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DEED OF TRUST

MIN: 1001863.0000186707-4

Grantor(s): e
(1) Louts D Dupree ..

(2 Kristina Dupres

®

#®

)

©

Grantee(s): o
(1) Sterling Savings Bank dba Steding Bank .. -
(2) Land Title Gompany of Skagit County/

Lega! Description {abbreviated): LOT 19, HOGG suam\hsmﬂ', -

addmonal legal(s) onpage 3
Assessor’s Tax Parcel ID#: 4689-000-018-0000) l [’ |l()"|'}l

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docm'nent are also prowdad
in Section 16.

(A) *Security Instrument” means this document, which is dated May 17,2013 -
together with all Riders ta this document.

(B) “Borrower” js Louis D Dupree and Kristira Dupree, Husband and Wife

Borrower is the wrustor under this Security Instrument.
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S G} *lender™ s Sterling Savings Bank dba Sterling Bank .
Lender is's 8 Washington corporation organized

. and exfstiog under the Taws of the State of Washington . Lender's address is
707 W-Nain, 6th Floor, Spokane, WA 33201

() "Tmslce"'__i.g Eqn‘d-]‘itl_e Company of Skagit County

(E) “MERS™ is Mortgege Elecirunic Regisiration Systoms, loc. MERS is 5 separwe comoration that is
acting solely as a nomines.for Lender and Lender's successors and assigns. MERY &s the beaciietary under
this Security Instrument. MERS Is organized and existing under the laws of Delaware, and has 2n addrese
and wlephone nunber of P.O. Box 2026, Fling, MI 4350]-2026, 121, (888) 679-MERS,

(¥} “Nete™ means the pramissory note signed by Sorrower and dated May 17, 2013
The Mots states thul Borrower cwcs Lender' One Hundred Twenty Thousand and no/100

S Dollars (0.8, $120,000.00 ) plus inieress.
Borrowsr hus promised to pay thw dLbl i reﬂuiar Pcrmdnc Pavmaents and 10 pay the debt in full pot Jater than
June 01, 2043 o A

[ “Property™ nreans the propurty thar za desulht.d bc]cm upder ihe heading ~Transfer of Righis i the
IPraperty.” i

(I “Loan™ means the debt evidenced by the x‘_{t‘;t_c, plus interest, any prepayment charges and late charges
dug under thie Note. and ol sums due under thig Sewuirity [nstrument. plus inferes:.

(1) “Riders™ means aij Riders to this Security [nsu-ume_m-tﬁm ir'é"c_:{a__cutccl by Borrower. The following
Riders are to be exccuted by Borriwer [check box as applieable]:

D Adjustabic Rate Rider D Condominlum Ridcf' o [:| Second Home Rider

[ ] Baltoon Rider {1 Plannce Unit Devclo;:mcm R.rder . Cthez(s) [specify)
‘Construgtion Loan

{-4 Family Rider D Biweekly Payment Rider *. - 7 Rlder

Iy “Applicable Law™ means all controlling applicable federal, sate ami lucal smtu:t:s. cegulations,
ordinances and administeative rules and orders (at bave the =ffect of law) as wch Bs &) xpplmablo final,
non-appeslable judicial opinions. .

(W) “Comrunily Association Dues, Fees, and Assessments™ means all dues, Fces nssessmenls and-other
charges thit are jmpossd on Borrower ov the Properly by 4 condontinium aSsoclamm, hc}mmwners

asgociation or similar org,ammtmn

{L} “Electronic Fonds Transfer'™ means any Wansler of funds, other than a raosaction ori'g_ina.:éd_ 'ﬁy

check. dralt, or simifar paper ingtrument, which is initiated through an electronic terminak telepRonis R
Insirument, cempuler, or magmelic tape sv as 1o vrder, Instrugl, or guthorize @ financial institution Jo debitdr
credil an aecount, Such term includes, but is not limited 1o, point-ai-sale transfers, nutomated teller mau.hme ’

transaetions. trensfers initiated by walephone, wire transters. and autoinated cletwinghouse tessfers,
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- ™ “E's'crﬂw Items® means those items that are described in Section 3.

(N) “Miscellmenus Procesds” means any compensation, setdement, award of damages, or proceeds paid
by. any- third party. (other than insurence proceeds paid under the coverages desoribed in Section §) for:
(i) damage 10, or destrucuon of, the Property; (i) condemnation or other taking of all or any part of the
Property;” (iti) conveyamc in lieu of condernnation, or (iv} misrepresentations of, or omissions as to, the
valus and/or condmon of’ t.he Property.

(0 “Mo rtgage Insurnnce” means insurance protecting Lendsr against the nompayment of, or default on,
the Loan,

(P) “Periovdic I’aymmt”mzans the.regularly scheduled amount due for (i) principal and interest under the
Note, plus (1) ery amounts under Section 3 of this Security Instrument.

(Q) YRESPA™ means the-Real Hstate- Settlement Procedures Act (12 US.C. § 2601 et seq) and its
mmplemertting regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
or azy additional or suceessor leglslatmn or regulation that govemns the same subject matter. As used in this
Security Instrument, “RESPA” refers fo-a!l raquirsments and restrictions that are imposed in regard to a
“federally related mortgage loan™ ‘even if the Loan does not qualify as a “federally related mertgage loan”
under RESPA,

(R) “Successor in Interest of Borruwé’r” means any party that has taken titls to the Property, whether ar
not that party has assumed Borrower’s obligations under the Note and/or this Security Instroment,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrament is MERS (solely-gs nomiinee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewuls, extensions and mod:fications of the Note, and (ii) the performunce
of Borrower's covenants and agreements under this Security Instrizment.and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following dcsmbed

property located in the County of - ¢ + Skagit
[Type of Recarding Jurisdiction) . [\lams of Recording Juris8iction]

LOT 19, "HOGG SUBDIVISION,” AS PER PLAT RECORDEDIN VOLUME 16 DF PLATS, PAGES
164 AND 155, RECORDS QF SKAGIT COUNTY, WASHINGTON,

SITUATE IN THE CITY OF SEDRO-WOOLLEY, COUNTY OF SKAGIT, S__TATE-OF_ WASHINGTON.

