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Grantor(s): -

1. Schnabel, Chnstopher
2. Schnabel, Amy R

Grantee(s)
1. BUSINESS BANK '
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description. Lot 2 Sunset Cove Estates
Additional on page 2

Assessor's Tax Parcel ID#: 4?71-000-00249000 { P117663

THIS DEED OF TRUST is dated May 29, 2013, among Christopher Schnabel and Amy R
Schnabel; Husband and Wife ("Grantor"); BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary™); and GUARDIAN NORTHWEST
TITLE & ESCROW, whose mailing address is 1301 C RIVERSIDE DRIVE MOUNT VERNON, WA
98273 (referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following described: real property, together with all existing or subsequently erected or affixed buiidings,
improvemenis and -fixtures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights
{including sfock in utilities.-with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
praperty, including withoUt_limitation all minerals, ofl, gas, geothermal and similar matters, (the "Real Property")

located in SKAG_I-T ‘gdl_r.rnty,gstate of Washington:

Lot 2, "PLAT OF SUNSET COVE ESTATES" according to the plat thereof recorded
November 29, 2000 under Auditor's File No. 200011290070, records of Skagit County,
Washington

The Real Property or rts address is commonly known as 2417 WASHINGTON COURT,
ANACORTES, WA 98221 ‘The Real Property tax identification number is 4771-000-002-0000
/ P117663.

Grantor hersby assigns as secunty to Lender all.of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assigfiment Is’ recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents-and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration.-of all or.paft: of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commergial Code security intérést in the"Personal Preperty and Rents.

THIS DEED OF TRUST, INCLUDING THE' ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TO SECURE, {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANGE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
OEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE-ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT:BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othermée.brovrded in this:Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as thay become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the RelatédDocuments.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mort_gage" for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sectibns:have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the
Property shall be governed by the following provisions:

Pessession and Use. Until the occwrence of an Event of Default Granior may (1) remain in possession and
control of the Property;, {2} use, operate or manage the Property. and (3) collect the Rents from the Froperty
{this privilege is a license from Lender to Grantor automatically revéked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property Tha Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon and prornptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance:’nor commir permit, ar suffer any
stripping of or wastg on or to the Properly or any portion of the Property.. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any'timber, minerals (including
oil and gas), coal, clay, sceria, soil, gravel or rock products without Lender's | pl’ll‘JF wntten consent

Removal of Improvements. Grantor shall not demolish or remove any Irnprovements from the Real F'roperly
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory 1o Lender to replace such Improvements ’wrth Improvements of at least
equal valua. :

Lender's Right to Enter. Lender and Lender's agents and representatives may en!er upon 1he Real Propeny at all
reasonable times to attend to Lender's interests and to inspect the Real Property-for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and. shall prcmptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who ‘rent, lease or
otherwise use or occupy the Propery in any manner, with all laws, ordinances, and regulations, rcw or:-hereafier

in effect, of all governmental authorities applicable to the use or pccupancy of the Property. Grapter may.contest

in gond faith any such law, ordinance, or regulation and withhold compliance during any proceedmg, including
appropriate appeals, so long as Grantor has netified Lender in writing prior to doing so and so long as; in Lender's ~,
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to- post adequale..._ .
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. w

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall"do-all mher
acts, in addition to those acts set forth above in this section, which from the character and use of the Prﬂperty are
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or ail of the proceeds of the loan crealing the Indebtedness are to be used to construct e
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than”™ -
the maturity date of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay infull  ~ - |
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms and : - -
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall .~ -~
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‘have priority over all possible liens, including those of material suppliers and workmen. Lender may requrre, amang
other things; that ‘disbursement Tequesis be supporied by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender may reasonably request.

5. .Transfer of-the Property or a Beneficial Interest in Grantor. If all or any part of the Property or any interest
in it is sokd dr transferfed (or if a beneficial interest in Grantor is sold or transferred and Grantor is not a natural
person) without Lender's. prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal |aw as 'gf the date of this Security Instrument.

If Lender exercises this ‘option, Lender shall give Grantor notice of acceleration. The notice shall provide a
period of notJess than 30 days from the date the notice is delivered or mailed within which Grantor must pay all
sums secured By this Security Instrument. If Grantor fails to pay these sums prior t0 the expiration of this peripd,
Lender may invoke any remedtes permitted by this Security Instrument without further notice or demand on
Grantor.

