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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
iN THE PROPERTY BEGCOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER:SECURITY INSTRUMENT.

_SUBORD__INATION OF DEED OF TRUST

Reference # (if appl:cable) 146478 OA Q—ODOI ) lD’J[JJD b’l’b Additional on page
Grantor{s):

I RAY, RONALDD .~ .- 200405007 IW

2. WHEELER FAMILY TRUST )

3. Skagit State Bank ' 9"0\‘505 \ Lﬁ m
Grantee(s)

1. Skagit State Bank

Legal Description: Lots 11-13, Pin Lot 14 Blk 2, Whutney s 1st Add. To Anac
£ Additional an page 2

Assessor's Tax Parcel ID#: 3833-002-020-0004_,.(9_606;53_1

THIS SUBORDINATION OF DEED OF TRUST dated May 14, 2013, is made and executed
among Skagit State Bank ("Benseficiary"); Land Title Companv of Skagit County ("Trustee”);
DANIEL E WHEELER, CAROL L WHEELER, BONALD D RAY and WHEELER FAMILY TRUST
("Borrower"); and Skagit State Bank ("Lender"}.




SUBORDINATION OF DEED OF TRUST
(Continued) Page 2

SUBORDII\IATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations, secured
i by the: Real Property {the "Subordinated Indebtedness”):

Promlssory Note dated June 18, 2009 In the amount of $150,000.00.

SUBOHDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidenced by'a deed of trust dated May 14, 2013 from RONALD D RAY and WHEELER FAMILY TRUST {("Trustor”} to
Land Title-Company of Skagit County ("Trustee"} in favor of Skagit State Bank ("Beneficiary") (the "Subordinated Deed
of Trust’} and recorded in SKAGIT County, State of Washington as follows:

Deed gf':T_ni;_t élaie__d June 18, 2009 and recorded June 23, 2009 under Skagit County Auditor's Fite No.
200906230073 and-'Assignment of Rents dated June 18, 2009 and recorded June 3, 2009 under Skagit County
Auditor's File*No. 209996230074.

REAL PROPERTY DE§CﬁIPTI’ON. The Subordinated Deed of Trust covers the following described real property (the
"Raal Property”) located i SKAGIT County, State of Washington:

Lots 11 throught 13, inclusive and the West § feet of Lot 14, Block 2, "WHITNEY'S FIRST ADDITION TO THE
CITY OF ANACORTES " as per plat recorded in Volume 2 of Plats, page 32, records of Skagit County,
Washington. .

Situate in the City of Anacortes, Lounty of Skagit, State of Washington

The Real Property or its a_ddre_ss |:s_--comn;10nly known as 3219 COMMERCIAL AVE, ANACORTES, WA 9B221. The
Real Property tax identification nuimber is 3838-002-020-0004 {P60803).

SUPERIOR INDEBTEDNESS. :Lender has extended or has agreed to extend the following described financial
accommodations to Borrower, secured by the Real Praperty (the "Superior Indebtedness”}:

Deed gf Trust a d A“I%"}Pafb‘if I§n&s dated May 14, 2013 in the amount of $248,500.00.
recor er
LENDER'S LIEN The Superior Indebtedness red by the Real Property and evidenced by a martgage,

deed of trust, or other lien instrument, .dated May-14, 2013, from RONALD D RAY and WHEELER FAMILY TRUST to
Lender {the "Lender's Lien"). As &.conditionto the granting of the requested financial accommodations, Lender has
required that the Lender's Lien be and.remain superior to the Subordinated Deed of Trust,

REQUESTED FINANCIAL ACCOMMODATIONS. Truster, who may or may not be the same persan or sntity as us, and
Beneficiary each want Lender to provide financial accommodations to us in the form of the Superior Indebtednass.
Trustor and Benefigiary each represent and:acknowledge to Lender that Beneficiary will benefit as a result of these
financial accommodations from Lender to- us, and Beneficiary acknowledges receipt of valuable consideration for
entering into this Subordination. S

NOW THEREFORE THE PARTIES TO THIS SUBOﬂb{NATION HEREBY ACREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust.and the Subgrdinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects to Lender's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior and-superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien alf’ other “Ségurity interests in the Real Property held by
Beneficiary, whether now existing or hereafter acqurmcl. The words: "Security [nterest” mean and include without
limitation any type of collateral security, whether in the form of a lien; charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipment-“trust, conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a securu:y de\nce, or-any other security or lien interest whatsoever,
whether created by law, contract, or otherwise.

RENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneﬁclary represents and warrants to Lender that: {A) no
representations or agreements of any kind have been made to Beneﬁmary which would limit or gualify in any way the
terms of this Subordination; (B} this Subordination is executed &t our request-and not at the request of Lender; {C}
Lander has made no representation to Beneficiary as to the credltworthlness of‘us; and (D) Beneficiary has established
adequate means of obtaining from us on a continuing basis information’ regardmg tur. financial condition, Beneficiary
agrees to keep adequately informed from such means of any facts, evénts, of cnrcumstancas which might in any way
affect Beneficiary's risks under this Subordination, and Beneficiary further agrees “that Eender shall have no obligation to
disclose to Beneficiary information or material acquired by Lender in the course’of its relat[onshlp with Beneficiary.

