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'W'hen Recorded Mail To:
SOUTHWEST STAGE FUNDING, LLC
DBA, CASCADE FINANCIAL

SERVICES
3345 5. VAL VISTA DRIVE
SUXTE 300.- )
GILBERT, AZ" 352 97__. :
ATTN:
- _..ESI;.:acc Above This Line For Recnrdmmm[AN NORTH‘NEST T]TLE CO
- DEED OF TRUST D544 2 -2
L KUS8Y

Loan #: 2012111402

PIN: P130294, 4997-00Q-026-
0000

MIN: 100605713050054597
MERS Phone: 1-888-679-6377
Case #: 566-1025937-703

Abbr. Legal Description: L
LOT 26, "BIRDSVIEW ESTATES"/ AS PER FLAT RECORDED JUNE 10, 2010 UNDER
AUDITOR'S FILE NO. 20100510009__'7:_, RECORDS. OF SKAGIT COUNTY, WASHINGTON

Assessor's ID #; P130294, 4997-000-026-0000"

THIS DEED OF TRUST ("Security Instrument"yis made on MAY 22, 2013. The Grantor is
STEPHEN KUSSY AND MICHELLE KUSSY, HUSBAND- AND WIFE ("Borrower"). The trustee is
GUARDIAN NORTHWEST TITLE ESCROW ("Trustee"), The beneficiary is Mortgage Electronic
Registration Systems, Inc. ("MERS"} (solely as nominee for; Lender, as hereinafter defined, and Lender's
successors and assigns), MERS is organized and existing under'the laws of Delaware, and has an address and
telephone number of Post Office Box 2026, Flint, Michigan 48501-2026, telephone (888)679-MERS,
SOUTHWEST STAGE FUWDING, LLC DBA CASCADE LAND HOME FINANCING is organized and
existing under the laws of ARTZONA, and whose address is 3345 8. VAL ‘VISTA DRIVE SUITE
300, GILBERT, AZ 85297, ("Lender"). Borrower owes Lender the principal sum of ONE HUNDRED
EIGHTY-ONE THOUSAND FIVE HUNDRED FIFTY AND 00/100 Dollars ('S, $181,550.00).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument{("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on'DECEMBER 1,
2043, This Security Instrument secures to Lender: (a} the repayment of the debt’ cvndenccd by the Note, with
interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale the followmg
described property located in SKAGIT County, Washington: e
MAKE: (poé
MODEL: QSS (o Q F
YEAR: :

SERIAL NUMBER(S):
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' ”...'.L_:ENGTH & WIDTH: 555 K Q7

; ﬂEGAL ‘SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.
which has the address of 8176 PINELLI RD, SEDRO WOOLLEY, Washington 98284 {"Property
Adidress™);

: T-OG_ETHER WITH all the improvements now or hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be Cavered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as-‘the *Property.” Barrower understands and agrees that MERS holds only legal title to the
interests grantéd by Borrower-in this Security Instrument; but, if necessary to comply with law or custom,
MERS (as nominee for Léndér and Lender's successors and assigns) has the right: to exercise any or all of
thase interests, including, but not limited to, the right to foreclose and sell the Property; and to take any
action required of Lender ipc]u'ding,-_but not limited te, releasing or canceling this Security Instrument.

BORROWER COVENANTS that Bortower is lawfully seized of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Boerrower-warrants and will defend generally the title to the Property against all
claims and demands, subject to-any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurlSdlCt!Dn to constltute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Boi‘rbwe_r__.an'd' Lender covenant and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, together with the principal and interest ag set forth in the Note and any late charges, a sum
for (a) taxes and special assessments levied against the Property, (b) leasehold payments or ground rents on
the Property, and (c) premiums for insurance required-under Paragraph 4. In any year in which the Lender
nmiust pay a mortgage insurance premium to the Secretary 'of Housing and Urban Development ("Secretary”),
or in any year in which such premium would have been required if Lender still held the Security Instrument,
each monthly payment shall also include either: (i) a sum for the annual fnertgage insurance premium to be
paid by Lender to the Secretary, or {ii) a monthly charge instead.of a'mortgage insurance premium if this
Security Instrument is held by the Secretary, in a reasonable amoimt to “Escrow Items and the sums paid to
Lender are called "Escrow Funds,” :

