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DEED OF TRUST

DATE: May 15, 2013

Reference # (if appl;cable) 62001902‘1 Additional on page
Grantor(s):

1. PRESTMO, JEFFHEY G

2. PRESTMO, DAWN .

Grantee(s)
1. WHIDBEY ISLAND BANI(
2. RECONVEYANCE PROFESSIONALS INC Trustee

Legal Description: LOT(S): LOT 3 SKAGIT COUNTY SHORT PLAT NO PLO6-0380
Additional on page 2

Assessor's Tax Parcel ID#: P1252:_,54 / 330506-4-009-0200 AND P125255 /
330507-1-004-0100 ' PN

THIS DEED OF TRUST is dated May 15, 2013, -among JEFFREY G PRESTMO and DAWN
PRESTMO; husband and wife {"Grantor"}; WHIDBEY ISLAND BANK, whose mailing address is
CL SKAGIT/BURLINGTON . 321 SE PIONEER WAY, P.O. BOX 1589, OAK HARBOR, WA
98277 {referred to below sometimes as "Lender” and sometimes as "Beneficiary"}; and
RECONVEYANCE PROFESSIONALS, INC., whose ma;lmg address is PO BOX 5587, EVERETT,
WA 98206 (referred to below as "Trustee”). . p
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DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND ‘GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powaer of sale, right
of entry_and.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following . «described: real property, together with all existing or subsequently erected or affixed buildings,
mprovements and flxtures all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock inutilities  with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, inciuding without fimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT County State of Washington:
PARCEL A:

LOT 3. SHORT PLAT NO PLO6-0380, APPROVED NOVEMBER 17, 2006, RECORDED
NOVEMBER 20, 2006 UNDER AUDITOR’S FILE NO. 200611200085, RECORDS OF
SKAGIT COUNTY, STATE OF WASHINGTON, BEING A PORTION OF GOVERNMENT LOT 9,
SECTION 6 AND A PORTION 'OF GOVERNMENT LOT 1, SECTION 7, ALL IN TOWNSHIP 33
NORTH, RANGE 5, EAST, W.M.

EXCEPT THAT PORTION, IF ANY, AS CONVEYED TO DONALD G. SHEA AND JEANNETTE
R. SHEA, HUSBAND. AND WIFE UNDER QUIT CLAIM DEED RECORDED SEPTEMBER 24,
2008 UNDER AUDITOR'S FILE NO. 200809240007, RECORDS OF SKAGIT COUNTY,
WASHINGTON. :

SITUATE IN SKAGIT couﬁ_rv.‘"‘WAsH_l-NGTON.

PARCEL B:

AN EASEMENT FOR INGRESS,"._EGRESSAND UTILITIES OVER LOT 2 (AS DELINEATED),
SHORT PLAT NO. PL06-0380, APPROVED NOVEMBER 17, 2006, RECORDED NOVEMBER
20, 2006 UNDER AUDITOR’S FILE NO. 200611200085, RECORDS OF SKAGIT COUNTY,
STATE OF WASHINGTON, BEING A-PORTION OF GOVERNMENT LOT 9, SECTION 6 AND
A PORTION OF GOVERNMENT LOT 1; SECTION 7 ALL IN TOWNSHIP 33 NORTH, RANGE
5, EAST, W.M.

SITUATE IN SKAGIT COUNTY, WASHINGTON

The Real Property or its address is commonlv known as 19004 STATE ROUTE 9, MOUNT
VERNON, WA 98273. The Real Property-.tax }dentlflcatlon number is P125254 /
330506-4-009-0200 AND P125255 / 330507-1-004- 0100 '

Grantor hereby assigns as security to Lender, all of Grantor's rlght, tltle, and mterest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance: with REW 65.08,070; the llen created by this
assignment is intended to be specific, perfected and choate upon the: recordmg of thls Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be révpked “at Lender's option and shall be
automatically revoked upon acceleration of all or part of the tndebtedress, ln addltlon Grantor grants to Lender a
Unifarm Commercial Code security interest in the Parsonal Property and Rents? LT

