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BABK OF THE PACIFIC
ATTHN: r:m DOCWT DEPWM
226 35th STREET< -
BELLINGHRM, WR 93225

Assessor's Parcel or Acoount Num ber Pi08172
Abbreviated Legal Descrmhon Lo'.r 3 ’. COPPER POND

[include ict, bicck and piat or section, township end rangal

Full legal description located on pag'é ) -3

Trustee: Land Title
LAND TITLE OF SKAGIT COUNTY

LOAR #: 6BOOT722559

[Space Above This Llne For Roeordlng Data]

DEED OF TRUST

146279-SAE

I MIN 1001643-0100024372-7

PEFINITIONS ' ;

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of wnrds used in this doecument
are alsa provided in Section 16,

(A} “Security Instrtument” means this document, which is dated Ilu 30, 2013,

tegether with all Riders 1o this decument.

{B) “Borrowor” is RICHARD O FEAGIN AND MARY P rmm, HUSBM!D MD WIFE.

Borrower is the trustor under this Security instrumant.
() “Lender” is BANK OF THE PACIFIC.

Lender is a CORFORATION, organized and exastmg under the i
laws of WASHINGTON. Lender’ s address ts
226 36th STREET, BELLINGHAM, WA 98225.
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s LOAN #: 6800722559
¢ 7 (D) “Trustee” is LAND TITLE.

* (E) "MERS" iz Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is acting’ soteiy as a nominee for Lender and Lender's successors and assigns. MERS e the
beneficiary under thls Securlty instrument. MERS is organized and existing under the taws of
Delaware, and hasan address and telephone number of P.C. Box 2026, Flint, M1 48501-2026, tel. (888)
678-MERS. " =
{F) “Note”™ maans ﬂwe promissory note signed by Borrower and dated MAY 30, 2013,
The Note states that Borrower owes Lender *+*IWD HUNDRED SEVENTY FOUR THOUSAND FIVE
RIUNDRED m uo[loo***i***!-*****i-****ii*ii**i—iiiitiiiiiiti*t***ﬁ**l‘f*k***ﬁ**
Dollars {J.S. -~ - $274, 500.00 ) plus interest. Borrower has promised 1o pay this debt in regular
Periodic Payments and to pay the debt in full not later than JuNE 1, 2043.
{G) “Properly” msang: the property!hat is described belowunder the heading "Transfer of Rights in the
Property.”
(H} “Loan” rnaans tha debt ewdenced by the Note, plus interest, any prepayment charges and
late charges due under the Note and all sums due under this Security instrument, plus
interest.
{) "Riders” means all Hiders tothns Security Instrument that are executad by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:
[_]Adjustable Rate Fider - [C=ICondominium Rider [ ]Second Home Rider
[ Balioen Rider - Ex_]Planned Unit Development Rider [ 10ther(s) [specify]
[731-4 Family Rider * [l Biweekly Payment Rider
[JV.A. Rider < F g

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and adminisirative rules and: orders {that have the effect of law) as wel as all applicablefinal,
non-appealable judicial opinions. :

(K} “Community Association Dues. Fm and Aasessments” means all dues, fees, assessmants
and other charges that are imposed on Bofrower or tha Property by a condominium association,
homeowners association or similar organizaton. . i

(1) “Electronic Funds Transfer” means any transfer, cﬂunds other than a transaction originated by
check, draft, or simflar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, insiruct, or authorize a financial institution to
debit or credit an account, Such term includes, but is.not limited-to, point-cf-sale transfers, automated
tefler machine transactions, transfers initiated by telephone w;re transfers and automated clearinghouse
transfers.

(M) "Escrow ltems” means those items that are described ln Becuon 3

{N) "Miscellansouns Proceeds” means any compensation, setflement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section

E) for: (i) damage to, or destruction of, the Property; (i} condeimnstion or othertaking of all or any part
of the Property; (i} conveyance in fieu of condemnation; or {iv) mlsrepresentatlons of, or omissions as
to, the value and/or condition of the Property.

{0} “Monigage Insurance” means insurance protecting Lender agalnst the nonpayment of, or default
on, the Loan.

{P) “Pariodic Payment” means the regularly scheduled amount due for{') pﬂnmpal and Interest under
the Note, plus {i} any amounts under Section 3 of this Security Instrument. .

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.5.C, §2601 et ‘seq.} and its
implementing regulation, Regulation X (24 C.F.R. Part 1024}, as they might be amendad from time to
time, or any additional or successot legislation or reguistion that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed

in regard to a "federaliy related mortgage loan” aven if the Loan does not qualrfy as a “iederaliy relatec
morgage loan” under RESPA.

