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ASSIGNMENT OF RENTS

_THIS ASSIGNMENT OF RENTS is dated May 30™, 2043, batween JEREMY C HOSKINS and TRACI M

- HOSKINS; husband and wife, (referred to below as "Grantor"); and GREG H ANDERSCN and PALLA R

" ANDERSON, husband and wife, {referred to below as “Lender"}.

'ASSIGNMENT. For valuable consideration, Grantor assigns and conveys to Lender all of Grantor's
right, title, and-interest in and to the Rent from the foltowing describad Property located in Skagit
County, State of Washington:

Lot 14, Block 2, SUPPLEMENTAL PLAT OF KNUTZEN'S ADDITION TO THE TOWN OF
BURUNGTON, as per plat recorded in Volume 4 of Plats, Page 7, Records of Skagit County,
Washington. SITUATE in the City of Burlington, County of Skagit, State of Washington.

Parcel No: 4089-002-014-0014
Commonly knowrias: . $44 ALDER ST, BURLINGTON, WA, 58233

GEFINITIONS. The fallowing words. shall have the following meanings when used In this Assignment.
Terms not otherwise defined Tn this Ass'i"gnment shall have the meanings attributed to such terms in
the Uniform Commercial Cade. All, references to dollar amounts shall mean amounts in lawful money
of the Unitad States of America

Assignment. The word “Asslgnment;‘:-n‘féans'this Assignment of Rents between Grantor and Lender,
and Includes without fimitation all assignments and security interest provisions refating to the Rents,

Event of Default. The words "Event of 'Default" mean_.an'd Ainclude withaut limitation any of the
Events of Default set forth below in the section tftlecf "E'vent's 0f Default"

Grantor. The word ¥Grantor” means IEREMY C HOSKINS and TRACI M HOSKINS, husband and wife,
andfor sucressors and assigns.

tndebtedness. The word "Indebtedness” means all princigal and interest payable under the Note and
any amounts expended or advanced by Lender to discharge ohligations of Grantar or expenses
Incurred by Lender to enforce obligations of Grantor under this Assmnment tegether with interest
an such amounts as provided in this Assignment. ;

Lender. The word "Lende?" means GREG H ANDERSON and PhULA R AND‘ERSDN husband and wife
and/or its successors and assigns.

Note. The word "Note” means the promissory hote dated May 3%, 2013',"in thie :nrig'inaf principal
amount of $55,800,00, from Grantor to Lender, together with all renewals of, extensions of,
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: '_mo_diﬁcations of, refinancing of, consclidations of, and substitutlons for the promissary note ar
agreement.

i 'Erop__erty. The word "Property” means the real property, and all improvements thereon, destribed
“ahove.in the “Assignment” seetion.

. Real Propert\r The words "Real Property” means the property, interests and rights described above
in the ”Prope‘i'tv Deﬂremon" sectlan.

Related Dncunm The wonds “Related Dacuments™ mean and include without limitation all
promissory hotes, crédit agreements, loan agreement, environmental agreements, guarantles,
security agreements, morigages, deeds of trust, and all other instrument, agreements and
documents, whether now or hereafter existing, executed in connection with the indebtedness,

Rents. The "ﬁent.s;" wheans all irtﬂ.»ﬁt!‘. revenues, income, issues, profits and proceeds from the Property
whether due now ‘or later, Im:iudmg without limitation all Rents from all feases described on any
exhibit attached ta thls Asmgnment

THIS ASSIGNMENT IS--’G_!’VEIE TO SECURE {1) PAYMENT OF THE INDEBTEDMESS AND (2}
PERFORMANCE OF ANY AND “ALL--OBLUGATIOMS OF GRANTOR UNDER THE NOTE, THIS
ASSIGNMENT, AND THE RELATED DOCUMENTS THIS ASSIGMMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

pPayment and Performance. Except as atherwise provided in this Assignment, Grantor shall pay to
lender alf amounts secured by this Assigriment as they become due, ang shall strictly perform alt of
Grantor’s phligations under this Assigriment. Unless and until Lender exercises its right to collect the
Rents as provided below and so long as there 's no default under this Assignmert, Grantor may
remain in possession and contrel of and operate and manzge the Property and collect the Rents,
provided that the granting of the right to collect the Rents shaif not constitute Lender's consent to
the use of cash collateral In a bankruptey proceedfng

Grantor's Reprasantations and Warrant/es With Respec; To The Renﬁs Wsth regpect to the Rents,
Grantor represents and warrants to Lender that:

Ownership, Grantor is entitled to receive the Rents free' and d_ea’::' af all rights, loans, liens,
encumbrances, and clalms except as disclosed to and accepted hv Lender in writing.

