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DEED OF TRUST

Assessor’s Property Tax Parcel or Account Number: P120067, 4775-000-054-0000
Abbreviated Legal Description: Unit 54, Sixth- Amendmcnt to Stonebridge Condominium ’ &5156 )

Fulllegal description locaiod on page:. CUARDIAN NORTHWEST TITLE CO.
DEFINTTIONS

Words used in multiple sections of this domxﬁwﬁt-;ai"é defined below and other words are defined in Sections 3, 11,
13, 18,20 and 21. Certain rules regarding the us'age- of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this documem wh;ch is dated Ma\r 13, 2013, together with all Riders to this
document. R .

B) “Borrower” is Martin Hokanson and Cindy Hokanson, husbund and wife. Bomower is the trustor
under this Security Instrument. s

(C) “Lender” is Boeing Employees' Credit Union. Lender.is a state chartered credit union organized and
existing under the laws of Washington. Lender’s address is 12770 Gateway Drive, MS 1052-1, Tukwila, WA
98163.

D) “Trastee” {s Guardian NW Title & Escrow - Mt Vernon,

{E) “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is"a separate corporation that is acting
salely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and ha'-: an address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated May 13, 20_1__3:.- "T:“h__éf'Note states that
Borrower owes Lender One Hundred Ten Thousand and 04/100ths Deollars (U.S. $110,000.00) plus-interest.
Botrower has promised 1o pay this debt in regular Periodic Payments and to pay the debt in full uot later than J une
1,2043. : A .
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(G).~ sipmpcrty” means the property that is described below under the heading “Transfer of Rights in the
.Pmperty '

H) - “Loan" reans the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
undey thg Note, and all sums due under this Security Instrument, plus interest.

1)) .' “Rid_er’s” riié"aﬁs. all Riders to this Security Instrument that are executed by Bomrower. The following
Riders are 1¢ be éxaéutcd'--by BormWer [check box as applicable]:

| Adjustable Rate Rldet E Condominium Rider [ Second Home Rider

L] Balloon Rider. - - [J Planned Unit Development Rider {1} Biweekly Payment Rider

[<] 1-4 Family Rider -, [J Revocable Trust Rider

[ Other(s) [specify] .

()] “Applicable Law” " means al'l'k:oﬁtrollmg applicable federal, state and local statutes, regulations, ordinances
and administrative rules and:orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(K) “Community Association Du'"&s, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrowsr o1 the- Properly by a condominium association, homeowners association or
similar organization. T

{L) “Electronic Funds Transfer™ meaus any l:ransfer of finds, other than a transaction originated by check,
draft, or similar paper instrument, which is intiated th:ough an electronic tetminal, telephonic mstrorment, computer,
or magnetic tape 5o as to order, instruct, or anthorize a financial institution 1o debit or credit an account. Such term
includes, but is not limited to, poinl-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated cleatinghousé wansfers.

M) “Escrow Items™ means those items that are desc_ribé:_d-iﬁ' Scc'ﬁo'n 3

N} “Miscellancous Proceeds™ means any compensation, set'gl&ﬁem-, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i) damage to, or
destruction of, the Property; (ii) condemmation or other taking of all or any part of the Property; (iii) conveyance in
lien of condemnation; or (iv) misrepresentations of, or omissions as o, the Value and.for condition of the Property.

(8] “Mortgage Insurance™ means insurance protecting Lcnder agamst thc nonpayment of, or default on, the
Loan. .

(P) “Periodic Payment” means the regularly scheduled amount due fm (1) prmc:pal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument, :

() “RESPA™ means the Real Estate Settlement Procedures Act (12 U S C §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended ‘from timie to time, or any
additional or successor legislation or regulation that poverns the same subject matter. As.used in this Security
Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™ under R.ESPA

{R) “Successor in lnterest of Borrower™ means any party that has taken title to the Properry, whether or nnt
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument. :
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TRANSFER OF RIGHTS IN THE PROPERTY

_The “beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i)
the repayment: of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Botrowsr’s covenanis and agreements under this Security Instrurnent and the Note. For this purpose, Borrower
irrevocably grants and couveys to Trustee, in trust, with power of sale, the following described property located in
the :

County _ of Skagit
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)
Unit 54, SIXTH-AMENDMENT TO SURVEY MAP AND PLANS FOR STONEBRIDGE
CONDOMINIUM, as recorded “August 20, 2003, under Auditor's File No. 200308200025, and THIRD
AMENDED TO SURVEY MAP AND PLANS FOR STONEBRIDGE CONDOMINIUM, as recorded July
29, 2002 under Aunditor’s File No. 200207290130, records of Skagit County, Washington.

