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(To Deed of Trust) 0| 50{)[ 6@07 -

(Was hington)
Grantor (Subordinator/Lessee): H.-B_= -Ja_ege_r Company, LLC

Grantee (Lender/Bank): Union Bank, N.A.

Legal Description (abbreviated): lot 16 Hopper Road Business Park Revised B.S.P. (Parcel
IIAII) a d ) . o

{(Parcel "B (Addltlonal Legal(s) on Exhibit A).

Assessor's Tax Parcel |.D.#: 8025—000—016—0000 a-nd 80:2.5-_000-017-0000

Reference No. Documents Released or Assigned: _ N/A |

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR LEASEHOLD ESTATE IN THE
PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN. THE LIEN OF SOME
OTHER OR LATER SECURITY INSTRUMENT.

THIS SUBORDINATION OF LEASE ("Subordination Agreement”) is made__thi's__. _' 6th day of

May. 2013 by _ Axis Ventures. LLC, a Washington limited liability company. -, ‘present owner
of the land hereinafter described ("Owner"), and ___H.B. Jaeger Company, LLC" ~ present owner
and holder of the leasehold estate created by the lease hereinafter described (' Lessee")

RECITALS

A, Axis Ventures, LLC, a Washington limited liability company , as lessor, executed a lease
dated May 15, 2013 , (the "Lease") covering that certain property located in.the City- of

Burlington , County of Skaglt , State of __Washington _, commonly known as __1 641 and -,
1687 Port Drive, Burlington, WA 9§2§3 (the "Premises"), which is a portion of the real property =
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"'.commonly known as Diive, Burlington, WA 98233  and legally described in

) Exhlblt AN attached hereto (the "Property") in favor of __H.B. Jaeger Company, LLC , as lessee;

and

B. Owner has executed, or is about to execute, a deed of trust dated May 6, 2013 to
as trustee, covering
the Property and securlng an indebtedness (the "Loan") in the amount of One Million Four
Hundred Twelve Thousand and 00/100ths Dollars ($___1.412.000.00 ) evidenced by a debt
instrument ("Lender's Note") in favor of Union Bank, N.A. ("Lender"), payable with interest and upon
the terms and conditions-described therein, which deed of trust ("Lender's Deed of Trust") is to be
recorded concurrently herewith; and

C. It is a condition précedent to obtaining the Loan from Lender that Lender's Deed of Trust, as
amended from time to:time, shall unconditionally be and remain at all times a lien or charge upon the
Property prior and superior-to the Lease, to the leasehold estate created thereby, and to all of
Lessee's right, title and interest under the Lease and in and to the Premises and the Property,
including, without limitation; any right; whether arising under the Lease or otherwise, to exercise any
option or right of first refusal to purchase the Premises or the Property or any interest therein or
portion thereof; and : :

D. Lender is willing to make the Lc’ia_n:' provided Lender's Deed of Trust, as amended from time
to time, is a lien or charge upon the Property.prior and superior to the Lease, to the leasehold estate
created thereby, and to all of Lessee's right; title and interest under the Lease and in and to the
Premises and the Property, including, without limitation, any right, whether arising under the Lease
or otherwise, to exercise any option or right of first refusal to purchase the Premises or the Property
or any interest therein or portion thereof, and provided that Lessee will specifically and
unconditionally subordinate and subject the Lease; the leasehold estate created thereby, and all of
its right, title and interest under the Lease and in. and to the Premises and the Property, including,
without limitation, any right, whether arising under the Léase or. otherwise, to exercise any option or
right of firsi refusal to purchase the Premises or theé Property-or any interest therein or portion
thereof, to the lien or charge of Lender's Deed of Trust, as amended from time to time; and

E. it is to the mutual benefit of the parties hereto that_.._Le_n-d_er- make the Loan to Owner; and
Lessee is willing that Lender's Deed of Trust, as amended from time to time, shall constitute a lien or
charge upon the Property which is unconditionally prior and superior to the Lease, to the leasehold
estate created thereby, and to all of Lessee's right, title and interest. under the Lease and in and to
the Premises and the Property, including, without limitation, any" right, whether arising under the
Lease or otherwise, to exercise any option or right of first refusal to purchase the Premises or the
Property or any interest therein or portion thereof. :