(R} “Successor in Interest of Borrower” means any party that has taken tltle to the Pruperty,
whather or not that party has assumed Borrower's obligations under the Note andfor this Secunty
Instrument. ;
TRANSFER OF RIGHTS IN THE PROPERTY g oy
The beneficiary of this Security Instrument is MERS {solaly as nominee for Lender and Lander R
successors and assigns) and the successors and assigns of MERS. This Securily Instumentsecures -
to Lender; (i) the repayment of the Loan, and il renewals, extensions and modifications of the Note
and (ii} the performance of Borrower's covenants and agreements under this Security Ins B
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i LOAN #: 6800722559
L the Note For this purpose, Botrower irrevocably grants and conveys to Trustee, in trust, with power of

" _“sale, the following described property located in the COUNTY

[ Typé of Recording Jurisdiction} of Skagit {Nama of Recording Jurisdiction]:
; LOT 3, '"PLAT OF COPPER POND PLANNED UKIT DEVELOPMERT,” AS PER PLAT

° RECORDED IN VOLUME 16 OF PLATS, PAGES 70 THROUGH 72, INCLUSIVE, RECORDS

or BKAGI‘I‘ comn'! WASHINGTOR.

SITUATE Iﬂ' '.EBE COUNTY OF SKAGIT, STATE OF WASHINGION.
APN §i P108172°

which currently has the address of 3920 Copper Pond, Anacortes,

[Streat] [Chy]

Washington 98221 = {"Property Address™):
(g Cade} j= E

TOGETHER WITH all the |mpmvemems now or hereafter erected on the property, and all easements,
appurtenances, and fitures now or hereafter a part of the property, All replacements and additions shall
also be covered by this Secuntg Instrument. All of the foregoing is refemed to in this Security Instrument as
the "Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instrument, but, fnecessary to comply with law or custom, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and seli the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER GOVENANTS that B_orrgwer isTawtully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants. and will defend generally the titie to the Property against
all claims and demancis, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with imited variaticns by junsdlct:on to ccnsmutea uniform security instrument covaring real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree zs follows:

1. Payment of Principal, Interost, Escrow items, Prepaymeni Charges, and Late Chargesa.
Bomrower shall pay when due the principal of, and interest on; the debt evidenced by the Note and any
prepayment charges and late charges due under the Note: Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note and this Security instrument shall be made
in L).S. currency. However, if any check or other instrument receivéd, by Lender as payment under the
Note or this Security Instrument is returned to Lender unpéid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more ofthe
following forms, as selected by Lender: (a) cash; {b) mon_gy__ordgr;" {c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or éntity; of (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment ot. partial payment insufficient
to bring the Loan currant, withcut waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payrents in the future, but Lender is not cbligated to apply such payments at the
fime such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need hot pay interest on unapplied funds. Lender may hold such unapplied funds unt
Borrower makes payment to bring the Loan current. If Borrower does not do s within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. if not applied earlier,
such funds wilt be applied te the outstanding principal balance under the Note ifmmediately prier to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shail
relieve Borrower fram making payments due under the Note and this Security instrument or peﬂmming
the covenants and agreements secured by this Security Instrument.

2. Application of Paymente or Proceeds. Except as otherwise described in this Sectmn 2 all'z.,_

payments accepted and applied by Lender shall be applied in the following order of priority: {a) interest .
due under the Note; {b) principal due under the Note; {¢) amounts due under Section 3, Such payments -

shall be applied to each Periodic Payment in the order in which it became due, Ary remainirig amounts
shali be applied first to late charges, second to any other amounis due under this Security Instrument
and then to reduce the principal balance of the Note. oo
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: LOPH #: 6800722559
If Lender receives a payment from Barrower for a delinquent Periodic Payment which includes a

- ..:"'sufﬁcient amount to pay any late charge due, the payment may be applied 1o the delinquent payment

andthe late charge. f more than one Pericdic Payment is outstanding, Lender may apply any payment
/ recelved from Borrower to the repayment of the Periodic Payments if, and to the extent that, sach
: payment can be paid in full. To the extent that any excess exists after the payment is applied to the fuli
5 paymentofoneormore Periodic Payments, such excess may be applied to any late charges due, Voluntary
‘prepaymients shall be applied first to any prepayment charges and then as described in the Note.

“Any appiicafhon of paymentis, insurance proceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not extend or pestpone the due date, or change the amount, of the Periodic Payments.

3. .-Funds for Escrow ltema. Bormower shall pay to Lender on the day Periodic Payments are due
underthe Note, until the Note is paid in full, a sum (the “Funds”} to provide for payment of amounts due
for: (a} taxes and assessments and other itams which can attain priority over this Security Instrument
as alien or encumbrance on the Properly; (b) leasahold payments or ground rents on the Praperty, if
any,; (¢} premlums for any and all insurance required by Lender under Section 5; and {d) Mortgage
insurance premiums, rf}any, Gt any sums payable by Borrower to Lender in fleu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These itams are called
“Escrow ltems.” At-origination or at any time during the term of the Loan, Lender may require that
Community Association-Dues; Fees, and Assessments, if any, be escrowed by Borrower, and such
dues, fees and assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all
notices of amounts to be paid underthis Section, Borrower shall pay Lender the Funds for Escrow ltems
unless Lender waives Borrower's ébligation to pay the Funds for any or ail Escrow ltems. Lender may
waive Borrower's obiigahon to pay o kender Funds for any or all Escrow items at any time. Any such
waiver may only be In writing. In.the event of such waiver, Borrowar shall pay directly, when and where
payable, the amounts due forany-Escrow ltems for which payment of Funds has been walved by Lender
and, if Lender requires, shail fumish-to Lender receipts evidencing such payment within such time
period as Lander may requite. Bottower's cbligation o make such payments and to provide receipts
shallfor all purposes be deemed to be a covenant and agreement contained in this Security instrument,
as the phrase “covenant and agreement” is used in Sectioh 9. If Borrower is obligated to pay Escrow
ltems directly, pursuantto a waiver, and Borrowerfails to pay the amount due for an Escrow item, Lender
may exercise its rights under Section-9 and pay such amount and Borrower shail then be obligated
under Section 8 to repay to Lender any such amount. Lender may revoke the waiver as te any or all
Escrow items at any time by a notice given'in accordance with Section 15 and, upon such revocation,
Bomrower shall pay to Lender all Funds, and in such amounts that are then required under this Section
3.

