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SHICAGO TITLE
(p&DO”]"[C’ 2/ CONSTRUCTION DEED OF TRUST
DATE: May 22, 2013
Reference # (if appllcable) i 3 Additional on page _

Grantor(s):
1. BALKARAN LIMITED LIABILITY CO. (LLC)

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Company , f[r.ust‘@g‘-:__

Legal Description: LOTS 1 & 2, BUK 1, NELSONS ADD TO ANACORTES
noA Additional on page 2

Assessor's Tax Parcel ID#: P58056/3807-001-002-0013

THIS DEED OF TRUST is dated May 22 2013 among BALKARAN LIMITED LIABILITY CO.
{LLC), A WASHINGTON LIMITED LIABILITY COMPANY, whose address is 905 20TH ST,
ANACORTES, WA 98221-2504 ("Grantor"); PEOPLES. BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as “Beneficiary”); and Chicago Title Company ,
whose mailing address is 425 Commercial Street, PO Box 638 Mount Vernon, WA 98273
(referred to below as "Trustee”). :
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DEED OF TRUST
" Lean No: 5038433-202 (Continued) Page 3

S oQr complete construction of any lmprovements gn the Property, the Improvements shall be completed no later than

§ S the’ maturity date of the Note (or such earlier date as Lender may reasonably estabiishl and Grantor shail pay in full

_all costs“and expenses in connection with the work. Lender will disburse loan proceeds under such terms and

g cgnd__it-ions__é‘s Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall

have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among

other things, ‘that disbursement requests be supporied by receipted bills, expense affidavits, walvers of hens,
"'constructio-n progress reports, and such ¢ther documentation as Lender may reasonably request.

DUE ON SALE CONSENT BY LENDER. lLender may, at Lender's option, (A) declare immediately due and payable all
sums secured- by this.Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the _lndebtedness and impose such other conditions as Lender deems apprapriate, upon the sale or transfer,
without Lendst's-prior wtitten consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or trangfer” means the, conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed; lsasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of. any beneficial interest in or to any land trust holding title 1o the Real Property, or by any
other method of conveyénce of an interest in the Real Property, If any Grantor is a corporation, partnership or limited
liability company, transfer alsg includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited:liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa-y when dus [and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shail
pay when due all claims for work done on:or for services rendered or material furnished to the Property. Grantor
shall maintain the Property-frée of all liens ha\nng priority over or aqual to the interest of Lender under this Deed of
Trust, except for the lien of-taxes and _Assessments not due and except as atherwise provided in this Deed of
Trust.

Right to Contest. Grantar may Wlthhﬂld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sg.lofig as.Lander's interest In the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall’ within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15) days after Granto? has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiertt corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and artorneys® fees, or other charges that could accrue as a
result of a foreclosure or sale under the, lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcemeént.against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the qdntest proceedings.

Evidence of Payment., Grantor shall upon demanid furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate. governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property..” ~

Notice of Construction. Grantor shall notify Lender at legst fifteen ¢15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property,’if any mechanic's lien, materialmen's lien, ot
other lien could be assertad on account of the work, ‘services, or/materials, Grantor will upon request of Lander
furnish to Lender advance assurances satisfactory to: Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain" policies of fir‘e insurance with standard extended
coverage endorsemeants on a replacament basis for the full insurable valug' covering all Improvements on the Real
Propertv in an amount sufficient 1o avoid application of any comsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantar shall also procure and maintain comprehenswe ge’nera! liability insurance in such
coveraga amounts as Lender may request with Trustee and Lender being named .as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othgr |nsurance, mcludlng but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.’ Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender ‘and issued:by a_company or companies
raasonably acceptable to Lender. Grantor, upon request of Lender, will® deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including: stlpulanons thiat coverages will not be
cancelled or diminished without at least thirty {30} days prior written hotice to Lender ~Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be’ ampalred |n dny way by any act,
omission or default of Grantor or any other person. Should the Real Property be'located insn area designated by
the Director of the Federat Emergency Management Agency as a special flood hazard-area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice-i§ given by Lender that the
Property is lacated in a special flood hazard area, for the full unpaid principal balancé of the loan and-any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flnod 1nsurance Program,
ar as otherwise reguired by Lender, and to maintain such insurance for the term of the loan. . :