Tax Account Number(s): 4689-000-019-000

which currently has the address of 303 %arc?lla Ln
Sedro Woolley » Washington 98284 (“Property Address™: .
{City) [Zip Code] SES
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_ TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
' appurtenances, and fixtures now or hereafter a pert of the PrOperty. All replacements and additions shall also
", be sovered by this Security Instrument. All of the foregeing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests gramcd by
Borrower in this Seomty Instrument, but, if necessary to comply with law or custorm, MERS (as nominge for
Lender arid Lender’s successors and assigns) has the right: to exercise any or il of those interests, inoluding,
but not limited-to, the right to foreclose and sell the Property; and 1o take any action required of Lender
including, but not h.tmted 16;. releasmg end canceling this Security Instrument.

BORROWER COVENANT S that Bomower i3 lawfully seised of the estate hereby conveyed and has
the right to grant and corivey the Property and that the Property is unencumbered, except for encumbrances
of record, Borrower ‘warrants and will defend generally the title to the Prnperw ageinst all clims and
demands, subject to aty encm:nbrancme of record,

THIS SECURITY INSTRUMENI' combines uniform covenants for national use and nen-uniform
covenants with limited variations by Junsdwtmn to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Bnttower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Jtems, Prepayment Charges, snd Late Charges,
Borrower shall pay when due the principal of, and mterest on, the debt evidenced by the Note and any
prepayment charges and late charges dug-under the Note. Borrower shall ulso pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or incre of the following forms, as selected
by Lender: (a) cash; (b) money erder; (¢) certified check, bank check: treasurer’s check or cashier’s check,
previded any such check is drawn upon an institution whose deposits are insured by & federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. ..

Payments are deemed received by Lender when received st the lecatmn desgnated in the Nots or at
such other location as mey be designated by Lender in accordancé with the notice provisions in Section 13.
Lender may retum any psyment or partial payment if the payment or partial payments are insufficient to
bring the Loan ourrent. Lender may acoept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to réfuse such puyment or partial
payments in the [uture, but Lender is not obligated to apply such payments at the time: such payments are
acoepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds unti Bormwer makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower, If not applied earlier, such funds will be upplied to the, ctstanding principal
balance under the Note immediately priar to foreclosure. No offset or claim which Bomower might hava now
or in the future against Lender shall relieve Borrower from making payments due under the Note and this
Security Instrument or perfarming the covenants and agreements seeured by this Sscurity Instrutient,

2. Applicaticn of Payments or Proceeds. Except as otherwise described in this Section 2, all

payments accepted and applied by Lender shail be applied in the following order of priority’ (a) interest.due’

under the Note; (b) principal due under the Note; (&) amounts due under Section 3. Such payments. ‘shall-be -
applied to each Periodic Payment in the arder in which it became due. Any remaining emounte shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then 0"

reduce the principal balance of the Note.
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" If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes o
_ sufﬁmem #rmovnt 1o pay any late charge due, the payment may be applied to the delinquent payment and the
. [ate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to.the. Jepayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To. the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Paymens, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first 10 any prépeyment charges and then as desoribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend ¢r posipone the due date, or change the amount, of the Periodic Paymerts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dus
under the Note, vntil the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for:
(8) taxes and assessments and ¢ther items which can attain priority over this Security Instrument as & lisn or
encumbrance on the Property; (b} leasshold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by. Lender under Section 5; and {d) Mortgage Insurance premiums, if any,
or any sums payable by Bomower to-Lender in lieu of the payment of Mortgage Insurance premiums in
accardance with the provisions of Section 10. These itemns are called “Escrow ltems.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shal] be an Escrow Ttem,
Bomower shall promptly fumish to Lender all’ notices of amounis to be puid under this Section. Borrower
shall pay Lender the Funds for Escrow Items uiless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Ttems at any time. Any such waiver may anly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts due for any Bscrow Items for which payment of
Furds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidenoing such
payment within such time period s Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purpeses be deemed o be'a covenant and sgreement contained in this
Security Instrument, as the phrase “covenant and agreement™ is used in:Section 9. If Borrower is obligated to
pay Escrow Iterns direotly, pursuant to a waiver, and Borfower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and' pay ‘such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lendet may revoke the waiver as o any or all
Escrow ltemns at any time by a notice given in accordance with Section 15°and, wpon such revocation,
Borrower shall pay to Lender &1l Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount & lender can
require undey RESFA. Lender shall estimate the amount of Funds due on the basis of current data and
reasenable estimates of expenditures of future Escrow ltems or otherwise i in acoorda.nce with Applicable
Law.

The Funds shall be held in an institution whose deposits are msured b oa federal agency,
instrumentality, or extity (inchading Lender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Bomower for holding and applying -the FPunds, innually
unalyzing the escrow account, or verifying the Esoraw Items, unless Lender pays Borrower interedt on the
Funds and Applxcable Law permits Lender to make such a charge. Unless an agreement i3 made in’ wriling or

Applicable Law requires interest % be paid on the Punds, Lender shall not be required to pay Borrower any -

interest or eamnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be .

paid on the Funds. Lender shall give to Bomrower, without charge, an annual accounting of the ]“ und‘-. a8

required by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall sccount 1o
Borrower for the excess funds in accordance with RESPA. If there is  shortage of Funds held in escrow, as
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“defined under RESPA, Lender shall notify Borrower es required by RESPA, and Bomrower shall pay to
: Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
. monthly payments. If there is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4 Cha_rges, _Lle‘ng. Bomrower shall pay all taxes, assessments, cherges, fines, end impositions
attributable to the Property which can attain priority over this Security Instrument, lsasehold payments or
ground rents on the Property; if any, and Community Association Ducs, Fees, and Assessments, if any. Te
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompﬂy discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the. payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in; legal proceadings which in Lender’s opinion operate to prevent
the enforcement of the tien while those ‘fyoceedings are pending, but only mtil such procecdings are
concluded; or (¢} secures from the holder of the lien an agreement satisfactary to Lender subordinating the
lien to this Secmty Instrument. If Lender detem‘unes that any part of the Property is subject to a lien which
can attain priority over this Security Insmunmt Lerder may give Borrower a notice identifying the lien.
Within 10 days of the date on which that nétice is glven, Boxrower shall satisfy the lien or take one or more
of the actions set forth above in this Sectign 4:

Lender may require Borrower to pay a one<time charge for a real estate tax verification and/at reparting
service used by Lender in connection with this Loan.