Right To Assign. Grantar has the full right, power, and 3uthorrty to enterinto this Assignment and to

assign and convey the Rents to leader.
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- No Prior Assignment, Grantor has not previausly assigned ar corveyed the Rents tn any other person
by any instrument now in force Property except as set forth in any title insurance poliey, title report,
-or final title epinfon issued in favor of, and accepted by, Lender in cornection with this transaction.

"No Fhrth'er Transfer. Grantor will not sell, assign, encumber or otherwise dispose of any of Grantor's
< rights in theRents except as provided in this Agreemant,

. Lend'er’.s nght To Coilect Rents, Lender shall have the right at any time, and even though no default
shall have occutred under this Assignment, to collect and recelve the Rents. For this purpose, Lender
is hereby glven and granted the follawing rights, powers and authority:

MNotice To Tenants Lerlrfer may send notices to any and all tenants of the Property advising them of
this Ass;gnmeni and directmg a%% Rents to be paid directly to Lender or Lender's agent.

Enter The Propertv iender mav enter upon angd take possession of the Property; demand, collect
and receive from the tenant urfrom any other persons liable therefor, all of the Rents; institute and
carry on all legal pmceedmgs necessary for the protection of the Property, including such
proceedings as may be hacessary o recover possession aof the Property; collect the Rent and remove
any tenant or tenants or 6ther persons from the Property.

Maintain the Property. Lendermay enter upon the Property to maintain the Property and keep the
same In repair, to pay the costs thereof and. of all services of all employees, including their
equipment, and of all continuing ¢dsts'and expenses of maintaining the Property in groper repair and
condition, and alse to pay ali taxes, assessments and water utilities, and the premiums on fire and
other Insurance effected by Lender of the Property.

Compliance With Laws. Lender may do any and alt things 1o execute and comply with the laws of the
State of Washington and also all other laws, rules, orders arc!mances and requirements of all other
governmental agencies affecting the Propen:y

Lease the Property, Lender may rent or 'ease the ‘wiole or any pan of the Property for such term or
terms and on such conditions as Lender may deem approprzate i

Employ Agents, Lender may engage such agent or agents a$ Lendef may deem appropriste, either in
Lendar's name ar in Grantor's name, to rent and manuge the, Pmpemf, tnc‘.ud!ng the eollection and
application of Rents.

Other Acts. Lender may do all such other things and acts with respect {a tﬁé F'ropériy as Lender may
deem appropriate and may act exclusively and solely in the place am! Stead of Grarttar and to have
all of the powers of Grantor for the purposes stated above.
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-.No Requirernent To Act. Lender shall not be required to do any of the foregoing acts or things, and
thefact that Lender shall have performed one or more of the foregoing acts or things shall not
require Lender to do any other specific act or thing.

- "App!i;atiﬁn_of Rents. All costs and expenses incurred by Lender in connection with the Property shall
ke for Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, In Its

+ dale discretion, shall determine the application of any and all Rents received by it; however, any such

Rents received by. Lender which are not applied to such costs and expenses shall he applied to the
Indebtedness: Al expendltures made by Lender under this Assignment and not reimbursed from the
Rents"s__hali hécome. a-part of the (ndebtedness secured by this Assignment, and shall be payable an
demand, with interest at tha Note rate from date of axpenditure until paid.

Full Performance. If Grantor pays all of the intebtedness when due and otherwise performs alf the
obligations imposed upon Grantor under this Assignment, the Note, and the Related Cocuments.
Lender shall execute and deliver to Grantor a suitable satisfaction of this assignment and sultable
statements of termination of any financing statement on file evidencing Lender's security interest in
the Rents and the Propertv Any términation fee required by law shall be paid by Grentor, if
permitted byappllcab]e Iaw

Expenditures By Lender, -If__Granta_E fails to. comply with any provision of this Assignment, including
any obligation to maintain Existing lndéb_tedness in good standing as required below, or if any action
or proceeding is commenced that would materially effect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that lender deems
apprapriate. Any amount that Lender expends in so doing will bear interest at the rate charged under
the Note from tha date incurred ar paid by Lender to the date of repayment by Grantor. All such
expenses, at Lender's option, will {a) beé-payable an demand, {b) be added to the balance af the Note
and be apporticned among and be payabfe with any instailtment payments to become due during
either (i) the tarm of any applicable Insurance policy, orii).the remaining term of the Note, or {c) be
treated as a balloon payment which will be due and’ payable at the Note's maturity. This assignment
also will secure payment of these amounts. The rights provided for in this paragraph shall be h
addition to any other tights or any remedies to which Lender may be entitled on account of the
default. Any such action by Lender shall not be construed.as curing the defautt so a5 to bar Lender
fram any remedy that it otherwise would bave had. :