Lender may, at any time, collect and hold Funds man amount (a) sufficientto parmit Lender to apply
the Funds atthe time specified under RESPA, and (k) nat to exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of curent data and
reascnable estimates of expenditures of future Escruw Itams or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposifts are’insured by a federal agency,
:nstrumenmllty. or entity {including Lender, if Lender is an institution whose deposits are se insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow accoumnt, or veritying the Escrow !tems unless Lender pays Borrower
interest on the Funds and Applicable Law permu’m Lender to make such a charge. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in
writing, however, that interest shallbe paid on the Funds. Lender shall: gwe tc Borruwer without cherge,
an annual accounting of the Funds as required by RESPA. E

if there is a surplus of Funds held in escrow, as defined under RESPA Lendar shall account to
Bomrower for the excess funds in accordance with RESPA. Hthere ks a shortage ot Funds held in escrow,
as defined under HESPA, Lender shall notify Borrower as required by RESPA, and Borrowar shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, butin-no morethan 12
monthly payments, If there is & deficiency of Funds held in escrow, as defined under HESPA Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Lender the amoiint necessary to make
up the deficlency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of ell sums secured by this Security Instrument, Lender shall prompﬂy refund
te Borrower any Funds held by Lender.

4. Chargee; Liens. Borrower shall pay ali taxes, assessments, charges, flnes and imposittons
attributable to the Property which can attain priority over this Security instrument, Ieasehold payments--.
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmonts [
any. To the extent that these items are Escrow items, Borrower shall pay them in the manner provnded L
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security instrurnent unless Ea
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lie n a manner
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E - LOAR #: 6800722559
o acoeptable to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien

o _in good-faith by, or defends against enforcement of the fien in, legal proceedings which in Lender's

_opinion operate 1o prevent the enforcement of the lien while those proceedings are pending, but onty
/ untif such proceedings are concluded; or (c) secures from the holder of the lien an agreement
. satisfactory to Lender subordinating the lien to this Security instrument. if Lender determines that any
. part of the Property is subject to & len which can attain priority over this Security instrument, Lender may
“give Borrower a notice identifying the llen. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for & real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This' insufance shall be maintained in the amounts ({including deductible levels} and for the
periods that Lender réquires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan: The insurance carrier providing the insurance shall ba chosen by Borrower
subject to Lender's right to-disapprove Borrower's choice, which right shali not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for fiood zone determination, certification and tracking services; or (b) a one-time charge for fload
zone determination and certification services and subsequent charges each time remappings or similar
changes occur which reasanably mnght affect such determination or certification. Borrower shall also
be responsible for the payment of any fees imposed by the Federal Emergenicy Management Agency
in connection with the review of ary flood zone determination resulting from an objection by Borrower.

it Borrower fails to maintain any of the coverages describad above, Lendar may obtain insurance
coverage, at Lender's option and Borrower's expense, Lender is under no obligation to purchase any
particular type or amount of coverage Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's équity in the Property, or the contents of the Property, against any risk,
hazard or jiability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date-of disbursement and shall be payable, with such interest,
upen notice from Lender to Borrower requesting paymaent,

Allinsurance policies required by Lender and renewals of such pelicies shall be subjectto Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee andfor as an additional loss payee. Leridet shall have the right to hold the policies and
renewal certificates. If Lender raquires, Borrower shall prompﬂy give to Lender all receipts of paid
premiums and renawal notices. if Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as-an additional loss payee.

In the event of ioss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make preof ofioss ifnot made promptly by Borrower. Unless Lenderand Borrower otherwise agree
inwriting, any insurance proceeds, whether ot not the undertymg msurance was required by Lendar, shall
be applied to restoration or repalir of the Properly, if the restoration or repair. is.economically fuasible and
Lander's gecurity is not lessenad. During such repair and restoration period, Lender shall have the right fo
held such insurance proceeds untll Lender has had an opportunity to inspect stich Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement s made in writingor Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not berequited 1o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or otharthird péarties, retained by Borrower
shall notbe paid outofthe insurance proceeds and shall be the sole obligation of Borrower. Hthe restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then du; with the axcess, ifany,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for iy Sedtion 2.

