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THIS LOAN IS NOT WITHOUT

THE APPROVAL OF THE DEPARTMENT OF

VETERANS AFFAIRS OR ITS AUTHORZED
AGENT.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are deﬁned in Sactmns
3, 10, 12, 19 and 20. Certain rules regarding the usage of words used in this documcnt aré alsu provtded in
Section 15.
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(A) ) “Saecugﬁy Instrument” means this document, which is dated May 28, 2013 .
together with all-Riders to this document.

®) “Bu__n-&wer”' is R'bnald J. Costallo and Lynn Costello, Husband and Wife

Borrower ig the u'ustar under thls Secunty Instrument.

(C) “Lender” i IS Sterling Savlngs Bank dba Sterling Bank .
Lender is 2 a Washington corporation organized
and existing under the laws of the: State of Washington . Lender’s address is
707 W Main, 6th Floor; Spnkane, WA 99201

(D} “Trustee” is Chicago “'r:_i:tlérl'nggram;__'e_"cpmpany

(E) “MERS” is Mortgage Electronic. Registration, Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Liender’s suecessors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is ofganized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS.

(F} “Note” means the promissory note signed by Borrower and dated May 28, 2013

The Note states that Borrower owes Lender One Hundred Eighty Nine Thousand Three Hundred
Thirty Seven and nc/100 Dallars (U.S, $189,337.00 ) plus interest.
Borrower has promised to pay this debt in regular Ponodlc Payments and to pay the debt in full not later than
June 01, 2043 . i

(G) “Property” means the property that is descnbed below undm the heading “Transfer of Rights in the
Property.” ; .

(H) “Loan” means the debt evidenced by the Note, plus in.téregt;: any prepayment charges and late charges
due under the Note, and all sums due under this Security ]nstmmcnt,' plus intc‘rcSt

(I) “Riders” means all Riders to this Security Instrument that are. exeanted by Bormwer The following
Riders are to be exscuted by Borrower [check box as applicable]:

[] Condominium Rider ] Graduated Payment Rlder

[X] Planned Unit Development Rider [ X] Other(s) [specify] VA Assumptlon Rldar

ordinances and administrative Tules and orders (that have the effect of law) as we[l as all apphcable ﬁna.l
non-appealable judicial opinions. If the indebtedness secured hereby is guaranteed or insured under Title 38,
United States Code, such Title and Regulations issued thereunder and m effect on-the. date hereof' shall
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gdvam the rfghts duties and liabilities of the parties hereto, and any provisions of this or other instruments
executed I connection. with said indebtedness which are inconsistent with said Title or Regulations are
hereby amended lo confurm thereto.

X “Cummumty Assnciaﬂon Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Bomower or the Property by 2 condominium association, homeowncrs
association or snmlar orgamzanon

L) “Elecl:ronic ands Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magmetic tape 50 ag to order, instruct, or authorize a financial institution to debit or
credit an account. Such term includes, bt 15 not limited to, point-of-sale hansfers, avtomated tetier machine
transactions, transfers :mt:ated by telephcme wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items” means ;hosg._ltcms tha_t_g_re described in Section 3,

(N) “Miscellaneous Proceeds” means any comipensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (i} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condmmatmn, or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(Q) “Periodic Payment” means the regularly schednled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Proceduses:Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500), as.they might be amended from time to time,
or any additional or successor legislation or regulation that govems the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and resmrictions that are imposed in regard to a
“federally r¢lated mortgage loan™ even if the Loan docs not qua[nfy as a “federally related mortgage loan”
under RESPA.