Default. Each of the following, at the option of Lender, 5han ccnstutute ar: event of default ("Event ef
Defzult®} under this Assignment: . =

Pefault on Indebtedness. Failure of Grantor to make any paymaent whien due on th‘e :’ndebtedness.
Compliance Default. Failure to comply with any other term, oblrgatlon, co\fenant ‘or. condition

contained in this Assignment, the Note or in any of the Related Documents: If such 4 failure is curahle
and if Grantor has not been given a notice of a breach of the same prwlsipn of this Assngnment

0
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- within the preceding twelve (12} months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: [a) cures the
faifure within fifteen (15) days: or {b} I the cure requires more than fifteen {15) days, immediately
-" Initiates steps sufficient to cure the faflure and thereafter continues and completes all reasonabie

" and necessary steps sufficient to produce compliance as soon as rezsonably practical,

: F'alse"Statemg_n_ts. Any warranty, representation or statement made or furnished to Lender by or cn
pehalfof Grantor, under this Assignment, the dote or the related Document is false or misleading in
any materia) respect, aither now or at the time made or furnished.

Dther Defaults. Fai'iiuf'e of Grantor to comply with any term, obligation, covenant, or conditien
contained in any otheragreement between Grantor and Lender.

Insolvency - Tha dtssolutnon ar'termination of Grantor's existence as a going business, the insolvency
of Grantor, the appointment:cfa receiver for any part of Granter's property any assignment for the
benefit of creditors, any type of creditor workout, or the commencement of any proceeding under
any bankruptcy or insohvency laws by-or against Grantor.

Foreclosure, Forfeiture, étc. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, seif-help, repassession ar any other method, by any creditor of Grantor or by any
government agency agalnstany- ofthe fproperty. However, this subsection shall not appiy in the event
of a good faith dispute by Grantor a5 to the validity or reasonableness of the ¢laim which Is the hasis
of the fareclosure or forfeiture proceeding, pravided that Grantor gives Lender weitten notiee of such
¢lalm and furnishes reserveésor a sure!y band for the claim satisfactory to Lender,

Events Affecting Guarantor. Any of the ._p"receding events occur with respect to any Guarantor of any
of the Indebtedness or any Guarantor dies or betemes incompetent, or revokes or disputes the
validlty of or liability under, any Guaranty of the Indebtedness. Lender, at its optian, may but shalt
not be required to, permit the Guarantor's estate t6 assume. unconditionally the obligations arising
unter the guaranty in @ manner satisfactory to Lertde’r’, and, n deirlg 50, cure the Event of Defaulr,

Adversa Change. A material adverse change oncurs in. Grantcr’s financial conditlon, or Lender
believes the prospect of payment or perforrmance of the Indehtedr\ess is lmpalred.

Existing Indebtedness. A defauit shall otcur under any Exlstmg lndebtedness ar under any
instrument on the property executing any Existing Indebtedness; ar wmmeﬂcement of any suit or
other action to foreclose any axisting lien on the Property. T

RIGHTS AMD REMEDIES ON DEFAULT. Upon the ocecurrence of any Event of Default "and at any time
thereafter, Lender may exertise any one or more of the following ngh‘!s and remedles, m ‘addition 1o
any other rights or remedies provided by law. : :

WY
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- Aecelerate Indebtedness. Lender shall have the right at its optish without notice to Grantor o
dec__lare the entire indebtadness immediately due and payable, including any prepayment penalty
) Which Grantor would be required 1o pay.

o 'Collect Rents. Lender shall have the right, without notice te Grantor, to take possession of the

~"Proparty and collect the Rents, Induding amaunts past due and unpaid, and apply the net proceeds,
“gvar and abave Lender's costs, ageinst the Indebtedness. In furtherance of this right, Lender may
require any tenant or other user of the Property to make payments of rent or use fees directly to
Lendes, If the Rénts.are toflected by Lender, then Grantor irrevotably designates Lender as Grantor's
atiorney- -irefact to-endorse instruments received in payment thereof in the name of Grantor and to
negctiate the same.and callect the procesds. Payments by tenants or other users to Lender in
response to Lender’s démand shall satisfy the obligations for which the payments are made, whether
ar net any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph gither in. petson, by agent, or through a receiver. -

Appoint Receiver. Lender shall‘have the right to have a recefver appointed to take possession of all

or any part of the Property, with the power to protect and preserve the Property, to operate the
Property preceding foraclosure of sale, and to collect the Rents from the Properly and apply the
proceeds, over and aboye ‘the cast of the. recetvershlp, against the Indebtedness. The receiver may
serve without bond if permitted by law: Lender’s right to the appointment of & receivar shall exist
whether or not the apparent walue of the Property exceeds the Indebtedness by 2 substantial
amount. Employment by Lender shail not dlsquailfy a person from serving as a receiver.