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE: SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A] PAYMENT OF THE INDEBTEDNESS AND-. (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: -

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) thlsu Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and autherity to enter into
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do nog conflict with, or
result in & default under any agreement or other instrument binding upon Grantor and do not result jn a‘violation of any
law, regulation, court decree or order applicable to Grantor; (d} Grantor has established. adequaté means of obtaining
from Borrower on & contimuing basis information about Borrower's financial condition; and {e] Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthinass ofBorrower). .-

GRANTOR'S WAIVERS. Grantor waives all rights or defensas arising by reason of any "one dction or "apti-deficiency™
law, or any other law which may prevent Lender from bringing any action against Grantor, ingluding-a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender! s commencement
or completion of any foreclosure action, sither judicially or by exercise of a pawer of sale, :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shali pay to: Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shalls perform aII ‘their
respective cbligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE GF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantﬁr s :;:Z
possession and use of the Property shall be governed by the following provisions: e

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possessmn and
control of the Property; (2) use, operate or manage the Property; and {3} collect the Rents from the Propertyu--'
{this privilage is a license from Lender to Grantor automatically revoked upon default), The following provigions
relate to the use of the Property or to other limitations on the Property. The Real Praperty is not used prmclpally-!“
for agricultural purposes. L

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs,

replacements, and maintenance necessary to preserve its value.
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Nufsanca, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of:of waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregomg, Grantor will not remave, ot grant to any other party the right to remove, any timber, minerals {including
il arid gas} cqal ¢lay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of'lmpf&'véments Grantor shall not demolish or remove any Improvements from the Real Property
without Lender” s prigriwritten consent. As a condition to the removal of any Improvements, Lender may require
Grantor:to.-make arrangernents satisfactory to Lender to replace such improvemaents with Improvements of at least
equal valie.

Lander's Right to _Erite_rﬁ "I___'énder and Lender's agents and representatives may enter upon the Real Property at all
reasonable times+'to atterid “to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with thé terms and conditions of this Deed of Trust.

Compliance with Govarnmantal. Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by al agents,.tensnts or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the- Property in any mannar, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental -duthdrities applicable to the use or occupancy of the Property, including without
limitation, the Americans With. Dlsabnmes Act. Grantor may contast in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing: prior to doing so and so long as, in Lender's sole opinicn, Lender's interests in the
Property are not jeopardized. Lender- rﬁay require Grantor to post adequate security or a surety bond, reascnably
satisfactary to Lender, to protect:-Lender's mterest

Duty to Protect. Grantor agrées’ nelther te abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Propertv

DUE ON SALE - CONSENT BY LENDER. Lendar mav, :at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or- {B} -ingredse the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditipns as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part’ ‘of.the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Heal Froperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary: or involuritary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real. Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washmgton law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust: 5

Payment. Grantor shall pay when due {and in all events prlor to delmquency} all taxes, special taxes, assessments,
charges {including water and sewer], fines and rmposmons levied. agalnst or on account of the Property, and shall
pay when due all claims for work done on or for serwces rendered -ar material furnished to the Proparty. Grantor
shall maintain the Property free of all liens having priority ‘over or aguat to:the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not dug’ and except as otherwise provided in this Deed of
Trust, E ;

Right to Contest. Grantor may withhold payment of any tax, asfse.'ssment, or élaim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteen (15} days after the lien arises or, if a lien is filed,

within fifteen {15) days after Grantor has notice of the filing, secure the.digeharge.of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporata surety bond or other. securlty satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees or ather gharges that could accrue as a
result of a foraclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. R

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evndence of payment of the taxes
pr assessments and shall authorize the appropriate governmental official to deliver to L'ender at any time a written
statement of the taxes and assessments against the Property, : #%