Lender may, at any time, collect and hold amounts for Escrow Items in dn aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow agcount under the Real Estate
Settlement Procedures Act of 1974, 12 1J.5.C. Section 2601 et seq. and implementing regulations, 12 CFR
Part 1024, as they may be amended from time to time ("RESPA"), except'that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's _payments are
available in the account may not be based on amounts due for the mortgage insurance premium. ;

If the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by
RESPA, Lender shall account to Barrower for the excess funds as required by RESPA’ If the amounts of
funds held by lender at any time are not sufficient to pay the Escrow Items when due, Lenider may notlfy the
Borrower and require the Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by thls Securny :

Instrument. If Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be*
credited with the balance remaining for all installment items (&), (b), and (¢) and any mortgage insurance -,
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shallprompily .- 7
refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property of'its .
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" acquisitionby Lender, Borrower's account shall be credited with any balance remaining for all installments
:for items (a), (b}, and {(c).
' 3. Application of Payments, All payments under Paragraphs 1 and 2 shall be applied by Lender as
follows; -~ -~ ™

First; to the.mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
charge by the.Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other hazard insurance prem1ums as required;

Third, t& mterest die under the Note;
Fourth, to amortizatien of the principal of the Note; and
Fifth, to late charges due under the Note.

4, Fire, Fldod and Other Hazard Insurance. Borrower shall insure all improvements on the
Property, whether now in existence or subsequently erected, against any hazards, casualties, and
contingencies, including fire, for which Lender requires insurance. This insurance shall be maintained in the
amounts and for the periods-that_ Lender requires. Borrower shall also insure all improvements on the
Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shall'be carried with: companies approved by Lender. The insurance policies and
any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form
acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof
of loss if not made promptly by Borrower: Each insurance company concerned is hereby authorized and
directed to make payment for such loss directly to Lender, instead of to Borrawer and to Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the
indebtedness under the Note and this Security Instrument, first t6-any delinquent amounts applied in the order
in Paragraph 3, and then to prepayment of principal,-or {b) to the restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall.not extend or postpone the due date of the
monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay alt-outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrowcr in and to insurance policies in force
shall pass to the purchaser. :

5. Occupancy, Preservation, Maintenance and Protectlon of the Property, Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property.as Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty. days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's priricipal residence for at
least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Berrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commiit waste.or destroy,
damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant er abandoned orthe'lean'is in-default,
Lender may take reasonable action to protect and preserve such vacant or abandoned Property.-Borrower
shall also be in default if Borrower, during the loan application process, gave materially-falsé or inaccurate
information or statements to Lender (or failed to provide Lender with any material mformatmn} i,
connection with the loan evidenced by the Note, including, but not limited to, representations.concerning.
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is ort a‘leasehold, ™
Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Ptoperty, thr;:_
leasehold and the fee title shall not be merged unless Lender agrees to the merger in writing, '
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6. Condemnation. The proceeds of any award or claim for damages, direct or consequemlal in
connectlon with any condemnation or other taking of any part of the Property, or for conveyance in place of
' condemnsation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the

indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
procegds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent.amounts applied in the order provided in Paragraph 3, and then to prepayment of principal. Any
applicdtion of the pro¢eeds to the principal shall not extend or postpone the duc date of the monthly
payments, which.are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over-dn.amount Jequired to pay all outstanding indebtedness under the Note and this Security
Instrument shatl be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay
all governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower
shall pay these obligations on time-directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to.make thesé payments or the payments required by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lénder’s rights in the Property (such as a proceeding in bankruptcy,
for condemnation to enforce laws or.regulations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lendet’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph. 2.

Any amounts disbursed by Lc’i‘gdei_under this Paragraph shall become an additional debt of
Borrower and be secured by this Security-Iristrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shail be immediately due and payable.

Borrower shall promptly discharge any lien which-has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or deferids against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of the lien; or (¢) secures from the helder of
the lien an agreement satisfactory to Lender subordinating the lieni to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the-giving of notice.