APN P120067, 4775-000-05_'4-6000

which currently has the address of ’518 N Laventnre Rd
[Street]
Mount Vernon Washmgton 98273 (“Property Address™):
[City] [Zig Code]

TOGETHER WITH all the improvemehts .pow or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part.of the property- All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is reférredto-in this Security Instrument as the “Property ”
Borrower understands and agrees that MERS holds only legal title to. the interests grzmted by Bomower in this
Security Instrument, but, if necessary lo comply with lawor custom; MERS (as nominee for Lender and Lender's
successors and assigns) has the right: to exercise any or all of those irterests, including, but not limited to, the right
to foreclose and sell the Property: and to take any action required ot Lemder mcludmg, but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully setzed of the estaxe hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered; except for encumbrances of record.
Borrower warrarits and will defend generally the title to the Property agamst al] claims ‘and demands, subject to any
encutbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants fdr’" 'uatibnal' use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security mstrument covermg real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as tollows :

I. Payment of Principal,. Interest, Escrow Items, Prepayment Charges and Late Charges.
Bomower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.8. currency. However;if any cheek or
other instrument received by Lender as payment under the Note or this Security Instrument is refumed to Lender
unpaid, Lender may require that any or a1l subsequent payments due under the Note and this Security Instrument be.
made in one or more of the following forms, as selected by Lender: {a) cash; (b) money order; (c) um‘ut‘ ed. check L
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bank “check, treasurer’s check or eashier’s check, provided any such check is drawn upon.an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

7 ¥ Paymeits are deemed received by Lender when received at the location designated in the Note or af such
other location as'may be designated by Lender in accordance with the notice provisions in Section 15. Lendet may
teturny any payinent or-partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may -accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the furure, but Lender is not
obligated to apply such payments at the time such payments are accepted. If ¢ach Periodic Payment is applied as of
its scheduled due daté, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds umtil Borrower niskeés payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall-either apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied 1o the outstariding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have how or in the future against Lender shall relieve Barrower from making payments
due under the Note and this-Seeurity Instument or performing the covenants and agreements secured by this
Security Instrument. L

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
{b) principal due wnder the Note; (c)-amounts.due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
10 any other amounts due under this Security Inistrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Berrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to- the extent that, each payment can be paid in full. To the extent that
any excess eXists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note. = L

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments ars due under
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: () taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if ‘any; {c) premiums for any and all insurance
required by V.ender under Section 5; and (d) Mortgage Insurance premiwms, if any, o any sums payable by
Borrower to Lender in lien of the payment of Mortgage Insurance premiiwms-in accordance with the provisions of
Section 10. These items are called “Escrow ltems.” At origination or it an¥y tini¢ during the term of the Loan,
Lender may require that Commumity Association Dues, Fees, and Assessments, if any, be escrowed by Bomower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts 1o be paid under this Section, Botrower shall pay Lender the Funds for Escrow Items unless Lender
waives Bomower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Bomrower’s
obligation to pay to Lendet Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the-amountis due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for ail purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant lo a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligsted Under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any,

time by u notice given in accordance with Section 15 and, upon such revecation, Borrower shall pay. 1o Lender ail -

Funds, and in such amounts, that are then required under this Section 3. =,
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Lende.r may, at any time, colleet and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lénder shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordence with Applicable Law.

_ . The Funds shall be held in an institution whose deposits are insured by a federal agency, mstrumentality, or
entity (mcludmg I.ender, if Lender is an institution whose deposits are so insured) or in eny Federa! Home Loan
Bank. Leider shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower, for holding and applying the Funds, anmmally analyzing the escrow account, or verifying
the Escrow Items, mless Lender pays Borrower interest on the Funds and Appllcable Law permits Lender to make
such a charge. Unless an agieement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required. to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that mterest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds-as réquired by RESPA.