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before an work is gommenced, any
services are furnished, or any materials are supplied to the Property, if any rmechanic*s’lien, materialmen’s lien, or
other tien could be asserted on account of the work, services, or materials, Grantor.will upon_ rfequest of Lender
furnish to Lender advance assurances satisfactery to Lender thet Grantor can and quI pay the cost of such
improvements, S :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property’ are a par
Trust, y

of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance m?ith -sfandard_yéxténded
coverage endorsements on a fair value basis for the full insurable value covering all Improvements.:on.the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a sianga'rq....mqrtéa_gjee
clause in favor of Lender, Grantor shall also procure and maintain comprehensive general liability irsurance®in such
coverage amounts as Lender may request with Trustee and Lender being named as additional msureds in. such .
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but. nat I!mlted to =
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be: writteri In- |
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company of-tompanias &
raasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to-time the' .
policies or certificates of insurance in form satisfactory to Lender, including stipulatians that coverages will not’be =
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also:
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any-act, .=
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the

I
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H F’roperty is Iocated in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on, the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwnse requnred by Lender, and to maintain such insurance for the term of the lean.

Appllcatmn of Procaeds Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost.of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
S0 wrthln fifteer {1 5} days of the casualty. Whether or not Lender's security is impaired, Lender rmay, at Lender's
election,” receive: and-retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment.of.any lien affecting the Property, or the restoration and repair of the Praperty. If Lender
alects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or dastroyed
Improvementsin amanner, satisfactory to Lender. Lender shall, upan satlsfactory proof of such expendlture, pay
or reimburse ‘Grahtor:from the . proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deéd of Trust. Any.proceeds which have not been disbursed within 180 days after their receipt and
which Lander has not committed to the repair or restoration of the Froperty shall be used first to pay any amaount
owing to Lender under this, Deed, .of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of ‘the Indebtedness If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shaII be’ pald without interest to Grantor as Grantor’s interests may appear.

Grantor's Report on lnsuran_ce. Upoh request of Lender, however not mere than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; {4} the property insured, the then current replacement value of such
property, and the manner of determmmg that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an mdependent dppraiser satisfactory to Lender determine the cash value replacement cost
of the Property. . ;

LENDER'S EXPENDITURES. If any actron or. proceedlng is commenced that would materially affect Lander’s interest in
the Property or if Grantor fails to comphy” wnth any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to drscharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documients, Lender on Grantor's behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, ingluding but ngt limited to discharging or paying all taxes, liens, security
intergsts, encumbrances and ather claims, at:any timg'levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All “such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantar. Al such expenses will become a part:of. the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B} be added to the balance of the Note and be apportiored among and be payable with any installment
payments to becoma due during either {1} the tetmn“pf any applicable insurance policy; or {2) the remaining term of
the Note; or {C) be treated as a balloon paymaent vehich will be die:and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such rlght shall be in addition to all ather rights and remedies to
which Lender may be entitled upon Default. '. .

WARRANTY; DEFENSE OF TITLE. The following provnsnons re[atmg to ownershlp of the Property are a part of this Deed
of Trust:

Title. Grantar warrants that: {a} Grantor holds good arid marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than thiose set'forth.in"the Real Property description or in any
title insurance policy, title report, or final title opinion issued i favor of: ahd accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power sand authorrty to execute and deliver this Deed of
Trust to Lender,

Defense of Titlse. Subject to the exception in the paragraph abave Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event apy action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender undér this Deed-of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be the nominal party in such proceedlng, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own chaice, and
Grantor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request from time to time
to permit such participation. L, .

Compliance With Laws. Grantor warrants that the Property and Grantor & usE of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities. . g

Survival of Representations and Warranties. Al representations, warranties, and agreements nade by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust; shall be’continuing in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be-paid’in full. "

CONDEMNATION. The following provisions relating te cendemnation proceedings are & part of thls Deed of Trust:

Proceadings. |f any proceeding in condemnation is filed, Grantor shall pramptly notlfy Lander in_writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtaif the: award Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in tfie proceeding’and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantdr will deliver or
cause to be delivered to Lender such instruments and decumentation as may be requested by Lender from tlme to
time to parmit such participation. . ;

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dornaln proceedmgs or bv
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or“any’portion of.the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. : The net.
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and’ attorneys fees :;1
incurred by Trustee or Lender in connection with the condemnatian. : :

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowsmns rel' {

E
to governmental taxes, fees and charges are a part of this Deed of Trust: ‘

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addltlan o

this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lign on™
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with alf expernses
incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation all taxes, faas,
documentary stamps, and other charges far recording or registering this Deed of Trust.