(Q) “Successor in Interest of Borrower” mcans any party thathastakentlﬂe to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Segurity Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (salely as nominee for Lender and Lender’s suscessors
and assigns) and the suecessors and assigns of MERS. This Security Instrument sccures to Lender: (i) the
repayment.of the Loan, and-all renewals, extensions and modifications of the Note; and (ji) the performance
of Botrower’s covenants and agreements under this Security Instrurnent and the Note. For this purpose,
Borrower irrevocably- Erants and conveys to Trustee, in trust, with power of sale, the following descnbed

property located inthe. - County of Skagit
= _IType of Recording Jurisdiction] {Mame of Recording Jurisdiction)

LAT 3, ASPEN LANE ACGORDING TO THE PLAT THEREOF RECORDED JUNE 23, 2008,
UNDER AUDITOR'S F!LE NO. 200606230188 RECORDS OF SKAGIT COUNTY, WASHINGTDN
SITUATED IN SKAGIT GO.L_INTY, _‘J,-VA__§HINGTON

Tax Account Number{s): _P"‘i.,24"l'15 1 4897-000-003-0000

which currently has the address of ¥ e 1062 Aspen Lane

£ [Siree]
Burlington 5 Washington 98233 (“Property Address™):

[City) S  [ZipCode]

TOGETHER WITH all the 1mprovaments now or hereaﬂer erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property.-All replaoements and additions shall also
be covered by this Security Instrument. All of the forggoinig is refemed to in this Security Instrument as the
“Property.” Bormower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security [nstrument, but, if necessary to:comply with law or custom, MERS (as nominec for
Lender and Lender's successors and assigns) has the right:'to.exeiciseé any or'all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and 10 take any action required of Lender
including, but not limited to, releasing and canceling this Sccurlty Inslrumcnt

BORROWER COVENANTS that Borrower is lawfuily selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is-unehcumbered;except for encumbrances
of recard. Borrower warrants and will defend generally the title 6™ the Property agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use aud non-uniform
covenants with limited variations by jurisdiction to constitute & uniform sccunty mstmment covering real

property.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows R

1. Payment of Priucipal, Interest, Escrow Items, Prepayment Charges,-and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by, the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for-Egcrow.ltems
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pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in US.
currency. However,if any check or other instrument received by Lender as payment under the Notc or this
Security Instrument is retrned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note"and this Sccurity Instrument be made in one or more of the following forms, as selected
by Lender:(a) cash; () money order, (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments ar¢’ deemed received by Lender when received at the location designated in the Note or at
such other locationas may b désignated by Lender in accordance with the notice provisions in Section 14.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may, accept any payment or pactial payment insufficient to bring the Loan
current, without waiver of any rights herennder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is-applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied finds until Borrower makes payment to bring the Loan
current. If Borrower does not do'so withit a reasonable period of time, Lender ghall either apply such funds
or return them to Bomower, If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall rélieve Borrower from making payments due under the Note and this
Security Instrument or performing the eovenants and agreements secured by this Security Instrument.

2, Application of Payments or Procéeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shiall be applied in the following order of priority: (3) interest due
under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the ordér in which it became due. Any remaining amounts shall be
apolied fitst to late charges, second to any Gther amounts due under this Security Instrument, and then to
reduce the principal balance of the Note. E

If Lender receives a payment from Bomower for a-delifiquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Botrower to the repayment of the Periodic Payments i, and 1o thie cxtent that, cach payment can be paid in
full. To the extent that any cxcess cxists after the payment-i§ applied.to the full payment of one or more
Periodic Payments, such excess may be applied to any late-ctiarges due, Voluntary prepsyments shall be
applied first to any prepayment charges and then as described in the Note. -

Any application of payments, insurance proceeds, or Miscellaneous Progceeds to principal due under the
Note shall not extend or postpone the due date, or change the ampunt, of the Periedic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, unti! the Note is paid in fulf, 2 sum (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Secwrity Instrument as a lien or
encumbrance on the Property; (b) leaschold payments ot ground rents.on the Property, if any; and
(c) premiums for any and all insurance required by Lender under Section 5. These itéms are called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require’ that Community
Asgociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and-such’ dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all-notices of amounts to be
paid under this Section. Bomrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may cnly.be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall
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furnish to Lender ‘receipts evidencing such payment within such time period as Lender may rquire.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to be
a covenant arid agreemnt contained in this Security Instrument, as the phrase “covenant and agreement”
used in Section 9. If Borrower is obligated to pay Escrow Ttems d:rcctly. pursuant to a waiver, and Bcrmwer
fails to pay the amaunt due-for an Escrow Ttern, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such amount. Lender
may revoke the waiver as fo any or all Escrow Items at any time by a notice given in accordance with Section
14 and, upon such rcvocatmn, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this: Sectmn 3