if Borower abandons the Property, Lender may file, negotiate and settle any avmlable insurance
claim and refated matiers. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hes offered to settle a ciaim, then Lender may negotiate and settle the'claim. The 30-
day period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrawer hereby assigns to Lender {a) Borrower's rights to any insurance.
proceeds In an amount not to exceed the amounts unpaid under the Note or this Security Instrument; ~
and (b) any other of Borrower's rights {(other than the right to any refund of unearned premiuIﬂS paid - -
by Botrower) under all insurance policies covering the Property, insofar as such rights are applicable
to the coverage of the Propaerty. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or ppt then,
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; LOAN #: 6800722559
B Qecupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
:.-"resudence within 60 days after the execution of this Security Instrument and shall continue to cccupy
the Property as Borrower's pnnc:pai residance for at least one year after the date of cocupancy, unless
~Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
: extenuating circumstances exist which are beyond Borrower's control,
" - 7. .Presarvation, Maintenance and Protection of the Property; inspections. Borrower shall not
destroy, damege or impair the Property, aliow the Property to deteriorate or commit waste on the Property.
Whiether or not Bormowesr is residing in the Property, Borrower shall maintain the Property in orderto pravent
the Propertyfrum dateriorating or decreasing in value due to its condition. Unless itis determined pursuant
to Section 5 thatrepairor restoration is noteconomically feasible, Borrower shall promptly repairthe Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage {o, or the taking of, the Property, Borrower shall ba responsible for repairing or
restoring the Property only it Lender has released proceeds for such purposaes. Lender may disburse
proceeds forthe repairs and restoration in asingle paymentor ina series of progress payments as the work
is completed. If the insurance or condemnation proceeds are notsufficlent to repair or restore the Property,
Borrower is not relieved of Borrowar's obligation for the completion of such repair or restoration,

Lender or its ageht ‘may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may |nspact tha interior of the iImprovements on the Property. Lender shall give
Borrower nofice at the time of or prior to such an interior |nspection specifying such reasonable cause.

8. Bomrower's Lgan Appllcatlon. Borrower shall be in default if, duting the Loan application
process, Borrower or any persons or‘entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially faise, misleading, or inaccurate information or statements to
Lender {or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are notlimited to, representations concerning Borrower's occupancy ofthe
Properly as Borrower's principal resideénce,

8. Protaction of Lender'sInterest in the Property and Rights Under this Security Instrument.
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b}
there is a legal proceeding that might sugnfrﬁcanﬂy affect Lender's interest in the Property andjor rights
under this Security Instrument {such as a proceeding in bankruptey, probate, for condemnation or
forfeiture, for enforcement of a lien which mayattain priority over this Security Instrument or to enforce
laws or regulations}, or (¢} Borrower has abandoned the Property, then Lender may de and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/
or repairing the Property. Lender's actions ¢an include, but ars not limited to: (a) paying any sums
secured by a lien which has priority over this Security ipstrument; (b} appearing in court; and (c} paying
reasonable attorneys’ fees to protect its interest.in the Property and/or rights under this Security
Instrument, inchuding its secured position in & bankmptcy proceeding. Securing the Property includes,
butis not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windovwrs, drain water from pipes, eliminate building er othar tode violetions or dangerous condifions,
and have utilities tumed on or off, Although Lender may take-action urider this Section 8, Lender does
not have to do so and is not under any duty or chiligation 1o do so. It is -agreed that Lender incurs no
liabilty for not taking any or all actions authorized under thig Section: 9,

Any amounts disbursed by Lehder under this Section 9 shaii bacome additional debt of Borrower
secured by this Security instrument. These amounts shall bearinterest at the Note rate from the date
of dishursement and shall be payable, with such interest, dpon num:e irum Lender to Borrower
requesting payment.

If this Security Instrument is on a leasshold, Borrower shail comply with. all the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express viritteni. consent of Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the laasahoid and the fee title
shali not merge uniess Lender agrees o tha merger in writing.

10. Mortgage Insurance. if Lender required Morigage Insurance as & condﬂian of making the
Loan, Borrowar shall pay the premiums required to maintain the Morigage Insurance in‘effect. If, forany
reason, the Mortgage Insurance coverage required by Lender ceases tobe avallable fromthe mortgage
insurer that previously provided such insurance and Borrower wes required to. make separately
dasignated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage insurance prevzously iri effect, at
a cost substantially equivalent to the cost to Borrower of the Merigage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. if substantially equivalent Mortgage Insurarice
coverage is not avaflable, Borrower shall continue to pay to Lender the amount of. the separately
designated payments thatwere due when the insurance coverage ceased to be in effect. Lenderwillaccept;. =

use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss ©

reserva shall be nonsefundable, notwithstanding the fact that the Loan Is ultimately paid in full, and Lender

shall not be required to pay Borrower any interest or eamings on such loss reserve. Lender can no- |°ﬂger E &

requireioss reserve payments if Mortgage insurance coverage (in the amourit and for the peri
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Pis LOAN #: £B00722559
requlres) provided by an insurer selected by Lender again becomes available, is obtained, and Lender

T Tequires separately designated payments toward the premiums for Mortgage Insurance. if Lender required

Mortgage Insurance as a condition of making the Loan and Borrower was required 1o make separately
; designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

: requwe-d tomaintain Morigage Insurancein effect, orto provide a non-efundable loss resene, unti Lander's
. requirementfor Mortgage Insurance ends inaccordance with anywritten agreementbetween Botrowerand
“Lender providing for such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects: Bomrowaer's obligation o pay interest at the rate provided in the Note.

