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* SUBAGREEM%##########%############%03 26-2013"

NOTICE: THIS SUBOHDINATIDN OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

;‘SUBORD]NANON OF DEED OF TRUST

Reference # (if appl»cable) 14575 OA
Grantor(s):
1. STRANDBERG CONSTRUCTION INC.

2. Four Islands Holdlngs LLC & Delawara Limited Liability Company

Additional on page

Grantee(s)
1. Skagit State Bank

Legal Description: Lot 8, Rock Ridge South Phase 2
5 Additional on page 2

Assessor's Tax Parcel ID#: 4918-002-008-0000 (P125852)

THIS SUBORDINATION OF DEED OF TRUST dated March 26, 2013, is made and executed
among Four Islands Holdings, LLC, a Delaware Limited Llabi!ity Company {"Beneficiary"!; Land
Title Company of Skagit County {"Trustee"); STRANDBERG CONSTRUCTION, INC,
("Borrower"}; and Skagit State Bank {"Lender"}.




SUBORDINATION OF DEED OF TRUST
{Continued) Page 2

./ ‘SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommadations, secured
% by the Real Property (the "Subordinated indabtadness™:

Promigsory Note dated June 1, 2011.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
avidenced by a deed.of trust dated June 1, 2011 from STRANDBERG CONSTRUCGTION, INC, ("Truator”) 1o Land Title
Comipany oj_Skagit County (" Trustee™) in favor of Four Islands Holdings, LLC, a Delawara Limited Liability Company
" Beneﬁciary") 1the ~Subordinated Dead of Trust"} and recorded in Skagit County, State of Washington as follows:

Deed .af Trust dsted June 1, 2011 and recorded June 20, 2011 under Skaght County Auditor's File No
201 106200131 3

REAL PROPERTY DESCHIPTION The Subordingted Deed of Trust covers the following described real property {the
*Real Property”) located in- Skagtt County, State of Washington:

Lot 8, "PLAT~OF: FIOCK RIDGE SOUTH, PHASE 2,” as recorded January 24, 2007, under Auditor's Fle No.
200701240094 and. aménded by instrument recorded January 26, 2007, under Auditor's File No
200701250133, records of Skagit County, Washingtan.

Situate in the City of Aq_acovrtes. County of Skagit, State of Washington

The Real Property or ita ad'draiis Is-cammonly known ag 2617 Berentson Court, Anacortes, WA 98221, The Real
Praparty tax identification numbar is 4918-002-008-0000 {P125852].

SUPERIQR INDEBTEDNESS.  Lénder hag extended or has agreed to extend the following described financlal
accommodations to Borrower, sécured by tha Real Property (the "Superior Indebtedness™}:

%dduf Trfuarﬂ: ?bg"ﬂff Rﬁntl dm&hﬁﬁi%{! in the smount of $306,000.00, recorded

LENDER'S LIEN. The Superior Indebtedness is or will be séGUred by the Real Property and evidenced by a morigage,
daed of trust, or other lien instrument, dated March 26, 2013, from Borrower to Lender {the "Lender’s Lien"). As a
condition to the granting of the reguested financial agcommodations, Lender has required that the Lender's Lien be and
remain superior to the Subordinated Daed of Trust :

REQUESTED FINANCIAL ACCOMMGDATIOHS Trustur, who may or may not be tha same person of entity &s
Borrower, and Beneficiary each want ‘Lender to provide financial accommeodations te Borrower in the form of the
Superior Indebtedness. Trustor and Beneficiary-each represent and acknowladge to Lender that Beneficiary will banefit
as @ result of these financlal accammodations from Léndar to Borrower, and Beneficiary acknowledges receipt of

valuabla consideration for antering into this Subdrdination.” 3 9_0‘5 OL‘ O\ 0902)

NOW THEREFORE THE PARTIES TQ THIS SUﬁO_RDmA'TION HEREBY AGREE AS FOLLDOWS:

SUBORDINATION. The Subordinated Dead of Trugt and the Subordinated Indebtednegs secured by the Subordinated
Deed of Trust is end shall be subordinated in all-respects to Lender's Lign and the Superior Indebtedness, and it fs
agreed that Lender's Lien shall be and remain, at all times, prior and.suparior to the lien of the Subordinated Deed of
Trust, Beneficlary also subordinates to Lendar'a ‘Lien all other Security Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired. The werds "Security Interast” mean and includa without
limitation any type of collaters! securlty, whather In the form of-a lien, charge, mortgage, deed of trust, agsignment,
pledge, chattel mortgage, chattel trust, factor's lien, aquapmam trust,: conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a a;'ecuutwgul dawca, Or any other security or lien interest whatsoevar,
whether craated by law, contract, or otharwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Banaflmary reprasents and warrants 1o Lender that: (&) no
representations or agreements of any kind have besn mede 1o Bensficiary-which ‘would limit or qualify in any way the
terms of this Subordination; (B} this Subordination is executed at Borrower's requést and not at the request of Lander;
{C) Lender has made no reprasentation to Beneficiary as to the credhworthmasg of Barrower; and (D} Beneficiary has
established adaquate means of obtaining from Borrower on a continuing basis information regarding Borrower's financial
conditian. Beneficiaty agress to keep adequatcly informed from such 'means of any jacts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, and Benaficiary further agrees that Lender
shati have no obligation to disclose to Beneficiary Information or material acquured bv Lender in the course of its
relationship with Beneficiary.

BENEFICIARY WAIVERS. Beneficlery waivas any right to require Lendar: (AI' to maka,_.éx.tsnd. renew, or modify any
Ioan to Borrower or to grant any other financial accommodations to Boirower whatsoever; (B) ta make any
presentmant, protest, demand, or notice of any kind, mcludmg notice of any nenpayment of any-Superior Indebteciness
secured by Lender's Lien, or notice of any action or nanaction on the part of Borrgwer, Lander,.dny surety, endorser, or
other guarantor in cannection with the Supserior Indsbtedness, or in connection with the creation of new or additional
indebtedness; (C) to resort for payment or to proceed directly or at once egeinst any:person, iacluding Borrower; (D)
to proceed directly against or exhaust any colleteral haeld by Lender from Borrower, any other guarantor, or any other
person; {E) to give notice of the terms, time, and place of any public or private sale of parsonal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform.Comimercial Code; (F} to
pursua any athar remedy within Lender's powar; or (Gl to commit any act or omission of any kind, at any time, with
respact t0 any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lendar's Lien withc.\ut .attecting
whatsoever any of Lender's rights under this Subordination, In particular, without limitation, Lender may, ‘without
notice of any kind to Beneficlary, (A} make one or more additional secured or unsecured loans to Borrower; (B}
repaatadly alter, compromise, renew, extend, accelerate, or otherwise change the time for payinent or. other terms of
the Superior Indebtednass or any part of it, including increases and decraases of the rate of interest on” the Suparior
indebtedness; extensions may be repeated and may be for longer than the original loan term; {C).” take‘and hold
callateral for the payment of the Superior Indebtedness, and exchange, enfarge, waive, and release &y such collateral,

with or without the substitution of new collateral; (D) release, substitute, sgree not 10 sue, or deal with-any one ‘or

more of Borrower's sureties, endorsers, or guarantors on any terme or mannar Lender chooses; (E) determing how,

whan and what application of paymants and credits, shall be made on the Superior Indebtedness; (F] ‘apply such;""
security and direct the order or manner of sale of the security, as Lender In its discretion may detarmlne, and (G] o

transter this Subordination to anather party.