Lender may, at any time, oollcct and hold Funds in an amownt (a) sufficient to permit Lender to appty
the Funds at the time specified undcr RESPA, and () not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of* cxpcndxmrcs ot‘ future Bscrow Ttems or otherwise in accordance with Applicable
Law,

The Funds shall be held il an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if liender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall. apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shiall not-charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Apphcable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the. Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrowet a.nd Lender can agree in writing, however, that interest shall be
paid on the Funds, Lender shall give to Bormwcr, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fimds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as. reqmred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage.in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heldin escrow, as defined under RESPA, Lender shall
notify Borrower as tequired by RESPA, and Borrower'ghall pay o Lender the amount necegsary to make up
the deficiency in accordance with RESPA, but in no more thari 12 monthly payments.

Upon payment in full of all sums securcd by this Secunty Instrument, Lendm shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay atl taxes, asscssmcnts, ch.az'ges, fines, and impositions
atiributable to the Property which can attain priority over this ‘Security Instrument, leasehoid payments or
ground rents on the Property, if any, and Community Association Thues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the'maniier provided in Section 3,

Rorrower shall promptly discharge any licn which has priority over this-Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the Jien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement, (b) contests the lien'in good faith by, or
defends against enforcement of the lien in, legal procesdings which in Lender’s opinion cperate to prevent
the enforcement of the lien while those proceedings arc pending, but only.until such-proceedings are
concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is. subject to-a lien which
can attain priority over this Security Instrument, Lender may give Bomower a notice xdeszymg the Lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the hcn or take one or-more
of the actions set forth above m this Section 4.

Lender may require Botrower 10 pay a one-time charge for a real estate tax vcnﬁcatlon andfor reportmg
service used by Lender in connection with this Loan. R
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" &  Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the tenm “extended coverage,” and any
other hazards ‘including, but not limited to, carthquakes and floods, for which Lender requircs insurance. This
insurance: shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lénder rég,uh:_es pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, it connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and: lrackmg services; or (b) a one-time charge for flood zone determination and certification
services and subsequent harges each time remappings or similar changes ocour which reasonably might
affect such determination or certification. Bomrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from n objeefion-by Borrower.

If Borrower fails to mdintgin any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option-and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of ‘coverage, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide. gieater .or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurdnce coverage so obtained might significantly exceed the cost of
ingurance that Bommower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dlsbm'scmcut and shall be payable, with such interest, upon notice from Lender
to Bomrower requesting payment.

All insurance policies required by Lcnder and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shatl have-the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give-to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance ¢overage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy. shall mcludc a standard marigage clause and shall
name Lender as mortgagee and/or as an additional loss payee. .~ .

In the event of loss, Borrower shall give prompt notice to the insyrance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lendar angd Borrower otherwise agree in
writing, any insurance pruceeds whether or not the underlying insurance was requircd by Lender, shall be
applied 1o restoration or repair of the Property, if the r:storahnn or repair is economically feasible and
Lender’s secnnty is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to lnspcct sich Property to ensure the work
has been completed to Lender’s satisfaction, provided that such-inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Barrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Burrowcr ghall not be
paid out of the ingurance proceeds and shall be the sole obligation of Borrovier. If the rcstorauon OF Tepair is
not economically feasible or Lender’s zecurity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the éxcess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. :