Morlagage Insurance relmburses Lender (or any entity that purchases the Note) for certain losses R may
incurif Borrower daas not repay the Loan as agreed. Borrower i not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such Insurance in force from time to time, and may
enter into agreemerits ‘with other partiss that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insuref and the other party
{or parties)'to- these. agreements These agreements may require the mortgage insurer o make
payments using any.source of funds that the mortgage insurer may have available {which may include
funds obtained from Morigage [nsurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance,
in exchange for sharing of modrfylng the mongage Insurer's risk, or reducing losses. Hsuch agreement
provides that an affiliate ‘of Lender takes a share of the insurer's risk In exchange for 2 share of the
premiums paid to the insurer, the arangement is often termed “captive reinsurance.” Further:

{a) Any such agreemiénts.will‘not affect the amounts that Borrower has agread to pay for
Mottgage Insurance, or any oﬂ’:orhﬂnscdthe Loan. Such agreements will notincrease the amount
Borrower will owa for Mortgage !nauranco, ‘and they will not entitle Borrower to any refund.

(b) Any such agreements wili not affect the rights Borrower has - If any - with respact to the
Mortgage Insurance underthe Homeavmers Protection Act of 1898 or any other law. Theserights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Meortgage Insurance, to have the Mortgago fnsurance terminated automnatically, and/or to recelve
arefund of any Mortgage Insurance’ prem’iums thatwere unearned at thetime of sauch canceliation
or termination.

11. Assignment of Mlscellamous Proceedt Forfaiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. = .

If the Property is damagad, such Miscellanecus Proceeds shall be applied to restoration or repair
ofthe Property, if the restoration of repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender‘shall have:the right to hold such Miscellanecus
Proceeds until Lender has had an opportunily toinspect such _Property to ensure the work has bean
completed to Lender's satisfaction, provided that such.inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursementorin a series of progress payments
as the work is completed. Uinless an agreement is made’in wntlng or Applicable Law requires interest
to be paid on such Miscellanecus Proceeds, Lender shall not be requh‘ed 1o pay Borrower any interest
or eamings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured

by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellanecus Proceeds shall be applied in the order provided for in.Section 2.

Inthe event of a total taking, destruction, or loss in valug ofthe Pra;:eny, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, wheﬂter of noz then due, with the
excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of !he Property in which the fair market
vaiue of the Property immediately before the partial taking, destruction; or loss in vaiue is equal to or
greater than the amount of the sums secured by this Security Instrumentimmediately before the partial
taking, destruction, or loss in value, untess Borrower and Lender otherwise agree in writing, the sums
secured by this Security instrument shail be reduced by the amount of the Miscellaneous Proceeds
multiplied by the foliowing fraction: (a) the total amount of the sums secured iImmediately before the
partialtaking, destruction, or loss in value divided by (b) thefair market vaiue ofthe Property immadiately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. .

In the event of a partial taking, destruction, or loss in value of the Properly In which lha fair market
value of the Property immediately before the partial taking, destruction, or ioss in value is lessthan the
amount of the sums secured immediately before the partial teking, destruction, or loss In valus, uniess
Berrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be: apphad to ﬁae
sums secured by this Security Instrument whether or not the sums are then due, ’ "

Kfthe Property is abendonead by Borrower, or if, after notice by Lenderto Borrowerthatthe()ppasmg
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower -
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect S
and apply the Miscellaneous Proceeds either to restoration or repair of the Property oito the sums - ¢
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S LOAN #: 6800722559
: secured by this Sacurity instrument, whether or not then due. "Opposing Farty” msans tha third party
+that owes Borrower Miscellanecus Proceeds or the party against whom Borrower has a right of action
in regard tv Miscellanecus Proceeds.

7 Berrower shall be in default if any action or proceeding, whether civil or eriminal, Is begun that, in
. Lender's judgment, could result In forfeilure of the Property or other material impairment of Lender’s
, interestin the Property or rights under this Security Instrument. Borrower can cure such a defauit and,

‘if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
to be'dismissed. with a ruling that, in Lender's judgment, preciudes forfeiture of the Property or cther
material mparm‘rent of Lender's interest in the Proparty or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are. hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair ¢f the Properly shall be
applied in the order provided for in Section 2.

12. Bofrower Not Released; Forbearance By Landaer Not a Walver. Extension of the time for
payment or modification. of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or.a‘h_y:Succassor in Interest of Borrower shall not operate to reiease the liabifity of
Borrower or any Successers in. Interest of Borrower. Lender shall not be required to commence
procaedrngs agarnst any Successor in Interest of Borrower orto refuse to extend time for payment or
made by the original Borrower or any Successors in Interast of Borrower, Any forbearance by Lender
in exerciging any right or remedy including, without limitation, Lender's acceptance of payments from
third persons, entities or-Successora In'Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preciude the exercise of any right or remedy.