Application of Proceeds. Grantor shal! promptly notify Lender of any loss or damage to the Prcpe _:..Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether-or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any instirance and -apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property: or'the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Graritor shall_repalrr.,or
replace the damaged ar destroyed Improvements in a manner satisfactory to Lender. Lendér shall, Upon
satisfactory prooef of such expendlture, pay or raimburse Grantor from the proceeds for the reasonable c¢ostof
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which® have net ‘been:”

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration..of
the Property shall be used first to pay any amount owing to Lender under this Beed of Trust, then to pay acerued’
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, If Lender holds :
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as-,'
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shail furnis"n

to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2} the kisks”
insured; (3) the amount of the policy; (4} the property insured, the then current replacement value of stich
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost .~

WA AR

Skagit County Auditor $61.00
§/23/2013 Page 3 of 9 1:30PM




INdOE:L & v abed £1L0Z/ETIY
00'i8% loypny Afjunoy yiBeyg

0% ¢

mi’uﬁuw Vil

‘me| sigendde Ag pallwded jusixs

L aql o 18pUST WO PUBLUSD USHIIM JO 1019082 18R SABD (g) S3.UL UM JBpUaT O S[qBJIEAR 1| 94BW pue 18pua

pug Jolumg 01 1UBJUBAUGD Algeupseal aoe)d e JB pue JSuuewW B Ul Aladold 341 0] paxyr 10U ALIdold |euosiad Aug
B|qiuesse |[eys JolURID ‘YNE4Ep uodn tAuedoid ayl woy Ausdold [euosiad 8yl YIBIap IO J1aA8S '9A0WSI 10U ||IBYS
3;01umg) me;ap uodn -1se.s:ul Alunoas siyl Buinuiues so Bunosayled w palinou) sesuadxa || Jo} J8pus] asINqUIB)
“)|BYS 40WBigy. juswsiels Buloueuy e se Isni] Jo pesq sy 30 suounnpo:daJ 10 saidoo ‘spedialunos painosxa
a|y fioyderg uJOJ; UOIBZLIOYINE JSULING INOUIA puUR 8Ly Aue e ‘Apl Jspu2 ‘spJodds Alisdosd B34 syl Ul 1snig
jo peag st Buipiosal o1 UORIPPE U ‘Alledold |BUOSIS4 PUB S1USY ayl U] 1S943Iu AJLNDJS §,J3pUBT SNUNUOD pue
mayad 0] Japue1 ‘AQ palsanbaJ $1 LIOIOE 1BAB1EYM @YE} ||BYS JOJURIG) “J2PUdT Aq 1sanbal uodn riseleju] Ayunoeg

: i 31 0] W WO} papuswe se
apo:) |elmau..|woa u.uayun syl Jepun Aled paindas e Jo slyBu syl jo B 9ABY |[BYS JBPUST pUR ‘SBINIXY S$3INIISU0D
Aliadoid 9q1 40 Aue 1ualxa syl 0] juswamiby AILUNOBG B SININSUCT [[BYS HAWNASY SIY| Juswesiby Aunseg

1sny) 1o paaq syl jo usd e e Juswoealbe Ajunoes
e s Isni| o PWCI 5'41 01 Bugejas suoisiaoad Buimolio) 8y "SINJWIALVLS DNIONVNIA (LINIFWIIHOV ALIKNI3S

“"1gpusn 01 AJOloBISNES ALINDAS JBYLO JO Puoq A1BINS 512100100 JUAIBIYNS € 10 YSED JApUST
yum sysodap pue uounas ‘BUAPYpUR SBxXE) Byl U] 9ADQE papiacid Se xe} eyl s1salucd (Z) 10 ‘uanbuiep sswodeq
1 2iD4BG Xe1 BYL SAEBD (L}, JSUYME JIURID sselun motaq pepiaoid S8 3NEISQ JO JUIAT UE JO) SSIPBWSS S|gqeese
S) 10 ||B J0 AU SSIDiBxstARW JSPUST PUB 'UNELSQ JO 1USAT UE 5S¢ 10840 JWES BU) SARY [[BYS JuBAD I} 'ISMU|
40 pes( Syl JO Slep syl O 1ua_nbasqns peoeus s saydde uonoas siUl UDIYMm o) xel Aue j| sexm) jusnbesqng