TAXES AND LIENS. The followung pr"'"
Trust:

'qns relating to the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pa’y when due; (and in all events prior {0 delinguency) all {axes, special taxes, assessments,

charges (including water and sewer), fines and impositions levied against ar on account of the Property, and shalt

pay when due all claims forwork done on or for services rendered or material furnished to the Propery. Grantor

shail maintain the Property'frée of all liens-haying priority over or equal to the interest of Lender under this Deed of

?ust except for the lien of faxes and assessments not due and except as otherwise provided in this Deed of
rust. :

Right to Contest. Grantor may withho'ld payment'of any tax, assessment, or claim in connection with a goad faith
dispute aver the obligation to pay..so long-a$ Lender's interest in the Property is not jeopardized. |f a lien arises or
is filed as a result of nonpayment, Grantor-shall within fiftean (15) days after the lien arises or, If a lien is filed,
within fifteen {15) days after Grantor. has notice©f the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amounl sufficient to discharge the lien plus;any costs.and atlorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In.any. contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement-against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contést proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactery evidence of payment of the taxes
or assessments and shall authorize the appropiiale govemmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the. Property

Notice of Construction. Grantor shall notify Lender at least ﬂf(een (15) days before any work is commenced, any
services are furmished, or any materials are supplied to the Propeity, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, seryices, or matériais. Grantor will upon request of Lender
furnish to Lender advance assurances satisfaclory to. Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |nsur|ng lhe Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam pohmes of f’ ire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable.value covering all Improvements on the Real
Praperly in an amount sufficient to avoid application of any coinsurance clause; and with a standard mortgagee
clause in favor of Lender, together with such cther hazard and liability, insurance as Lender may reasgnably require.
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reascnably acceptable to Lender. Grantor, upen reguest-of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. :Should the- ‘Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a‘special flood hazard area,
Grantor agrees 1o obtain and maintain Federal Flogd Insurance, if available, withiri 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid p_rlncl_pal balance of the lean
and any prior liens on the property securing the loan, up to the maximum policy limitg-set-under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 10 the Property. Lender may
make proof of loss if Grantor fails 10 do so within fifteen (15) days of the casualty.™ Whether or-nigt Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds-of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,-or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender{ \Yender shall; upcn
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable. cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have. Tiotbeen
disbursed within 180 days after their receipt and which Lender has not committed to the repair-ar restoration. of
the Property shall be used first 1o pay any amount owing to Lender under this Deed of Trust, then to pay accrued-.
interest, and the remainder, |f any, shall be applied to the principal balance of the Indebtedness ‘If-Lendet holds *

Grantor's interests may appear.

TAX AND INSURANGE RESERVES. Subject to any limitations and gonsistent with any requirements set by apphcable
law, Lender may require Grantor to maintain with Lender reserves for payment of annual taxes, assessmerits, and
insurance premiums, which reserves shall be created by an initial deposit and subsequent menthly payments, or .+
payments at such other interval as payments under the Note may be due, of a sum estimated by Lender ta be sufficient |
to pay lhe total annyal taxes, assessments, and insurance premiums Lender reasanably anticipates to be paid fram-
these reserves. The reserve funds shall be heid by Lender as a general deposit from Grantor, which Lender may satisfy =~ . .
by payment of the taxes, assessments, and insurance premivms required to be paid by Grantor as they become due. o /.
Lender shall have the right to draw upon the reserve funds to pay such items, and Lender shall not be required to ~ ~ =
determine the validity or accuracy of any iltem before paying it. Nothing in the Deed of Trust shall be construed as:. .~
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requiring Lender'to advance other monies for such purposes, and Lender shall not incur any liability for anything it may
do or'emit to'do with. respect to the reserve account. Subject to any limitations set by applicable law, if the reserve
funds disclose @ shertage:or deficiency, Grantor shall pay such shortage or deficiency as required by Lender. If Lender
discovers that the pgyments into the reserve account have produced a surplus beyond the annual amounts due to be
paid from the réserve. funds by more than the cushion permitted by applicable law, but a payment on the Nole has not
been receivéd within. 30 days®of the payment due date, Lender may retain the excess funds. All amounts in the reserve
account are hereby pledged to further secure the Indebtedness, and Lender is hereby authorized to withdraw and apply
such amountis on the lndebtedness upon the accurrence of an Event of Default. Lender shall not be required to pay any
interest aor eammgs ofi the reserve-funds unless reqmred by law or agreed to by Lender in writing. Lender does not hold
the reserve funds:in trust for Granlor, and Lender is not Grantor's agent for payment of the taxes and assessments
required to be paid by Granmr ’