13. Jointand Several Liability; Co-gigners; Successorsand Assigns Bound. Borower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who ce-signs this Security Instriment but does not execute the Note {a “co-signet”); (a) is co-signing
this Security Instrument only to mortgage. ‘grant and convey the co-signer’s interest in the Property
under the terms of this Security Instrument; (b) is'not personally cbligated ta pay the sums securad by
this Security instrument; and (¢} agrees that' Lefider and any other Borrower ¢an agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent. -

Subject to the provisions of Section, 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
ali of Borrower's rights and benefits under this Security Instrument. Botrower shall not be relessed from
Borrowet’s obligations and liability under this Security Instniment unless Lender agrees to such release
in writing. The covenarits and agreements of this Security Instrument shall bind (except as provided In
Section 20) and benefit the successors and assigns of Lender!

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpase of pratecting Lender's interestin-the Property and rights under this
Security Instrument, including, but notlimited to, attomeys’ fees, property inspection and valuation fees,
It regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lander may
not charge fees that are expressly prohibited by this Securrty Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan chairges, and that law is finally interpreted
sothat the interest or other locan charges coliected or to be collected in connection with the Loan exceed
the permitted limits, then: (a) any such ioan charge shall be reduced by the amount necessary to reduce
the charge to tha permitted limit; and (b) any sums aiready collected from Borrower which excesded
permitted limits will be refunded to Borrower. Lender may choose to make this.refund by reducing the
principal owed under the Note or by making a direct paymentto Borrower. lfa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
a prepayment charge fs provided for under the Note). Borrower's ecceptance of any such refund made
by direct payment to Borrower will cohstifute a webver of any right of action Bcrrower might have arising
out of such overcharge.

15. Notlces. All nctices given by Borrower or Lender in connection with thrsSecurity Instrument must
be in writing. Any nofice to Borower in connection with this Securlty instrument shall be desmed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borruwers notice
address if sent by other means. Notice to any one Bomower shall constitute notice to- &l Borroweis unlass
Applicable Law axpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has desighated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change:.
of address, then Borrower shall only report a change of address through that specified procedure, There. .
may be only one desrgnated notice address under this Security Instrument at any one time. Any noticete *. .
Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein

unless Lender has designated ancther address by notice to Borrowar, Any natice in connection with this

Security Instrument shall not be deerned to have been given to Lender until actually mew Lahder.”
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P LOAR #: 6800722559
_Ifany notice required by this Security instrurment is also required under Applicable Law, the Applicable Law
+ reguirement will satisfy the comesponding requirement under this Security Instrument.

-16. Qoverning Law; Severablilty; Rules of Construction. This Security Instrumant shalf be
- governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

. obligations contained in this Security Instrument are subject to any requirements and limitations of
" Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agresment by contract,
Inthe ‘event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such.conflict shall not aiact other provisions of this Security instrument or the Note which can be
given effect without the conflicting provision,

As used in th:s Sacunty Instrument: (a) words of the masculine gender shali mean and include
corresponding néuter words or words of the feminine gender; (b} words in the singular shail mean and
include the plural and vice versa; and (c) the word "may” gives sole discration without any obligation
to take any‘agtion; -

17. Bnrrowar’sCopy Borrower shail be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest In Bosrower. As used in this Section 18,
“Interestin the Property” means any legal or bensficiat interest in the Property, including, but not limited
to, those beneficialinterests transferred in a bond for deed, contract for deed, instaliment sales contract
orescrow agreement, the mtantofwhlch fs the transter oftitle by Borrower ata fulure deteto a purchaser,

if ell or any partofthe Property or any Interest in the Property is sold or transfared {or if Borrower is not
a natural person and a beneficial inferest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require mmedia;e payment in full of all sums secured by this Secunty Instrument.
However, this opticn shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this optior, Lender shali give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay
these sums prior to the expiraticn of this period, Lender may invoke any remedies permitted by this
Security Instrument without further natice or demand on Borrawer,

19. Borrower’a Right 1o Reinstate Aftér Acceleratlon. if Borrower meets certain cohditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant fo any power of sale contained
in this Security Instrument; (b} such cther period as Applicable Law might specify for the termination
of Borrower's right to reinstate; or {¢} entry of & judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other cavenants
or agreements; (c} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attomeys’ fees, propenty inspection and vaiuation foes, and other fees incurred
for the purpose of protecting Lender's interestin the Pmperty: and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably fequirg to assure that Lender's interest in the
Property and rights under this Securily Instrument, and Borrower's-cbligation to pay the sums secured
by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such
reinstatement sums and expenses in one ormore of the following forms, as selected by Lender: (&) cash;
(b} money ordes; [c) certified check, bank check, treasurer's chack-or.cashier's check, provided any
such checkis drawn upon an institutionwhose deposits are Insumd byafederal agency, instrumentality
o entity; or {d) Electronic Funds Transfer. Upon reinstatement by Botrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note.or a partial interest
in the Note {fogether with this Security Instrument) can be sald one or mere times without prior notice
to Borrower. A sale might result in a change in the entity (known as the *Loan Servicer”) that collects
Pariodic Payments due under the Note and this Security Instrument and performs othar mortgage loan
sarvicing obligations under the Note, this Security instrument, and Appiicable Law, There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note, if thara Is'a change of the
Loan Servicer, Borrowar will be given written notice of the change which will state the name and adcdress
of the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. I the Note is sold and thereafter the
Lean is senviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer
and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser. .~