: Lol 18]
AQ |pew 158J31U1 pue |9d|3uud 40 s1uai.uAed uo 10 SS3UPSIYAPU| 2yl Jo voiod Aue 1o (g Uo xB) Jif109ds e (f] pue
fal0N 8Ul 4O 1BP|OY Ay} JG JapLiay au.|1 1su1eﬁe ajqesBieyd 1sni] Jo peag 4o adA) siyl uo Xey e (g) ‘Isniy Jo pesq jo
adAl s} Ag paindas ssaupalqapm ay1 ud. sjuswAed WOy JoNPap 01 paliNbel JO PAZUOYINE SI 10JUERID Ydiym JoJURI
uo xel dyoeds B (Z) SNIL §9.pa3q S AQ paIn2as ssaupelgapul Syl 4o Wed Aue Jo ||lB vodn 1o lsni] Jo p33Q
10 adA} syl uodn xe) o;;gaads g (L) saudde uonoas SIYl YoM 01 saxel alnlsuod (Bys Buimojoy ay) -sexey

1sml 30 paeq s:qx BUIJGISIBSJ 10 Buipaoass 104 sabieyo Jeio pue 'sdwels Aruawnoop
's9@) ‘SOXE} ||@ UONBLWI| INOYIIM 6u1pnpu1 ¥sni] jo peaq siy) Buinunuos io Bunospad ‘Buiplosas ur palinoul
sasuadxa (B yum Jouabol ‘mojag paqu:)sap S ‘soxel {|e 10} Jopus asunguiia) eys Jolueln) ‘Aledold |esy ayl
UC U8l §,19puUBT BNURLGY PUE 13941ad01.48pua Ag.palsanbal s UONSE JBUI0 JBABIBYM 3)B] DUR ISNI] 40 pIaq Syl
01 UOINPPE Ul SJUBWINJOP YINS 91NIsxa ||eq5 Joitiely “aepua’ Aq 1senbas vodr| sefiey]) pue seed ‘Sexe] ueuny

ISﬁJl jo paaq S o 1ed e aie sebleyo pue 99} ‘SOXE) [BIUBWLISACE 0)
Bunejes suoisiaoid Buimojio) sy SEIIJ.IHOHJ.I’W 'IVJ.NEIINNHE!AOEJ Af SADHVHO ONV $33d *SAXVL JO NOLLISOdil

- 'UGNBULISPURD BYL YuM UOIID8UNDT Ul J8puaT Jo 991SN1 | Ag pa.nau
saa) ,5AUI0NE pUB ‘sasuBdxe ‘51502 a|qeuog_éa;‘-||e 10jupiided J9Yye pleme BlY] UBSW [|BYS PIEME SU) Jo speasoud
19U 3yl ‘Auedold Byl JO UONEIOLSAI 10 Jged'a.x~-'aq1_:-m__.ssaupa),qapu| ayl 01 paldde aq plemE B4} JO spaddoid jeu
a1 4o uoniod Aue 10 ||B 1ey) ennbal uo3aefE 811 18 AR JopusT ‘UORBUWSPUOD Jo N3 u| aseyoind 1o Bujpaasosd Aue
AqQ Jo sﬁmpaaamd UIBLIOP JUAUWS Ag PAULISPUGY Si Auadmd aul jo 1ed Aue o |2 J| "SPee0sd I8N jo uopedddy