5.  Property Insurance, Bomower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes ard floods, for which Lender requires insurance, This
insurance shall be maintained i the amounts (including dechictible levels) and for the pericds that Tender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower 1o pay, in connecticn with this Loan, either: (a) a one-time charge for flood 2zone determination,
certification and tracking services; or (b) u one-time charge for flood zone defermination and certification
services and subsequent charges each time remappings or similar changeés occur which reasonably might
affect such determination or certification. Borrower shall also be résponsible for the- payment of eny fees
imposed by the Federal Emergency Managemernt Ageney in cormection Wﬂh e review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to mamtain any of the coverages described above, Lender may ‘Obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no-obligation to purchase any
particalar type or amaunt of coverage. Therefore, such coverage shall cover Lender; but might or. might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, dgainst any risk, hazard
er liability and might provide greater or lesser coverage than was previously in- elfect. Bon'owar
ackaledges that the cost of the insurance coverage so obtained might significantly exceed thé cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Secton 5 shall
become additional debt of Boxrower secured by this Security Instrument. These amounts shall béar interest at.:

the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender S

to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be sub;ect to Lendar 5 _' '
right to disapprove such policies, shall inchode a standerd mortgage clause, and shall name Lendet as. .
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“mortgagee and/or as an additional loss payes. Lendar shall have the right to hold the policies and renewel
{ certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
. renewal notzces If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, of destruction of, the Property, such policy shall include a standard mortgage clause and shall
neme Lender ‘a3 miorigagee and/or as an additional loss payee.

In thie event of toss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if nol made promptly by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s sscurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds imtil Lender has had an opportunity to inspect such Property to ensure the work
has been completed to___Lender"s___éatis_facﬁon, provided that such inspection shal] be undertaken promptly.
Lender may disburso progeeds’ for the ‘repairs and restoration in a smg]e payment or in a series of progress
payments as the work ig completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance pmceeds Lender shall not be required to pay Borrower any interest or
surnings on such proceeds. Fees for public adjusters, or ather third parties, retained by Borrower shall not be
puid out of the insurance proceeds and shall be the sole obligation of Borrower, If the restoration or repair is
net economically feasible or Lender’s security would be Jessened, the insurance proceads shall be epplied to
the sums secured by this Security’ Insu—ument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall bé-applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any avaitable insurance claim
ard related matters. If Barrewer does not gespond within 30 days 1o a notice from Lender that the insurance
carrier has offered to seitle a claim, then Lender may negotiate and settle the olaim. The 30-day period will
begin when the notice is given. In either evert, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender () Bormrower's rights to any insurance proceeds in un amount
not to exceed the amounts unpaid under the Note or this Secmty Instrument, and (&) any other of Borrower’s
rights (other than the right to any refund of uneamed. premiums” pmd by Bomower) under all insurance
policies covering the Property, insofar as such rights are applicable t6 the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the. Prop:rty oL to Poy arnounts unpaid under the
Note or this Security Instnument, whether or not then due. ™~

6. Occupancy. Borrower shall ocoupy, establish, and use: the Pmperty as Bomower’s principal
residence within €0 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the: date’of occupancy, unless Lender
otherwise agrees in wnting, which consent shall not be unreasénably w1thhe]d _or unless extenuating
ciroumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Pmperty, Inspectmns Borrower shall not
destroy, damage or mpair the Property, allow the Property to deteriorate or commit waste ‘o the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Prcperty in order to prevent
the Property from dctenoratlng or decreasmg in value due to its condition. Unless it i§ defermined-pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Propeny
if damaged to avoid further deterioration or damage. If insurance or condemnation™ proceeds aré paid in
connection with damage to, or the taking of, the Property, Borrower shall be resporisible for' repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may dlsburse proceeds
for the repuirs and restoration in a single payment or in a series of progress payments as ‘the wark-is..
completed, If the insurance or condernnation proceeds are not sufficient to repan- or restore the- Prnpcrty, -
Borrotwer is not relieved of Borrower’s obligation for the completion of such repair or restoration. .

Lender or its agent may make reasonable entries upon and inspections of the Property: TF it haq o
teasonable cause, Lender may inspect the interior of the improvements on the Property. Lender ahall give. -
Borrover notice at the time of or prior to such an interior inspection specifying such reasonable cause. T
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s Burruwer s Loan Application. Barrower shall be in default if, during the Loan application
: prooess Borrower or any persens or entities aoting at the direction of Borrower or with Borrower's
. knowledge or consent gave materially falsc, misleading, or inaccurate information or statements to Lender

(or failsd to provide Lender with material information) in connection with the Loan, Material representations

include, ‘but ‘are ot limited to, representations concemning Borrower's ocoupancy of the Property as

Borrower’s prinsipal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a} Borrower fails to pcrform the covenents and agreements contained in this Security Instrument, (B) there
is a legal progeeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (sich as #& proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of & lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Bomrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to” protect Lender’s interest in the Property and rights under this Security
Instramment, including prote¢ting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actiona can include, but are not limited to: (2) paying any sums secwed by a hen which
has priority over this Secutity Instrument;:(b) appeering in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Seourity Instrument, inchuding its secured position
in & bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property {o
make repairs, change locks, replace or hoard up doors and windows, drain water from pipes, eliminate
building or other code viclations or dangérows conditions, and have vtilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
abligation to do so. Tt is egreed that Lender mc.\xrs 1o atality for not taking any or a1} actions euthorized
under this Section 9.

Any amounts disbursed by Lender undcr this Section 9 shall become additional debt of Borrower
secured by this Security Instrument These ambunts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such intersst, uPen nouce from Lender to Bormower requesting
payment.

If this Secu.nty Instrumernt is on a leasshold, Bormwer shall comp]y with all the provisions of the lease.
If Bomrower acquires fee tifle to the Property, the 1easehold and 'rhe fee tﬂ]e shan not merge unless Lender
aprees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance asa condmcm of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
proviously provided such inswrance and Borrower was required to make’ separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiwmia required 1o obtain coverage
substamtially equivalent to the Mortgage Insurance previously in effect, af a'cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previousty in effect, from an alternate mortgage insvrer
selected by Lender. If substantially equivalent Mortgage Iusurance coverage isnot available, Borrower shall
contirme to pay to Lender the amount of the separately designated payments that were due” when ths
insurence coverage ceased to be in effect. Lender will accept, use and retain these payments a8 a non-
refundable loss reserve in liew of Mortgagc Insurance. Such loss reserve shall-be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgoage Insurance coverage (in the amount and for the period that Lender requires) provided by ‘an insurer:
selected by Lender again becoraes available, is obtained, and Lender requires separately designated puyments .
toward the premijums for Mortgage Insurance If Lender required Mortgage Insurance as a condition of .. .
making the Loan and Borrower was required ¢ make separatsly designated payments toward the'premiums -
for Mortgage Insurance, Borrower shall pay the premiums required to maimtain Mortgage Insurance in effect, -
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Corto provlde a non-refundable loss reserve, until Lender’s requirement for Morigage Insurance ends in
* accordance with any written agreement between Borrower and Lender providing for such termination or until

“.lermination.is required by Applicable Law. Nothing in this Section 10 sffects Borrower's obligation to pay
interest at the rale provided in the Note.