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: [-A]- to make.-- extend, renew, or modify any
loan to us or to grant any other financial accommadations to us whatsoever; (B} to make any presentmant, protest,
demand, or notice of any kind, including natice of any nonpayment of any Siperior lndebtedness secured by Lender’s
Lien, or notice of any action or nonaction on the part of us, Lender, any surety, endorser, or other guarantor in
connection with the Superior Indebtedness, or in cannection with the creation of new ‘or additisnal indebtedness; (C)
1o resort for payment or to proceed directly or at once against any person, includingius; (D) to proceed directly against
or exhaust any collateral held by Lender from us, any other guarantor, or any other. person; {E) togive natice of the
terms, time, and place of any public or private sale of personal property security hef’d«_b{r Lender from:us or to comply
with any other applicabie provisions of the Uniform Commercial Code; (F} to pursue any-other remedy within Lender's
power; or (G} to commit any act ar omission of any kind, at any time, with respect to any matter whatsaever.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender’s ‘Lien without affecting
whatsoever any of Lender’s rights under this Subordination. In particular, without limitation, -tender may, without
natice of any kind to Beneficiary, (A} make one or more additional secured or unsecured loans to-us; {B) repeatedly
alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or othér tefms of the Superior
Indabtedness or any part of it, including increases and decreases of the rate of interest on the Superior Indebtedness,
extensions may be repeated and may be for lenger than the ongmal loan term; (C) take and hold callatéral*for the
payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral, with ar without
the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any one or more of’ our
sureties, endorsers, or guarantars on any terms or manner Lender chooses; (E) determine how, . when and what,
application of payments and credits, shall be made on the Superior Indebtedness; {(F} apply such sesurity and dlrect_'
the order or manner of sale of the security, as Lender in its discretion may determine; and (G) = __trans_fer ,th:s
Subordination to another party. .

DEFAULT BY US. If we become insalvent or bankrupt, this Subardination shali remain in full force and effact. In the.'-'
event of a corporate reorganization or corporate arrangement of us under the provisions of the Bankruptoy Code, as .~
amended, this Subordination shall ramain in full force and effect and the court having jurisdiction over tha reorgamza‘t:on

or arrangement is hereby authorized to preserve such priority and subordination provided under this Subordination in
approving any such plan of reorganization or arrangement. Any default by us under the terms of the Subordinated
Indebtedness alse shall constitute an event of default under the terms of the Superior Indebtedness in faver of Lender,

u
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MISGELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

’ V:Amsndments This Subordination constitutes the entire understanding and agreement of the parties as to the
matiers. ot forth in this Subaordination. No alteration of or amendment to this Subordination shall be effective
unlgss given: |n writing and signed by the party or parties sought to be charged or bound by the alteration or
.farnendment

Attorneys’” Feas Expenses. |f Lender institutes any suit or action to enforce any of the terms of this
Subordmatlon Lender shall be entitled to recover such surm as the court may adjudge reasonable as attorneys’ fees
attrial and upon any appeal. Whether or not any court actien is involved, and to the extent not prohibited by law,
all reagonable experises Lender incurs that in Lender's opinion are necessary at any time for the prataction of its
interest or the ‘enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at-the: Note rate from the date of the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation; however subject to any limits under applicable faw, Lendar's attorneys’ faes and Lender's legal
expenses, whether of not.there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts 1o rnodn‘y ‘or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection servigas, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appralsal faes,title insurance, and fees for the Trustee, 1o the extent permitted by applicable law.
Beneficiary alst will pay any court costs, in addition to all other sums provided by law.

Authority. The person whb Stghs this Subordination as or on behaif of Beneficiary represents and warrants that he
ar she has authority to' exécute. this Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security ‘interests ln_Benefnmary s property, if any.

Caption Headings. C:éptipii headings in this Subordination are for convenience purposes only and are not ta be
used to interpret or define the provisions of this Subordination.

Governing Law. This Sﬁbdrdlnation will-be governed by federal law applicable to Lender and, to the extent not
preampted by federal law, the-laws of the ‘State of Washington without regard to its conflicts of law provisions.
This Subordination has been’ accepted by ‘Lender in the State of Washmgton

Successors. This Subcrdinatian shall ‘extend to.and bind the respective heirs, personal representatives, SUCCOSs0rs
and assigns of the parties to this, Subordlnatlon and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforcaable by any’ transferee ar endorsee to whom Lender may transfer any or all of the
Superior Indebtedness. e

No Waiver by Lender. Lender shall not be deemed to:have waived any rights under this Subardination unless such
waiver is given in wntlng and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other.fight. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Suburdmatlon No prior waiver by Lender, nor any course of dealing
hetween Lender and Beneficiary, shall constitute a waivar of any of Lender's rights or of any of Beneficiary's
obligations as to any future transactions, Whenaver the consent of Lender is required under this Subardination, the
granting of such consent by Lender in any instance shall not constitute continuing consent 1o subsequent instances
where such consent is required and in all cases'Such consent’ rnay be granted or withheld in the sole discretion of
Lender,

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO- ITS TERMS THIS SUBORDINATION IS DATED MAY 14,
2013.