If there is a surplys of Punds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESFA, Lender shall notity Borrower as tequired by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments, If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
no more than 12 monthly paymnents. - .~

Upon payment in full of all sums sew:ed by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. DBorrower shalI pay al] taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehcld payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has- priority over this Security Instrument unless
Borrower: {a) agrees i writing to the payment of the obligation- secured by the lien in a manner acceptable 10
Lender, but only so long as Borrower is performing such agreement; (b) ¢ontests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded; or (¢) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien swhich can attain prictity over this Security
Instrument, Lender may give Borrower a notice identifying the lien.. Within 10:days of the date on which that notice
is given, Borower shall satisfy the lien or take one or more of the autmns set forth above in this Section 4,

Lender mey require Borrower to pay a one-time charge for 4 real estate tax venﬁcatmn and/ar reporting
service used by Lender in connection with this Loan.

5. Property Insorance, Barrower shall keep the unprovements now e:ustmg or hereaﬁer erected on the
Property insured against loss by fire, hazards ncluded within the term “extended coverage;’ * and any other hazards
including, but not limited to, ecarthquakes and floods, for which Lender requives msuranceg, - This insurance shall be
maintsined in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant o the preceding sentences can change during the term of the Loan. The i insurdnee carrier providing
the insurance shall be chosen by Borrower subject to Lender’s right to dzsapprove Borrdwver's choice, which right
shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this-Loan, either:
(a) a one-time charge for flood zone determination, certification and tracking services; or (bj a‘one-time charge for
flood zone determination and certification services and subsequent charges each time remappings or similar changes
oceur which reasonably might affect sucl determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the rev;ew of any
flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurarice coverage .
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type'or amount:

Washington Deed of Trust—Single Family—Fanaie MaelFraddm Mac Upiformo {nstrament MERS Modified Form 3048 1/01 . /

The Compliance Soorce, Inc. Page 50f14  Modified by Complisnce Source 14301WA 08/00 Rev. 28
www.compliancesource.com €2000-2012, The Cempliance Source, Inc, " .
BECUMORT-DEED-HS(]Z?

AT

$92.00
5 of 20 3:4ABPM



of coverage, Therefore, such coverage shall cover Lender, but might or might not protect Barrower, Borrower’s
equity in-the Property, or the contents of the Property, against any risk, hazard or liability and migit provide greater
of lesser-coverage than was previously in effect. Borrower acknowledges that the cost of the insurance cOverage se
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Secunty
Instrument.. These amounts shall bear interest at the Note raie from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment. )

All'insurarice policies required by Lender and renewals of such palicies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clavse, and shall name Lender as mortgages anc/or as an
additional loss payee. -Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lénder all receipts of paid premivins and renewal notices. If Borrower obtains any
form of insurance coverage, nol otherwise required by Lender, for damage to, or destruction of, the Property, such
palicy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee. e _
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applicd to restoration
or repair of the Property, if the réstoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to enisure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in & single payment or in a series of progress payments as the work is completed, Unless an agreement is
made in writing or Applicable Law requires inferest-to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or eamings.on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance procecds and shall be the sole obligation of Borrower. If
the restoration or repair is not econromically teasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the oider provided for in Section 2.

If Borrower abandons the Property, Lender may file, négotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim: The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Séction 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of uneamed premiums paid by Borrower) under all insurance policies ¢overing the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either ta repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument; whether or not then due.

6. Occopancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to-occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstanees: exist which are
beyond Borrower’s control, LT e

7. Preservation, Maintenance and Protection of the Property; Inspections. Bommower shall not
destray, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to.Section 5 that
repair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Botrower shall be responsible for repairing or restoring the Property only if Lender has~

released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a-single .-

payment or in & series of progress payments as the work is completed. If the insurance or condemnation proceeds’
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ate not sufﬁment o repanr or restore the Property, Borrower is not relieved of Bomrower’s obligation for the
wmpletlon of such repair or restoration.

' -Tender-or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the tlmc of or prier to such an interior inspection specifying such reasonable cause.

8. . Borrower s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any pérsons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially’ false, mlsleadmg, or inaccurate information or statements to Lender (or failed to-provide Lender
with material information) in comnection with the Loan. Material representations inchude, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower’s principal residence.

9. Protection of Lendér's Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might mgmﬁ"canﬂy affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien
which may attajn priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is teasonable or appropriate to protect Lender’s
interest in the Property and rights-under this. Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/6r repairing the Property. Lender’s actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorneys’ fees” to.proféct its: interest in the Property and/or rights under this Security
Instrument, including its secured position-in a_banktuptey proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code ¥iolations ordangerous conditions, and have utilities nuned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do s0. It is agreed that Lender incﬁts no liability for not taking any or all actions authorized under this
Section 9.