A
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Taxas The followmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trustior upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower svhich Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of’ Deed of: “Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Noté;and (4§ & specuflc tax on ali or any portion of the Indebtedness or on payments of principal and interest
made by Borrower ’

Suhsequem Taxas I'f"anv tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall Fave the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies fof’ an Event of Default as provided below unless Grantor either [1) pays the tax before it
becomes delinguent, or {2} “contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufflcrent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thIS Deed of Trust:

Security Agreement. Thls lnstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender s have all of the rights of a secured party under the Uniform Commercial Code
as amended from time: o tlme :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfact
and continue Lender's security interest:in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender ‘may, at any tima and without further autharization from Grantor, file
exacuted counterparts, copres ‘ar reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expensas incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach; the_.Parsonal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to- the F'roperty in @ manner and at a place reasonably convenient to Grantor and
Lender and makae it available to Lender wnhm three (3) days after receipt of written demand from Lender to the
extent permitted by applicable faw." .

Addresses. The mailing addresses of Grantor (dehtor) and Lender (secured party) from which information
caencerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page pf this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. '::Th'e following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ¢

Further Assurances. At any time, and from timé.to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filad, recorded, refiled, or rerécorded, as the'case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such_merigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statemarits,instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender,be.fiecessary:or desirable in order to effectuate, complate,
perfect, continue, or preserve (1) Borrower's and Grantor's obljga_t'ions under the Nete, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior
liens an the Froperty, whether now owned or hereafter dcquired.by Grantor. Unless prohibited by law or Lender
agraes to the contrary in writing, Grantor shall reimburse Lender for aII -costs and expenses incurred in connection
with the matters referred to in this paragraph. E :

Attorney-in-Fact. If Grantor fails to do any of the things referred t_b in the prefceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes; Grantor hereby irrevocably appeints
Lender as Grantor's attorney-in-fact for the purpose of making, executing; delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, .£0 accomphsh the matters referred to in
the preceding paragraph. . .

FULL PERFORMAMNCE. |f Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full recanveyance and shall execute and deliver to Grantor suitable statements-of termination of .any financing statement
on file evidencing Lendar's security intarest in the Rents and the Personal Property ‘Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be’ descrlbed as the "person or
persons legally entitled therete™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts. ; :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of *Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedﬁess

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obllgatlon covenant or
condition contained in this Deed of Trust or in any of the Related Documants or to comply with orfo perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrowar ur Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or condltlon contained |n thrs
Dead of Trust, the Note or in any of the Related Documents. . . -

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make an 'payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any Ile_n

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of gredit,.”
security agresment, purchase or sales agraement, or any other agreement, in favor of any other creditor or person -
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to ‘repay” the ¢
Indebtedness or Borrower's or Grantor's ability to perform their respective obligations under this Deed of Trust or.
any of the Related Documaents. :

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor .
ar on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false ar mlsleadmg in .+
any material respect, either now or at the time made or furnished or becomes false or misleading at any t1me
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
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! gffect {including failure of any collateral document to create a valid and parfected security interest or lien) at any
“time and” for any.reason,

Death or Insolvency The death of any Borrower or Grantor or the dissolution or termination of Borrower's or
Grantar' s gxistence as a going business, the insclvency of Borrower or Grantor, the appointment of a receiver for
any part of Berrowet's or Grantor's property, any assignment for the benefit of creditors, any type of creditor
workaut,-~or “the commencement of any proceeding under any bankruptcy or insolvency laws by or against
Borrower or Grantor