Mortgage Insurance reimburses Lender (or ary entity that purchases the Note) for certain losses it may
incur if Botrower does not repay the Loan as agreed. Borrower is not & party 1o the Martgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agresments
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreemefits. Thase agreenients may require the mortgage insurer to make payments using any source of
funds that the mortgage. msurer may have available (which may include funds obiained from Mortgage
Insurance premimms),

As a result of t.hese agrecmcnts Lander eny purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized 2s) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such ugreemeril provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid W the
insurer, the arrangement is often terred © “eeptive reinswrance.” Further;

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms' of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowaers Protection Act of 1998 or any other law, These rights may
include ¢he right to receive certain disclostres, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, znd/or to receive a refund of any
Mortgage Insarance premimms that were nnearned at the timeof such cancellation or termination.

k1. Assignment of Miscellaneous Proceceds; Forfeiture. A.l] Mmce]laneous Proceeds are hersby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceed.s :.ha]! bc applied to restoration or repair of the
Praperty, if the restoration or repair is economically feasible and |.ender’s security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such: Miscellaneous Proceeds until
Lender hes had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in & series of progress payments as the work is completed. Unless an
agresment is made in writing or Applicable Law recuires interest to be paid 6n siich Miscellansous Procesds,
Lender shall not be reqmred to pay Borrower any interest or earnings on such Miscellaneons Proceeds. If the
restoration or repair is not economically feasible or [ander’s security would be lessened, the Miscellansous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provxded for in
Sectian 2.

In the event of a total taking, destruction, or loss in value of the Property, the Msccllancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then diie; with the excess if
any, paid to Bomrower,

In the event of a partial taking, destruction, or loss in value of the Property in which’ the. fan‘ ma,rkct.-
value of the Property immediately before the partial taking, destructien, or loss in value is equal to-or greater .-
than the amount of the sums secured by this Security Instrument unmzmately before the partial taking, ..
destruction, or loss in value, unless Borrower and Lender otherwise agrse in writing, the sums seoured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the .
following fraction: (a) the total amount of the sums secured immediately before the partial tak.mg, S
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" destruction, or loss in value divided by (b) the fair market valne of the Property immediately before the
. partial taking, destruction, or loss in value. Any balance shall be paid to Berrower.

“ ... In'the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value-of the Property immediately before the partial taling, destruction, cr loss in value i3 less then the
amougt-of. the. sums- secured :mmed:ately before the partial teking, destruction, or loss in velue, unless
Borrower and Lendér atherwise agree in wiriting, the Miscellaneous Proceads shall be applied to the sums
seaured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next scntencc) offers to make an award to settle & claim for damagas, Borrower fails
to respond to Lender within 30" days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument; whether ‘or.not then due. “Opposing Party” means the third parnty that owes Borrawer
Miscellaneous Proccads of the party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds,

Borrower shall be in detault 1f my action or proceeding, whether ¢ivil or criminal, is begun that, in
Lender’s judgment, could result’in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as-provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s Jjudgmient, precludes forfeiture of the Property or ather material
impairment of Lender's interest in the Property or rights under this Seourity Instrument. The proceeds of any
award or claim for damages that are attributable 16 the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender. . .

All Miscellaneovs Proceeds that are not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums seoured by this, Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate; to release the liability of Borrower or
arry Successors in [mterest of Bomrower. Lender shall not be required 1o commence procesdings against any
Successor in Interest of Borrower or to refuse to extend timé for payment or othersvise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Inferest of Borrower, Any forbesrance by Lentler in exercising eny right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entitiss or Successors in
Interest of Borrower or in amounts less than the amount then due, ahall it be a.waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bormmower covenants
and agrees that Borrower’s obligations and liability shall be joint and severs). However; any Borrower who
co-signs this Security Instrument but does not executa the Note (a “co-signer ) (a).is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property-under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agress that Lender and any other Bomower can agree to extend, modify,” forbesr or-'make any
eccommodations with regard to the terms of this Secwrity Instument or ‘the Note wnhout the
co-signer’s consent. '

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrowar s
obligations under this Security Instrument in writing, and is approved by Lender, shall -obfain all of
Borrower’s rights and benefits under this Security Instrament. Borrower shall not be ‘relessed t'rom___.---
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such’ reiease i e
writing. The covenants and agreements of this Security Instrument shall bind (except as provided i n Sectmn' :
20} and benefit the successors and assigns of Lender, .
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- 14.". Loan Charges. Lender may charge Bomrowsr fees for services performed in connection with
" Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
", Security Instrument, including, but not limited to, attomeys’ fees, property inspestion and valuation fees, In
tegurd to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Lodn is subject to a law which sets maximum loan charges, and that law is finally intevpreted so
that the interest.or other-loan charges collected or to be collected in connection with the Loun exceed the
permitted limits, then: (a) ady such loan charge shell be reduced by the amount necessary to reducs the
charge to the permitted limit; ahd (b) any sums already collected from Borrower which excesded permitied
limits will be refunded to Bortower. Lender may choose to make this refund by reducing the principal owed
under the Note or by ‘making a direst payment to Barrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not & prepeyment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Bomower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Ssewrity Instrument
must be in writing. Any notice to-Borfowsr in commectiony with this Security Instrument shall be deemed (o
have been given to Borrower when mailed by first class mail or when actually deliversd to Borrower's notice
address if sent by other means. Notice. to any orie Borrower shall censtitute notice o all Bomrowers unless
Applicable Law expressly requires otherwise! The notice address shall be the Property Address unless
Borrower has designated a substitte netice address by notice 1o Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's chunge of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any cne time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Leénder’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notios in‘sonnection with this Security Instrament
shall not be deemed to have been given 1o Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Apphcable Law, the Apphcable Law requirement will satisfy
the corresponding requirement under this Security Instrument. -

16. Geverning Law; Severability; Rules of Cofistruction. Thv: Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Pmperty is located. All rights and
cbligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreemient by contract, In the
event that any provision or clause cf this Seourity Instrument or the Note conflists with: Applicable Law, such
conflict shall not affect other provisions of this Security Instrament or the Nota which can be given effect
without the conﬂ.lctmg provision,

Agp used in this Security Instrument: (a) words of the masouline gender sha]l mean and include
corresponding neuter words or words of the feminine gender; (b} words in the -singular shallmean and
include the plural and vice versa; and (¢) the word “may™ gives sole diseretion w11hout any obhgatmn 1o take
any action.