8. Fees, Lender may collect fees and charges authorized by-the Secretary. :
9, Grounds for Acceleration of Debt. !

(a) Default, Lender may, except as limited by regulan'ons issued by the Sécretary in the case of
payment defaults, require immediate payment in full of all- sums secured by this Security
Instrument if:
(i) Borrower defaults by failing to pay in full any monthly paymcnt reqmrcd by this
Security Instrument prior 10 or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other
obligations contained in this Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by apphcab!e law (mcludmg
Section 341(d) of the Garn-St Germain Depository Institutions Act of 1982, 12.1.8.C: 170]j-

3(d)) and with the prior approval of the Secretary, require immediate payment in full Df all sums

secured by this Security Instrument if:

(i) All or part of the Property, or a beneficial interest in a trust owing al] or part of the -

Property, is sold or otherwise transferred (other than by devise or descent), ‘and

(i) The Property is not occupied by the purchaser or grantee as his or her principal- :
residence, or the purchaser or grantee does so occupy the Property, but his or her credithas - -
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not been approved in accordance with the requirements of the Secretary.
- (c) No Waiver. If circumstances occur that would permit Lender to requ1re immediate payment
# An full, but Lender does not require such payments, Lender does not waive its rights with respect
" to'subsequent events,
~ (dy Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary
.~will limit Lender's rights, in the case of payment defaults, to require immediate payment in full
and: foreclose if not paid, This Security Instrument does not authorize acceleration or

foreclosure if not permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are

fot detérmined to be eligible for insurance under the National Housing Act within 60 days from
the date hereof, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequent to-60 days days from the date hercof, declining to insure this Security Instrument
and the Note, shall be: deemed conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance is
solely due to Lender's failure to remit a mortgage insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment
in full because of Borrower's failure to-pay.an amount due under the Note or this Security Instrument, This
right applies even afier foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower
shall tender in a lump sum all amounts requited to bting Borrower's account current including, to the extent
they are obligations of the Borrower under this'Sectrity Instrument, foreclosure costs and reasonable and
customary attorney's fees and expenses properly associated with the foreclasure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that is secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after-the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current foreclosure proceeding, (ii)
reinstatement will prectude foreclosure on different grounds in the future, or (iii) reinstatement will adversely
affect the priority of the lien created by this Security Instrument:

11, Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Securlty Instrument granted by Lender
to any successor in interest of Borrower shall not operate to rélease the liability of the original Borrewer or
Borrower's successor in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or 6therwisé modify amortization of the sums
secured by this Security Instrument by reason of demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any rlght ‘or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several L!ablllty, Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns.of Lender and
Borrower, subject to the provisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Tnstrument but does not-gxecute. the Note (a) is co-
signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the property
under the terms of this Security Instrument; (b) is not personally obligated to pay the-sumis-secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Tnstrument or the Note wuhout that
Borrower's consent. : w

13. Notices. Any notice to Borrower provided for in this Security Instrument sha!l be glvcn by "
delivering it or by mailing it by first class mail unless applicable law requires use of another method: The
notice shall be directed to the Property Address or any other address Borrower designates by-natice to_

Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other .~
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address Lé_nc}er designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
sdegemed to have been given to Borrower or Lender when given as provided in this paragraph.

. 14.. Governing Law; Severability. This Security Instrument shall be governed by Federal law and
the law of'the-jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrutnent or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be severable.

15, Bnrrower s Copy Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16, Hazardous Subs_t-ances. Borrower shall not cause or permit the presence, use, disposal, storage,
ot release or any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to
do, anything affecting-the- Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to-the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogmzcd to be appropriate to normal residential uses and to maintenance of
the Property.

Borrower shall promptly gwe Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmentdl Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmental or re_gu_lat_ory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environinental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmental Eaw and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
“Environmental Law" means federa) laws and laws of the’ _]urlSdlCthl‘l where the Property is located that
relate to health, safety or environmental protection’. -

NON-UNIFORM COVENANTS, Borrower and"'Lendéf-fu_i"ther .c:'ovenant and agree as follows:

17. Assignment of Rents. Borrower unconditionalty assigns and transfers to Lender all the rents
and revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior
to Lender's notice to Borrower of Borrower's breach of any ¢ovenant -er-agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrower. This assignment of rents constitutes an absolute: asmgnmem and not an assignment
of additional security only. : :

If Lender gives notice of breach to Borrower: (a) all rents received by Bgrrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b) Lender shall be entitled to collect and receive all of the rents of the Property; and{c).€ach tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's wrltten demand to the
tenant. :

Borrower has not executed any prmr assignment of the rents and has not and w1]| not perform any
act that would prevent Lender from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before ot aﬂer .
giving notice of breach to Borrower. However, Lender or a Jud:mally appointed receiver may do so.at.any.

time there is a breach. Any application of rents shall not cure or waive any default or invalidate any other "

right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured by _

the Security Instrument is paid in full.
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18 Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
.:-Lender may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
‘entitled to'collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not llmlted to, redsonable attorneys' fees and costs of title evidence.