LENDER'S EXPENDITURES. If-Grantor fails {A) to keep the Property free of alt taxes, liens, security interests,
encumbrances, and other claims, -{B) to provide any required insurance on the Property, or {C) to make repairs to the
Property then Lender may.-do _so. -If any. action or proceeding is commenced that would malerially affect Lender's
interests in the Property,.then Lendef on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will becomé a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balance ofthe.Npte and be apportioned among and be payabie with any instaliment
payments to become due during either: (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a ballgon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these.amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which’Lender may_be entitled on account of any default. Any such action by Lender
shall not be construed as curing the de‘fault 80-a8'tQ bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fol!owmg prowswns relating to ownership of the Property are a part of this Dead
of Trust:

Title. Grantor warrants that; (a) Grantor holds good: and marketable title of record to the Property in fee mmple
free and clear of all liens and engumbrances Sther than those set forth in the Real Properly description or in any
title insurance policy, title report, or final"title opinipn issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the fuil right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
titie to the Property against the lawful claims of ‘all:persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender.under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in.such proceeding, but Lender shall be entitled to
participate in the praceeding and to be represented in the-proceeding by counsel of Lender's own choice. and
Grantor will deliver, or cause to be delivered, 1o Lender such Jnslruments as tender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantors use of the Property complies with all
existing applicable laws, ordinances, and regulations of government_al authorities.

Survival of Promises. All promises, agreements, and statements Grantor has.made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in:nature and shall remain in full force
and effect until such time as Grantar's Indebtedness is paid in full. ¢

CONDEMNATION. The following provisions relating to condemnation proceedlngs are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation is filed, Grantor., shalf promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to deferid-the ‘action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to parumpale in'the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, ant Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may l;e requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condermned by griiiment dermam proceedings or by
any proceeding or purchase in fieu of condemnation, Lender may at its election require théat all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoratich of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses ancl artomeys fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prowsmns relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in’ addlllon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continué Lender's Yen on
the Real Property. Grantor shall relmburse Lender for all taxes, as described below, together with all éxpenses
incurred in recording, perfecting or continuing this Deed of Trust including without limitation all taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes 1o which this section applies: (1) a specific tax upon thls type of‘-,_
Deed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust, (2) & specific'tax oR
Grantor which Grantor is autherized or required to deduet from payments on the Indebtedness secured by this type L

of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder.df the Note:
and (4) a specific tax on all or any portion of the Indebledness or on payments of principal and |nterest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thls Deed of,
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all: of its .

available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it

becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits ‘with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a; -+~
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sedhrffy agreémént afe-a part of this Deed of Trust:

Security Agr‘eemant. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as am_end_gd from tire to time.

Security Interest, Upon-request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s secyrity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records,” Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies Qr réproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all-expenses.incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remave, sever-or detach the Persenal Property from the Property, Upon default, Grantor shall assemble any
Perzonal Properly not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available 10 Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by appllcable law:-

Addresses. The malllng addresses “of Crantar (debtor) and Lender (secured parly) from which information
concerning the security mterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATI'DRNEY—IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances, At any time; and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or. rerecorded as the case may be, at such times and in such offices
and places as Lender may deem appropﬂale any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,cdntinuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole.opinicn of Lénder, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's-obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and securlty interests: created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by. Grantor, Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall rermburse Lender -for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Afterney-in-Fact, If Grantor fails to do any of lhe things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, execulmg delivering, filing, recording, and doing all
other things as may be necessary or desirable, in: Lender's sole opmlon to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due lermlnates the line of credit, and otherwise
performs all the obligations imposed upon Grantor under thisDeed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver-to Grantor:suitable statements of termination of any
financing statement on file evidencing Lender's security interest in"the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by apphcable law. The-grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals. in lhe reconveyance of any matters ar
facts shall be conclusive proof of the truthfulness of any such matters OF facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when due under the Indebledness

Break Other Promises. Grantor breaks any promise made to Lender ‘or.fafl$ to" perforrn promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default Failure to comply with any other term, obligation, chenant ar COHdItIDn contained in this
Deed of Trust, the Note or in any of the Related Documents.

