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J{,3£0=  SUBORDINATION AGREEMENT

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY
THAN THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

This Subordination Agreement, made this ﬁﬁ_day:of A E[ i 1 20 \25 , by and between
Navy Federal Credit Union, (hereinafter referred to as “ Subordinating Party™), present owner and
holder of the Deed of Trust first hereafter described, and Peoples Bank, A Kansas Corporation, its
successors and/or assigns as their interest may appear (hereinafter referred to as “Lender”);

Christopher T. Phillips & Varanda'K. Phillip
THAT WHEREAS, the/O wner(s) of real estate described below Iéid execute 4 Beed of Trust, dated
07/26/2006 in favor of Navy Federsl Credit Union, as holder of security interest inthe sum of
$79,000.00, recorded 08/08/2006 as Auditor’s No.; 200608080053 covering that certain real property
described as follows: R

All that certain parcel of land situate in the City of Anafcdrtes,- Countyof Skagit and State
of Washington bounded and described as follows: et

Lot 5, "Plat of Forest Hills PUD," as per plat recorded in volun:l_e{ 17 of plat&,pages 42 and
43, records of Skagit County, Washington. SR

Tax id#:P114070,and e
WHEREAS, Owner(s) has (have) executed, or is %rc) about to execute;-a Mortgage and note

not to exceed the sum of $317,907.00 dated A e\ \‘{'r‘ i ~__, as auditor file nimber %% -

in favor of Lender, payable with interest and upon the terms and conditions described therein, which .

Mortgage is to be recorded concurrently herewith; and T

+20130521 04 24

WHEREAS, It is & con dition precedent to obtaining said loan that said Mortgage 'las't'.a_bov:"e_ S
mentioned shall unconditionally be and remain at all times a lien or charge upon the land hereinbefore”. . -

described, prior and superior to the lien or charge of the Deed of Trust first mentioned. Borrower has

requested Subordinating Party to subordinate Subordinating Party’s lien to the lien about to be.

createde by Lender; and



WHEREAS, Lender is willing to make said loan provided the Mortgage securing the same is

a lien ot charge upon the above described property prior and superior to the lien or charge of the Deed
# of Trust first above mentioned and provided that Sukordinating Party will specifically and
- unconditionally subordinate the lien or charge first above mentioned to the lien or charge of the
'-.=__M0rtgage in favor of the Lender; and

WHEREAS It is to the mutual benefit of the parties hereto that Lender make such loan to
Owncr and Subordinating Party is willing that the Mortgage securing the same shall, when recorded,
constitute a lien or charge upon said land which is unconditionally prior and superior to the lien or
charge of Suburdmanng Party first above mentioned.

NOW THEREFORE in consideration of the emutual benefits accruing to the parties hereto
and other valuable, Consideration, the receipt and sufficiency of which consideration is hereby
acknowledged, and in order to indice Lender to make the loan abave referred to, it is hereby declared,
understood and agreed to as follows; ‘

(1) That said Mortgage securing said note in favor of Lender, and any renewals or extensions
thereof, shall unconditionally be and remain at all times a lien or charge on the property
therein described, prior and superior to the lien or charge of Subordinating Party first above
mentioned. The approval does not include renewals or extensions that would increase the loan
amount being approved on this docn:ment

(2) That Lender would not make its loan above described without this subordination agreernem

{3) That this agreement shall be the-._whole and only egreement with regard to the subordination
of the lien or charge of Subordinating Party first above mentiened to the lien or charge of the
Mortgage in favor of Lender above teferred to.and shall supersede and cancel, but only
insofar as would affect the priority between the mortgage hereinbefore specifically described,
any prior agreements as to such subordination including, but not limited to, those provisions,
if any contained in the Deed of Trust-first above mentioned, which provide for the
subordination of the lien or charge thereof to another mortgage or mortgages.

Subordinating Pasty declares, agrees and acknowledges that'f

(a) It consents to and approves (i} all provisions of the note and Mortgage in favor of Lender
above referred to, and (ii) all agreements, including but not limited to-any loan or escrow
agreemnents, between Borrower and Lender for the dlsbursement of the proceeds of Lender’s
loan.

(b) Lender in making disbursements pursuant to any such agreerhent is ur‘ider no obligation or
duty 1o, nor has Lender represented that it will, see to the application of such proceeds by the
person or persons to whom Lender disburses such proceeds and any application or'use of such
proceeds for purposes other than those provided for in such agreement or agreements shall not
defeat the subordination herein made in whole or in part.

(c) It intentionally waives, relinguishes and subordinates its lien or charge first above me.ntloned
in favor of the lien or charge upon said land of the Mortgage in favor of Lender- above_._
referred to and understands that in rehiance upon, and in consideration of, this .waiver,

relinquishment and subordination specific loans and advances are being and will be. made
and, as part and parcel thereof, specific monetary and other obligations are being and will be -

entered into which would not be made or entered unto but for said reliance upon this waiver,"
relinquishment and subordination; and
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e “{d) An endorsement or modification has been placed upen the note secured by the Deed of Trust
© first above mentioned that said lien or charge has by this instrument been subordinated to the
_"Hen or charge of the Mortgage in favor Lender above referred to.

" 'NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH
‘ALLOWS THE. PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO

OBTAIN.A'LOAN A PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES
THAN IMPROVEMENT OF LAND.

In witness whe_:_reof,- the_sald PARTY(IES) HERETO has/have signed and sealed these presents the day
and year first above written.

SUBORDINATING PARTY:
Navy Federal Credit l_.-l‘ilion" o
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STATE OF weamsesan Wi FSU'UOL e
county oF _Faurtax |
Onthis &5  dayof Mr L \ 'ZDIb ' =j , before me, the undersigned, a
Notary Public in and for the State of Washington, duly commussmned and sworn, personally appeared
SE Kirteoty “and e ,to me

known to be the __'ﬂciﬂfa_lﬁgﬂ:f’remdent and

Secretary, respectively, of Navy Federal Credit Union, the corporatlon ‘that executed the foregoing
instrurnent and acknowledged the said instrument to be the free and voluntary act of and deed of said
corporation, for the uses and purposes therein mentioned, and on oath stated that

SE. '(.J‘LQ QE’J’- authorized to execute the said ingtrument and that the seal affixed is the
corporate seal of said corporation, :

Witness my hand and seal the day and year first above written.

af ko };[ QO
Notary Public residing at M\C

KISAGERLY L CREWS ™

Notary Pubilic .~
i { Gommonwealth.6f Virginia .
Printed Name: m&lﬁ__\ﬂ Cree DS g

My Commission Expites:

('JAJ.Q. r 3805

mmissicn E,nlres Apr 3o, 2013
My Co : .

MR MARAAN
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EXHIBIT A — Legal Description

All that certatn pareel of Jand situate in the City of Anacaortes, County of Skagit and State of
Washington bounded and dmcrlbed as follows:

Lot 5, "Plat of Forest Hills PUD,"as per plat recorded in volume 17 of plats,pages 42 and 43, records of
Skagit County, Washmgton : -

Being the same property as transferred by deed dated 12/20/1999, recorded 12/28/1999, from
Daniel L, Boffey and Deborah R. Boffey, husband and wife, dba Traditional Homes, to

Christopher T. Phillips and Varanda K. Phl[lxps, husband and wife, recorded as Instrument #:
199912280131, . .

Tax ID: P114070

364620 Christopher Phillips and Varanda 2320 42nd Plage:
Phillips Anacortes, Washingto 98221
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