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Insmment

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

“Interest in the Property” means uny lega) or beneficial interest in the Property, including, but riot Tiniited 1o,
those beneficial interests transferred in & bond for deed, contract for deed, installment sdles CoDlract or -,

sscrow agreement, the intent of which is the transfer of title by Borrower at a future date to & purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Barrower is .
not 8 natural person and a beneficial interest in Bomrower is sold or transferred) without Lender’s prior.
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_-"wntten ccnsent Lender may requirs immediate payment in full of ell sums secured by this Security
. Instrument. However, this option shall not be exercised by Lender if such exercise is prohibiled by
R __Apph_cable Law:

“-......Jf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
prowde & period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Berrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borower.

19, Borrower’s Right to Reinstate After Acceleration. If Bomower meets certain conditions,
Borrower shall have the’ ight fo'have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contamed in this
Security Instrument, (b).sich other period a3 Applicable Law might specify for the termination of Borrower’s
right to reinstate; or {¢) entry of & judgment enforcing this Security Instrument Those conditions are that
Bomrower: (2) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no aceeleration had" occurred; (b) ‘cures any defuult of any other covenants or agreements
(¢) pays all expenses incurred in énforcing this Security Instrument, including, but not limited to, reasonable
attormeys’ fees, property inspection and valuation fees, and other foes incurred for the purpose of protecting
Lender’s interest in the Pmperty and rights under this Secunty Instrument, and (d) takes suoh action asg
Lender may reasonably require to agsire that Lender’s interest in the Property and rights under this Security
Instrurnert, and Borrower's obhgauon to.pay the sums secured by this Security Instmment, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (a).cash; (b) money order; (¢} certified check, bank check,
treasurer’s check or cashier’s cheok, provided any such check is drawn upon an institution whose deposits are
nsured by & federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and oblipations secured hereby shall remain fully effective us if no
acceleration had oceurred. However, this right to remstate shall not apply in the case of acceleration under
Section 18.

20, Sale of Note; Change of Loan Servicer; Nuhce of Gnevance The Note or a partial interest in
the Note (together with this Security Instrument) can be sold dne’or. more times without prior notice 1o
Borrower, A, sule miglit result i a change in the ensity (known'as the “Loan Servicer™ that collects Periodis
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be ane or more
changes of the Loan Servicer unrelated to a sale of the Nete, If there id a-change of the Loan Servicer,
Borrower will be given wiitten notice of the change which will state the riame and address of the new Loan
Servicey, the address to which payments should be made and any other information RESPA requires m
cannection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servioer other than the purchaser of the Note, the mortgage loan servicing obhgauons to. Borrower will
remain ‘with the Loan Servicer or be transferred to a successor Loan Servicer-and are not assurned by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenee, join, ar be joined to amy Jud1c1a] action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Secunty
Instrument or that alleges that the other party has breached eny provision of, or any duly dwed-by.reason of,
this Security Instrument, unti such Borrower or Lender has notified the other party (with such notice given
in compliance with the reqmremmts of Section 15) of such alleged breach and afforded the sther party’ hereto.

a reasenable period after the giving of such notice to take corrective action. If Applicable Law-provides a .-

time period which must elapse before certain action can be taken, that time period will be deefned to be-

reasonable for purposes of this paragraph. The notice of acceleration and opportumity to cure g;wen i
Bomrower pursuant to Section 22 and the notice of acceleration given tc Bomower pursuant to Section 18-

shalt be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20:.
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21 Huzardous Substances. As used in this Ssotion 21: (a) “Hazardous Substances” are those

sﬁbsta.nces" defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
“following substances: gasoline, kerosene, other flammable or toxic petrolevm products, toxic pesticides and

herbicides, volatile-solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Envxmnmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate o health, . saféty or environmental protection; (c) “Environmentel Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition™ means'a condition that can cause, contribute to, or atherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazerdous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else tode; anything affecting the Property (2) that is in viclation of any Environmental
Law, (b} which creates ari Environniental Condition, or (o) which, due to the presence, use, or release of 2
Hazardous Substance: createsa condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to' the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally. recognized to be appropriate to normal residential vses and to maintenance of
the Property (including, but not litnited to, hazardsus substances in consimer produsts),

Bomrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or
other action by any governmental or reguldtory ‘agency or private party involving the Property and any
Hazardous Substance or Envirotimental Law of which Borrower has actual knowledge, () any
Environmental Conditien, including but not limited to, any splling, leaking, discharge, release or threat of
release of any Hezardous Substance, and (¢} a:_my-c'qndition caused by the presence, use or release of a
Hazardous Substancs which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, of'.'any"private party, that any removal or other remedization of iy
Hazardous Substance affecting the Property'.is- mecessary, Bomowsr shall promptly take all necessary
remedial actions in sccordance with Environmental Law. Nothmg herein shall create any obligation on
Lender for an Envirorunental Cleamip.

NON-UNIFORM COVENANTS. Borrower and L&ndé_ar ﬁmh_p.r' covenant and agres as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follwing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration wnder Section 18 unless Applicable Law provides otherwise). The notice shall specity:
() the default; (b) the action required to cure the default; () a date, not less than 30 days from the
date the notice is given to Barrower, by which the default must be cured, and (d) that failure to cure
the default on or before the date specified in the notice may resalt in seceleration of the sums secured
hy this Security Instrument and sale of the Property at public auction it 4 date not less than 120 days
in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of 3 default or ‘any other defense of Borrower
to acceleration and sale, and any other matters required to be included in-the notice by Applicable
Law. If the defanlt is not cured on or before the date specified in the notice, Lendér at is option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incarred in purswing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence. -~ .