R ‘wenedimyed yons Jled o) By
6] awil wady Japua Ag persanbal sq Aew se uoumuawnaop PUB SILUBLINSUL UONS J9pUST 01 PALaAISp &g 0} asned
10 JBAISDP (M JOIUBIG PUB ‘BSuadxa §,J0JLEID) 1B [|B 821042 UMOEL JO [95Unod Ag Buipasooid syl up pajuasads.
aq 0] pue Buipaasaid syy Ul s1edianled ol pepnua aq JjBys Japua nq ‘Bwpaaamd yons ul Aued jgullou By agq Aew
JOJURID) 'pIEME 8yl URICO PUE UDILDE 3Y) pusiep Ol Amsse:xau A Aedy se sdels yans axel Apdwoud |(eys Jojuelg
pue ‘Bunum w Japus Ajnou Apdwoid |leys J0WBID “‘pail 31 uoueuwapuoa ui Bupesooud Aug ji -sbBuipeeaold

asnu] Jo peaq swyl jo Wed e aue sBuipassond uoueuu.uapuoo 0} Bunmeu sumsinold Bumo|jo) sul ‘NOILYNIWIANOD

‘Iny i pled 8q [|BYS $83UPSIQSPU| §,JOIURID BB ‘awn’ypns lin 198)48 pue 8210} (N} Ul LIBLUBI |{BYS
puE ‘2injeu ul BUINURUOD B9 JIBYS ‘ISNIL 4O PaB( SIYY 4O AJBAIIBp pue UBINOPXE BYl SAAINS ||BYS ISN1] O PBBQ SIp
ul JojueRIDy AQ apew syuBwessbi pue ‘senueLem ‘SuoNejuasaidol ||y "SPRUBLIBAY: pUR suonmuaseidey Jo [BAIANG

"SSIIOYINE [eluawuiaaob jo suonenbe) pue 's‘a:}ueu!pm 'sme| a|qeaydde Bunsixe
e yum sendwod Auedold eyl Jo asn sJ0luelg pue Auedold ayl wgi.slue:{e“jn jo;umg ‘same YAy esuenduon

segopediaed yons nusad o1
aw3 01 awil wouy 1sanbal ABw JapuaT SB SIUBWNASUL NS JapusT ) pa:annep aq 01.-9SNED JO JBALSD [|tM JOIUEID
puUB ‘adioLd UMD §,i9puaT 4O [asunod Aq Buipsanosd eyl u palussaidal 8q 61 pue Bu;peeamd ayl u ayedionied
01 pajiaua aq [[BYs Japua’ INg ‘Buipasooid yons ul Aled jeuluou eyl aq Aew Jo;ue.lg asuadxa 5,J0IBID) 18 UonDe
ayl pusajep ||BYs JOIURID "ISNIL O P53 SIY} J3pUn J8pus 1O 881SNd) JO 18@ISINIBUL 1O apy5,Jolueln) suonsenb Jeyl
pasuswiwes §i Butpseososd 10 Uppae Aue Jaas Bl U| ‘suosiad JB Jo SWIED |NmE] Guy3 1sueBbe Ausdold ayy o1 8|l
BYl PUSJAP JBASIO} 1M PUE SJuBLiEM I0JUBID ‘sroqe ydelBesed syl ul uondauxe a|.|1 0} 1oalqns ‘el JO esuesg

: "1apus 03 1snag
1O paag Syl JAAI8p pue 8lNdexa o} Aluoyine pue ‘Jemod ‘4Bu (IN} Byl SEY J01UBID () puv REITIFGE pasq syl yum
uOIIoAULIOD U Japus ‘Ag peldesoe pue ‘jo Joaey ul panss) uoinda ajul (Ul Jo ‘Hodal ap ‘A:Juod BIUBINSUL B}
Aug Ul Jo uonduosep Auedold |eay eyl Ul Lol 198 SS0yl UBYl JAYIO SIIUBIQUINIUS pue sual ‘lle-jo Jes|a pue a3y
‘aidwis 53 Ul Al1adoid SY 0} PICD3) JO B[ sjqeieiew pue poob spioy Jojuein (@) Iem s1ueuem JolueJa "ol

asni o
peaq si3 4o Lied e aie Aledolg syl jo diysisumeo 03 Bunejal suoisiaold Buimoljoy syl 31411, :IO EISNH:IEICI LLNVHHVM