Nelther Bormower nor Lenider may commence, join, or be joined to any judicial action (as enher an
individual iitigant or the member ofa class) that arises from the other par!y 's actions pursuantto this Sacunty

instrument or that alleges that the other party has breached any provision of, or any duty owed by reason *

of, this Security instrument, unti such Borrower or Lenderhas nofified the other party (with such notice given i

in compliance with the requirements of Section 15) of such aleged breach and afforded the other party -~ ”

heretoa reasonable period efter the giving of such nolice to take corrective action. fApplicabl 912
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e LORR #: 6800722559
L a tlme penod which must elapse before certain action can be taken, that time pericd will be deemed to be

** ~'reasanable for purposes of this paragraph, The notice of acceleration and opportunity to cure given to

_ Borower pursuant o Section 22 and the notice of acceleration given to Borrower pursuant to Section 18
; shall be deemed to satisfy the notice and opportunity to take comective action provisions of this Saction 20,
.+ 21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
. substarices defined as toxic or hazardous substances, pollutants, orwastes by Environmental Law and the
following substances: gaseiine, kercsene, other iammable or toxic patroleum products, toxic pesticides
and tierbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b} “Environmental Law" means federal laws and laws of the jurisdiction where the Properly is located that
relate 1o health, sa‘fety or envirenmental protection; {c) “Environmental Cleanup” includes any response
action, remedial action; or removal action, as defined in Environmental Law; and [d) an "Environmaental
Condition"meansa, condﬂion that can cause, contribute fo, or otherwise trigger an Environmental Cleanup.

Barrower shall not catise or permit the presence, use, disposal, storage or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone eise 1o do, anything affecting the Property (a} thatis in violation of any Envircnmental
Law, {b} which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are genoraﬂy recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit
or other action by any govemmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, Incliiding but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance and (c) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Praperty. i Borrower learns, or is
notified by any governmental or reguiatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions iy accerdance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup. _

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender. shall give notice to Borrower prior to accsleration
following Borrower's breach of any covo_mnt or agreament in this Security Instrument (but not
prior to acceleration under Section 18 uniéas Appiicdble Law provides otherwise). The notice
shall specity: (a) the default; (b) the action required to-cure the defauit; (c) a date, not less than
30 days from the date the notice is given to Borrowser, by which the default must be cured; and
{d} that fallure to cure the default on or bafore the date specified in the notice may result in
acceleration of the sums secured by thls Securlty Instrument and sale of the Property at public
auction at a date not less than 120 days In the future. The notice-shall further inform Borrower of
the righi to relnstate after acceleration, the right to bring a court acﬂon to assertthe non-axistence
of a default or any other defense of Borrower to accelgration and sale, and any othor matters
required to be included in the notice by Applicable Law. it the defauit is not cured on or before
tha date specified in the notice, Lender at its optlon, may require immediate payment In full of al}
sums secured by this Securlty inatrument without further demand and may invoke the power of
sale and/or any other remedies permitted by Applicable Law. Lender shall be entiled to collec!
all expenses Incurred In pursuing the remedies provided In this Secllon 22 including, but not
fimited to, reasonable attorneys’ fees and costs of title evidence; :

If Lender Invokes the power of sale, Lender shall give written noticeto Trustoe of the oceurrence
of an event of default and of Lender’s elaction to cause the Property {o be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Bomower and to other
persons as Applicable Law may require. After the tme required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall seli the Property &t
public aucionto the highest bidder atthe ime and place and under the hrmsdu]gnmd inthe notice
of sale in one or more parceis and In any order Trustee determines. Trustes may poﬂponn sale of
tha Property for aperiod or periotis permitted by Applicable Law by public announcementat the time
and place fixed In the notice of sale. Lender or its deslgnee may purchase the Propnrty atany sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals inthe Trustee’s deed shail be, p!'imn facie
evidence of the truth of the statements made thereln. Trustee shall apply the procedds of the sale
in the following crder: (a) to all expenses of the sale, Including, but not limited to, ,!fﬁ:aﬂ_)ﬂa_bl?“,
Trustoe’s and attorneys’ fees; (b) to all sums secured by this Sacurity instrument; and {c)any. -

excess to the person or persons legally entitied to it or to the clerk of the superior eolm of ma

county In which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lcmdar shail .

request Trustee 1o reconvey the Property and shall surrender this Security Instrument and all notes”
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¢ LOAN #1 6800722559
awdencmg debt secured by this Securily Instrument to Trustee. Trustee shall reconvey the Property

s without warranty to the person or persons legally entitied to it. Such person or persons shall pay any

_recarddtwfn costs and the Trustee's fae for preparing the reconveyance.
;7 24. Substitute Truatee. In accordance with Applicable Law, Lender may from time to time appoint
© @ successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
. of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by Applicable Law.