If Lender invokes the power of sale, Lender shall give veritten notice to Trustee of the occurrence:

of an event of default and of Lender’s ¢lection to causc the Property to be sold. Trustée and Léndér .-

shall take such action regurding notice of sale and shall give such notices to Borrower and to uther
persons as Applicable Law may require. After the time required by Applcable Law and after-.

publication of the notice of sale, Trusiee, without demand on Burrewer, shall sell the Property Bt -
puble auction to the highest bidder at the time and place and under the terms designated in the notice "~
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"of sale in.one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
. Property for a period or periods permitted by Applicable Law by public announcement at the fime
: ._slm__d place fixed-in the notice of sale. Lender or its designee may purchase the Property at any sale,

... Trustee shall deliver to the purchaser Tvustee’s decd conveying the Property without any
cuvenanl or ‘warranty, expressed or implied. The recitals in the Trastee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the salke in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonahle Trustee’s and
attorneys’ fees; (b) to a1l sums secured by this Security Instrument; and (c) any excess fo the person or
persons legalfy t-.ntlﬂed to it ar to the clerk of the soperior court of the county i which the sale
took place,

23, Reconveyance. Upcn payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidenoing
debt secured by this Security Instrament to Trustee, Trustee shall reconvey the Property without warranty to
the person or persons laga]Iy entitled to it. Such person or persons shall pay any recordation costs and the
Trustes’s fee for preparing the reconveyance,

24. Suobstitute Trustee. In‘acocidance with Applicable Law, Lender may from time te time appoint a
successor trustee to any Trustee appointed hereunder who has cesased to act. Without conveyance of the
Property, the successor trustee shall succced 10 all the title, power and duties conferred upen Trustee herein
and by Applicable Law.

25. Use of Property. The pruperty is not used principally for agrrcultural purposes.

26, Artorneys’ Fees, Lender shall be entitled 10 recover its reasonable altorneys’ fees and costs in any
action o1 proceeding to sonstrue or enforce any term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument, shall include without limitation attorneys® fees incurred by Lender
in any bankraptey procesding or on appeal.
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“ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
" CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
. ENFORCEABLE UNDER WASHINGTON LAW.

.' B.Y.--S'I'GN_I:NGIBELOW, Borrower accepts and agrees to the terms and covenants contained in pages |
through 16 of this Seciirity Instrument and in any Rider executed by Borrower and recordedqwith it.

Ly i (Seal)
ok o, -Borrower
- (Seal) (Seal)
a ~Borrower -Bomower
- (Beal)” (Seal)
;, -Bompwar - -Borrewer
Witness: Witness: .
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- --Smt'é"or"'w'ashington y

) 88.
"..__County of Skag it )

: Onthls day personally appeered before me Louis D Dupree, Kristina Dupree

. 10 me known 1o be the individual(s)
described in and who cxccuted the within and foregoing instrument, and scknowledged that he (she or they)

signed the same as his’ (her or-their) free and voluntary act and deed, for the uses and purposes thersin
mentioned.

Given under my hand and of’ﬁmal seal this 22nd day of May 2013

\ ‘|“||l‘l“

qunﬁ "l

Burniow-Ronhaar
Notary Public in and for the State of Washington residing at:

Mount Vernon

' :”My commission expires: 9—26—15
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1-4 FAMILY RIDER

(Assignment of Rents)

T]-IIS 1—4 FAMILY RIDER ismade this ~ 17th  day of May 2013
and is. indorporated into and shatl be deemed to amend and supplement the Morigage, Deed of Trust, or
Security Deed (the “Security Instrument”} of the same date given by the undersigned (the “Borrowsr™) to
secure Borrowerfs Nete to _Sterling Savings Bank, a Washington corporation,dba Sterling Bank

(the “Lender”) of the same data and oovenng the Property desoribed in the Security [nstrument and located at:
| 303 Marcella Ln
it Sedro Woolley, WA 98284

[Praperty Address)

1-4 FAMILY COVEI‘IANI‘S 111 add.ltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Secirity Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtines are added to the Property description, and
shall also constitute the Property"covered by the Security Instrument: building materals,
appliances and goods of every nature“wl_i_a;tsoever now or hereafter located in, on, or used, or
intended to be used in cormection with the Property, including, but not limited 10, those for the
purposss of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, seeurity and stcess ‘control apparatus, plambing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtaing and
curtain rods, attached mirrors, cabinets, paneling ‘and attached floor coverings, all of which,
including replacements and additions thereto, shall be*deemed fo-be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property
described in the Security Instrument (or the leasehold estate: if the Seturity Instrument is on o
leasehold) are referred to in this 14 Family Rider and the Seeurity Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classificstion, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordmances regulatlens and
requirements of any governmental body applicable to the Property. = -

C. SUBORDINATE LIENS. Except as permitted by federal law, Bor_rower shall not allow
any lien inferior to the Security Instrument to be perfected against the Properly without Lender s
Prior wiitten permission

D. RENT L.OSS INSURANCE. Borrower shall maintain insurance agamst rent los% m__
addition to the other hazards for which insurance 15 required by Section 3.

E. "BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is delﬂted s

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agrce m e
writing, Section & concerning Barrower's cocupancy of the Property is deleted. e

G. ASSIGNMENT OF LEASES. Upon Lender's request atter defuult, Borrowcr shal]' s
assign to Lender all leases of the Property and all security deposits made in connection with leases ™ | -
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" of the Property. Upon the assignment, Lender shall have the right to modify, extend or terminate
. the existing leases and to execute new leasss, in Lender’s sole discretion. As used in this
- paragraph G, the word “lease” shall mean “sublease™ if the Security Tnstrument is on a lezsehold,
. H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN

POSSESSION Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenves (“Rents™) of the Property, regardless of to whom the Rents of the Property are
payable. Borower suthorizes Lender or Lender’s sgents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until. () Lender has given Borrower notice of default pursuant to Section 22 of
the Security Instrument-and (i) Lender has given notice to the tenant(s) that the Rents are to be
peid 10 Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and
not an assignmeni for additional security only.

If Lender gives-notice of défavlt to Bomower: (i) all Renis receivad by Borrower shall be
held by Borrower as tiustee for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument; (i) Lender shalt be entitled to collect and teceive alt of the Rents of the
Property; (iii) Borrowér agrées that each tenant of the Property shal! pay all Rents due and unpaid
to Lender or Lender’s agents upon Lender’s written dsmand to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to
the costs of taking com:rol of éand. rxmnagmg the Property and collectmg the Renis, including, tt
not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and
then to the sums secured by the Security Instrurnent; (v) Lender, Lender’s agents or any judicially
appointed receiver shall be liable to agcount for only those Remts acmally received;, and
(i) Lender shall be entitled to have a receiver appointed to take possession of and manage the
Property end cotlect the Rents and prafits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to-cover lhe cests of taking control of and
managing the Property and of collecting the Rents any furids expended by Lender for such
purposes shell become indebtedness of Borrower to. Lcnd.er sccured by the Security Instrument
pursuant to Section 9,

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and has not performed, and will not perform, any act that wou]d prevent Lender from
exercising its rights under this paragraph,

Lender, or Lender’s agents or a judicially appointed receiver, shalI not be Fequired to enter
upon, take control of or maintain the Property before or after giving notice of defauit to Borrower.
However, Lender, or Lender’s egents or a judicially appointed receiver, may do so at any time
when & default occurs, Any application of Rents shall not cure or waive any. default or invalidate
any other right or remedy of Lender. This assignment of Rents of the Prep:rty sha]l terminate
when all the sums secured by the Seourity Instrument are paid in full.