‘yneyaq uodn penuua aq J\ew Japuai yalym
0] salpewal pue syBu 1eylo |le 01 uomppe W aq |eds 1B Yyang -sjunowe asay) jo JuswAed SINoBs {lIMm 08 18N1|
40 paaq syl -AlIMEBW S,910N 8yl 1B 3|qeAed pue SNp aq M Yoiym Judwded uvooleq B se paleall a0 _-0). 50 BioN syl
jo wia) Buiuewal syl (Z} 4o ‘Asyod souminsu sigedldde Aue o wudl Ayl (L) Jayue Buunp enp auwiodsq oy siuewded
wawiEIsw Aue i syqeAsd g pue Buowe pavonuodde ag pue eloN Byl jo souejeq Syl 01 pappe-aq  {g) - Apusep
uo ejlaeAed aq {y) | ‘uondo s a9pua 1B ‘puB S$AUpalgepy| 2yl jo Led B swodaq IIm sasuadxa yons 15 401ue:9
A WaluAedal 4O 23EP Syl O} J8puaT Ag pred Jo paundul alep eyl Wol) S10N BUL Japun pabieys o1k 8y) 1& 18aI8)u) leaq
ual) |Iam sesodind yons Jo) J8pua Ag pled so peunoul saunpuadxe yans |y -Ausdold sy Bulaiesaud: pue Bliiginews:
1Bupnsu 10} 81500 e BulAed pue Ausdold sul uo pased 10 PaIAS| W Aue 1B ‘sulie(d Jaylo pue S2DUBIQUINDIUS ‘§16D191U1
Ajunoas ‘suay ‘saxey (@ Buided so BuBreyssip o1 paluuy rou g Buppniou ‘sjeudosdde swesp iepus jeyr:uonoe: Aug
ajel (01 palebiga aq jou (|BYS ing} ABW JBYsQq §,JOIUBIC UO J8PUST ‘SIUBWINIGQ Pale|ay Aue 10 1SNJ] jo pasd sy Japunf'
Aed 1o sBieyosip 01 paunbel s Jojuess) sjunowe Aue enp usym Aed Jo sBieyosip 03 aunje} s JolueID) o} palwd 16U g

Buipnioul ‘suBWINdDg PAIBEY Aue 10 1SN Jo paeq SiUyl Jo uoisiacid Aue yum Ajdwos 01 sfiey Joluel 4l 1o Aledoid aq;uu :
ul 15918)1U] 5,18pUST 10944€ A(RUSIBW PINCM 1eY) paduawwo? €1 Buipsssosd 1o uonae Aue j| gIHNLIGNILXT S. HAANIT A

-Ajladoid 8yl ;c_i'

p ebed {panunuo) ZOZ-EEVBEOS ON ueo1.ﬁf'

1sndl 40 g33d



DEED OF TRUST
“ Loan No: 5038433-202 (Continued) Page 5

Addresses The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
“concerning the security interest grantad by this Deed of Trust may be obtained {each as required by the Uniform
Commercnal Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atmrney -in-fact are a part of this Deed of Trust:

'Funher Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested hy
Lender cause to be filed, recarded, refiled, or reracorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing: statements, continuation statements, instruments of further assurance, certificates, and
other documents.as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect,continug,.or préserve {1}  Grantor's ohiigations under the Note, this Deed of Trust, and the Related
Documants, and’ {2}~ the:Jiens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether.now owned or hereafter acquired by Grantor. Uniless prohibited by law or Lender agrees to the
contrary in wrltlng. -Grantor ‘shall reimburse Lender for all costs and expenses incurred in connection with the
matiers referred to'in this paragraph

Attorney-m—Fact If Grantcr felrs 10 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expensa. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's atmrney—m -fact _for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or de5|rable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph, o ;

FULL PERFORMANCE. If Granter pays eII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under:this Deed“of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shall execute. and defiver 1o Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security |nterest in the Rents and the Personal Praperty. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable 1&W. Fhe.grantee in any raconveyance may ba described as the "person of persons
legally entitled thereto”, and the remtals o “the rec:onveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts :

EVENTS OF DEFAULT. Each of the follewmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust: :

Payment Default. Grantor fails to make any pa’ifment_-:When due under the Indebtedness.

