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Grantor(s):
1. JELCO, LLC :

Grantee(s)
1. BANK OF THE PACIFIC

Legal Description: PTN BLOCKS 3 4 '6-9 ALBERTSON'S ADD
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Assessor's Tax Parcel 1D#: 4076-_909-@_} 1-0007

THIS ASSIGNMENT OF RENTS dated-May.7,-2013, is made and executed between JELCO,
LLC; A Washington Limited Liability Company (referred to below as "Grantor") and BANK OF
THE PACIFIC, whose mailing address is 4124 HANNEGAN ROAD, BELLINGHAM, WA 98226
{referred to below as "Lender”). By
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ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and Interest in and to the Rents
from the following described Property Iocated in SKAGIT County, State of Washington:

The East Half-and the North 25 feet of the West Half of Block 3; all of Block 4, EXCEPT the
North’ 25 feet of the West Half; the South 13 feet of Lot 8, Block 6 and all of Blocks 7, 8
and ‘9, inclusive, all located in ALBERTSON’S ADDITION TO THE TOWN OF BURLINGTON,
according to the plat thereof recorded in Volume 4 of Plats, page 1, records of Skagit
County, Washmgton

ALSO TOGETHER WITH those portions of Acre Street and Mount Vernon Street vacated by
City of Burlington’ Ordinance #874 and that portion of Byron Street vacated by City of
Burlington Ordinance No. 880; EXCEPT the West 15 feet of Byron Street adjacent to Block
5 of said Plat; AND EXCEPT the East 15 feet of the North 50 feet of Byron Street as
vacated by said Ordmance No. 880.

Situated in Skagit Cpunty, Washmgtun.

The Property or its address is coiﬁmb’nfy known as 1010 S SPRUCE STREET, BURLINGTON,
WA 98233. The Property tax-identification number is 4078-009-011-0007.

CROSS-COLLATERALIZATION. In addition’to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest therean, of Grantor to Lender, or any.ohe.or more of them, as well as all claims by Lendar against Granter
ar any one or more of them, whether-now existing.or hereafier arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whéther due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliglidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accornmodatlon party ar otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any:statute oflimitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unanforceable,.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER-THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON_THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise:provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as they. become dua, and shall strictly perfarm all of
Grantar's obligations under this Assignment. Unless and until Lender exércises its right to collect the Rents as provided
below and so long as there is no default under this Assignment; Grantar may remain in possession and control of and
operate and manage the Property and collect the Rents, prowded triat the granting of the right to collect the Rents shall
nat constitute Lender's consent to the use of cash collaterakin a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor is entitled to receive the Rents free” and clear of-&ll nghts loans, llens, encumbrances, and
claims except as disclosed to and accepted by Lender in writitig.” & .~

Right to Asslgn. Grantor has the full ight, power and authorlty to enter into thls Assighment and to assign and
convey the Rents to Lender.

No Prior Assmnment Grantor has not previously assigned ar conveyed the Rents to any other person by any
instrument now in force. . .

No Further Transfer. Grantor will not sell, assign, encumber, or othervvlse dlspose ut any of Grantor's rights in the
Rents except as pravided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the r||ht at any tlme and even though no
default shall have oceurred under this Assignment, to collect and receive the Rents For thls purpuse Lander is heraby
given and granted the following rights, powers and authority: :

Notice to Tenants. Lender may send notices to any and all tenants of the Propeﬂy advaslng them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent. :

Enter the Property. Lender may enter upcn and take possession of the Property; demsmd collact and recelve from
the tenants or from any other persons liable therefor, all of the Rents; institute ang carry on- al lagal proceedings
necassary for the protection of the Property, including such proceedings as may. be“necessary. to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other perscms frem the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keepthe: ‘same in repair;
to pay the costs thereof and of all services of all employees, including their equipment, and.of all. contmumg costs
and expenses of mamtalnmg the Property in proper repair and condition, and aiso to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property EER

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the Stata ‘of
Washington and also all other laws, rules, orders, ordinances and requirements of alt other govemmenial agencnes
affecting the Property. . :

Lease the Property. Lander may rent or lease the whole or any part of the Property for such term or term and onx_

such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, elther in® Lender‘s
name or in Grantor's name, to rent and manage the Praperty, including the collection and application of Renls

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deeml, :

appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of" P

Grantor for the purposes stated above.

No Requirement to Act. Lender shali not be required to do any of the foragoing acts or things, and the fact that A
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any nther :

specific act or thing.
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APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for

“ Grantor's dccount and Lender may pay such cosls and expenses from the Rents. Lender, in its sole discretion, shall

deétermine the application of any and all Rents received by it; however, any such Rents received by Lender which are

ol applied tc such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under

this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assrgnment and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL. PERFDRMANCE If Grantor pays all of the Indebledness when due and otherwise performs all the cbligations
imposed’ upar Grantar under this Assignment, the Note, and the Related Documents, Lender shall axecute and dediver to
Grantor a sUitable, salisfaction of this Assignment and suitable stalements of termination of any financing statement on
file evidencing Lender's. Security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicable taw.

