in the interest rate and the monthly payments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may change on the first day of OCTOBER; 2018
and on that day every 12th month thereafter. Each date on which-my mterest rate could
change is called a "Change Date.” : -

MULTISTATE ADJUSTABLE RATE RIDER -Single Family-Veterans Affairs
NMFL #1544UVARM) Rev 3/14/2005 ]
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“{B).The Index .

Beginning" with"the first Change Date, my interest rate will be based on an Index. The
"Index" “is the_'-.weekly average yield on United States Treasury securitias adjusted to a
constant maturity of one year, as made available by the Federal Reserve Board. The most
recent Index flgure avaliable as of the date 30 days before each Change Date is called the
"Current Index.”

If the Index is no, Eonger available, the Note Holder will use as a new index any Index
prescribed by the Department of Veterans Affairs. The Note Holder will give me notice of the
new Index.

{C} Calculation of Changes _

Before each Change Date, the:l\l_ote Holder will calculate my new interest rate by adding
CNE AND THREE-QUARTERS . percentage points
{ 1.750 %) ta the Current.Index. The Note Holder will then round the result of
this addition to the nearest one- eaghth of one percentage point (0.125%). Subject to the limits
stated in Section 4{D} below, this rounded amount will be my new interest rate until the next
Change Date.

The Mote Holder will then determlne the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new interest. rate in substantially equal payments. The result of
this calculation will be the new amount of my month_l_y-- paymem.

{D} Limits on interest Rate Changes

The interest rate | am required to pay at. the fll’St Change Date will not be greater than
3.750 % or less than 1.750 - - .- . %. Thereafter, my interest
rate will never be increased or decreased on” any smgie Change Date by more than
ONE percentage pointis) {; . b %) from the rate of
interest | have been paying for the preceding 12 monihs_. My interest rate willl never be more
than FIVE percentage points {5 oo %) higher or lower
than the initial rate. s T

{E} Effective Date of Changes

My new interest rate will become effective on each Change Date Jwill pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again. R

{F) Notice of Changes B e

The Note Holder will deliver or mail to me a notice of any changes in my mterest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
of a person who will answer any question | may have regarding the natice. -

Initials: e y
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“BY SIGNIN'G_B_ELOW, Borrower accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

/Q.:cl o :—,u_v. é,u)%

(Seal) {Seal}
DANIEL -Borrower DIANE E WATTERS -Borrower
{Seal) {Seal)
-Borrower -Borrawver
' '--_{S'é..al) {Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
@>-545U (0412).01 Page 3 of 3 12/04
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAM"ILY- RIDER is made this 10TH day of MAY, 2013 ,
and is incorporated into-and shall be deemed to amend and suppltement the Mortgage, Deed
of Trust, or Security: Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower”) to secure Borrower’'s Note to WELLS FARGO BANK, N.A.

: {the
“Lender") of the same! date and covermg the Property described in the Security Instrument
and located at; 21334 CLARA PL, 'SEDRO WOOLLEY, WA 9B284

[Property Address]

1-4 FAMILY COVENANTS.,. In addltlon to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Seclrity. Instrument, the following items now or hereafter
attached 16 the Property 1o the extent'they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument; building materials,
appliances and goods of every nature whatsoever new or hereafter located in, on, or used, or
intended to be used in connection with the Property, ncluding, but not limited to, those for
the purposes of supplying or distributing heating, ¢ooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and-access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks. ranges,.stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings. storm windows, storim-doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets,/ paneling: and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the Property covered by the Security Instrument.. All.0f the foregoing together with
the Property described in the Security Instrument {or the leasehold-estate if the Security
Instrument is on a Ieasehotd) are referred to in this 1-4; Fam:ly erer and the Security
instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower Shaﬂ not seek, agree to or
make a change in the use of the Property or its zoning classification; unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordmances regulations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property wathout
Lender’'s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent Ioss in
addition to the other hazards for which insurance is required by Section 5. _ _ :

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3170 1/01

NMFL 3170 (14FR) Rev 2/2009
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WA

Page 1 of 2 Imtlals
Skagit County Auditor $68.00
6/6/2013 Page 20 of 268 §:24AM



“E. "'B'O:RRO'WER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER 'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section & concerning -Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign
to Lender all lgases of the. Property and all security deposits made in connection with leases
of the Property. Upon the-assignment, Lender shall have the right 1o modify, extend or
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
;n thaﬁ ;?Sragraph G, the word 'lease shall mean "sublease” if the Security Instrument is on a
easeho

H. ASSIGNMENT OF RENTS APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and’ unconditionally assigns and transfers to Lender all the rents and
revenues {"Rents”) of the Property, . regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that
each tenant of the Property-shall pay.the Rents to Lender or Lender's agents. However,
Borrower shali receive the “Rents-until: i) Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and (i} Lender has given notice 10 the
tenant(s) that the Rents are to be paid 1o Lender or Lender’'s agent. This assignment of Rents

constitutes an absolute assignment angd not.an assignment for additional security only.

if Lender gives notice of default-to Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (i) Lender:shall be entitied to coliect and receive all of the Rents
ot the Property; (i} Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant; {iv)

unless applicable law provides otherwise, all Rents-collected by Lender or Lender’'s agents
shall be applied first to the costs of taking control:of and managing the Property and
collecting the Rents, including, but not limited. to, attorney’s fees, receiver's fees, premiums
on receiver’s bonds, repair and maintenance cosis.-insurance premiums, taxes, assessments
and other charges on the Property, and then to the-sums secured by the Security Instrument;
(v} Lender, Lender's agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and (vi) Lender shafl be entitled to have a receiver
appointed to take possession of and manage the Property and-collect the Rents and profits
derived from the Property without any showing as to. the. madequacy of the Property as
security.