Other Defaults. Grantor fails to comply with of 1o perform sny other term, obligation, covenant or cendition
contained in this Deed of Trust or in any.of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in‘any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, gbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related. Dacuments

Default on Other Payments. Failure of Grantor within the time: requlred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevant fmng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor ar on
Grantor's behalf under this Deed of Trust or the Relstéd Documents js false or misleading in any material respect,
either now or at the time made or furnished or becomes* false or mlsleadmg at any time thereafter.

Defactive Collateralization. This Deed of Trust or any of the F!elated Doguments ceases te be in full force and
effect (including failura of any collateral document to creaté a \rﬂ|ld and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The dissolution of Grantor's (regardlesé of whether f'election to continue is made), any
member withdraws from the limited liability company, or any other termination of Grantar's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of crediters, .any -type ‘of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or agamst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forferture proceedlngs, whether by judicial
proceeding, seli-help, repossession or any other method, by any crediter of Grantor ot by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of ‘any of Grantor’s accounts,
including deposit accounts, with Lender. Howaever, this Event of Default shall ‘not apply-if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is*the ‘basis of the creditor or forfeiture
proceeding and if Granter gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount deterrmned by Lender, in its
sole discretion, as being an adequate reserve or bond for the disputa. : :

Breach of Other Agreement. Any breach by Grantor under the terms of any other e_gree'rneni be.tﬁve‘en Grantor and
Lender that is not remedied within any grace period provided therein, including witheut limitdtion any agreement
concerning any indebtedness or other obligation of Grantor 1o Lender, whether existing ROV Or, Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guar ntori endorser, surety,
or accommedation party of any of the Indebtedness or any guarantar, endorser, surety, or -acécmmadation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under; any Guaranty of the
Indebtedness. .

Advearse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
praspect of payment or performance of the Indebtedness is impaired. o

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been glven a notlce
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may be cured if. P
Grantor, after Lender sends writien notice to Grantor demanding cure of such default: {1) cures the default within |
fifteen (16) days; or (2] if the cure requires more than fifteen (15) days, immediately initiates steps whigh’ Lenderj"

deems in Lender's sole discreticn to be sufficient to cure the default and thereafter continues and comp\etes a“"

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaﬁer
Trustee or Lender may exercise any one of more of the following rights and remedies:

Election of Remedies. Election by Lander to pursue any remedy shall not exclude pursuit of any other remedy, and
an elaction to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,

WRms
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S DEED OF TRUST
“ Loan No: 5038433-202 (Continued) Page 7

telefacsrmlle {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
‘the_addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien whi‘ch-___h:'as priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice .to the othe_r parties, specifying that the purpose of the notice is to change the party's address. For notice
purp’bses Grantor/agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and axcept Tor nptice.required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice glven by Lender to any Grantor is deemed to be notice given to all Grantors.

CONSTHUCT!Q-N LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PRQVISION "HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIMCATE AND INDEMIMITY EXECTUED BY GRANTOR.

SBA PROVISION. "The. Loar' secured by this lien was made under g United States Small Business Administration (SBA)
nationwide program which use$ tax dollars to assist small business owners. M the United States is seeking to enforce
this document, theri under SBA regulations:

al When S8A is the holder of the ‘Note, this document and all documents evidencing or securing this Loan will be
construed in accordance with federal- law,

b) Lender or SBA may use.local or state procedures for purposes such as filing papers, recording documents, giving
natice, foreclosing liens, and other’ purposes. By using these procedures, SBA does not waive any federal immunity
trom local or state control; penalty, t4x or liability, No Borrower or Guarantor may claim or assert against SBA any local
or state law to deny any obligation' of Borrpwer, or defeat any claim of SBA with respect to the Loan.