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's interest in
the Property or If Grantor fails o comply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's fajlure.t6 discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment. OF any: Related Documents, Lender on Grantor's behaf may (but shall not be obligated to} take any
action that Lendér deems:approprale, including but not limited to discharging or paying all taxes, liens, security
intarasts, ancumbrances and otherclaims, at any time evied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest atthe’ rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. “All such.expeises will become a part of the Indebledness and, at Lender's option, will (A)
be payable on demand; (B) ‘be-added to the balance of the Note and be apportioned among and be payable with any
instatlment payments to become due durlng either (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; dr (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Assignment also-will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender: may be enlrﬂed upon Default.

DEFAULT. Each of the followmg, at Lenders opllon shall constitute an Event of Defauit under this Assignment.
Payment Default. Grantor fails; to miake any payment when due under the Indebledness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Assignment or'in any of the’ Related Documents or to comply with or to perform any term,
obligation, covenant or condition conlalned in any other agreement between Lender and Grantor,

Default on Other Payments. Failure of Grantor within ‘the time required by this Assignment 1o make any payment
for taxes or insurance, or any other pay_me_nt necessary to prevent fiting of or to effect discharge of any lien.

Default In Favor of Third Parties. Any guarantor:or Grantor defaults under any loan, extension of cradit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may
materially affect any of any guarantor's or Grantor's property or ability to perform their respective obligations under
this Assignment or any of the Related Documerits

Environmental Default. Failure of any party to compiy with or pérform when due any term, cbligation, covenant or
conditlon contained in any environmental agreement executed in connectlon with the Property.

False Statements. Any warranty, representation or ststemem ‘mage or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material respect,
gither now or at the time made or furnished or becomes false or mtsleadmg at any time thereafter.

Defective Collateralization. This Assignment or any of the: Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valld and perfeetsd secunty interest or lien) at any time and
for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether ‘election to continue is made), any
member withdraws from the limited liability company, or any o_rther termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the apgoiniment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any ‘type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws-by or-against Grantor.

Creditor or Forfelture Praceedings. Commencement of foreclosure or ferfeiture procaedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor aof, by any govemmental agency
against the Rents or any property securing the Indebtedness. This includés a gamishment of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness of the claim which i the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceadlng and deposits
with Lender monies or a surely bond for the craditor or forfeiture proceeding, inan arnount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute. ‘

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold or borrowed agamst

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any, Guaran\ar ‘of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlsputes the Valldlly or or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial chdltan”
prospect of payment or performance of the Indebtedness is impaired.

'r_‘ L@ﬁder beligves the

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. [f any default, other than a default in payment is curable and if Grantor hay' nol been given a
notice of a breach of the same provision of this Assignment within tha preceding twelve (12) months it:may be
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such defaull:™ (1).-curés the,
default within ten (10) days; or (2) if the cure requires more than ten (10} days, immediately initiates steps which .
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter-continues: and. .
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably. practical. .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersafter, Lender:™
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies prowda'd :
by law:

Accelerate Indebtedness. Lendar shall have the right at its option without notice to Granter to declare the entlre-" ;

pay. AT
Callect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
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_‘collect-the Rents, including amounts past due and unpaid, and apply the nal proceeds, over and above Lenders
¥ pbsts, against the Indebtedness. In furtherance of this right, Lender shali have all the rights provided for in the

¢ sLender's Right to Receive and Collect Rents Section, above. If the Renis are collected by Lender, then Grantor

: !lrrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof in
5, ‘the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to
. Lender in‘response to Lender's demand shall satisfy the obligations for which the payments are made, whether or
not any proper.grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent; ot through a recelver.

Appoint Receiver. “Lender shall have the right to have a receiver appeinted to take possession of all or any part of
the Property,.with the:power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, .and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond If permitted by law. Lender's
right to the appointtnent of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by-&. substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. T

Other Remeadies. Len:d'ér sHall-have all other rights and remedies provided in this Assignment or the Note or by
law. S

Election of Remedies:™ Eleéti_gn‘ by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make:expenditures-or to take action to perform an obligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attomeys' Fees; Expenses. If Lendsr institutes any suit or action to enfarce any of the terms of this Assignment,
Lender shall be entitled to Tecover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether-ar.nol ahy cpurt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender jncors that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights'shall become a part of the Indebtedness payable on demand and shall bear
interest at the Nate rate from the“date’ of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any-lifits under applicable law, Lender's atlorneys' fees and Lender's legal
expenses, whether or not there is_a-lawsuit, incliding attorneys* fees and expenses for hankruptey proceedings
{including efforts to modify or vacate any’autamatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, abtaining title reports (including foreclosure reports), surveyors’
reports, and appraisal feas, title insurance, and fess:for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to-all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscsllaneous provisions are a part of this Assignment;

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters ‘set. forth in this Assignment. No alterstion of or amendment to this

Assignment shall be effective unless given in.writing and signed by the party or parties sought to be charged or
hound by the alteration or amendment. .