Any amounts dishursed by Lender under this Section 9 skall become additional debt of Borrower secured
by this Security Instrurnent. These amounts shall bear interest at-the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender te Borrower requesting payment.

1f this Security Instrument is on a feasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title 1o the Property, the leasehold and the_fee__utl__e shall'not merge unless Lender agrees to the
merger in writing. Borrower shall not surrender the leasehold estate-and intérests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express wnl‘ten consent of Lender, alter or ameud the
ground lease,

1¢. Mortgage Insurance, If Lender required Moﬂgage [umuanw as a-condition of making the Loan,
Botrower shall pay the premiums required to maintain the Mortgage Insurance m effest. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was tequired to make separately demguaned paymients toward the premivms
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantlally equivalent to the
Martgage Insurance prewously in effect, at a cost suhstanna]ly equivalent to the cost-to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance caverage is not available, Borcower shall continue 10 pay to Lender:the amonnt of the separately
designated payments that were due when the insvrance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be tequired to
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an-insurer sélected
by Lender again becomes available, is obtained, and Lender requires separately designated payments-toward' thie

premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Tosn and.

Borrower was required to make separotely designated payments toward the premiums for Mortgage Insurance, ..
Borrower shall pay the premiums required to maintain Morigage Insurance in effect, or to provide a non-refundable .
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loss_reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement

betweén Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affeets Dorrower’s obligation to pay interest at the rate provided in the Note.

° ¢ Montgage Insurance reirnburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Bomower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in foree from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that ate satisfactory to the mortgage insurer and the other party {or parties) to these agreements.
These agreements may requife the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any pm'chaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the. foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a potticn of Borrower’s payments for Morigage Insurance, in exchange for sharing or
modifying the mortgage insurer’s.risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(a) Any such agreements wifl not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan.. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect.the rights Borrower has ~ if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosurés, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated’ automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at.the timeof such cancellation or termination.

11. Assignment of Miscellancous Proceeds, Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender. :

If the Property is damagcd such Mlscellaneous Proceexs shall be applied to restoration or repair of the
Prope:rty if the restoration or repair is ecopomically feasible and.Lender’s security is not lessened. During such
repair and restoration period, Lender shat] have the right to hotd such’ ‘Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been campleted to Lender’s satisfaction, provided
that such mspcc,non shall be undertaken promptly. Lender ‘may pay for the repairs and restoration in a single
disbursement or in a series of progress paymeuts as the work is comp}.eted nless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellanecus Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not econcmically
feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, pald to Borrowar Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in vakue of the Pmpeﬂy the M1sce]1aneous Proceeds shall
be applied to the sums secured by this Security Instrignent, whether or not then dne thh the excess, if any, pa:d to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in wtnch the fair market value of
the Property immediately before the partial taking, destruction, or loss in vaiue is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction; or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Tnstrutnent shail be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:” {a) the total amount of
the sums secured immediately before the partial taking, destruction, or less in value divided by (b) the fair'market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be pa:d
to Bommower.

In the evenl of a partial taking, destruction, or loss in value of the Property in which the fair market value otj.__
the Property immediately before the partial 1aking, destruction, or loss in value is less than the amount ot the sums .
secured immediately before the partial taking, destruction, or loss in value, unless Bomrower and Lender othermse" o
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agree in ‘writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security [nstrument
‘whether or ot the sums are then due.
" H'the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Cpposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30/ days after the date the notice is given, Lender is authorized te callect and apply the Miscellaneous
Proceeds elther to réstoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. -“Opposing Party™ means the third party that owes Borrower Miscellanecus Proceeds or the party
against whom Borr_nwer'has__a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could.résult.in forfeiture of the Property or other materiel impairment of Lender’s interest in the
Property or rights under this Security Instrument. - Borrower can cure such a default and, if acceleration has
occurred, reinstate ‘as provided in Section 19, by causing the action or proceeding to be dismissed with a ruhng that,
in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this- Seeurity Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Progeeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section:-2. :

12. Barrower Not Released Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the surus secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Dorrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Inerest of
Barrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand ‘made’ by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising-any right or remedy including, without limitation, Lender’s
acceptance of payments from third persans, entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be 2 watver of or preclude the éxercise of amy right or remedy.