H the Rents of the Property are not sufficient to cover the costs of taking contral of and
managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indehbtedness of Borrower to Lender secured by the Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be requured to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower, However, Lender, or Lender's agents or a judicially appointed receiver; may. do so
at any time when a default occurs. Any application of Rents shall not cire er-waive_ any
default or invalidate any other right or remedy of Lender. This assignment of Rents. ofthe
Property shall terminate when all the sums secured by the Security Instrument-are paid in Ui,

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security- Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument. :

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM {INSTRUMENT
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BY.SIG_NIN_'G_B.ELOW, Borrower accepts and agrees to the terms and covenants contained
in this 1-4 Family Rider.

3: < ) 7\
{Seal} /gf R R, (Seal)

-Barrower DIANE E WATTERS -Borrower

DANIEL J

- . {Seal) {Seal}
- “Borrower -Borrower
. (Seal) (Seal)
-Borrower -Borrower
(Seal) o {Seal)

-Borrower et e -Borrower

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNlFORM INSTRUMENT
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- Vx .GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF ERIZIETERANS AFFAIRS  OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN i\ND ASSUMPTION POLICY RIDER is made thisL0TH day
of MAY, 2013 : i , and is incorporated into and shall be deemed 0 amend
and supplement the Mortgagc Deed ot Trust or Deed to Secure Debt (herein "Security Instrument™) dated
of even date herewith. gives’ by tht: undcmg,ned (herein "Borrower") to secure Borrower’s Note to
WELLS FARGC BANK, N.A, ‘

(herein "Lender™) and covering the Pr(__)pi:rtywdcs’crihed in the Security Instrument and located at
21334 CLARR PL, SEDRQ WOOLLEY, WASHINGTON 98284

| I’mpcn} A(Idruﬁl

VA GUARANTEED LOAN COVENANT: In addluou o tha: covenants and agreements made in the
Security Instrument. Borrower and Lender further covenant. and agree. as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights. duties and
lighilities of Borrower and Lender. Any provisions of the -Security Instrurnent or other instruments
executed in connection with said indebtedness which are inconsistent with said Title or Regulations,
including. but not imited to, the provision for payment of any sum in connection with prepayment of the
secured indehtedness and the provision that the Lender may uccelerate. payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended-or negated o the extent necessary
to conform such instruments to said Title or Regulations.

464660746740
MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION FOLICY RIDE|

.
%-ssan (0310 10/03
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LATE CHARGI:. AL Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the-overdue payment when paid more than fifteen (15) days after the due date thereof 1o cover the
extra expense involved in handling delinquent payments, but such "late charge” shatl not be payable out of
the proceeds of any'sale ‘made to satisfy the indebtedness secured herehy, unless such proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days 1rom the daic-that this loan would nornally become eligible for such guaranty commitied
upon by the Department of Veterans. Affairs under the provisions of Title 38 of the U.S, Code "Veterans
Benefits,” the Mortgagee may declire’the indebtedness hereby secured at once due and payable and may
toreclose immediately or u]dy eXeTCIse. any other rights hereunder or lake any other proper action as by taw
provided.

TRANSFER OF THE PR()PERTY T]ns, lo.m may be declared immediately due and payable upon transfer
of the property securing such loan to any tranisferee, unless the acceptability of the assumption of the loan
is established pursuant to Section. 3714 of Chapter 37, Title 38. United States Code.

An authorized transfer ("assumption”) of tha property shall also be subject to additional covenants and
agreements as st forth below:

(a) ASSUMPTION FUNDING FEE A fee equa] to one-half of one percent { 03 %)
of the balance of this loan as of the date of wansfer of the property shull be payable at the time of transfer
to the loan holder or its authorized agent, as trustee for the Depariment of Velerans Affairs. If the assuner
fails 10 pay this fee at the time of transfer, the fée shall constifte an additional debt 1o that already secured
by this instrument, shall bear interest at the rate herein provided. and. at the option of the payee of the
indebtedness hereby secured or any transferee thereof.: shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 1),.5.C. 3729 (v).

(b) ASSUMPTION PROCESSING CHARGE: Upoii appli¢ation for approval to allow assumption of
this loan, a processing fee may he charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transter is completed. The amount of this charge shall fiot, exgeed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 nf Chap[er 37 Titde 38. United States
Code applies.

() ASSUMPTION INDEMNITY IIABILITY: If this [)b]lgd[l()ll is dxwumu] then the assumer herehy
agrees 1o assume all of the obligations of the veteran under the terms- of the” 1;_Ntrumﬁﬂl<; creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs 1o the
extent ol any ¢laim payment arising from the gudranty or insarance of the mdcbtcdness m:ated by this
instrument, : :
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IN WlFNESS WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider. D

B £

DANTEL J WAT"

Ghier

-Barrower DIANE E WATTERS -Borrower
o .'..wﬂom.:wcr -Borrower
-Bu.rré.)@er -Borrower
-Borrower -Barrower
& -539R (0310) Page 3 of 3
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Legal Description

| A_l-l---'th.at':r_:t_':rtain parcel of land situate in the County of Skagit, State of Washington, and
described.as follows:

LOT 21, "PﬁAI OF ROLLING RIDGE ESTATES NO. 4," AS PER PLAT RECORDED IN
VOLUME 15 OF PLATS, PAGES 67 AND 68, RECORDS OF SKAGIT COUNTY,
WASHINGTON -

SITUATE IN THE COUNTY OF SKAGIT.STATE OF WASHINGTON.

SAID LAND IS ALSO KN()WN AS 21334 CLARA PL, SEDRO-WOQOLLLY,
WASHINGTON -

Tax/Parcel 1D: 45960000210000, .

AR
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