If Leridet.invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an everit of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice of
sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
applicable law by public announccmcnt at the time and place in the notice of sale. Lender or its designee may
purchase the Property-at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied.. The fecitals in the Trustee's deed shalil be prima facie evidence of the trath of
the statements made therein. Trusteé shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but tiot limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and {c) any excess to the person or persons legally entitled to it or to the
clerk of the county in which the sale.took place.

If the Lender’s interest in this Security Instriment is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9; the’ Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Fo__re-c'"]osure Act of 1994 ("Act") (12 U.8.C. 3751 et seq.) by
requesting a foreclosure commissioner designated under the Act to commence foreclosure and to sell the
Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights
otherwise available to a Lender under this Paragraph 18 or. apphcable law.

19. Reconveyance. Upon payment of all sums s_ecurec! by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Se¢urity Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
and without charge to the person or persons legally entttled to it, Such person or persons shall pay any
recordation costs.

20. Substitute Trustee, In accordance with appllcable Iaw, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased td act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, powerand dutles conferred upon Trustee herein
and by applicable law.

21, Use of Property. The Property is not used principally for agncultural or farmmg purposes.

22, Riders to this Security Instrument. If one or more riders are executed by Borrower and
recorded together with this Security Instrument, the covenants and agreements of eich such rider shall be
incarporated into and shall amend and supplement the covenants and agrecmcnts of tl-us Secunty Instrument
as if the rider(s) were a part of this Security Instrument. S

The Following Rider(s) are to be executed by Borrower and are attached hereto and madc 8’ part thereof
[check box as applicable]: : .

O Condominium Rider [ Growing Equity Rider L] Adjustable Ra't'é: -Ridér E
O Planned Unit Development Rider [ Graduated Payment Rider o
&4 Other(s) [specify] MANUFACTURED HOME RIDER, RESIDENTIAL CONSTRUCTION RIDER
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ING BELOW Borrower accepts and agrees to the terms and covenants contained in this
idet(s) executed by Borrower and recorded with it.

_ SR
A B%Rgﬁsﬂ | STEPH)P/ KUSSY - DATE -

Aiign, o 534D

i ..[Space Below This Line For Acknowledgment]

STATE OF k}ﬁ o
COUNTY OF 6@%*

On this day personally éﬁ-p??f__ed“-b*?fﬁre-’me

e Pron Y_“sﬁu\) -+ (Nicrelhe Yossy

to me known to be the individual or individuals described in and who exeguted the within and foregoing
instrument, and acknowledged that he/sgned the same as hls/he and voluntary act and

deed, for the uses and purposes therein Gied.

GIVEN under my hand and official seal this . 2‘{]'&01“ i mw Q) IB

Notary Publlc E

My Commlssum Explres ] 7’“‘.3_

Prepared By:

TODD RICHARDS e
SOUTHWEST STAGE FUNDING, LLC DBA CASCADE LAND HOME FINANCING
3345 5. VAL VISTA DRIVE SUITE 300 '
GILBERT, AZ 85297

(480) 539-5230
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MANUFACTURED HOME RIDER
TO THE MORTGAGE/DEED OF TRUST/SECURITY DEED

KUSSY

Loan #: 2012111402

MIN: 10060571305005454%7
PIN: P130294, 49957-000-026-
0000

Case #: 566-1025937-703

This Rider is made this 22ND day of MAY, 2013, and is incorporated inte and amends and
supplements the Mortgage / Deed of Trust / Security Deed (the"Security Instrument”) of the same
date given by the undersigned (the "Borrower") to secure the Bofrower's Note to SOUTHWEST
STAGE FUNDING, LLC DBA CASCADE LAND HOME FINANCING (the "Lender"} of the
same date (the "Note") and covering the Property described in the Security Instrument and located