13. Joint and Several Liability; Co-signers; Successors-and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) i§ co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instament; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c¢) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make aily accouunodatmns with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent. :

Subject 1o the provisions of Section 18, any Successor in Interest of Bnrrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approyéd by’ Lender, . shall obtain all of Bortower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Botrower’s obligations and
liability under this Security Instrument wnless Lender agrees to such relfease in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Sectmn 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services gertqrmed in coonection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights-inder this Security
Instrument, including, but not limited to, attorneys’ fees, praperty inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific_fee to.Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that #re expressiy pmhlhrted
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is tma]Iy mterpreted so that
the interest or other loan charges collected or ta be collected in connection with the Loan exéeed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 1o the permitied
limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded: to,
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or'by making a .
direct payment to Borrower. If a refund reduces principal, the rednction will be treated as a partial prepayment
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wuthout any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment to Borrower will constifute a waiver of any right of action
Borrower might have arising out of such overcharge.

" /15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any netice to Borrower in connection with this Security lustrument shall be deemed to have been given
to Borrewer when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitute. notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to-Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a progedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that-specified procedure. There may be only one designated notice address under this Security
Instrument at any oné time.- Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein ynless Lender has designated another address by notice o Bormower. Any notice in
connection with this Security Instrument'shall not be deemed to have been given to Lender until actually received by
Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of theé jﬁﬁédictior’i in ‘which the Property is located. All rights and obligations contained
in this Security Instrument are subject te any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly ellow the pasties to agres by -contract or it might be silent, but such silence shall not be
construed as a prohibition against agreeiient by’ contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law. such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Secusity Instrument: .(a)words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and {¢) the word “may™ gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy-of the Note and of this Security Insttument.

18, Transfer of the Property or a Beneficial Interest in-Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment salés contrect or escrow agreement, the infent
of which is the transfer of title by Borrower at a future date to-a purchaser

If all or any part of the Property or any Interest in the Property is.sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. e

I Lender exercises this option, Lender shall give Borrower notice 6f gcceleration, The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to'pay these sums prior to the
expiration of this period, Lender may invoke any remed1es permitted by this Seuunty Inshument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration If Borrower mects certain condmons Bomower
shall have the right to have enforcement of this Security Instrument discontinued at any. time prior to the earliest of:
(a) five days before sale of the Property pursuant to any power of sale contained in this Qecunry Instrunient; (k) such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or.(c) entry of 2
judgment enforcing this Security Instrumient. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occumed, By cures any
default of any other covenants or agreements; (<) pays all expenses incurred in enforcing this ‘Seturity Instrument,
including, but not limited to, reasonable attorneys® fees, property inspection and valuation fees, .and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security Instryment; and -,
(d} takes such action as Lender may reasonably Tequire to assure that Lender’s inferest in the Property and.rights
under this Security Instrument, and Borrower’s abligation to pay the sums secured by this Security Instrumen, shall ™ |
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contmue unchanged Lender may require that Borrower pay such reinstatement sums and expenses in one or more
:of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check-ar ‘tashier’s check, provided any such check is drawn upon an ingtitution whose deposits are insured by a
federal agency, instrumentality or entity: or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instroment and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right'to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as the “Loan Servicer™ that collects Periodic Payments due under the
Note and this Security’ Instrimient and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Apphcable Law. There also might be one or more chaugcs of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and- address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is servided by.a Loan Secvicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will femain withl the Loan Servicer or be transferred 1o a successor Loan Servicer and are
not assumed by the Note purchaser unless-otherwise provided by the Note purchaser,

Neither Borrower not Lender may. commence, join, or be joined to any judicial action {as either an
individual litigant or the member of 4 class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party hias, breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Bomower or Leuder has notified the othet party (with such notice given in
compliance with the requ:rements of Section~15} of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration anr_d gpportanity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20. .

21. Hazardous Substances. Asused in this Section.21; (a) “Hazardous Substances” are those substances
defmed as toxic or hazardous substances, pollutants or wastés by Environmental Law and the following substances:
gasoline, kerosens, other flammable or toxic petroleum pmduc[a toxic pesticides and hetbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law™ means federal
laws and laws of the jurisdiction where the Property is located that. relate to health, safety or environmental
protection; {(¢) “Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Conditions” " means.a gondition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dlsposai storage ot release of any Hazardous
Substanees, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to dv, anything affecting the Property (a) that is in violation. of any Environmental Law, (b) which
creates an Environmental Condition, or (c) which, due to the presence, use; or release of a Hazardous Substance,
creates a condition that adversely affects the vatue of the Property. The preceding two’ sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous: Substances-that are generally
recognized 10 be appropriate to normal residential uses and to maintenance of the. Propeﬁy {mcludmg, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, elmm dcmand lawsuit or
other action by any governmental or regulatory ageney or private party involving the Property and any Hazardous
Substance ot Environmental Law of which Borrower has actual knowledge, (b) any Envisonmental: Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazrdous Substance,
and (¢) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower leamns, or is notified by any governmental or regulatory authorlty, or any pnvate_
party, that any removal or other remediation of any Hazardous Substance affecting the Froperty is neyessary
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mev&éf'éhall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmenta Cleanup.