Creditor or Forfeltura Proceedlngs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self- help, repossession or any other method, by any creditor of Barrower or Grantor or by any
governmental” agency -against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or-Grantor’ s accounts, including deposit accounts, with Lender. However, this Event of Default shail
not apply if there is a good taith dispute by Borrower or Grantor as to the validity or reasonableress of the claim
which is the basis of the‘creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceedmg and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement Any breach by Borrower or Grantor under the terms of any other agreemant between
Borrower or Grantor and: Lender that/is not remedied within any grace period provided therein, including without
limitation any agreement- concernlng any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now gr later., .

Events Affecting Guarantor, Anv'of the preceding events occurs with raspect to any guarantor, endorser, surety,
or accommadation party of any. of’ ‘the Indetitedpess or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or re\rokes of dlsputes the validity of, or lability under, any Guaranty of the
Indebtedness. :

Adverse Change. A material adverse change occwrs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith beheves__m_self !_nsecure.

Right to Cure. [f any default, other than a default in payment is curable and if Grantor has not been givan a notice
of a breach of the same provision of this Deed -of Trust within the preceding twelve {12) months, it may be cured if
Grantor, after Lender sends written notice tg Borrower demanding cure of such default: (1) cures the default
within ten (1Q) days; or (2} if the cure requires more than ten {1Q) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficierit to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance #s soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defalilt.dccursiunder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies, Election by Lender to pursue an':v,_rernedy"s_hell not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's Fight to<declarg & default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to dectare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrawer would be required to pay.

Foreclosure. With respect to all or any part of the Real Properw, the‘T'r:'uefee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender -'sh'all:::heve.-.-..the right to foreclose by judictal
foreclosure, in either case in accordance with and to the full extent provided“by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. H F

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to. take possession of and
manage the Property and collect the Rents, including amounts past dueand-Unpaid, ang-apply the net proceeds,
over and above Lender's costs, against the Indebtedness, In furtherance-of-this: nght Lender may require any
tenant or other user of the Property to make payments of rent or use fees dlrectly ‘to Lender. If the Rents are
collected by Lendar, then Grantor irrevocably designates Lender as Grantors attorney in-fact to endorse
instruments received in payment thereof in the name of Grantor and to nagonate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's” deand®shall satisfy the
obligations for which the payments are made, whether or not any proper grounds:for the demiand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or throughia recelver '

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possessuon of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precading or pending
foreclosura or sale, and to collect the Rents from the Property and apply the proceeds, over and abdve.the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by ldw. tender's
right to the appointment of a receiver shall exist whathar or not the apparent value of the Prnperty exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person. from serwng ‘as a
receiver. ;.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property ié- sojd a's_ prov‘ided
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrawer or:Grantar:
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall,~at Lender's ;
option, sither (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property lmrnedlatelvf'
upon the demand of Lender. : :

Other Ramedies. Trustee or Lander shall have any other right or remedy provided in this Deed of Trust or the Noteu A
or available at law or in equity. D

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal"
Property or of the time after which any private sale or other intended disposition of the Personal Property is“to’ ‘pe
made. Reasonable notice shall mean notice giver at feast tan (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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Sale of the Property. To the extent parmitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
self.all or afy /part of the Property together or saparately, in one sale or by separate sales. Lender shall be entitled
to-bid at-"'énv' pubﬁ'c sale on all or any portion of the Property.

Attorneys Fees, Expenses If Lender institutes any suit or action to enforce any of tha terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upoh any ‘appeal’.-“Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonabilé expenges Lender incurs that in Lender’'s opinion are necessary at any time for the protection of its
interest or the enforgement. of its rights shall become a part of the Indebtedness payahle on demand and shall bear
interest at the Note‘fate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, hewever sub}ect to any limits under applicable law, Lender's attorneys' fees and Lendar's legal
expenses, whether or.nipt there is a tawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modlfy or vacate any automatic stay or injunction), appeals, and any anticipated post‘judgment
collection services, the cost” of searchmg records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title ingurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor alsa will pay any court costs;, m addition to all ather sums provided by law.