Dofault on Other Payments. Failure of Grantor within the time required by thrs Deed of Trust tc make any payment
for taxes or insurance, or any other payment necessary 1o prevent filing of or to: effeat d_l_scharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, ar any other agreement, in favor of any other creditos’on person that'may maternially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantors ablllty to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents. .

False Statements. Any representation or statement made or furnished to Lender by Grantor or on, Granlors behalf
under this Deed of Trust or the Related Documents is false or misleading in any material’ resp&ct ellher now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documenls ceases to bs in: fuII force and
effect (including failure of any collateral document to create a valid and perfected security |nterest or I|en) at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a reoewer for any g
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout; or. the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor. .

Taking of the Proparty. Any creditor or governmental agency tries to take any of the Property or any o!her ‘of
Grantor's property in which Lender has a lien. This includes taking of, gamishing of or levying on Grantor's
accounts with Lender, However, if Grantor disputes in good faith whether the claim on which the taking.of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes.” -
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision wull not
apply. T
Breach of Other Agreement. Any breach by Grantor under the terms of any cther agreement between Grantor and O
Lender that is not remedied within any grace period provided therein, including without limitation any agreement @ /-
coenceming any indebtedness or other obligation of Grantor to Lender, whether existing now ar later, £
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Events-Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endarser, surety, or accommodation party
dies” or becomes - |ncompetem or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness s .

Insecurlty Lender in good faith believes itself insecure.

Right to Cure, [ij any: defau_lt, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the.-same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default within
fifteen (15) days;0r(2) if the cure requires more than fifteen (15} days, immedialely initiates steps which Lender
deems in Lenders sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to praduce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAQLT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exerctse any oné or. more of the following rights and remedies:

Election of Remedies. . AII ‘of Lender’s rights and remedies wilt be cumulative and may be exercised alone or
together. An election by Lender to chopse any one remedy will not bar Lender from using any cther remedy. If
Lender decides to spend mariey or to perform any of Grantor's abligations under this Deed of Trust, after Grantor's
failure to do so, that declsaon by Lender wﬂl not affect Lender's right to declare Grantor in default and to exercise
Lender's remedles

Accelerate Indebtedness. Lender--&hall"ha;ve the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayrnent penalty which Grantor would be required to pay.

Fareclosure, With respect to all” or. Any part.-of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notite andg sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accmdance w1th and 1o the full extent provided by applicable law.

UCC Remedies. With respect to all or any: pan of the Perscnal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercnal Code.

Collect Rents. Lender shall have the right; W|thout notice to Grantor to take possession of and manage the
Property and collect the Rents, including ‘amounts. past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness.: In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments:ofirent or use fees directly to Lender. [f the Rents are collected by
Lender, then Granlor irevocably designates Lender as Granlor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and lo riegotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's dethand shall satlsfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed:, Lender may exercise its rights under this
subparagraph either in person, by agent, or through a reoewer

Appoint Receiver. Lender shall have the right to have a. teceiver appmnled 1o take possession of all or any part of
the Property, with the power to protect and praserve the Property, Ao operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebiedness. The receiver may ‘Serve’without bond If permitted by law. Lender's
right to the appointment of a receiver shall exist whether or-not the. apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shal! not dlsqualh‘y a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession af the Property aﬁer the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property ‘and-shall,-at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2) vacate the Preperty nmmednately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in thls Deed of Trust or the Note
or available at law or in equity.

Motice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Parsonal
Property or of the time after which any prwale sale or other intended dispositian of:the Persenal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the trme of-the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Propeny

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all nghts to have
the Property marshalled. In exercising its r|ghts and remedies, the Trustes or Lender. shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shail be entltled to bld at any
public sale on all or any portion of the Property. . !