If Bomrower abandons the Property, Lender may file, negotiate and settle any available irisurance:claim
and related matters. If Borrower does not respond within 30 days to a nofice from Lender that the inisurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30 day penod w:ll
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begin when the notfice is given. In either event, or if Lender acquires the Property under Section 24 ar
otherwise, Borrowcr hereby assigns to Lender (a) Botrower"s rights to any insurance proceeds in an amount
not to exceed-the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (othér than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covéring the Propetty, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurarice proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Secuity Fastrument, whether or not then due,

6. Occupancy, Borrower- shall occupy, establish, and use the Property as Borrower's principal
residence within'60-days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which® consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control,

7. Preservation; _Mnii;t.enan_cé and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is restdmg m the Property, Borrower shail maintain the Property in order to prevent
the Property from detenoratmg or docrcasmg in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration iz not ecanomically feasible, Borrower shall promptly repair the Property
if damaged to avoid further detetioration or .damage. Tf insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released procwds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a smgle paymerit or in a series of progress paymmts ag the work ig
completed. If the ingurance or condemmnatipn proceeds are not sufficient to repair or restore the Property,
Borrower is hot relieved of Borrower’s obligation for the cotnpletion of such repair or restoration.

Lender or its agent may make reasopable enfries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improyements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall”be-in “default if, during the Loan application
process, Borrower or any persons or entities acting ai thé direction of Borrower or with Borrower's
lmowledge or consent gave materially false, m1slcadmg, or ingccurate information or statements to Lender
(or failed to provide Lender with material information) in: connection with the Loan. Material representations
include, but are not limited to, representations concermng Burmwer ) occupancy of the Property as
Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Tnstrument (such as a proceeding in bankruptcy, probate for: condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrumcnt or to enforee laws or
regulations), or (c} Borrower has abandoned the Property, then Lender may do-and- pay for whatever is

reasonable or appropriate fo protect Lender's interest in the Property and nghts under  this Secunty

Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but are not limited to: (a) paying any .sums secured by a lign which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, mcludlng its secured position
in a bankruptey proceeding. Securing the Property includes, but is not limited to; entering the- Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes; eliminate
building or other code violations or dangerous conditions, and have ufilities tumcd on“or.off. Although
Lender may take action under this Section 9, Lender does not have to do so and is nat. undr.t any-duty ar
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all acnons authonmd
under this Section 9. : : S
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“ Any aniouxl_ts-"'disburscd by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement- and’ shall be payable, with such inferest, upon notice from Lender to Borrower requesting
payment..© 7"

If this Secunty lnstmment is on a leaseiold, Borrower shalt comply with all the provisions of the lease.
If Borrower acqulres fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Assigument of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paidtd'Lender.

If the Property is‘damaged, si_lch_ Miccellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoratidn or repair is economically feasible and Lender’s secarity is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportufiity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such mspectmn shall be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle disburserhent or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or- Apphcable Law: requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If the
Testoration or repair is not economlcally feasibile or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secired by this.Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, d&structwn, of loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by t'ms Secunty Ingtrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, desirction, or loss in value is equal to or greater
than the amount of the sums secured by this Security lnstrummt munedmtely before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwisé. agree in writing, the sums scoured by this
Security Instrument shall be reduced by the amouiit .of the Miscellancous Proceeds muitiplied by the
following fraction: (a) the total amount of the sums. secured 1mmcdxatcly before the partial taking,
destruction, or loss in valve divided by (b) the fair market-value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance ghiall be paid‘to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or foss in value is less than the
amount of the sums secured unmedlately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writmg, the Miscetlaneous Proceeds shaﬂ be applied to the sumns
secured by this Security nstrament whether or ot the sums are then due, -~

If the Property is abandoned by Borrower, or if, after notice by Lénder to Barrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a-claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third :party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in, rcga.ni to M1scellaneous
Proceeds.

Borrower shalt be in default if any action or proceeding, whether civil or cnmmal is bcgun that, in
Lender's judgment, could result in forfeiture of the Property ar other material 1mpam‘ncnt ‘of Lender's
interest in the Property or rights under this Security Instrument, Borrower can cure-such'a default and, if
acceleration has ocourred, Teinstate as provided in Section 18, by causing the action or proceed.mg w bc
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disiissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in. the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
nereby assigned and shalt Be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for.in Section 2.