BORROWER:

E WHEELER

e AW g D :
AROL L WHEEL R, Trustee of WHEELER FAMILY TRUST

BENEFICIARY:

SKAGIT STATE EANK

. .Aut‘h'éﬁzé.d S|§ﬁef.f6r. Skagit State Ba@(

Authorized Signer for Skagit State Bank

U
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. TRUSTEE: -,

LAND TITLE COMPANY OF SKAGIT COUNTY

'Au orlzéd'Slqhér ful' .L.i.llld- 'I;Ifle Company of I-‘Il;agif'Cb'unty

Authorized Signer for'Land Title Company of Skagit County

LENDER:

SKAGIT STATE BANK

X QW P#—I@m sSve

Authorized Qfficer

INDIVIDUAL ACKNOWLEDGMENT
STATE OF MMVL }

COUNTY OF

On this day before me, the undersigned Notary Pubhc, personany appeared DANIEL € WHEELER; CAROL L WHEELER;
and RONALD D RAY, personaltly known to me. 4t proved to me on the basis of satisfactory evidence to be the
individuals described in and who executed the Suberdination of Deed of Trust, and acknowledged that they signed the

Subordination as their free and voluntary act and deed tor the uses and purposes therein mentioned.

Given under my hand and official seal this /-:.) -&' day of m , 20 ,3
. A {

By oéyu a_,L?%O cézﬁ fD <71 Residing at ﬁ/m&, 64,422..)4

Notary Public in and for the State owa-—" P ) L ' __: My commission expires C‘? ”/7 - /é

TRUST ACKNOWLEDGMENT

STATE OF M Wm ) o
COUNTY OF Jé/&ﬁ&t } S
d «

M : ot
On this /5 day of A, ; - 7 the undersigned
Notary Public, personally appeared DANIEL E WHEELER, Tdustee of WHEELER FA Y TRUST and CAROL L WHEELER,

Trustee of WHEELER FAMILY TRUST, and personally known to me or proved 1o mie on the basis of satisfactory
avidence to be authorized trustees or agents of the trust that executed the Subdrdination of Deed of Trust and

acknowledged the Subordination to be the free and voluntary act and deed of thetrust, by authonty set forth in the
trust documents or, by authority of statute, for the uses and purposes therein mentioned; and on.oath. stated that they
are authorized to execute this Subardination and in fact executed the Subordination on behalf of the trust

%M’I &//.7?0 bé&,d Residing at &)

Hotary Public in and for the State of &0{__) My commission expires & / 7“/ uS-

WA
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CORPORATE ACKNOWLEDGMENT

STATEOF ___° )

COUNTY OF _

Cn this G day of , 20 . before me, the undersigned
Notary Pubhc persona]ly appeared

and parsonally known to” m_e--o_r proved to me on the basis of satisfactory evidence to be {an) authorized agent(s) of the
corporation that exegutedithe ‘Subordination of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and deed ‘6f the corparation, by authority of its Bylaws or by resolution of its board of directors, for the
uses and purposes. therein ‘mentioned, and on oath stated that he or she/they is/are authorized to execute this
Subordination and in fact exacu_jced the Subordination on behalf of the corporation.

By . ' Residing at

My commission expires

Notary Public in and for th'e"gta_t__té of

“CORPORATE ACKNOWLEDGMENT

STATE OF

T ) 8§
COUNTY OF )

On this day of , 20 . before me, the undersigned
Notary Public, personally appeared i

and personally known to me or praved to me on the basis of satisfactory evidence to be (an} authorized agent(s) of the
corporation that executed the Subordination of Deed ‘of Trust and acknowledged the Subordination to be the free and
voluntary act and deed of the corporation, by authorlw of its Bylaws:or by resolution of its board of directars, for the
uses and purposes therein mentioned, and on oath stated that: he .or shefthey is/are authorized to execute this
Subordination and in fact executed the Subordination on behalf uf the Eorporatmn

By . Residing at

Natary Public in and for the State of

Mv ::ommnsslon expires

] LENDER ACKNOWLEDGMENT
STATE OF é(j Mﬁ( 42;;_/ }
) S8
COUNTY OF ﬂa' q,cl':’ )
7
On this /'5 day of %M—/ , 20 )3 before:,me, the undersigned
Notary Public, personally appeared &V &0 and personally known.--tu‘me or proved to me
on the basis of satisfactory evidence to be the v 2 A=A 77, authorizéd agent for Skagit State

Bank that executed the within and foregaing instrument and acknowledged said instrument.to bé the free and voluntary
act and deed of Skagit State Bank, duly authorized by Skagit State Bank through its board of- directors or otherwise, far
the uses and purposes therein mantioned, and on oath stated that he or she is authonzed to execute this said
instrument and in fact executed this said instrument on behalf of Skagit State Bank. :

By Ll A u.@\?&r—,ééf_ﬂ Residing at
Notary Public in and for the Stata of /o - My commission explres 52 / 7 '/ 5
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