Rights of Trustee, Trustee she_l.l have elt_ of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF_:THUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructioﬁns{_ are part.of thi___s Deed of Trust:

Powers of Trustee. [n addition tc:all powers'of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with-respect to'the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of _th"e Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any:éasément or-ergating any restriction on the Real Property: and (¢) join in any
subordination or other agreement "affecting-'t‘his Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee ghall.not Be abhgeted to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or prgceedmg is brought by Trustee.

Trustea. Trustee shall meet all qualifications required for Trustee under applicable faw. In addition to the rights
and remedies set forth above, with respect to-all.or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided hy applicable law.

Successor Trustea. Lender, at Lender's aption,:may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrumeént execute_dfend acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. “The instrument shall contain, in addition to all
other matters required by state law, the names of the original-Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded; and the name and address of the successor
trustee, and the instrument shall be executed and acknpwledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property;.shall sucteed to all the title, power, and duties conferred
upon the Trustese in this Deed of Trust and by applicable law Th|s procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. .

NOTICES. Subject to apphcable law, and except for notice required ér allowed by law to be given in another manner,
any notice required to be gwen under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be sffective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with ‘a_natisnally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certifiéd or registersd mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copie$ 6f notices-of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's addréss, &3 shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to’change thé party's address. For notice
purposes, Grantar agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there |5 more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.™" ;

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constltutes the, gntire understanding and
agreamant of the parties as to the matters sat forth in this Deed of Trust. No alteratlen of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or partiss sought to be charged or
bound by the alteration or amendment, K

Annual Reports. |f the Property is used for purposes other than Grantor's residence’ Grantor shaif*furnish to
Lender, upon request, a certified statement of net operating income received from the Propertv durlng Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income™ shall.sngan all cash
receipts from the Property less all cash expenditures made in connection with the operation of: the Property. .

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onty and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shalt be no merger of the interest or estate created by this Deed of Trust with any other interast ar
astate In the Property at any time held by or for the benefit of Lender in any capacity, without the wrltten consentn'-u
of Lender. E

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the Junsdlctuon of
courts of SKAGIT County, State of Washington. .

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be |mnt and .o

several, and all referencas to Grantor shall mean each and every Grantor, and all references to Borrower shall mean™
each and every Borrower. This means that each Grantor signing below is responsible for all obligations inthis-~

Deed of Trust. E

No Waivar by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
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©waiver is glvén in writing and signed by Lender. No delay or amission an the part of Lender in exercising any right
‘shall opefate as a waivar of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall- ‘hot preJudlce or constitute a waiver of Lender's right otherwise to demand strict compliance with that
prévisioh or“any:other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between, Yender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any. fature transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such. consent ‘by Cendar in any instance shall not constitute continuing consent to subsequent instances where
such consent is: requnred and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If & i.:ourt of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to.any person or circumstance, that finding shall not make the offending provision illegal, invalid,

or unenforceable’as to any“other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes.fegal, valid and enforceable. |f the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any.proyision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this’ Deed of T st.,

Successors and Assugns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

this Deed of Trust shall be binding Gpon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes:vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referehce to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlme is of the gssence in the performance of this Deed of Trust.

Waiver of Homestead Exemptla__n._ Grantqr. hareby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingfon as‘to-all Indebtedness secured by this Deed of Trust.
DEFINITIONS. The following capitalized-words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references te dellar amounts shall mean amounts in lawful money
of the United States of America. Words and. tefms uséd’in the singular shall include the pIuraI and the plural shall
include the singular, as the context may requrre Werdsand terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in:the Unifarm Commercial Code:

Beneficiary. The word "Beneficiary" means WHIDBEY ISLAND BANK, and its successors and assigns.