I CROSS-DEFAULT PROVISION. Borrower's default or breach: under any note or
agreement in which Lender has an interest shall be a breach under the Secunty Instmmem and-.
Lender may invoke any of the remedies permitted by the Security Instrument h :
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BY SIG'N]NG' BELOW Bon‘ower acoepts and agrees to the terms and covenants contained in pages

(Seal)

-Borrower

(Seal} (Seal}
-Bomower “Borrawer
(Seal) (Seal)
. "Borfower -Botrower
MULTISTATE 1-4 FAMILY RIDER~—Fannic Mae/Freddie Mac UNIFORM INSTRUMENT Farm 3170 1401
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' CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT

(INCLUDING SECURITY AGREEMENT)
{To Be Recorded With The Security lastrument)

LEN!)ER: S . Sterling Savings Bank, « Washlagton corporation, dba Sterling Bank
BORROWER: " " Louis D Dupree and Kristina Dupree, Husband and Wife
PROPERTY: - 303 Marcella Ln, Sedro Woolley, WA 98284

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT (the “Rider™) shall be
deemed o amend and supplement the Mortgage, Open-End Mortgage. Deed of Trust, Credit Line Deed of
Trust, and any and all rigers or amendiments thereto (the “Security nstrument™) of the same dare, 10 which
this Rider js artachod, given by thie undersigned (the “Borrower™) to secure Barrower's Promissory Note to
Lender of the same date (the “Note™) and covering the propesty (ihe “Property™} deseribed in this Security
Instrument,  All teoms defined in-the Note-and elsewhere in this Security Instrument shall have the same
meaning in this Rider, RECE

AMENDED AND ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in
thisz Security Instrument, Borrower and Lénd_'cr ﬁ.!_rther cavenan( and ageee us follows;

1.

Construction Loan Agreement. Borrower's Note evidenves Borrower’s prontise (o pay Lender
the aggregate amount of all advances made and distributed by Lender under the temms and
cenditions of 2 Construction Loan Agresment between Lender and Borrower dated the same date
as the Note (the “Loan Agreement™). The, Loan Agreement provides for construction of certain
improvements (the “Improvements™ on the Propery.--Borrower agrees to comply with the
covenauts aud conditions of the Loan Agreement: This Seclrity Instrument secures to Lender (a)
the repayment of the debl evidenced by the Note, including the agpregate amount of all advances
made by Lender from time to time under the terms-of the Loan- Agreement, with interest, prior to
defanli, at (he Construction Phase Note Rate, and all renewals, exiensions. and modifications ol the
Note, (b) the performance of all of Borrower's covenants and agreements under the Note, this
Secwrity Instrument, and the Loan Agreement (the “Loan Documents™), and (¢} the payment of all
other sums, with imerest at the Note Rate, advanced by Lender-to. protses. the security of this
Seoumity Instrument, or to perform any of Borrower's obligations under the Loan Documents.
Upon the failure of Borrower 1o keep and perform all the cavenanis. conditions and agreements of
the Loan Agreement, the Principal and all interest and other charges provided for in the Loan
Documents and secured hereby shall, at the option of the Lender, become immediately due and
payable in fizll, .

Future Advances. During the construction of the lmprovements (the “Constiuction .Phase™),
interest will accrue on the outstanding Principal according to the terms ser forth in_the Noteand the
Construction Loan Addendum To Note. Provided thees has been no default as delined in'the Note;
the Loan Agreemen, or this Security [nstrument, Lender s Jogally nbligated o make advances of

principal upon application thereivr by the Borrower in accordance with the provisions of the Note” |,

and Loan Agreement up to the lesser of {i) a maximum Principal amount (including present’and’
future obligations). which is equal to the amount of the Note as set forth in the Security [nstrument;. -

or (il} Hifity

be evidenced by the Note, made under the terros of the Loan Agreement and secured by this

Security lnstrament and may occur for & period up to the ead of the Construction Phase. but in g .~ -

eventafter 12 months from the date of this Rider.
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ﬁs&ignmen! of Rights or Claims. [From time to time as Lender deems necessary to protect
--liender’s interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary.
© .and deliver 1o Lender, assignments of any and alt rights or claims which relate to the construction

on the Properly including, without limitation, all of Bomower's tights o the Permits and under the

.. Construction Contract,

Breach: l:jr_Bafrower. In case of breach by Bomrower of the ¢ovenants and conditions of the Loan

Agreement.subjeet (o any right of Borrower to cure Borrower's defauly, Lender, av Lenders
oplion, with of wilhout entry upon the Property (a) may invoke any of the rights or remedics
provided in‘the Loan: Agreement, (b) may acceterwie the sums secured by this Security Lnstrument
and invoke any of the remedies provided in this Sesurity Instrument, or (¢} may do both. Lender's
failure to exercise any ‘of its rights and remedies at any one time shall not constile a waiver by
Lender of its right to exereise that right or temedy, or any other right or remedy, in the future,

Permanent Mortgage Date. On the day the Construction Phase ends, the loan evidenced by the
Note will be a permanent mortgage loan {“Fermanent Mongage Date™. Beginning on the
Permanent Mortgage Date, interest: shall acorue a5 statedl in the Note and monthly payments of
principal and interest shall be due and payable as set forth in the Note,

Secwrity Agreemtent and Fitancing Statement. The property covered by this Security Instrument
includes ihe Property previcusly described or referred to in this Seeurity Instrument, together with
the tollowing, all of which are referred te as the “Property.” The portion of the Property thar
constitates real properly is sometimes reféired to as the “Real Property.” The portion of the
Property whicl constitutes personal property is sometimes referred to as the “Personal Property,”
and is deseribed as follows: (i) Borrower’s right to possession of the Praperty: {if) any and all
lixtures, machinery, equipment, building materials. - appliances, and gonds of every nature
whatsoevee now or hereafter focated in, or on, or used; 'or"in'rcndad to he used in connection with
the Property or the Improvements, and all replacements of and accessions 1o those goods: and {iif}
proveeds and products of the Pervonal Property, Despite any other provision of this Rider or any
other Loan Document, however. Lender is nut granted, and-will-not have, a non-purchase money
seeurily interest in household gouds, 1o the extent that sugh a’security interest would be prohibited
by applicable law. L ‘o