AGREEMENT

1. in consideration of the mutual benefits accruing to the parties hereto:_ é.hd_';bthe"f__yaluable
consideration, the receipt and sufficiency of which consideration is hereby ackrnowledged, and in
order to induce Lender to make the Loan, it is hereby declared, understood and agreed as folloWS'

1.1 That Lender's Deed of Trust, as amended from time to time, securing Lender's: Note ‘and any
amendments, renewals and extensions thereof, shall unconditionally be and remain at-all times a
lien or charge on the Property prior and superior to the Lease, to the leasehold estate. crea_te_d
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thereby, and to all of Lessee's right, title and interest under the Lease and in and to the Premises
" and.the Property, including, without limitation, any right, whether arising under the Lease or
otherwise, to exercise any option or right of first refusal to purchase the Premises or the Property or
any interest therein or portion thereof, and the Lease, the leasehold estate created thereby, and all
of Lesgee's right, title and interest under the Lease and in and to the Premises and the Property,
including,.without limitation, any right, whether arising under the Lease or otherwise, to exercise any
option orright-of first. refusal to purchase the Premises or the Property or any interest therein or
portion thereof, is hereby subjected, and made subordinate, to the lien or charge of Lender's Deed of
Trust, as amended.from time fo time.

1.2 ThatLender would not make the Loan without this Subordination Agreement.

1.3 That this Subordination Agreement shall be the whole and only agreement with regard to the
subjection and subordination of the Lease, the leasehold estate created thereby, and all of Lessee's
right, title and interest under the Lease and in and to the Premises and the Property, including,
without limitation, any right, whether- arising under the Lease or otherwise, to exercise any option or
right of first refusal to purchase the Premises or the Property or any interest therein or portion
thereof, to the lien or charge of Lender's Deed of Trust, as amended from time to time, and shall
supersede and cancel, but only insofar-as would affect the priority betwaen the Lease and Lender's
Deed of Trust, as amended from time to-time, any prior agreements as fo such subjection or
subordination, including, but not limited to, those provisions, if any, contained in the Lease which
provide for the subjection or subordination of t_he Lease, the leasehold estate created thereby, and
all of Lessee's right, titie and interest under the Lease and in and to the Premises and the Property,
including, without limitation, any right, whether arising under the Lease or otherwise, to exercise any
option or right of first refusal to purchase the Premises.or the Property or any interest therein or
portion thereof, to a deed or deeds of trust or to a mortgage or mortgages.

2, Lessee declares, agrees and acknowledges that. iy

21 Lessee consents to and approves (i) all prg\r'isio"r_ls"_ef 'Leh'd_er's Note and Lender's Deed of
Trust, and {ii) all agreements including, but not limited tg, any loan or escrow agreements between
Owner and Lender for the disbursement of the proceeds 'ef the Lo'an"

2.2 Lender, in making disbursements pursuant to any such agreement is under no obligation or
duty to, nor has Lender represented that it will, see to the application of such proceeds by the
person or persons to whom Lender disburses such proceeds, and any appncatlon or use of such
proceeds for purposes other than those provided for in such agreement or agreements shall not
defeat the subordination herein made in whole or in part; and

2.3 Lessee intentionally and unconditionally waives, relinquishes, subjects and subordlnates the
Lease, the leasehold estate created thereby, and all of Lessee's right, title and mterest under the
Lease and in and to the Premises and the Property, including, without limitation, any rlght whether
arising under the Lease or otherwise, to exercise any option or right of first refusal to pUrchase the
Premises or the Property or any interest therein or portion thereof, in favor of the lien.or charge upon
the Property of Lender's Deed of Trust, as amended from time to time, and understands that in
reliance upon, and in consideration of this waiver, relinquishment, subjection and subordlnatlon,
specific loans and advances are being and wiil be made and, as part and parcel thereof spemf c
monetary and other obligations are being and will be entered inio which would not be made or
entered into but for said reliance upon this waiver, relinquishment, subjection and subordmatlon g ST
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- NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE
" PERSON OBLIGATED ON YOUR LEASE TO OBTAIN A LOAN, A PORTION OF WHICH MAY BE
* EXPENDED FOR PURPOSES OTHER THAN IMPROVEMENT OF THE LAND.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER -
WASHINGTON LAW,

o 'ALL SIGNATURES MUST BE ACKNOWLEDGED
OWNER:

Axis Ventures, LLC aWashmgton limited liability
company .