I1, Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time for
payment or modificatiorl of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suceéesor ity Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest'of Borrawer, Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest“of: Borrower.-Any forbearance by Lender in exercising any right or remedy
including, without limitaticn; Lender's ‘acceptance of pryments from third persons, entities or Successors in
Interest of Borrower or in amonnts Tess than the amount then due, shail not be a waiver of or preclude the
exercise of any right or re:medy :

12. Joini and Several Llahlllty, Co-slgners, Successors and Assigns Bound. Borrower covenants
and agtees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute-the Note (a “co-signer”): (a) is co-signing this Security
Insirument only to mortgage, grant and ¢onvey the €o-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally cbligated t6 pay the sums secured by this Security Instrument, and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the telms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 17 any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in Wwriting, and i approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. ‘Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agresments of this Secunty Instmmem shall bind (except as provided in Section
19) and benefit the successors and assigns of Lender.

13, Losn Charges. Lender may charge Borrower Tees fm‘ serviegs performed in connection with
Borrower’s default, for the purpose of protecting Lender’s-intérest m_the Property and rights under this
Security Instrument, including, but not limited to, attomeys fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this:Sscurity Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable | Law,:

If the Loan is subject to a law which sets maximum loan cha.rges, and 1hat law iz finally interpreted so
that the interest or other loan charges collected or to be collected in connect]on with the Loan exceed the
permitted limits, then: {a} any such loan charge shall be reduced by the:amount necessary to reduce the
charge to the permitted limit, and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refimd reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by disect payment 10 Borrowcr
will constitute & watver of any nght of action Borrower might have arising out of such urvcrchargc

14. Notices. All notices given by Borrower or Lender in connection with this. Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be-deemed to
have been given t Borrower when mailed by first class mail or when actually delivered to Borrower's fotice
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address if serit by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it-or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated andither address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have béen given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

15. Governing' Law; Severability: Rules of Construction. This Sccurity Instrument shall be
govemed by federal law aiid-the law of the jurisdiction in which the Property is Jocated. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law.might explicitly or implicitly allow the parties to agree by contract or it
might be sitent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clavse of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Secwity Instrument or the Note which can be given effect
without the conflicting provision. oS

As used in this Security Instrument: (2) words of the masculine gender shall mean and include
comresponding neuter words or words. of the feminine gender; (b)) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take
any action.

16. Borrower’s Copy. Barrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property. This loan‘may be declared immediately due and payable upon transfer
of the Property securing such loan to any transféree, uniess thé acceptability of the assumption of the loan is
established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

Tf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the-date the notice iz given in accordance with Section 14
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any.remedies permitted by this Security
Tnstrument without further notice or demand on Botrowet. -~ = "

18. Borrower's Right to Reiustate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instriument. Those conditions are that
Botrower: {a) pays Lender all sums which then would be due under this Security Instrument and the Notc as
if no acceleration had occurred; (b) cures any default of any cother covenants or agreements,
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attomeys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action 25
Lender may reasonably requite to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in‘one or more of
the foltowing forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank - check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an ingtitution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
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by Borrower; this.'Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had ocourred. However, this right to reinstate shall not apply in the case of acceleration under
Section 17, ©, = -