Other Remedies. Lender shall have an other ngh‘ts and remedles provided In this Assignment or the
Note ar by law.

Waivar; Election of Remedies. A waiver tyany party of a-breach of a provision of this Assignment
shall not canstitute a waiver of or prejudice the party’s.rights ‘otherwise to demand strict campifance
with that provision or any other provislon, Election by Lender to-pursue any remedy shiall not exctude
pursuit of any cther remedy, and an election o make expenditures or take action to perform and
obligation of Grantor under this Assignment after failure of Grantar to perform shall not affect
Lender's right to declare a default and exerclse its remedies under th:s Assugnment

MISCELLANEQUS PROVISIONS, The following misceuaneaus;pmismns a:'fe i par‘t of this Assignment.

Amendments. This Assighment, together with any Related Documents, eonstitutes the entire
understanding and agreement of the parties as to the matter set forth in-this Assignment. No
alteration of o amendment 4o this Assignmant shalt be effective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteratian ar amendment.

T

Skagit County Auditor
8/5/2013 Page 7 of

$80.00
9 9:27AM



ASSIGNMENT OF RENTS
Page 7ol B

... Applicable Law. This Assignment has been delivered to Lender and accepted by Lender in the State
af Washington. This Assignment shall be governed by and construed in areordance with the laws of
the.Staze of Washington.

o Nn Mudnﬁcatwn Grantor shall not enter Into any agreement with the halder of any mortgage, deed

._.--of trisst, “or- other security agrsement which has pricrity over this Assignment by which that

" .agreement s modified, amended, extended, or renewed without the prior written consent of Lender.

Grantor shall ‘neither reguest nor accept any future advances under any such security agreement
wrtheut the priur wri!ten consent of Lender,

Swemhllltv Ifa cuurt cf competent jurisdiction finds any provision of this Assignment to b2 Invalid
or unenforceable:as to any person or circumstance, such Finding shall not render that provislon
nvalid ar unﬂnforceable 8s:t0 any other persons or circumstances. If feasible, any such offending
provision shall be deemed td-be modified to be within the limits of enforceability or validity:
however, if the offending provision cannot be so modified, It shall be stricken and all other provisicns
of this A551gnment in all other. respects shall remain valid and enforcesble.

Successars and Asslgm' Sub;ect to the limitations stated in this Assignment on transfer of Grantor’s
interest, this Asslgnment shall be binding upon and inure to the benefit of the parties, their
succassors and assigns. If ewnership of the Property becomes vested in a person other than Grantor,
tender, without notice to Grantor, miay’ deal with Grantor's succassors with reference to this
Asslgnment and the Indebtedness by way of forbearance or extension without releasing Grantor
from the obligations of this Assignment or ligbility under the Indebtedness.

Time ks of the Essence. Time is of the éssefce In the performance of this Assignment,

Walver of Homestead Exemption. Grantor hereby releases-and waives all rights and benefits of the
homestead exemption laws of the State of Washlngton as- to afl Indebtedness secured by this
Assighment. g

Waivers and Consents. Lander shall not be deemed to have walved any rights under this Assignment
{or under the Related Documents) unless such waiver.s rn writing #fid-signed by Lender. No delay or
pmission an the part of Lender in exercising any right shall operate 35 waiver of such right or any
other right. A waiver by any party of a provision of this Assignment shall hot constitute a waiver of or
prejudice the party’s right otherwise to demand strict compliance with that provision or any other
provision. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or any of Grafitor's obligations 33 to any future
transactions. Whenever consent by Lender is required in this Assignmient, the:granting of such
consent by Lender In any instance shall not constitute continutng ccmsent to subsequent instances
where such consent s required. :

W
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-"_Grantor acknowledges having read all the provisions of this assignment of rents, and grantor
agrees to its terms.

' Jeiewfvc HOSKINS o TRACTI M HOSKINS

STATEOF WASHINGTON J

i Jes.
coummga' oy

§ know or have satisfattory evidence that JEREMY C HOSKINS and TRAC) M HOSKINS are the
persons wha appeared Béfore mé and -acknowledged that they signed this instrument as their free
and voluntary act and deed for the' uses and purpases therein mentioned.

DATED \:ﬁmﬂ 5 A 9/3

BRANDI K. JENSEN \
STATE OF WASHINGTON

NOTARY --+-- PUBLIC \
Expires 11-10-2016 ]

{Name printed)

Commission i .
E‘ ' Commisslon Expices: " / / 7ﬂ 7&
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