Sfhert W. Braicks, Manager

LESSEE:

H.B. Jaeger Company, LLC

By: RD\D’-L\ {L%—‘V\’f

Robert E. Jaeger ,Manager

/ﬁ’a’nager

IT IS RECOMMENDED THAT PRIOR TO THE EXECUTION OF THIS SUBORDINATION
AGREEMENT THE PARTIES CONSULT WITH THEIR ATTORN__EYS WITH RESPECT THERETO.
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EXHIBIT "A”
DESCRIPTION OF REAL PROPERTY

" ASSESSOR'S PARCEL NUMBER(S) OF COLLATERAL PROPERTY:
8025-000-016-0000 and 8025-000-017-D000
PR LEGAL DESCRIPTION:

All the certain real. pfi;péfty_ located in the County of Skagit, State of Washington, described as
follows: BT

The land referred to in t_his"téiibrt/policy is situated in the State of Washington, County of Skagit, and
is described as follows: -~ ...

Parcel "A":

Lot 16, "HOPPER ROAD BUSINESS PARK, REVISED BINDING SITE PLAN," recorded January 30,
2003, under Auditor's File No. 200301300162, records of Skagit County, Washington.

Parcel "B":

Lot 17, "HOPPER ROAD BUSINESS F"AR[(-;- S.ECOND REVISED BINDING SITE PLAN," recorded
June 28, 2005, under Auditor File No. 200506280192, records of Skagit County, Washington.
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ST, ATEOF __'Washington )
)-ss
COUNTY OF - -Snohomish )

I certify that 1 know or have satisfactory evidence that Robert J. Jaeger, is/are the person(s} who
appeared before me, and said person(s) acknowledged that he/she/they signed this instrument, on oath
stated that he/she/they is/are authorized to execute the instrument and aknowedged it as
the Managing Member of Axis Ventures, LLC to be the free and voluntary act of such party(ies) for

the uses and purposes mentloned in this instrument. .
Dated: 1A M }0 { 3 ﬁy\/lw ——

Lisa M. Winnie

Notary Public in and for the State of Washington
Residing at: Kent

My appointment expires: 5/28/2013

(T
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STATE OF **Washington )
) )ss
COUNTY-OF -~ _.Snohomish )

I certify that'[ know or have satisfactory evidence that Robert 1. Jaeger, is/are the person(s) who
appeared before me, and said person(s) acknowledged that he/she/they signed this instrument, on oath
stated that hefshe/they ™ is/are authorized to execute the instrument and aknowedged it as
the Managing Member of - H.B. Jaeger Company, LLC to be the free and voluntary act of such
party(ies) for the uses arid purposes mentioned in this instrument,

Dated: M~ 142013 L —
Voo ; Lisa M. Winnie
" ' Notary Public in and for the State of Washington
Residing at: Kent
My appointment expires: 5/28/2013

L
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STATEOF "".-_'Washington )
)-ss
COUNTY OF :Snohomish )

I certify that T, know or have satisfactory evidence that Herbert W. Braicks, is/are the person(s} who
appeared before me; and said person(s) acknowledged that he/she/they signed this instrument, on oath
stated that he/she/they isfare authorized to execute the instrument and aknowedged it as
the Managing Mémber- of - H.B. Jaeger Company, LLC to be the free and voluntary act of such

party(ies) for the uses ahd’purp_c’:ises mentioned in this instrumeEt.
WA

Dated: W\&/-t‘ 1 L’l 201 2 _

Lisa M. Winnie

Notary Public in and for the State of Washington
Residing at: Kent

My appointment expires: 5/28/2013
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STATEOF .":"Washington )
- i )-ss
COUNTY.OF -*_Snohomish )

I certify that'I know or have satisfactory evidence that Herbert W. Braicks, is/are the person(s) who
appeared before me, and said person(s) acknowledged that he/she/they signed this instrument, on oath
stated that he/she/they" is/fare authorized to execute the instrument and aknowedged it as
the Managing Member of ‘Axis Ventures, LLC to be the free and voluntary act of such party(ies) for

the uses and purposes mentioned in this instrument. ﬁm
Dated: My »-6 ]'-—’l{ 2017 e

Lisa M. Winnie

Notary Public in and for the State of Washington
Residing at: Kent

My appointment expires: 5/28/2013
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