Any clause in this docuoment requmng arbltranon is not enforceable when SBA is the holder of the Note secured by this
instrument.” :

MISCELLANEOQOUS PROVISIONS The followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust;” together with any Related Documents, constitutes the entire understanding and
agreement of the parties as 1o the fnatters. sét forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless glven m wrltlng and signed by the party or parties sought to be charged or
bound by the alteration or amendment ’

Apnual Reports. If the Propaerty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net.operating income received from the Propert\.r during Grantor's
previous fiscal year in such form and defail as LéndeF shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in thié'; De‘éd of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Beed of Trust.

Marger. There shall be no merger of the interest dr astate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lendar in any capacity, without the written consent
of Lender. :

Governing Law. This Desd of Trust will be governed b‘}'fe'ﬂerai "Iaﬁ{ applicable to Lender and, to the extent not
preempted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has besn accepted by Lendar in the Stata of W’ashington

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender 5" request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. :

No Waiver by Lendsr. Lender shall not be deemed to have waive"d ;_any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwjse’ tor demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior-waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights 6tof.any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required rinder this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to gubsequent instances where
such consent is required and in all cases such consent may be granted or wrthheld inthe sole discretion of Lender.

Severability. {f a court of competent jurisdiction finds any provision of this Diéed of Trust o be illegal, invalid, or
unerforceable as to any circumstance, that finding shall not make the offeriding provision iltegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shalf be congidered meodified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considerad deleted from this Deed of Trust. Unless otherwise required by Jaw, the- ilegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, valldsty of enforceablhty of any
other provision of this Deed of Trust. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of, Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their succesgors angd-assigns, I
ownership of the Property becomes vested in a parson other than Grantor, Lender, withdut natlce 0 Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of idrbearance or
extenslon without releasing Grantor from the obligations of this Deed of Trust or liability under thB Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. S
Waive Jury. All parties to this Daed of Trust hereby waive the right to any jyry trja) in any actibn_,_,_prg,ceedin:g, br
counterclaim brought by any party against any other party. {Initiai Here ) s
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights-and benefits of the homesteadj""..
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thts Deed af ;
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the pIuraI and the plural shall’
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shail

have the meanings attributed to such terms in the Uniform Commercial Code: X

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns, .
Borrower. The word "Borrower” means BALKARAN LIMITED LIABILITY CO. (LLC) and includes all co-signers and

co-makers signing the Note and all their successors and assigns,
2 05¢ 06
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A DEED OF TRUST
+ Loan No: 5038433-202 (Continued) Page 9

STATE OF

COUNTY.OF

, ,.\ ._",’ g"..
On this Z 5k day of _{,2‘ wﬂlém)e the undersigned
Notary Public, personall\( appeared JAGDEEP’SANDHLZ] Manager of BALK BALKARA L'I'MITED LIABILITY CO. (LLC) and

KULJIT SHOKER, Manager of BALKARAN LIMITED LIABILITY CO. (LLC), and personally known to me or proved to me
on the basis of satisfactory svidence 10 be members or designated agents of the limited liability company that executed
the Deed of Trust and acknowfedged the Deed of Trust to be the free and voluntary act and deed of the limitad liability
company, by authonty of statute,. its articles of organization or its operating agreement, for the uses and purposes
therein mpamy Cangdgon:gath stated that they are authorized to execute this Deed of Trust and in fact executed the
Deed of ebf# of the' lrmted Jiability company.

Notary Public in and for thék Stateofm :

REQUEST FOR ‘FULL RECONVEYANCE

To: e Trustee

The undersigned is the legal owner and"holdér_ _:of All indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to, You; to regénvey without warranty, to the persons entitled therato, the
right, title and interest now held by you under the Deed of Trust.

Data: _ £ L Beneficiary:
' By:
Its:

LASER PRO Lending, Ver. 12.4.0.003 Copr. Harlan.d"’Financial Solﬁﬁb_ns, Inc. 1997, 2013. All Rights Reserved, -
WA P:\CFIWlN\CF'I\LPL\GD'I____.F'C__.TF_!-2_5525 PR-4

MR
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