Attorneys’ Fees; Expenses. If Lender instilutes any suil or action to enforce any of the terms of thls Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as: attorneys fees al trial
and upon any appeal. Whether of not any court aclion is involved, and to the extent notprohibited by law, all
reasonable expenses Lender incurs that in Lenders opinion are necessary at any time for the protection.of its
interest or the enforcement of its rights shall become a part of the Indebtedness payabie on demand”and shiall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,-.
without limitation, however subject to any limits under applicable law, Lender's attomeys’ fees and lenders legal .
expenses, whether or not there is a lawsuit, including altorneys’ fees and expenses for bankrupicy proceedings:
(including efforts to madify or vacate any automatic stay or injunction), appeats, and any anticipated pest—ludgment E
collection services, the cost of searching records, obtaining title reports (including foreclosure reporis), Surveyors’
reports, and appratsal fees, titie insurance, and fees for the Trustee, to the extent permitted by apphcable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. ;

Rights of Trustee. Trustee shall have al of the rights and duties of Lender as set forth in this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee" '
{pursuam to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upen the written request of Lender and Grantor: (a) joining 7

T
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".prepanng and fllng a map or plat of the Real Property, including the dedication of streets or other rights to the
public, .-(b) jein in*granting any easement or creating any restriction on the Real Propery; and (¢} join in any
subcrdmatmn or dlher agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligetllons. tn_ Notlfy7 % Trustee shall not be obllgeted 10 notify any other panty of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by apphcable Iaws or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meel all gualifications required for Trustee under applicable law. In addition fo the rights
and remedies set forth abeve with respact to all or any part of the Propenty, the Trustee shall have the right to
fareclose by notlee and sale,and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the fuII @xtent provided by applicable law,

Successor Trustee. Lender at Lender's opticn, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder-of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law; tiie names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Nufnber’where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be ‘axecuted and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govem 1o the exclusion of all othar provisions for substitution.

NOTICES. Subject to applicable [aw, and ‘except for notice required or allowed by law to be given in another manner,
any notice required to be gwen under-this Deed of Trust, including without limitation any notice of defauit and any
notice of sale shall be given in writing; and shall"te- effective when actually delivered, when actually recsived by
telefacsimile (unless otherwise required by.{aw), when -deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or regisiered mail postage prepaid, directed to
the addresses shown near the beginning af this:Deed of Trust. All copies of notices of fareclosure from the holder of
any lien which has priority over this Deed of Trust shall be-sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, spemfymg that the purpose of the notice is to change the person's
address. For nolice purposes, Grantor agrees ' to Keep” Lender informed at all limes of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantor's responsibility to tell the others of the netice from Lender.

MISCELLANEQUS PROVISIONS. The following rnlscellaneous prowstons are a part of this Deed of Trust:

Amendments. \What is written in this Deed of Trust and in thé Related Cocuments is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust.”. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be 5|gned by whoever WIII be bound or obligated by the change or
amendment.

Caption Headings. Caption headlngs in this Deed of Trust Bre for convemence purposes only and are not to be
used to interpret or define the provisigns of this Deed of Trast ™ ¢

Merger. There shall be no merger of the interest or estate crealed by this Deed. of Trust with any other interest or
astate in the Property at any time held by or for the benefit of Lender n any capac:ty, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law appllcabla'to Lender and, to the extent not
presmpted by federal law, the laws of the State of Washington without ragard to Its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington, :

Choice of Venue. |[f there is a lawsuit, Grantor agrees upon Lender's request to submlt to the jurisdiction of the
courts of SKAGIT County, State of Washington,

Joint and Several Liabllity. All obligations of Grantor under this Deed of Trusl shal he jomt and several, and ail
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
respensible for all obligations in this Deed of Trust. ,,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rlghts under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omils to exercise any right will. not mean that
Lender has given up that right. If Lender does agree in wriling to give up one of Lender's rights, that dees not
mean Grantor will not have to comply with the other provisions of this Deed of Trust, Granfer aiso understands
that if Lender does consent to a requesl, that does not mean that Grantor will not have 10 gef Lender's consent
again if the situation happens ggain. Grantor further understands that just because Lender copsentsto one or
more of Grantor's requests, that does not mean Lender will be required to consent t9 any of Grantor's future
requests. Grantor waives preseniment, demand for payment, protest, and notice of dlshonor ;

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefare a.court will
enfarce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may ba found to he
invalid ar unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors mterest

this Deed of Trust shall be binding upon and inure to the benefit of the parties, thew successors and 355|gns If:

dea! with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of fmbe'arance or °

exiension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness
Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. "

Waiver of Homestead Exemption. Gramior hereby releases and waives all rights and benefits of the homeslead_
exemption iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means BUSINESS BANK , and its successars and assigns.