Arbitration. Grantor and Lender agree that all disputes, claims-and controversies between them whether individual,
joint, or class in nature, arising from this Assignment or otherwise, Including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the Ametican ‘Arbitration Association in effact at the time the
claim is filed, upon request of either party. Neo act to.take or dispose:of any Property shall constitute a waiver of
this arbitration agreement or be prohibited by this ‘arbitration agreemant. This includes, without limitation,
obtaining injunctive relief or a temporary restraining order;.invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a recelver; or'exercising any rights relating to personal
property, including taking or disposing of such property with or Wwithout judicidl procsss pursuant to Article 9 of the
Uniform Commercial Cade. Any disputes, claims, or controversies’ cariceming the lawfulness or reasonableness of
any act, or exercise of any right, concaming any Property, includifig any claim to rescind, reform, or othsrwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin or restrain any act of any party. Judgment upon anhy award rendered by any
arbitrator may be entered in ahy coutt having jurisdiction. Nothing'in this-Assignment shall preclude any party from
seeking aquitable relief from a court of competent jurisdiction. The statute-of limitations, estoppel, walver, laches,
and similar doctrines which would otherwise be applicable in an action brought by a'party shall be applicable in any
arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commencement of
an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and
enforcament of this arbitration provision, Lo s

Caption Headings. Caption headings in this Assignment are for convenienée bur-pt:\_ses (:;n_ly"h:and are hot to be used
to interpret or define the provisions of this Assignment. T g g

Governing Law. This Assignment will be governed by federal law applicable to .I-.e“n_dé'r and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its” conflicts:of law provislons,
This Assignment has been acceptad by Lender in the State of Washington. Lo A

Merger. There shall be no merger of the interest or estate created by this assignfn_s}h‘t w‘iih a*i;y_:ptr'i'ér_ interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity,-without the written consent
of Lender. I

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, ther alt'words used:in this
Assignmant in the singular shal! be deemed to have been used in the plural where the context and: construction so
require. (2) If more than one person signs this Assignment as "Grantor,” the obligations of each Granter are joint
and several. This means that if Lender brings a lawsuit, Lender may sue any one or more.gf the Grantors. If
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrowler nieed not be
joined in any lawsuit. {3) The names given to paragraphs or sections in this Assignment arg for convenienes:
purpases only. They are not to be used to interpret or define the provisions of this Assignment. S

Mo Walver by Lender. Lender shall not be deemed to have waived any rights under this Assignmer'\_'tyur-i'l'éSs. such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising, any ‘right

shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment

shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that”
provision or any other provision of this Assignment. No prior waiver by Lender, nor any course of dealing hetween -
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to'any”

future transactions. Whenever the consent of Lender is required under this Assignment, the granting of sugh - ;

consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withhald in the sole discretion of Lender. i

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another

(T

Skagit County Audltor
§/10/2013 Page 4 of

$77.00
8 1:44PM



ASSIGNMENT OF RENTS
. Loan‘Ne: 110405101 (Continued) Page 5

manner,.any notice required to be given under this Assignment shall be given In writing, and shall be effective
& whén“actually delivered, when actually received by telefacsimile (unless otherwise required by law), when
 deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as
¢ 7 first clags, ‘certified or registered mait postage prepaid, directed to the addresses shown near the beginning of this
Lt As&gnment Any party may change its address for notices under this Assignment by giving formal written notice
. “lo the  other parties, specifying that the purpose of the notice is to change the party's address. For notice
“._purpoges, Grantar agrees to keep Lender informed et all times of Grantor's current address. Subject 1o applicable
“law; and .except for notice required or allowed by law to be given in another manner, if there is more than one
Grantor; any, notice gwen by Lender to any Granlor is desmed 1o be notice given to all Grantors.

Powers of Attorney The various agencies and powers of attormey conveyed on Lender under this Assignment are
granied for purposes of secunty and may not be revoked by Grantor until such time as the same are renounced by
Lender.