8176 PINELLI RD, SEDRO WOOLLEY WA 93294
[Property Address] s :

Borrower and Lender agree that the Security Instrument is amended and supplemented as follows:
A. The Property covered by the Security Instrument (referred to as "Property”-in the Security
Instrument) includes, but is not limited to, the herein described tract or parcel--bf-lén_d“and_ certain
improvements, among which is a Manufactured Home, which will be or already has been affixed to
the Property legally described in the Security Instrument, and which Manufactured Home 1s
described as follows: :

MAFKE:

Manufactured Home Rider
w22 6806.16 Page 1 of 2
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/MODEL: :

"YEAR:

SERIAL NUMBER(S) :
LENGTH & ‘WIDTH:

LEGAL SEE EXHIBIT A" ATTACHED HERETQC AND MADE A PART HERECOF.

New 200 (e, ye sk LIRS (D%

New/Used Year - Manufacturer's Name Model Name and Model No.
Sle X 27
Length X Width _ Serlal Number HUD #

B. Additional Covenants of Borrower(s)

1. Borrower will comply with all'state and local laws and regulations regarding the
affixation of the Manufattured Home to the Property described in the Security
Instrument including, but not limited to, surrendering the Certificate of Title (if required)
and obtaining the requisite governmental approval and accompanying documentation
necessary to classify the Manufactured Home as real property under state and local law.

2. The Manufactured Home desér_i’b_ed above will be, at all times and for all purposes, a
permanent part of the Property described in the Security Instrument which by intention of
all parties, shall constitute a part of the realty and shall pass with it and permanently
affixed to the realty in accordance wuth any lender state, local or other governmental
requirements. : :

3. Affixing the Manufactured Home to the PrOpe’r'ty'dés'éi"ib'ed in the Security Instrument
does not violate any zoning laws or other state or local requirements applicable to
manufactured homes. .

g below, Borrower(s)-daccepts and agrees to the terms’ and covenants contained in this

NS

/%él;l;émni} - STEW KUSSY - DATE -
S ULt SNl BN

MICHELLE KUSSY - DATE

Manufactured Home Rider
= 6806.16 Page 2 of 2
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(Attach to Secunity Instrument)

RESIDENTIAL CONSTRUCTION RIDER

KUS8Y

loan#: 2012111402

MIN: 100605713050054597
Casc #: 566-1025937-703

Words used in this Rider are defined below. Words in, the smgular mean and include the plural and vice
versa. : -

"Borrower” is STEPHEN KUSSY

"Lender" is SOUTHWEST STAGE FUNDING, LLC DBA CASCADE LAN'D HOME FINANCING, and
its successors or assigns.

"Note" means the note in the original principal amount of $181, 55 0 00y 51gned by Borrower in favor of
Lender. :

"Property” means the property commonly known as 8176 PINELLI “RD, ____.S'E_DRO WOOLLEY, WA
98284.

"Security Instrument” means the deed of trust/mortgage/security deed/secunty mstrumcnt signed by
Borrower in favor of Lender, securing payment of the Note, to which this Rider is’ attached

THIS RESIDENTIAL CONSTRUCTION RIDER shall be deemed to amcnd and’ supp]ement the
Security Instrument of the same date given by Borrower to secure Borrower's Note to Iénder of the same

date and covering the Property described in the Security Instrument. If the Federal Home Loan Mortgage' .

Corporation or the Federal National Mortgage Association buys all or some of the Lender's rights under the -
Security [nstrument and Note, the provisions and agreements in this Rider will no longer have any forcé.and ..

€= 87553 Page | of 5
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effect.