DEFAULT BY BORROWER. |f Borrower bacomes insolvent or bankrupt, this Subordinetion shall remain In full l‘orce and

effect. Any default by Borrower under the terms of the Subordinated Indebtedness elso shall constitute an evént nf_;-

default under the tarms of the Superior Indebtedness in favor of Lendar,
MISCELLANEQUS PROVISIONS. The following misceallaneous provisions are a part of this Subordination:
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. Amendments. This Subordination constitutes the entire understanding and agresment of the parties as to the
© -matters-set forth In this Subordination, No aherstion of or amendment to this Subordination sha!l be etactive

BORROWER:

STRANDBERG CPNSTRUCTION/INC.

By

BENEFICIARY:

FOUR ISLAJ

By

TRUSTEE:

" unlesg.given in writing and signed by the party or parties sought to be cherged or bound by the alteration or

amandmant

_;:"Attorneys Feor Expenses. [f Lander institutes any suit or action to enforca any of the terms of this
: Subordmanon, Lender shall be entitled to recover such sum as the court may adjudge reasanable as attorneys’ fees

‘at-ria} and gpon-gny appeal. Whather or not any court action is invoived, and to the extent not prohibited by law,
all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intarest or the enfofcament of its rights shall become a part of the Indebtadness payable on demand and shall bear
interest at the Nots. rats from the date of the expenditure until repaid. Expenses covered by this paragraph include,
withoyt' Ilml‘tatlon, howevar subject to any limits under applicable law, Lender's attorneys’ feas and Lander's legal
expansas, whethar or not therg is a lawsuit, including attorneys’ fees and expensas for bankruptcy proceedings
{including efforts to mcdlfv or vacate any automatic etay or injunction), appeals, and any anticipated post-judgment
collection services, the tost of searching records, obtaining title reperts {including foreclasure reportsi, surveyors'
teports, and appraisal, fess, title insurance, and fees far the Trustee, to the extent permitted by applicable law.
Baneficiary also wzll pay. anv court costs, in addition to all other sums provided by law.

Authority. The parson: who angns this Subordination as or on behalf of Beneficiary represants and warrants that he
or sha has authority 10 executd this Subordination and to subordinate the Subordineted Indebtedness and the
Beneficiery's security Interests in Benefu:lanf s property, if any.

Caption Headings. Captlbn haadlngs in this Subordination are for convenience purposes only and are not to be
usead to interpret or define the prowsmns of this Subordination.

Governing Law. This Subordinaﬁnn wIII b governed by federal law applicable to Lendar and, 10 the extent not
preempted by federal law, the laws of the State of Washingtan without regard to its confiicts of law provisions,
This Subordination has heen acceplad by Landor in the State of Washington,

Succassnn This Submdlnatwl_'jl__shall axtend to and bind the respective heirs, personal fepresaniatlv:;s, sUCCeSsors
axtend to, inciude, and be enforceable by anv transferee or endorsaa to whom Lender may transfer any or all of the
Superior Indebtedness.

No Waiver oy Lender. Lender shall ot be deemad to have waived any rights under this Subordination unless such
waiver is glven in writing and signed by Lendér, " No delay or omission on the part of Lender in exercising any right
ghall aperate as a waiver af such right or.any othar right. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of Lendé&r's right otherwise to demand strict compliance with that
provision or any other provision of this. Subnrdmatlon Ne prior waiver by Lendsr, not any course of dealing
hetween Lender and Beneficiary, shall cunstnute a waiver of any of Lender's rights or of any of Beneficiary's
obligations as to any future transactions. Whanever the consent of Lender is required under this Subordination, the
granting of such consant by Lander in any instance shall not constitute continuing consent to Subsequent instances
whera such consent i8 required and in all cases such consant may be granted or withheld in the sola discretion of
Lender,

EACH PARTY ‘TO THIS SUBORDINATION ACKNOWLEDGES:’ HAVING READ ALL THE PROVISIONE OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERM 7S THIS SUBORDINATION IS DATED MARCH 26,
2013. E