Severability. lf a courl of competent Jurisdictlon finds any provision of this Assignment to be illegal, invalid, or
unenforceablé as™to. any. circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable-as 1o any oth_e_r circumstance. [f feasible, the offending provision shall be considered modified so
that it becdimes legal, valid ‘and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from’ this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affact the legality, validity or enforceability of any
other provision of this Assignment

Successors and Assigns. Sub]ect to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon: and inure to the benefit of the parties, their successors and assigns. I
ownership of the Property’ becomes vested in a person other than Granlor, Lender, without notice to Grantor, may
deal with Grantor's succegsors with refarence to this Assignment and the Indebtedness by way of forbearance or
extension without releasing -Grantor from the obligations of this Assignment or liability under the Indebledness.

Time is of the Essence. Time.is nf the @ssence in the performance of this Assignment.

Waive Jury. Al parties to this: Asslgnment hereby waive the right to any jury trial in any action, procaeding, or
counterclaim brought by any party agalnst any other party.

Waiver of Homestead Exemption,~ Granlor hereby releasas and waives all rights and benefits of the homestead
exemption aws of the State of Washington as to all Indebtednass secured by this Assignmant.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER ANY ORDER OR JUDGMENT QF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contréry, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and ferms used in:the singular shall include the piural, and the plural
shall include the singular, as the context may require. Words and:terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commerclal Code

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS as this ASSIGNMENT OF RENTS may
be amended or madified from time to time, together wnh all exhlblts and schedules attached to this ASSIGNMENT
OF RENTS from time to time. 5

Borrower. The word "Bomower™ means JELCO, LLC. i :
Default. The word "Dafault” means the Default set forth in  this ASSlgﬂmenl i the section litled "Default”.

Event of Default. The words "Event of Default" mean any of lhe evenls m‘ default set forth in this Assignment in
the default section of this Assignment.

Grantor. The word "Grantor® means JELCO, LLC.

Guarantor. The word "Guarantor" means any guarantor, surety or accommodatlan party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender mcludmg withoul limitation a
gugranty of all or part of the Note. oo ;

Indebtedness. The word "Indebtedness” means all principal, interest, aﬂd other amounls costs and expenses
payable under the Note or Related Dogcuments, together with all renewals of,-extensions of, modifications of,
consolidations of and substitutions for the Nole or Related Documents and ary simounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Granlcr‘s obligations under
this Assignment, together with interest on such amounts as provided In this Assignmant _Spacifically, without
limitation, Indebtedness includes all amounts that may be indirectly secured by the Gross-ColIaterallzatlon provision
of this Assignment. . 2

Lender. The word "Lender’ means BANK OF THE PACIFIC, its successors and asmgns

Note. The word “Note® maans the promissory nole dated May 7, 2013, in the originat prlnclpal amount of
$1,550,000.00 from Grantor to Lender, together with all renewals of, extensionis of; modiﬁcahcns of,
ret'nancmgs of, consdlidations of, and substitutions for the promissory note or agreement. E

Property. The word "Property” means all of Grantor's right, title and interest in and to aII the Properly as
described in the "Assignment" section of this Assignment.

Related Documents. The words "Related Documents’ mean all promissory notes, credit: agreements toan

agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, security,
deeds, callateral morigages, and all other instruments, agreements and documents, whether now o hereaﬁer
existing, executed in connection with the Indebtedness. ,

Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and under any A
and all present and future leases, including, without lmitation, all rents, revenue, income, issues, foyalties? ;
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and proceeds from the. Property,©/ ¢
and ather payments and benefits derived or to be derived from such leases of every kind and nature, whether due @ ¢
now of later, including without limitation Grantor's right to enforce such leases and to receive and collect paymenl-' 1
and proceeds thereunder. Ea
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' THE ‘UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON MAY 7, 2013.

GRANTOR:. .

ager of JELCO, LLC

3

nager of JELCO, LLC

LIWITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF —M 5)é (%79/7 )
COUNTY OF /I/ W — . :ss
. 7 _#l, dayof MM 20 / 3 , before me, the undersigned

Notary Public, personally appeared JACK E‘Lbuws,_--ﬁanager of JELCO, LLC and JOHN M LOUWS, Manager of JELCO,
LLE, and perscnally known to me ar praved to ‘'ma:on the hasis of satisfactary evidence to be members or designated
agents of the limited liability company that executad the-ASSIGNMENT OF RENTS and acknowledged the Assignment
to be the free and voluntary act and deed :of the limited liability company, by authority of statute, its articles of
organizatjon cr its operating agreement, for the:uses angd purposes therein mentioned, and on oath stated that they are
authorizgdto eyecutedhis Assignment and in fact-executed the Assignment on behalf of the limited liability company.

Residing at

"@i?“mn‘ll'sx’f!}}_ My commission expires '/ ' g‘? ";p /! 7
"V %

7y,

LASER PRO Lending, Ver. 13.1.0.004 CopréHarlq' saﬁaﬁS__nluﬂGﬂg-,’ Ing. 1997, 2013. All Rights Raserved. -
WA c\CBNCFILPL\g4.FC FR-24312.
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