"25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attoneys’ fees and costs
in any aiction or proceedmg te construe or enforce any term of this Security Instrument. The term
"atiorneys’ fees,” whenever used in this Security Instrument, shall include witheut mitation attomeys’
fees incured by Lender:in any bankruptey proceeding or on appeal.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORGING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepis and agrees o the terms and covenants comtained in this
Security lnstrument and lI'1 any ’Rlder executed by Borrower and recorded with it.

Kichord © Zeag oy

Richard O Feagin

{Baal)

Aegian|

state of waswrwerew A ¢ o County of SKAGIE-86:

on thisx day personally appeared befors me Richard O Feagin AND Mary P
Feagin to me koown to be the individual partylpart.ies descoribed in and who
executed the within and foregoing instrument; and acknowledged that
he/she/they signad the sama as his/ber/their free and voluntary act and

deed, for the uses and purpodes therain uentinn?
GIVEN under my hand and official seal this /ST aay of ALY

Ko S —.
_ COMMONWEALTH OF PENNSYLVANIA _ - .
Notarial Ses! ; g ; A 2 A
La
Camvuqu;?,ﬂgmu:;b"c Iotary Publluﬂ’in and for the State of ,)?/’J
My Commission Expires Sept. 30, 2015 Keshingtan, rasiding at GELLEWE , ro4

MEMBER, PENNSYLVANIA ASSOCIATION OF NOTARIES

¥y Appointment Expires oni ?/Ja/u /é
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LOAN §: 6800722559
PLANNED UNIT DEVELOPMENT RIDER
L, MIN: 1001643-0100024372-7
R CASE #3

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30TH day of

MAY, 2013 -~ . °  and is incorporated into and shall be deemed to amend and

supplement the Mortgags, Deed of Trust or Security Deed (the “Security Instrument”)

ofthe same date, given by the undersigned (the "Borrower”) 1o secure Borrower's Note
{O BANR OF .THE PACIFIC, A CORPORATION

of the same date and covering the Property described in the Security Instrument and
located at: 3920 Copper Pond, Anacortes, WA 98221.

The Property includes, but is notfimited to, a parcel of land improved with & dwelling,
together with other such parcels and certain common areas and facilities, as dascribed
iN COVENANTS, CONDITIONS AND RESTRICTIONS

' = {the "Declaration”).

The Property is a part of a:planned unit development known as copper Pond

Owners Assoclation R onSF

(the “PUD"). The Property also includes Borrower's interest in the homeowners
association or equivalent entity owning or managing the commeon areas and facilities
of the PUD (the "Owners Association”) and the uses, benefits and proceeds of
Borrower's interest. O

PUD COVENANTS. in addition te the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The “Constituent Documents” are the (i) Declaration;
(if) articles of incorporation, trust instrument or any equivalent document which creates
the Owners Association; and (jii) any by-laws or other rules or regulations of the Owners
Association. Berrower shall promptlg) pay, when due;.all dues and assessments
imposed pursuant to the Constituent Documents, .« .-~ ™

B. Property Insurance. Solong as the Owners Association maintains, with a generally
accepted insurance carnier, a "master” or “blanket® policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductibie levels), for the periods, and agalinstloss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but notlimited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section
3 for the Pericdic Payment to Lender of the yearly premium instaliments for property
insuranceonthe Property; and (i) Bomower's obligation under SectionSto maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy. Tt

What Lender requires asa conditionof this waiver can change during the term of the [oan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy. - - -~ .~

in the event of a distribution of property insurance proceeds in lieu.of restoration or
repair following a loss to the Property, or to commeon areas and facilities of the PUD, any
proceeds payablsto Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security instrument, whether or
not then due, with the excess, if any, paid tc Borrower. ERL

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Assaciation maintains a public liability insurance-.
policy acceptable in form, amount, and extent of coverage to Lender. .~ - - °

D. Condemnation. The proceeds of any award or claim for damages, direct'or -
consequential, payable to Borrower in connection with any condemnation or other

taking of all or any part of the Property or the common areas and facilities of the PUD,

or for any conveyance in lieu of condemnation, are hereby assigned and sh
' Initials:
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'to Lender Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11,

E.. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consentto: {j) the
abandonment ortermination of the PUD, except for abandonment or termination required
by lawin the case of substantial destruction by fire or other casualty or in the case of a taking
bycondemnatton or eminent domain; (i) any amendment toany provisioncfthe “Constituent
Documents’- if the provision is for the express benefit of Lender; (i) termination of
professional management and assumption of self-management of the Owners Association;
or {iv) any action which wouid have the effect of rendering the public liabfiity insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pdy.them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to-other terms of payment, these amounts shall bear
interest from the date 'of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lander to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this PUD Rlder -

ﬁ oha.nﬂ_ 0 ,1?'(4;?!"-— (Seal)

niohard 0 Feagin

(Beal)
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