~ /NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

w22, __A-cc;_eieration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The motice shall specify: (a) the defanit; (b) the
action required to.cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to care the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property at public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to réinstate. after acceleration, the right to bring a court action to assert the non-
existence of a default or any otlier defense of Borrewer {o acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified iu the notice, Lender-at its option, may require immediate payment in full of all sums secured by this
Security Imstrument without' further demand and may invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in purssing the
remedies provided in this Section 22; mcluding. but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale; Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election o cause the Property to be sold. Trustee and Lender shall take
such aciion regarding notice of sale and. shall give such notices to Borrower and to other persons as
Applicable Law may require. After the fime required by-Applicable Law and after publication of the notice of
sale, Trustee, without demand on Borrower, shall sell the Property at pubhc auction to the highest hidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone-sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveytng the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds’ of the salg in the following order: (a)to all
expenses of the sale, including, but not Jimited to, reasonablé Trustee’s and attorneys’ fees; (b) fo all sums
secured by this Security Instrument; and {¢) any excess to the person or persons legally entitled to it or to the
clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secur:ty Instument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instruinerif and all naotes evidencing debt secured
by this Security Instrument to Trustec. Truste¢ shall reconvey the Property without" warranty {o the person or
persons legally entitled to it. Such person or persons shall pay any recnrdation cnsts -aud the Trostee’s fee for
preparing the reconveyance.

24. Substitute Trostee. In accordance with Applicable Law, Lender may frorm hme to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hercm and by Applicable
Law.

25, Use of Property, The Property is not used principally for agricultueal purposes. . -

26. Attormeys’ Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs. in any
action or prooeeding to comstrue or enforce any term of this Secusity Instrument. The ierm “artomeys fees”,
whenever used in this Security Instrument, shall include without limitation attorneys” fees incurred by Lcnder n any
bankruptey proceeding or on appeal
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‘ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
- - CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
£ -ENFORCEABLE UNDER WASHINGTON LAW.

= BY SIGNENG BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Insh'ument and in- BIL}’ Rlder executed by Borrower and recorded with it

\LM e o

‘Martin Hokanson -~ . -Barrower  "Cindy Holtsanson -Borrower
[Printed Name] : [Printed Name]
. (Seal) ) {Seal)
et Borrower -Borrower
o [Printed Name] [Brinted Name]
- - ACKNOWLEDGMENT

State of é/ 5 fia ¥ ‘%} A
A
County of }f(w ‘Cf |

7

5
§ |
On this day personally appeared before me Martin Hokanson to me known to be the individual, or

individuals described in and.who executed the within and foregaing instrument, and acknowledged that he §she or
they) signed the same as hls her or their) free and voluntary act and deed for the uses and purposes therein

mentioned. ’..__
VRS
Given under my hand and official seal Ih:s/ ) day of I/"’ C’\ } RS ;"; -
e . .
7 % : L e
- /F ol A SRS ]
o HOL t e
— S T . RS
BEVERLEY ANN PITTMAN 3 ignature °f éfﬁw b RSl .
Notary Public SJQYTEL e (‘**‘“;/p“i ) 1]

State of Washington Printed Name— . o
My Commission Explres { Sl e T
J \, N A I A I -
October 31, 2015 vy WAL
Tltle of Dlhcer\ Y, T
e H T
Place of Residence of Norarry Pubhc e
(Seal) My Commission Expires; | L‘ 3{ 'LJ
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R . ACKNOWLEDGMENT
."'Statﬂaf //{ ﬂ.f?/‘ { f/uCM AN §
§
Countyof /‘C’\, WO 8

On this t:lay personal]y appeared before me Cindy Hokanson to me known to be the indivi

dual, or
individuals described inand whosgxecuted the within and foregoing instrument, and acknowledged that he@
they) signed the snme as hlSL or their) free and voluntary act and deed, for the uses and purposes therein
mentioned. _