) AMENDED AND ADDITIONAL COVENANTS, In addition to the covenants and agreements
made.in the Secunty Instrument, Borrower and Lender further covenant and agree as follows:

o Resjdential Construction Loan Agreement. Borrower agrees to comply with the covenants and
conditions of the Con'struction Loan Agreement ("Loan Agreement") between Borrower and Lender, which is
incorporated herein by this teference and made a part of this Security Instrument. Unless otherwise defined in
this Security Tnstrument or this Rider, defined terms shall have the same meanings set forth in the Loan
Agreement Security Instrument. The Loan Agreement provides for the construction of certain Improvements
{"lmprovements") on the Pioperty, All Advances made by Lender pursuant to the Loan Agreement shall be
an indebtedness of Borrower secured by this Security Instrument as amended and such Advances may be
obligatory under the terms of the Loan Agreement. The Security Instrument secures the payment of all sums
and the performance of all covenants, conditions and agreements required by the Lender in the Loan
Agreement. Upon the occurrence of ‘a default under the Loan Agreement or any of the other Loan
Documents, Lender may seek any-and-all of the remedies under this Security Agreement and/or the Loan
Documents including, without limitation, causing the principal sum and all interest and other charges
provided for in the Loan Documents and secured hereby shall become due and payable.

2. Construction Loan Security Instrument, This Security Instrument is 2 "construction mortgage”
securing an obligation incurred for the-construction of Tmprovements on the Property including the
acquisition cost of the Property, if any, and any notes issued in extension, renewal, or substitution thereof,
Borrower affirms, acknowledges and warrants that prior to the recordation of this Security Instrument, as
amended, in the Official Records of the county or the recording district where the Property is located, no
Improvements contemplated by the Loan Agreement have- been constructed no work has been performed,
and no materials have been ordered or delivered.

3. Future Advances, In addition to the sum evidenced by the Note, this Security Instrument shall
secure all funds hereafter advanced by Lender to or for the benéfit.of Borrower, as contained in the Loan
Agreement for the construction of Improvements on the Property or for any other purpose contemplated by
the Loan Agreement and the other Loan Documents. All future Advances shall be made within the time limit
authorized by the laws of the State. To the extent that moneys.advancés by Lender are used to pay for the
costs of acquiring the Property, this Security Instrument shall bea purchase money security interest.

4. Dvishbursements to Protect Security. All sums disbursed by Lender prior to completion of the
Improvements to protect the security of this Security Instrument, up to the principal amount of the Note and
any future advances, shall be treated as Advances pursuant to the Loan Agreéement. All such sums shall bear
interest from the date of disbursement at the rate stated in the Note, unless the/collection from Borrower of
interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at
the highest rate which may be collected from Borrower under applicable law and shal] be’ payable upon
notice from Lender to Borrower requesting payment therefore,

5. Assignment of Rights or Claims. From time to time as Lender deems 'neccs"séry to prbtect
Lender's interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and dehver
to Lender, assignments of any and all rights or claims which relate to the construction on the Property

6. Breach by Borrower. In case of breach by Borrower of the covenants and COI’ldltl()nS of thc Loén A

€« 87553 Page 2 of 5
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Agreement, Lender, at Lender's option, with or without entry upon the Property, (a) may invoke any of the
‘rights or remedies provided in the Loan Agreement, (b) may accelerate the sums secured by this Security
‘Instrument and invoke any of those remedies provided for in this Security Instrument or any of the other

Loan Documents, or (c) may do both although failure to exercise any of its rights and remedies at any one

time doqs*n_otfc_onst'itute a waivar or modification of any conditions, rights or remedies.

Ty Prdpe;ty; For, purposes of this Security Agreement, the term "Property” shall mean and inciude
all of Borrowc_r's= i"_igh_t, tit]e._ and interest in and to the following:

Any and all bulldmgs improvements (provided in the Loan Agreement or otherwise), and tenements
now or hereafter erected o the Property; any and all heretofore and hereafter vacated alleys and streets
abutting the Property; easements, rights, appurtenances, rents (subject however to any assignment of rents to
Lender), leases, royalties, mineral, oil and gas rights and profits; water, water rights and water stock
appurtenant to the Property (to thé extent they are included in Borrower's fee simple title); any and all
fixtures, machinery, equipment; bu]ldmg miaterials, appliances, and goods of every nature whatsoever now or
hereafier located in, on, or used, or-interided to be used in connection with the Property and all replacements
and accessions of them, including; but not-limited to thase for the purpose of supplying or distributing
heating, cooling, electricity, gas, watet, air-and light; security and access control apparatus; plumbmg and
pluming fixtures, refrigerating, cooking and laundry equipment; carpet, floor coverings and intetior and
exterior window treatments; furniture and cabincts; interior and exterior sprinkler plant and lawn
maintenance equipment; fire prevention’and extmgmshmg apparatus and egquipment, water tanks, swimming
poot, compressor, vacuum cleaning system, disposal, dishwasher, range, and oven; any shrubbery and
landscaping; any and all plans and specifications for development of or construction of Improvements upon
the Property; any and all contracts and subcontracts relating to the Property; any and all accounts, contract
rights, instruments, documents, general intangibles, and. chattel paper arising from or by virtue of any
transactions related to the Property; any and all permits;’ llcenses franchises, certifications, and other rights
and privileges obtained in connection with the Property; any and all products and proceeds arising from or by
virtue of the sale, lease, or other disposition of any of the Property; any and all procecds payable or o be
payable under each policy of insurance relating to the Property; any and-all proceeds arising from the taking
of all or part of the Property for any public or quasi-public use uhder any law, or by right of eminent domain,
or by private or other purchase in lieu thereof; all building permits, certificates of occupancy, and certificates
of compliance; any right to use utilities of any kind including ‘water, sewage, drainage and any other utility
rights, however arising whether private or public, present or future,-including any reservation, permit,
building permits, letter, certificate, license, order, contract or otherwise and. any other permit, letter,
certificate, license, order, contract or other document or approval received from or issued by any
governmental entity, quasi-governmental entity, common catrier, or public utility in any way relating to any
part of the Property or the Improvements, fixtures and equipment thereon; all-other interests of every kind
and character which Borrower now has or at any time hereafter acquires in and 16 the Propcrty, including all
other items of property and rights described elsewhere in this Security Instrument

8. Security Agreement and Financing Statement. Borrower and each and every guararitor, if any,
waives, to the fullest extent permitted by law, (a) the benefit of all laws now existing or that may hereafter be
enacted providing for any appraisement before sale of any portion of the Property; and (b) 4l] rights of
redemption, valuation, appraisement, stay of execution, notice of election to mature or declarg all amounts
due and marshaling in the event of foreclosure of the liens hereby created, and (c) all rights and remedié¢s that

Borrower and/or each and every guarantor, if any, may have or be able to assert by reason of thc ]aws af the -

State pertaining to the rights and remedies of sureties in general.

€= 87553 Page 3 of 3
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This Security Instrument constitutes and shall be deemed to be a "security agreement" for all

‘purposes of the Uniform Commercial Code ("UCC") and Lender shall be entitled to all the rights and
‘remedies of a "secured party” under such UCC as to the Property. Borrower shall, upon demand by or on
behatf of Lender and at the sole cost of Borrower, and without expense to Lender, do, execute, authorize,
authenticate, prepare, acknowledge and deliver all and every such further acts, deeds, conveyances, deeds of
trust, assignments, WCC security agreements and/or financing statements, control agreements, notices of
assignments, transfers and assurances as Lender shall from time to time require, for the better assuring,
conveying, perfecting, assigning, renewing, transferring and confirming unto Lender the Property, the
security intergst-hereby granted, all rights and benefits hereby granted or conferred, and all rights hereby
conveyed or assigned-of intsnded now or hereafter so to be, or which Borrower may be or may hereafter
become bound to convey or.assign to Lender, or for carrying out the intention of facilitating the performance
of the terms of this Security Instrument and, on demand, shalt authenticate, authorize, execute or deliver one
or more financing statements, contrdl agreements, security agreements, chattel mortgages or comparable
security instruments, to evidence secure or perfect more effectively the lien hereof upon the Property,

Upon the recordiny in the-teal property records, this Security Instrument shall be effective as a
financing statement filed as a fixture filing. The address of Borrower, as debtor, is as set forth on page one of
this Security Instrument. In addition;"a ¢arbon, photographic or other reproduced copy of this Security
Instrument and/or any financing statement rclated hereto shall be sufficient for filing and/or recording as a
financing statement. -