19.-Sale of Note; Change of Loan Seevicer; Notice of Grievance, The Note or a partial intercst in
the Note (fogether with this Security Instrument) can be sold one or more times without prior notice to
Bomawer. A sale might'result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
Payments dve under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note; this Security Instrument, and Applicable Law. There also might be cne or more
changes of the Loan Servicer unrelated to a sale of the Note. If there iz a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than, the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer of be transferred to 2 successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lenider may commence, join, or be joined to any judicial action (2s either an
individual litigant or the member 6f a class) that arises from the other party’s actions pursuant to this Security
Ingtrument or that alleges that the ther party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Barrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 14 of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action, If Applicable Law provides a
time period which must clapse before ‘certain.action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Bortrower pursuant to Section 24 and the notice of acceleration given to Borrower pursuant to Section 17
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. As used il this Sectionl 20: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollidants, or wastes by Envircnmental Law and the
following substances: gasoline, kerosene, other flammable.or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing ‘ashestos or formaldehyde, and radioactive materials;
{b) “Environmental Law" means federal laws and laws of the jurisdiciion where the Property is located that
relate to health, safety or environmental protection; (c) “Efivirohmental Cleanup” includes any response
action, remedial action, or removal action, as defined it Environimental Law; and (d) an “Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmenta! Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threalen to release any Hazardous Substances, on'or in the:Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is‘in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to-the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products). .~

Bomrower shall promptly give Lender written notice of (a) any investigation, “claim, demand, lawsuit or
other action by any governmental or regulatory agency or privaic party involving thie Property and any
Hazardous Substance or Environmental Law of which Bomower has sctual knowledge; (b) any
Environmental Condition, including but not limited to, any spilting, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presencc; use.or reléase of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is niotified by
any governmental or regulatory authority, or eny private party, that any removal or other remediation of any
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Hazardous™ Substarice. affecting the Property is nccessary, Borrower shall promptly take all necessary
remedial actions ip-adcordance with Environmental Law. Wothing herein shall create any obligation on
Lender for an Environmental Cleanup.

21. - Funding Fee: A fec equal to one-half of one percent of the balance of this loan as of the date of
transfer of the Property shall be payable at the time of transfer to the loan holder or its authorized agent, as
trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the
fee shall constitute an’additional debt o that already secured by this mstrument, shall bear interest at the rate
herein provided, and, at the option.of the payes of the indebtedness hereby secured or any transferee thereof,
shall be immediztely due and payable. This fee is automatically waived if the assumer is exempt under the
provisions of 38 U.S.C. 3729(c) (Note The funding fee for loans assumed between 12/13/02 and 9/30/03
will be 1 percent.) @ ¢

22, Processing Charge. Upon application for approval to allow assumption of this loan, a processing
fee may be charged by the 16an holder or its authorized agent for determining the creditworthiness of the
assumer and subsequently Tévising the holder’s ownership records when an approved transfer is completed.
The amount of this charge shall not'exceed the maximum established by the Department of Veterans Affairs
for a loan to which Section 1714 of Chapter 37, Title 38, United States Code applies.

23. Indemnity Liability. If this obligation is assumed, then the assumer hereby agrees to assume all
of the obligations of the veteran under. the terms of the instruments creating and securing the loan, The
assumer further agrees to indemnify the Department.of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the indebtedness created by this instrument.

NON-UNIFQRM COVENANTS. Borrower and Lender further covenant and agree as follows:

24. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17 unless Appllcable Law provides otherwise). The notice shail specify:
(a) the default; (b) the action required to cure the default; {¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default miust be cured; and (d) that failure to cure
the default on or before the date specified in the notice miay résnl¢ in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not Jess than 120 days

in the future. The notice shall Further inform Borrower of the right to reinstate after acceleration, the

right to bring a court action to assert the non-existence of a default -or eny other defense of Borrower
to acceleration and sale, and any other matters requiied o be included in the notice by Applicable
Law, If the default is not cured on or before the date speclﬂed in the notice, Lender at Is optlon, may
requlre immediate payment in full of all sums secured by this Security Instrument without Further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entifled to collect all expenses inmrred in- pursuing the remedies provided in this
Section 24, including, but not limited to, reasonable attorneys’ fees and-costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice fo- Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold.:Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required:by. Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower,. shall sell, the Property at
public anction to the highest bidder at the time and place and under the terms dmlgnnted in the notice
of sale in one or more parcels and i any erder Trustee determines. Trustee may postpone ‘sale of the
Property for a period or periods permitted by Applicable Law by public annoyncement at the time
and place fixed in the notice of sale, Lender or its designee may purchase the Property atany sale.:

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statemenis made therein. Trustee shall apply the proceeds’ ol’ the sale in the _
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followmg order (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees;(h) to-all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally enutled to it or to the clerk of the superior court of the county in which the sale
took place LT

25. Reconveynnce. Hpon payment of all sums secured by this Security Instrument, Lender shail
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

26. Substitute Truslte. T accordance with Applicable Law, Lender may from time to time appoint a
SUCCESSOr trustee to any Trustes appomted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustes shall succaed to all the title, power and duties conferred upon Trustee herein
and by Applicable Law.. ™

27. Use of Property. The propcrty is not used principally for agricultural purposes.

28, Attorneys’ Fees. Lendershall be cntltled to recover its Teasonable attorneys’ fees and costs in any
action or proceeding to constrye or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instriznent; shall include without limitation attorneys™ fecs incurred by Lender
in any bankruptcy proceeding or on-appeal.s
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""IORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, 6R TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFQRCEABLE U_NDER WASHINGTON LAW.

BY SIGNING 'BELbW Borrower accepts and agrees to the terms and covenanis contained in pages 1

thr 16 of this Secunty Instrument and in any Rider executed by Bomwe&%
( / 2L AL (Seal) ﬁﬁj’t (Seal)
Lynn£Lostsllo

Ronald J. cos.?;'f, A -Borrower -Borrower
(Seal) {Seal)
-c-BOTIower -Borrawer

Witness: S " Witness:
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Statc of Washington

)
) S8.
County of Csﬁm,& )
On t.hxs day pqsonall_y-'appcared before me Ronald J. Costelig, Lynn Costello

—_——
to me known to be the individual(s)
described in and who executed the wtthm and foregoing instrument, and acknowledged that he-(sie-ar-they)

signed th:j: game as -Im-ﬂ\er-or-thclr) free and voluntary act and deed, for the uses and purposes therein
mentione:

Given under my hand and uff’ clal saal this

{ CH'e\——-—-dayc.wfrhaay,I RO,

NOTARY PUBLIG e 4 1
STATE OF WASHINSQOSI\é‘ . Na:aryPubhr. in and for the State of Washington residing at:
LEAH G. KOWALEWS! - ashingion residing =
MY COMMISSION EXPIRES |’ - Varcoswen, Wit
DECEMBER 01,2014 < [

My commission expires: | Q/Ol} 2014
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__ PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 28th day of
May 2013 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the “Seowrity Instrument™) of the same date, given by the
undersigued (the “Borrower”) to secure Borrower's Note to Sterling Savings Bank, a Washington
corporation, dba Sterling Bank

(the “Lender™) of the same date and Mng the Property described i the Security Instrument and located at:
P i 1062 Aspen Lane
-Burlington, WA 98233

[Property Addresd]

The Property includes, but is"..ndt"lil‘r_}ited td;__'é parcel of land improved with a dwelling, together with other
such parcels and certain common: afcas_and'féqi-litics, as described in CC&R's

(the “Declaration™}. The Property isa partof a planned unit development known as
Lo ASPEN LANE

[Name of Planned Unit Development)

(the “PUD™). The Property also includes Borrower’s interest ip the homeowners association or equivalent
ctity owning or managing the common areas ‘and facilities of the PUD (the “Ownets Association”) and the
uses, benefits and proceeds of Borrower’s interest, A Y
PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: O
A. PUD Ohligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents™ are- the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owiers Association. Borrower shall
promptly pay, when due, all dues and assessments jmposed pursiant to the Constituent
Documents. L ik
B. Property Insurance. So long as the Ownets Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” palicy -jnsuring the. Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insuratice coverage
on the Propetty is deemed satisfied to the extent that the required coverage ig.provided by the
Owners Association policy. F S
What Lender requires as a condition of this waiver can change during the term of the.ldan.
Borrower shall give Lender prompt notice of any lapse in required: property insyrance
coverage provided by the master or blanket policy. SR
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Inthe event of a distribution of property insurance proceeds in licu of restoration or repair
fol!owin_g # loss 1o the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the.Owners Associztion maintaing a public liability insurance policy acceptable in
form, amount; and extent of coverage to Lender.