Borrower. The word "Borrower" means JEFFHEY G PRESTMO SR and includes all co-signers and co-makers
signing the Note and all their successors and assrgns

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty mterest prowsrons relating to the Perscnal Property and
Rents. L

Default, The word "Default" means the Dafault set fo"rthf'in this D'eed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default” maan any “of- the events of default set forth in this Deed of Trustin
the events of default saction of this Deed of Trust. -

Grantor. The word "Grantor" means JEFFREY G PRESTMO and DAWN PRESTMO

Guaranty. The word "Guaranty" means the guaranty from guarantor endarser suraty, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The ward "Improvements” means all exlstmg -and future improvements, huildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacernents and other construction on the Real
Property. - .

Indebtedness. The word "Indebtedness™ means all principal, interest,: a_rid other_:‘arhounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents aﬁd ‘any- amodnts”expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together with interest on such amounts as prowded in tl'us Deed of Trust.

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successars and: assrgns

Note, The word "Note" means the promissory note dated May 15, 2013, in the orlgmal prln(:lpal amount
of $50,000.00 from Borrower to Lender, together with all renewals of, “extensions of; modlfucatrons of,
refinancings of, consalidations of, and substitutions for the promissory note or agreement. ;

Personal Property. The words “"Personal Property” mean all equipment, fixtures, and othet: artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the .R&al Property;
together with all accessions, parts, and additions to, all replacements of, .and alf substituiions for-any of such
property; and together with all issues and profits thereon and procaeds {including without I|m|tatlon gl msurance
proceeds and refunds of premiums} from any sale or ather dispositicn of the Property. S

Property. The word "Property” means collectively the Real ‘Praperty and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed ir tl-us
Deed of Trust. L !

Related Documents. The words "Related Documents" mean all promissory notes, credit agreémen"ts', load ™
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages; and all other El
instruments, agreements and documents, whether now or hereafter existing, executed in connection with
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents“'
are not secured by this Deed of Trust. -

Rents. The word "Rents" means all present and future rents, revenuss, income, issues, royalties, profrts and
ather benefits derived from the Property. -

Trustee. The word "Trustee” means RECONVEYANCE PROFESSIONALS, INC., whose mailing address is PO BOX
5587, EVERETT, WA 898206 and any substitute or successor trustees,
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO‘ IT TERMS.

GRANTOR

DAWN PRESTMO E—

INDIVIDUAL ACKNOWLEDGMENT

STATE OF | ﬁChmm‘I’LY\ )
J o } S8
COUNTY OF gmﬂif‘f

On this day before me, the undersigned Notary Publlc, personally appeared JEFFREY G PRESTMO, personally known to
me or proved to me on the basis of satisfactory eviflence 1o be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she sngned the Deed ‘of Trust as his or her free and voluntary act and deed, for

the uses and purposes therein mentioned. .
I\/UIU 201D

Given under my hand and official seal this

Notary Public in and for the State of M’.}

=
=
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INDIVIDUAL,
l"’,I"/III"I\II“‘\ é
STATE OF \ fIf[IQI/lIMI)IUYI s
COUNTY OF <.ILM\\I * o

On this day before me, the undersigned Motary Public, personally appeared DAWN PRESTMO personally known to me
or proved to me on the basis of satisfactory evidence to be the individual descfibed in and who executad the Deed of
Trust, and acknowledged that be or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and official seal this % dav of ﬂ\/)lﬂ o .20 ‘%

Residing at: BLII I\ I\Qﬁﬂv\

Notaﬁr Public in and for the State of Mfé\' »p :ﬂ:\ﬂy commlssmn sxplra“s}_ LI(/ \ / L[-

REQUEST FOR EOVI'RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Desd of Trust You are herebyh._&_
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitied: thereto, the
right, title and interest now held by you under the Deed of Trust, -. o i

Data: Benaficiary:
By:
Its:

CASER PRO Lending, Ver. 13.1.0.004 Copr. Harland Financial Solutions, Inc. 1897, 2013. All Rights Reserved.. -
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