Borrower agrees that all property of every nature and description, whether real or personal, covered
by this Security Instrument, together with all personal property in which Lender has a security interest by
reason of a separate agreement or instrument; are encumbered as one unit, and that, upon the occurrence of
any default under this Security Instrument or a default under any.of the other Loan Documents, Lender may,
at Lender's option, foreclose and sell all such property in'the'same proceeding, and all such property may, at
Lender's option, be sold as such in one unit as a going business, subject to the provisions of applicable law.
The filing or recording of any financing statement relating to.the fixtures, the personalty or any other rights
or interests generally or specifically described herein shall not be construed to diminish or alter any of
Lender's rights or priotities hereunder. s -

Borrower shall, upon demand, pay to Lender the amount of any and all expenses, including the fees
and disbursements of Lender's legal counsel and of any experts.and agents ‘which Lender may incur in
connection with: (i) the making and/or administration of this Sccurlty Instrument; (ii) the custody,
preservation, use or operation of, or the sale of, collection from, or other realization upon any property, real
and/or personal, described in this Security Instrument; {iii) the exercise or ‘enforcement-of any of the rights of
Lender under this Security Instrument; (iv) the failure by Borrower to-perform or observe any of the
provisions or covenants in this Security Instrument; or (v} any actions taken by Lender-for any reason
whatsoever in any case or proceeding under Chapter 7, 11, or 13 of the Bankfuptcy Code or any successor
statute thereto, including, but not limited to, action taken with respect to’ 1ssues partlcular to federal
bankruptcy law, e

9. Completion. Lender shall not be responsible for the completion of the Improvemeits, and shall
not in any way be considered a guarantor or surety of performance by Borrower or any contractor or-any sub-
contractor. In the event the Improvements are not completed according to the Plans and Specifications.
approved by the Lender, and it is determined for whatever reason the Lender does not have a lien arising by, -
or through Borrower, then Lender shall have a valid lien for its loan amount, tess the amount reasonably =~ .
necessary to complete the Improvements, or in such event Lender, at its option, shall have the tight to -~

< 87553 Page 4 of §
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complete tl.l"e- Improvements and the lien shall be valid for the loan amount.

_ _ ]0 Invalld Provisions. If any provision of this Security Instrument is declared invalid, 1]legal or
unenforcéahle by a court of competent jutisdiction, then such invalid, illegal or unenforceable provision shall
be severed, from this Security Instrument and the remainder enforced as if such invalid, illegal or
unenforccable ‘provision is not a part of this Security Instrument.

11, Addrés's; T'h-e:_'name and address of Borrower during consiruction of the Improvements is:

' STEPHEN. KUSSY

1920 SOUTH 13TH STREET, MOUNT VERNON, WA 58274

The name and address of Lcndcr 1s:

12.

SOUTHWEST STAGE FUNDING, LLC DBA CASCADE LAND HOME FINANCING
3345 8.-VAL VISTA DRIVE SUITE 300, GILBERT, AZ 85297

IMPORTANT INFORMATION REGARDING THE CONSTRUCTION, REPAIR OR
IMPROVEMENT TO YOUR PROPERTY.

ANY PERSON PERFORMING LABOR ON YOUR PROPERTY OR FURNISHING
MATERIALS FOR THE CONSTRUCTION, REPAIR, OR IMPROVEMENT OF YOUR
PROPERTY MAY BE ENTITLED TO A LIEN AGAINST YOUR PROPERTY. THIS
LIEN MAY BE ENFORCED BY THE SALE OF YOUR PROPERTY. TO AVOID THIS
RESULT, YOU MAY REQUEST FROM CONTRACTOR LIEN WAIVERS FROM ALL
PERSONS PERFORMING LABOR OR-FURNISHING MATERIALS FOR THE WORK
ON YOUR PROPERTY. YOU MAY BE ABLE TO WITHHOLD PAYMENT FROM
CONTRACTOR IN THE AMOUNT. OF ANY UNPAID CLAIMS FOR LABOR OR
MATERIALS. SEEK THE ADVICE OF YOUR ATTORNEY.

orrower accepts and agrees to the tcrms and covenants contained in this

52043

€3> 87553
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ﬂﬁéigﬁhRQWE - STEPHEN

MICHELLE KUSSY

S8Y - DATE -
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EXHIBIT A"
Legal Description

The land -re'f__érrcii to'in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows: .

Lot 26, “BIRDS\{'IEW-.ES’I;ATES”, as per plat recorded June 10, 2010 under Auditor's File No.
201006100097, records.of Skagit County, Washington.
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