This Security Instrument is and shall be a seeurity agreement dranting Lender a frst and prior
security interest in all of Borrower's right, title and interost in and'io'the Personal Property, under
and within the meaning of applicable state laws, as well as a document granting a lien upon and
against the Real Property. In the cvent of any foreclosure sale, whethermade by ‘Trustee, or under

Judgment of a court, all of the Real Property and Personal Property muay, at the option of Lender,

be sold as @ whole or i parcels. Jt shall not be necessary to have present at'the plage of such suke
the Personal Property or any part thereof. Lender, as well as Trustee on Lender’s behelf, shall
fave all the rights, remedies and recourse with respect to the Dersonal Property afforded o a
“Secured Party” by applicable state laws in addition w and not in limitation of the other rights and
remedies afforded Lender and/or Trustee under this Security Insirument.  Borrower shall, upai
demand, pay to Lender the amount of any and all expenses, including the fees and dishursetnents of .

Lender's legal counsel and of any experts and agents, which Lender may incur in connestion with: -

(i) the making and/or administration of this Sceurity Instrument; (i) the custody, presorvation. use.
or operation of, or the sale of, collection from, or other reatization upon any Property. real and/ur
personal, described it this Security Istrument; (iii} the exercise or enforcement of any of the ights

of Lender under this Security Instrument; or (iv) the faiture by Borower to perform or observe any

of the provisions or covenaniy in this Security Instrument.
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10,

~Lender may, at its election, at any time after the delivery of this Security Instrument, sign one or
' ~more copies of this Securlty Instrument in order that such copies may be used as & financing
-statement under applicable state laws, Lender’s signatore need not be acknowledged, and is not
+ -mocessary to the effectiveness hereof as a deed of trust, a security agreement, or (unless otherwise

required by applicable law) a financing statement.

---':Bdrrower’éiis;i authorizes Lender to sign and file, without Borrower's signature, such financing and

continuation sutements, amendments, and supplements thereto, and other documents that Lender
may-from fine to time deem necessary lo perfect, preserve and protect Lender’s security interest in
the Property. If any other documents are necessary to protect Lenders imterest in the Property.
Burrawer agrees. ta sign these documents whenever Lender usks. Borrower also gives [ ender
permission 1o sign these documents for Bormower.

Invalid Provisions. If any provision of this Security Instrument is declared invalid, illegal, or
unenforceable by 4 courd-of ‘competent jurisdiction, then such invalid. illegal or unenforccalle
provision shall be severed From shis Security Instrument and the remainder enforved as il such
invalid, illegal or unénihrc:ab[é:p’rgvisian is not & part ol this Security Instrument.

Addresses.

The pame and address of the Boprower is: -
Louis D Dupree .
550 Alger CCC R4 S
Sedro Woolley, WA 08284

The name and uddress of the Lender/Secired Party is;
Sterling Savings Bank dba Sterling Bank
707 W Main, th Floor
Spokane, WA 99201

Relation to Loan Agreement, This Secwrity Instrument js subject to all of the applicable terms
and conditions contained in the Loan Agreement. The Loan Agresient'is 1o be fited in the Counry
Clerk’s Oifice in the County where the Mroperty is located at.ihe same time this Security
Instrument s recorded. [T Borrower fails 10 keep any cf the promises Borrower makes in lhe Loan
Agreement, Lender may require that the entire halance of Borfower’s debt to Lender be paid
immediately.  The terms and conditions of this Rider shall survive the tennination of the !oan
Agreement and the repayment of the Loan, ' ;

Paragraph 6 of ibe Security Instrument. The first sentence of P'a:'agméh"é of the Security
Instrument is hereby modificd to read as follows: - S

The tenms, conditions, interest rate, amortizaton and maturity date of the-Loan~ .
reflect the intention of the parties thai the Property be used as Borrrower's S
principal residence. Borrower shall oceupy, establish, and use the Property as .
Borrowers principal residence within 60 days afier the end of the Construction -
Phase and shall continuously occupy the Property as Borrower's principal
residence for at least one year after the date of initial occupaney, unless Lender
olherwise agrees in writing, which consent may be given or withheld in Lender's
digceretion. .

All other provisious in Paragraph 6 of this Security Instrument remain unchanged.
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_ l?‘]_’i’s’fl":.‘.v_N!N(} BELOW, Borrower gccepts and agrees 1o the tecms and covenants contained in this Rider.

DATED this 17th day of May 2013, 2 f

Borrower #] . Borrower #2

Louis D. Dupte_e

[ Kristina Dupree
Printed ivame S

Brinted Mame

Witness ' R Witness

. {SEAL) (SEAL)
Borrower #3 o bl

Borrower #4

Prinréd Warne -

Printed Namne

Withess | Witness

STATE OF _Washington } o
Y ossr
COUNTY OF _Skagit ) |
On this _22nd day of May e 2013 pefore me the

subscriber persomally appeared Louis D, Dupree . o i fand)
_Kristina Dupree to me known and knewn'to e to be the same person(s)
deseribed in and who executed the foregoing instrumenr, and (sthedthiey duly (jointly and severally)

acknowledged to me tmmmwg_y exseuted the same, ey
“\\t J cunﬂt”/ P
SN L%
NIy N S
~ - \ 04, !’l
S 0% e
§a z% Sallie J. Cufnow—_Ronhaar
‘é’% ; Notary Printed Namr. e
- e
Official Seal: 'f‘,‘o ", \‘\e Motary Public; State orWas_hlngto_n-:
"’l,’ ":?'l;l.ln?;\\‘ Qualified in the County of Skagit .

My commission expires: __9=26=15 -
ATTENTION COUNTY CLERK. This instrument covers goods that are or are to becomne fixtures on
the Property described herein and is o be filed for record in the records where Security Insﬁrumen_;s onfeal
estate are recorded.  Addilionally, this instrument should be sppropriately indexed. pot only.as a Security
Instrument but also s a financing starement covering goads that are or are W become fixfures on the

Property described herein, The mailing address of the Borrower {Debiar) and Lender (Secured Pairty). dire -
set forth in this Seeurity lostrument, R
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