D. Condemmation.” The proceeds of any award or claim for damages, direct or
conscquential, payable to Borrower in connection with any condemmation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
liew of condemnation, are hereby -assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sumns sécured by the Security Instrument as provided in Section 11.

E. Lender’s Frior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written cofsent, gither partition or subdivide the Property or consent i0: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial-déstruction by firc or other casualty or in the case of a taking by
condemnation or eminent dothain; (i) any amendment to any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (jii) termination of professional
management and assumption of self-managefent of the Owners Association; or (iv} any action
which would have the effect of rendéring the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
tay pay them, Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Bomrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disburscment at the Note rate
and shall be payable, with interest, upon notice from Lender 1o-Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
1 and 2 of this PUD Rider, o

o) 2L 6o

Ronaid J. Gosi Bomower -Bomrower
(Seal) S (Seal)
-Bomower : E -Borrower
(Seal) S e (sea)
-Borrower T -BOTI'OW
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- ASSUMPTION RIDER
THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF

VETERANS AF FAIRS OR ITS AUTHORIZED
AGENT.

THIS ASSUMPTION RI'DER is ma.de this 28th day of May 2013
and is incorporated into. arid- shall be-deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrumcnt“) of the same date given by the undersigned (the “Borrower”) o
secure Borrower's Note to Sterling Savings Bank, a Washington corporation, dba Sterling Bank

(the “Lender”) of the same date and covering mePropeﬁy described in the Security Instrument and Jocated at:
1062 Aspen Lano
Burllngton, WA 98233

[Praperty Address]

ASSUMPTION COVENANTS, In addition to the covenants and agreements made in the Security
Tnstrumment, Borrower and Lender further covenant and agree as follows:

A. Acceleration Clause. This loar may be declared immediately due and payable upon
transfer of the property securing such loan to any, (ransferee, unless the acceptability of the
assumption of the loan is established pursuant to Scctmn 3714 of Chapter 37, Title 38, United
States Code.

B. Funding Fee Clause. A fee equal to om-ha‘lf of | pm:cm of the balance of this loan as
of the date of transfer of the property shail be payable at.the time of transfer to the loan holder or
its authorized agent, as trustee for the Department of Veterans Affairs. ‘If the assumcr fails to pay
this fee at the time of transfer, the fee shall constitute an additional debt to that already secured by
this instrument, shall bear interest at the rate herein provrd:d, and at the' :option of the payee of the
indebtedness hereby secured or any transferee thereof, shalt be mnnedxately duc and payable. This
fee is automaticatly waived if the assumer is exempt under the provisions.of 38 U.S.C. 372%(c).

C. Processing Charge Clause. Upon application for approval 16 allow assumption of this
loan, a processing fee may be charged by the loan holder o its siithorized agent for determining
the creditworthiness of the assumer and subsequently revising the holder’s ownership records
when an approved transfer is completed. The amount of this charge slmll not exceed the maximym
established by the Department of Veterans Affairs for a loan to which Sectlon 3714 of- Chaptcr 37,
Title 38, United States Code applies.

D. Indemnity Liability Assumption Clause. If this obligation is a.asumed thnn the agsumer
hereby agrees to assume all of the obligations of the veteran under the termg of the instrumments
creating and securing the loan. The assumer further agrees o indemmify: the Department of
Veterans Affairs to the extent of any claim payment arising from the guaranty’ oF msurance of thc_,
indebtedness created by this instrument. - FRa
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BY SIGNWG-"'B-BLDW, Borrower accepts and agrees to the terms and provisions contained in pages
of this Assumption Rider.

} MJ (Seal) %/7 J/L,@W’% (Seal)

Ronald J. Coste@ -Borower  Lynn Gostallo -Bomower

(Seal) (Seal)

. -Dorrower ~Borrower
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