T
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: B'errowér The. word "Borrower” means Christopher Schnabel and Amy R Schnabe! and includes all co-signers and
commakers S|gn|r1g the Note and all their successars and assigns.

Deed of Trust. The ‘words "Deed of Trust" mean this Deed of Trust amaong Grantor, Lender, and Truslee, and
includes wrthoul Ilmltallon all assignment and security interest provisions relating to the Personal Property and
Rents,: - R

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section. of this Deed of Trust,

Grantor. The word "Granlor’ ‘megans Christopher Schnabel and Amy R Schnabel.

Guaranty, Thé-word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word “lhpruvemenls" means all existing and future improvements, buildings, structures,
mobile homes affi xed on lhe Real Property. facilities, additions, replacements and other constructicn on the Real
Property. .

Indebtedness. The word -’-'"Indebtedne_s's_" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for:ihe Mote or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's .obligations ‘or expenses incurmred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, logether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means’ BUSINESS BANK . ils successors and assigns. The words "successors or
assigns” mean any person or company that acquires any interest in the Note.

Note, The word "Note" means the prom|ssory note dated May 29, 2013, in the original principal amount
of $446,250.00 from Grantor‘io Lender; tagether with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and “substitutions for l’ne promissary note or agreement, NOTICE TQO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and_riow or hereafler attached or affixed to the Real Property;
together with all accessions, parts, and additions<to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean thie real property, |nterests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents® m,e"an all ':prnmlssory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of. tryst, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now .or. hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental mdernmty agreements are not "Related Documents" and
are not secured by this Deed of Trust. .

Rents. The word "Rents" means all present and future rents revenues mcome issues, royalties, profits, and
ather benefits derived from the Property.

Trustee. The word "Trustee” means GUARDIAN NORTHWEST TlTLE & ESCROW whose malling address is 1301
C RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any substitute ar suceessor trustees.

SERVICING NOCTICE. Grantor is hereby notified that the servicing for ‘the, loan. 18 Subject to sale, transfer, or
assighment. If and when the servicing is sold, transferred or assigned, the” purchaslng serwcung agent is required to
provide notification to Grantor.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRCVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
P ’
x (7 W/% 2
Christopher Schnahel v

Amy R Schnahel

Ly
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF (.A.J A )
)88
COUNTY OF SV\\Q\ Gt N )

On this day hefore'me. the"=-undersigriecl Notary Public, personally appeared Christopher Schnabel, personally known to
me or proved to me on the basis of satisfactory evidence to bs the individual described in and who executed the Deed
of Trust, and acknewledged thiat-He or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therdin mentione

Given under my hand and" oﬁ'ii:ial'seal iﬁis Q\q‘TH L ,, , ,‘ day of . YY\H‘{ , 20 !3

I e

Motary Public in and for thigate ofLOﬁ

. Residing at __ AN A CORTES
?_My commission expires JD—“Z' \3

INDIVIDUM,/Q};K

’m

STATE OF 2ty WA )
) §8
county o __ SRR 6 oY S \

On this day before me, the undersigned Notary Publi;, personally appeared Amy R Schnabel, personally known to me or
proved to me on the basis of satisfactory evidence to.be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as hlS or her free and valuntary act and deed, for the

uses and purposes therein mentioned.
;LO( TH day of AaY e L2002

Given under my hand and official seal this

NGRS

Notary Public In and for the Stgu flA_D A

REQUEST FOR FULL. I-'\‘ECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this_Deed of Trust You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty; to the persons “antitled thereto, the
right, title and interest now held by you under the Deed of Trust. .