Gwen undcr my hand and ofﬁma] seal this / 7’ e yot 1/ ”“ feb i }{" ’}'3

; 1,_;'. :{;bj{i" Akt '; ff’ Lirt ( k-'}yﬂ AV
e (Signatore ‘ “‘l\: N |
Notary Public - . Pever: wa /”’Vt Vi /’ 1S4
State of Washington . 7 Printed Na.m&}_ e

My Commission Expire \42 - ” ;_#".
October 31,2015 ? )‘u & hvbﬁ M M (l_,

L Tnle of Oﬁ'cer ’

E Place of Resldqncg of Notary Public

(Seal or Stamp) My Aﬁépiﬁ&ng};t;'ﬁépires: f O : b ! ) t’ [j
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Loan Origination Company NMLS Identifier; 491518
Loan Originator NMLS Unique Identifier: 939344
Loan Ne.: 195029

A MIN: 100604500499278585
~ CONDOMINTUM RIDER

THIS CONDOMINTUM RIDER is mads this 13th day of May, 2013 | and is incorporated into and shall
be deemned to amend and supplement the Mm’toage Deed of Trust or Security Deed (the “Security Instrument”™) of
the same date given by the undemgned (the “Borrower™ to secure Borrower’s Note 1o Boeing Employees' Credit

Union (the “Lender”) of the same date and’ cnvermg the Property described in the Security Instrument and located
at:

518N Laventun}_-Rd, Mount Vernon, WA 98273
{Pmperty Address]

The Property includes a unit in, together with an und1v1ded mterest in the common clements of, a condominium
project known as:
STONEBRIDGE CONDOMI_N IUM
[Name of Condominium Project]

(the “Condominium Project”), If the owners association or other’ entlty which acts for the Condominium Project
(the “Owners Association™) holds title to praperty for the benetit or usé of its members or shareholders, the Property
also includes Borrower’s interest in the Owners Association and the uses, proceeds and benefits of Bomrower’s
interest.

CONDOMINIUM COVENANTS. In addition to the cnvenams and ag:eements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: ©

A. Condominium Obligatiens. Borrower shall perform alf of Borrower 5. obligations under the
Condominium Project’s Constiluent Documents. The “Constiluent Documetits” ate the:” (3} Declaration or any other
document which creates the Condominium Project; (ii) by-laws: (jii) code or regulations: and (iv) other equivalent

documents. Borrower shall promptly pay, when due, all dues and assessments unposed pursuam to the Constituent
Documents. . R

Multistate Condominium Rider — Single Family —— Fannic Mae/Freddie Mac Uniform Instroment ‘ .. : Form 3140101
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B. Property Tasurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a “master” ‘er “blanket” policy on the Condominium Project which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against loss by
fire, hazards included within the tenn “extended coverage,” and any other hazards, including, but not limited to,
earthquakes and floods, from which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment ta Lender of the yearly premium installments for property insurance on the Propeny, and
(ii) Borrower’s obligation under- Section 3 to maintain property insurance coverage on the Property is deemed
salisfied to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires:as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage provided by
the master or blanket policy. .

In the event of a distribution‘of property insurance proceeds in Lieu of restoration or repair following a loss
to the Property, whether to the unit or to.common elements, any proceeds payable to Borrower are hereby assigned
and shall be paid to Lender for application to: r.he sums se¢ured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. - -

C. Public Liability Insurance. Bnrmwer shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability msurance palicy acceptable in form, ameount, and extent of coverage
to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in counection with any condemnation or other taking of all-or any part of the Property, whether of the unit
or of the commeon elements, or for any conveyance in liev of condemnation, are hereby assigned and shall be paid to
Lender. Such proceeds shall be applied by Lender to the sums secured hy the Security Instrament as provided in
Section 11.

E. Lender’s Prior Cousent. Bormrower shall not, except after notice to Lender and with Lender’s prior
writlen consent, either partition or subdivide the Property or consept:to: (i) the abandonment or termination of the
Condominivm Project, except for abandonment or termination required by law in the case of substantial destruction
by fire or other casualty or in the case of a taking by condemnation or emmem domain; (ii) any amendment to any
provision of the Constituent Documents if the provision is for the express benefit of Lender, (iii) termination of
professional management and assumption of self-management of the Owners Association; or (iv) any action which
would have the effect of rendering the public liability insurance coverage malntamed by the Owners Association
unacceptable to Lender,

F. Remedies. If Bomower does not pay condominium dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F shall become: additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other temis of payment, these amounts

Multistate Condominium Rider — Single Fanily — Fannic Mae/Freddie Mac Uniform Instrument Form 3140 1701
The Compliance Source, Inc, Page 2 of3 14502MU 08/00 Rev. 62/07
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shall bear interest fromi the d_'é:t'e- of distursement at the Note tate and shall be payable, with interest, upon notice
from Lender to Bonowef l_'eques"tiu-g payment.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Condominium Rider.