NELS G STR

. President/VP/Trea/Sec of STRANBB]E#G B
CONSTRUCTIO : '

et ]
AuthoriZed
Liability Company

Authorized Signer for Four [slands Holdings, LLC, a Delaware Limited
Llability Compeny

LAND TITLE COMPANY OF SKAGIT COUNTY

¥
Authorized Signer for Land Title Company of Skagit County

Autharizad Signer for Land Title Company of Skaglt County

WA
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. LenpER: -

U
On this é g‘ﬁﬂ < day uf .; ))’)MAJ— . 20 13 , before me, the undersigned

Notary Public, personally sppeared NELS @ STRANDBERG, PusldantNPlTrnISoc of?TRANDBEHG CONSTRUCTION,
ING., and personally knawn 1o ‘me or proved to me on the basis of satisfactory evidence to be an authorized agant of
the corporation that executed: thie-Subordination of Deed of Trust and acknowledged the Subordination to be the fres
ard voluntary act and deed of the.carppration, by authority of its Bylaws or by resolution of its board of directors, for
the uses and purposes therein mentionad, .and oh oath stated that he or she is euthorized 1o execute this Subordination

and in facLexecuted the Subordination on beha!_f of-the corporation,
27 roscing s LN @ 60N Do
My acommiasion txplrelcg‘f ) "/5

STATE OF

PUBLIC

COUNTY OF 2.7.2L15

Qn this ,Q% day of mﬂlﬂ-«

Notary Publlic, personally appeared

and personally known to me or proved to me on the basis of satlsfactorv awdence to be {a) member{s) ar dealgnated
agent{s) of the limited Kability company that executed the Subordination of Deed of Trust and acknowledged the
Subordination to be the free and voluntary act and dead of the limited liability company, by authority of statute, its
articles of organization or itz operating agreemant, for the uses and purposea therein mentionad, and on oath stated
that he or she/they isfare authorized to execute this Subordination and m fact executad the Subwordination on behalf of

the limite bility compapy. ; e
:Etp I:,a&’d Raaidi_n‘o ot _KMZ&
My‘ggomm_luioﬁi:plrgs :g "/ 7 -/5

By

Hotary Public in and for the State of

Z !) "lHJy Q0 LH <7600
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CORPORATE ACKNOWLEDGMENT

STATEOF ___ }
A »
COUNTYOF -~ .~ * !
Cn this i S day of , 20 . before me, the undarsignad

Notary Public; parsonally appeared

and personally known to e or ‘proved to me on the basis of satisfactory evidence to be {an) autharized agent{s) of the
corparation that executad:the Subordmatlan of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and daed-af the cerporation, by authority of its Bylaws or by resolution of its board of directors, for the
usas and purposas therein ‘menticnad, and on oath stated that he or shefthoy isfare authorized to exeguts this
Subordination and in fact exécuted the Subordination on behalf of the carporation.

By R Residing st

Natary Public In and for ﬂﬁ-s‘.ﬁm&qf' T My commission expires. ...
O

md‘

"' NOTARY

PUB{ Ic
2-17-2015

— LENDER ACKNOWLEDGMENT

STATE OF

COUNTY OF JJ/ —
M’g‘;"ﬂ’m

On this & 9 ﬁ' day of

, 20 / 3 , befare me, the undersigned
Notary Publio, personally appeared M & A D and personally known 10 me or proved to ma
an the basis of satisfactory evidence to be the V g 7, authorized agent for Skagit Stete
Bank that executed the within and foregoing instrument and acknowledged said lnstrument to be the free and voluntary
act and deed of Skagit State Bank, duly authorized by ‘Skagit State Bank threugh its board of directors or otharwise, for
the uses and purposes therei: mentioned, and or:oath stated that he or sha is authorized to execute this said
instrument_and in fact exacute th%am on behalf of Skagn State Bank,

By Rasldlng ot M

Notary Public In and for the State of Py - L Mv commission expires ;:? / 7 / \b
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