Date: Benaﬁcla__:y:‘
By:
Its: s

LASER PRC Lending, Ver. 13.1.0.004 Copr. Harland Financial Solutigns, Ing. 1997, 2013, AI!,..-Ri'ght;s Reserved. -
WA, CAHARLANDACFNLPLYGO1.FC TR-3861 PR-27 I
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ADJUSTABLE RATE RIDER

o _.(LIBOR One-Year Index (As Published In The Wall Street Journal-- Rate Caps}

. THIS A_DJ_USTABLE RATE RIDER is made this 1st day of March, 2014, and is incorporated
into. and-shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Security Instrument"} of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note™") to BUSINESS BANK (the "Lender") of the
same date and covering the property described in the Security Instrument and located at:

2417 WASHINGTON COURT
ANACORTES, WA 98221
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY: PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS In addition: to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY P-AYME__N'I‘_CHANGES
The Note provides for an initial interest rate of 4.375%. The Note provides for changes in
the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of June, 2016, and on that day
every 12th month thereafter, Each date on whlch my. rnterest rate could change is called a
"Change Date.” .

{B) The Index C L

Beginning with the first Change Date, my interest: rate will be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. doilar-denominated deposits
in the London market {("LIBOR"), as published in The Wall Street Joumal The maost recent Index
figure available as of the date 45 days before each Change Date is calied the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new.index which is based
upon comparable information. The Note Holder will give me notice of thrs chmce

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new: mterest rate by adding
three & 000/1000 percentage points (3.000%) to the Current Index. The Note. Holder will then
round the result of this addition to the nearest one-eighth of one percentage. pomt (0.125%)}).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new rnterest
rate until the next Change Date.

The MNote Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date” in full.on

the maturity date at my new interest rate in substantially equal payments. The result of thls' :

calculation will be the new amount of my monthly payment.

MULTISTATE ADJUSTABLE RATE RIDER~ WSJ One-Year LIBOR-- Single FamHy- Fannie Mae UNIFORM INSTRUMENT S

Laser Pro, Ver. 13.1.0.004 [Page 1 of 3)
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“{D) Limits on Interest Rate Changes

The intefest rate.| am required to pay at the first Change Date will not be greater than
6.375% or less than 2.375%. Thereafter, my interest rate will never be increased or decreased
an any single Change Date by more than two percentage points from the rate of interest | have
been paying for the preceding 12 months. My interest rate will never be greater than 9.375%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of
my new manthly payment.beginning on the first monthly payment date after the Change Date
until the amount of my, monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the titie and telephone number
of a person who will answer any question-1'may have regarding the notice.

B. TRANSFER OF THE PROPERTY ORA. BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrufnen_t_..is "éméfnded to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any-legal or beneficial interest in the
Property, including, but not limited to, those benéficial. interests transferred in a bond
for deed, contract for deed, installment sales contract or: escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any-Interest.in_the Property is sold or
transferred {or if Borrower is not a natural person and a beneficial interest in Borrower
is sold or transferred) without Lender's prior writtert consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if such exercise is‘prohibited by Applicable
Law. Lender also shall not exercise this option if: {a) Boriower causes to be submitted
to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee, and (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumption: and that the risk of
a breach of any covenant or agreement in this Security Instrument is” acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as
a condition to Lender's consent to the loan assumption. Lender may-also require the
transferee to sign an assumption agreement that is acceptable to Lender-and that
obligates the transferee to keep all the promises and agreements made in‘the’ Note and .
in this Security Instrument, Borrower will continue to be obligated under the Note and e
this Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shall -

give Borrower notice of acceleration. The notice shall provide a period of not less than - - e

MULTISTATE ADJUSTABLE RATE RIDER- WS.J One-Year LIBOR-- Single Family~ Fannle Mae UNIFORM FNSTRUMENT
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=30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Barrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING: -B__'E-L'O.W, B'o}rower accepts and agrees to the terms and covenants contained in
pages 1 through 3 of this Adjustable Rate Rider.

Frower

‘Amy R Schnabel - Bol

MULTISTATE ADJUSTABLE RATE RIDER~ WSJ One-Year LIBOR-- Single Family— Fannie Mae UNIFORM INSTRUMENT '
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