*M (Seal) \f Cwér %fw (Seal)

Martin Hokanson e ~Bon ower  Cindy Hokanson -Borrower

< (Seal) (Seal)

-Borrower -Barrower

[Sign Original Only]
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Loan Origination Company NMLS Identificr; 490518
Loan Originator NMLS Unique Identifier; 939344
Loan No.: 195029

MIN: 100604500499278585

14 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 13¢h day of May, 2013, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed {the “Security Instrument™) of the
same date given by the undersigned (the “Borrower”) 1o secure Borrower’s Note to Boeing Employees' Credit
Union (the “Lender™) of the same date'b.nd 'covering the Property described in the Security Instrument and located
at:

518 N Laventure Rd Mount Vernon, WA 98273
[Pmperty Address]

1-4 FAMILY COVENANTS. In addumn o the covenants and apreements made in the Security
Instrument, Borrower and Lender further covenarit and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property deseribed in Secwrity Instrument, the following items now or hereafter attached to the Property te the
extent they are fixtures are added to the Property description, and shall also constitute the Property covered by the
Security Instrument: building matenials, appliances and goods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be used in connection with the Property, including, but not limited to, those for the
puiposes of supplying or distributing heating, cooling, e]eamcny gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control apparas; plumbing, bath tubs, water hoaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, aftached mirrors, icabinets, panéling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the Property
covered by the Security Instrument. All of the foregoing together with-the- ‘Property. described in the Security
Instrunent (or the leasehold estate if the Security Instrurent is on a ]easehold) are referred to in this 1-4 Family
Rider and the Security Instrument as the “Property.

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower sha]l not seek, agree 10 or make a
change in the use of the Property or its zoning classification, unless Lender has-agreed in wriling to the change.
Borrowet shall comply with all laws, ordinances, regnlations and requirements of any govemmental body applicable
to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower sha]E not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s pnm" written psrrmssmn
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‘P.. RENT LOSS INSURANCE. Borower shal maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. “BORROWER’'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
concemning Borrawer’s.occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assxgnment Lender shall have thie right to modify, extend or terminate the existing leases and to execute new leases,
in Lender’s sole discretion.”As used in thls paragraph G, the word “lease” shall mean “sublease” if the Security
Instrument is on a leasehold.” -~ -

H. ASSIGNMENT OF RENTS APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents™) of the
Property, regardless of to whom the Rents-of the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant
to Section 22 of the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents are to be paid
to Lender or Lender’s agent. This amgnment of Rents cous’ututes an absolute assignment and not an assignment for
additional security only.

If Lender gives notices of default to Bc}rrower () all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only;. to be applied to the sums secured by the Security Instrument; (ii)
Lender shall be entitled to collect and receive all of the. Rents of the Property; (iii) Borrower agrees that each tenant
of the Property shall pay all Rents due and unpaid to Lender or Lendet’s agents upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
fimited to, atlomeys® fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and ‘thento. the sums secured by the Security
Instrument: (v} Lender, Lender's agents or any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rents and profits derived from the Pmpeﬂy without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of takmg cout.rol of and memaging the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of
Borrower ta Lender secured by the Security Instrument pursuant to Section 9. - -

Botrower represents and warrants that Borrower has not executed any prior ass1gnment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exerclsmg its nghts under this
paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall nat be requlred to entcr upon, take
contro} of or maintain the Property before or after giving notice of default to Bomrower.. Howéver, Lender, ar
Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs:” Any application of
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Rents sha]l rmt cure or waive any default or invalidate any other right or remedy of Lender This assignment of
Renis of the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Leuder has an’interest:shall be a breach under the Security Instrument and Lender may invoke any of the
remedies perrmtted by the Securrty Instrument.

BY SIGNl'NG BELOW Borrower accepts and agrees to the terms and covenants confained in this 1-4
Family Rider. =

g “.(Sea]) \l\ (/jv\oé/- !—,/ﬂ'/:cw-f“‘-—-— {Seal)

Martin Hokanson - -Borrower Cindy Hoka®son -Barrower

| {Seal) (Seal)

-Bomower -Borrower

[Sign Originat Only}
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